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gperrfUa forces making ap the 
»few army of the independent 
^mhabwe. 

■ HSs appointment. to be 
announced soon by Mr. Robert 
Jbigabe, Prime Minister, is 
YfiM&’to'last at least a rear 
nfgiriJe -the regular army. Zanla 
;gpd'.;. S&ipra - forces are 
jj^igaxdaed. 

V?d3eheraT Walls was initially 
appointed ... to supervise this 
integration, but Mr. Mugabe 
-fimy feeta. the process would be 
^nre .efficient if conducted by 
joint, command of the three 
.-forces* with the genera] at the 

«M<L Back Page 
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72.7 (72.fi). DOLLAR eased to 
DM urns (DM1.88) and its 
Index felt to B9JZ (89.6). Page 29 

• GOL Dlost 83 in London 
close at $524-5. Page 29 

• GILTS demand was strong, 
and the short tap was exhausted. 
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Gandhi escape 

i-’i.niap has. been charged with 
tempted murder after throw- 
a feiife at Mrs. Indira 
Indian Prime Minister, 
- -she left New Delhi’s Parba- 
-ment House. The knife missed 
-■hfr and struck a security officer. 
Page S 

.■-V . ■ L •_ . 

Afgfhanambush 

■Af^ian rebels- dalmed they 
kSUed -600' Soviet soldiers in an 
.ambush on . a Soviet-Afghan 
armoured column in the Sjanian- 
gan ; province of 1 northern 
Afghanistan. 
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Teachers pay 

'About -000,000 nf Britain's 
teachers should . receive alt 
18.2 per cent payr ise for 1979 
on top of ^ie 9«3‘ per cent 
they were awarded a year ago, 
fte Clegg Commission - said. 
The recommendation 'termtght 
.... . rfi- raised , response Y from 

Proposals to -spilt the Inner 
London. Education - Authority 
among Die" 12". inner London 
boroughs: are. expected to be 
included in the next Queen’s 
Speech. The , Cabinet . will 
dismiss - the plans in the next 
few , weeks. Page T . 

SystemXstart 

Britain's": first '-..-Bully . . com- 
pijtetised f digital) . telephone 
e^hange. Known as System X, 
vdQi . begin operating in July, 
six months earlier than planned, 
tb^ Post Office said.. Page 7 



sponsors 

Tfie National Westminster Bank 
.is to take over -the sponsorship 
of cricket’s Gillette, Cup, for at 
least five years from 1981. The 
competition wiH -be renamed 
tl% N&tWeat Bank Troi*y. 
H^ge.,5.. -r •_ 

Beaton £^m will 

Sir Gecil- Beatxxo, the photo- 
grapher, left ' £597*757 . gross, 
£590,717,,net.in his wHl. ' His 
be^u^te^fcnctaded an oil paint- 
mg-.-tp Greta, Garbo, the film 
actress, and tta> candlesticks to 
Lady Diana Cooper. 
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Custom* *arf<fcr Excise ' officers 
se«^ .cimnabis, worft 

about .fTOtWft’ fiwn a banana 
bdat M Jtejjginrt Docks, shortly 
after t amro^i to inaugurate an 
£809 jpg. tgrmingL 

r ’/ 

S«?.edteen people died when a 
ferry bom- capsized at the Thai 
resort of Pattaya V 

Jdtfoitfi- attending Yugo^avia’s 
President Tito said: that damage 
touhis, liver: was worsening.’- ’ 

PUBLISHER’S KOTICE 

The - Financial Times 
for. errors «on> 
this issue - which- 
are due ‘ to difficulties in the 
rtadingdepaTtment • 
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The Government Securities 
index rose fl.SQ.to «&96. Page 32 

#. EQUITIES were affected by 
disappointing Glaxo remits, and 
the FT 30-sbare index, up 5JQ at 
l pm, dosed only 2-6 higher at 
438X Page 32 

• WALL STREET wan down 
#.10 at 783,45 before the dose. 
Page 30 

0 WAGE rates in private sector 
settlements trp, to last month 
rose by '16J5 per cent .Cban- 
, cellar Sir Geoffrey Howe told an 
all-party committee of MPs. 
Reek- Page 

• CASH amount needed for the 
central Government -pay hill in 
the. current . financial year will 
be about 25 per ^nt highertban 
: is. 1979-80, a senior Treasury 
officialsaid. Pages* 

0c- ORDERS for two more 
nuclear stations using, the 
advanced gas«ooled reactor are 
: to go ahead this summer, David 
Howell, Energy Secretary, "Con- 
firmed-Back Page 

• BARCLAYS Bank announced 
a 10-year plan to attract new 
accounts; from wage and salary 
earners. .. Page 20 

LATO1M 

• NATIONAL WESTMINSTER 
Bank's main computer centre 
in the City is threatened today 
by a one-day strike 

• REVOLT against BL Cars* 
5 per cent pay package grew as 
over 2,000 workers joined the 
strike, bringing the total to 
14,000. Back Page 

• POST OFFICE engineers’ pay 
award averaging 51 per cent by 
an arbitration panel is likely to 
compound the Post Office’s 
difficulties over telecommunica- 
tions pay. Page 8 

CQHPAEUES 

'0 HARSH and McLennan of 
U.S., the world’s biggest 
insurance broker, raised its bid 
for C. T. Bowring of the UK by 
- more than flSro to £254 m, and 
gained -support of Bowring 
directors. Back Page and Lex, 
Back Page 

0 Id Chairman Sir Maurice 
Hodgson said at the annual 
general meeting that prospects 
for the coming year were un- 
certain and there was- some 
evidence of: forward demand 
7 slackening. Page 20 

• GLAXO HOLDINGS’ first-: 
half pre-tax profits fell £6. 18m 
to £30. 32m ip spite of external 
sates up : from £2ffiL2m to 
£295.9m. Page 20 and Lex, 
Back Phge 

• STANDARD TELEPHONES 
and Cables, the UK subsidiary 
of ITT of the US., lifted 1979 
pre-tax profits by £6.5m to 
fSSAm ott turnover of £436. 9m 
(£373.ftnj. Page 20 and Lex, 
Back Page 
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CHIEF PRICE CHANGES YESTERDAY 

(Prices ia pence unless otherwise Indicated) 

RISES: v c -v ; - • ' : - • 

TreaanyrjSpe IBS4 £92i + 5 . 

Treasury -JStee 1 M 8 £107|-f It 
Amomatwl Security -. - 237 + 10 
B^S .........222 + 6 

, Circle' v........... 3d7 .+ 7 

To{..0 y Boots .a.; 192 + "8 

Bowater 182 + 6 

Mtiqg.’t&r.T.X’-^'ttS .+* t6 
«peranM...:^..,.i,.i„ ;i0 +- 20 
e wiropeatt-FeriM»- ..i lCfi -f' fi. 

0\™bns: ......,v 355 + 13 

/ Wm (K;i» ) ..., -60 -+’ 7 ; . 
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i IXottwbotfg + - 
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UK backs Carter 
on Iran but avoids 
pledge on action 


BY OUR LOBBY AND FOREIGN STAFF 


PRESIDENT CARTER’S week- 
end moves to intensify pressure 
on European allies to support 
bis sanctions against Iran suc- 
ceeded yesterday in getting a 
quick and positive response 
from • Britain and West 
Germany. 

Mrs. Margaret Thatcher made 
clear in a Commons statement 
that she gave full backing to 
Mr. Carter, but avoided giving 
any commitment on specific 
action. The Government is 
placing great emphasis on 
need for concerted action by 
the U.S., the Common Market, 
Japan and other Western 
countries. 

West Germany has urged its 
European Community partners 
jointly to approve economic 
sanctions against Iran, using 
the EEC Treaty of Rome as 
legal basis for common action. 

Both Germany and the UK 
see next Monday's and Tues- 
day’s meeting of EEC Foreign 
Ministers in Luxembourg as the 
crucial test of EEC backing for 
the UB. 

Unilateral action by the UK 
in support of Mr. Carter has 
not been ruled out - by the 
government but the hope is 
that the Luxembourg meeting 
will provide a basis for joint 
action. 

Lord Carrington, the Foreign 
Secretary, will take a package 
of proposals to the meeting, 


some in the draft United Nations 
resolution vetoed by the Rus- 
sians on January 13 and some 
additional ones now under con- 
sideration in Whitehall. 

There remains considerable 
scepticism among MPs at West- 
minster at the prospect of a 
total trade embargo against Iran, 
partly because many are worried 

Iran oil cutback. Page 2 
News Analysis. Page 4 
Editorial Comment. Page 18 
Strains within NATO. Page 19 

about Whether adequate inter- 
national support would be forth- 
coming and partly because they 
think primary Westminster 
legislation would be needed 
Bonn believes that by acting 
through the Rome Treaty even 
those EEC memher-States at pre- 
sent without national legisla- 
tion allowing sanctions to he 
imposed could speedily gain the 
necessanr powers. 

This is because a decision on 
sanctions by the EEC Ministerial 
Council, taken on a proposal of 
the Brussels Commission, would 
promptly have the force of law 
in nine member-states. 

The Germans see two articles 
of the Rome Treaty which 
might permit such a decision 
in tiie case of Iran. 

One is Article 113, involving 
operation of the Common Com- 


mercial Policy, which would 
need approval by a qualified 
majority of the council. 

The other is Article 235. 
which confers very broad powers 
but would need both unanimous 
Council approval and consulta- 
tion with the European Parlia- 
ment 

Given the time pressure, the 
former avenue has found most 
favour with German officials so 
far. 

The nine permanent repre- 
sentatives to the Community 
had a special meeting in 
Brussels yesterday at which the 
West German case was dis- 
cussed. 

But in the absence of 
adequate preparation and of 
instructions from their Govern- 
ments, the ambassadors were 
unable to offer any response. 

In another move that was 
apparently intended at under- 
line President Carter's week- 
end statement that military 
action against Iran could not 
be ruled out, the U.S. Govern- 
ment -warned its NATO allies 
that they “ must take up the 
slack ” likely to be produced by 
an increased American militare 
commitment in the area of The 
Gulf and the Indian Ocean. It 
said a number of divisions of 
reservists would need to be 
created in Europe to replace 
U.S. troops that are to be ear- 
marked for the Middle East 


GEC wins £206m order 
from South Africa 


BY USA wood; ELAJNEr WILLIAMS AND QUENTIN P6EL 


THE General Electric Company 
has won its biggest export 
order ever with a £2Q6m order 
from South Africa, for six 600 
megawatt turbine generators 
for a new coal-fired power- 
station. 

The order, placed by the 
Electricity Supply Commission 
of South Africa (ESCOM), was 
won against competition from 
MAN of West Germany and 
French manufacturers, at .a 
time of low international and 
domestic demand for turbine 
generating plant 
Mr. Bob Davidson, managing 
director of GEC Turbine 
Generators, said the order was 
won at a time when the UK 
power-plant market was in a 
depressed state. The UK 
turbine industry was running at 
only 40 per cent capacity in the 
1970s. 

Daring the past five years 
2,000 MW of power plant had 
been ordered in, the UK. he 


said, and GEC had not been 
allowed to compete for it 

“We in GEC recognised 
there was no future for the 
industry in the UK without 
winning export orders,” he 
said. 

“During the past five years 
we have won export orders for 
12,000 MWs valued at nearly 
£lbn, which represents about 95 
per cent of the UK exports of 
turbine generating-plant for 
this period. This was six times 
the amount ordered in the UK." 

Most of the UK orders have 
been taken by NEX-Parsons, part 
of Northern Engineering 
Industries group. NEf has work 
in hand on the design of the 
Advance Gas Cooled reactor at 
Heysbam 2. Its exports include 
work for Australia. New 
Zealand and South Korea; it has 
not received a new order since 
December 1978. 

The six GEC 600 MW turbine 
generators, complete with feed 


heating and condensing plant 
are for the coal-fired Tutuka 
power station, to be built 
150 km from Johannesburg. 

The first unit is scheduled to 
start operations in early 1985 
and the remaining units at nine- 
month intervals. The units will 
be duplicates of the six 600 MW 
units which GEC is supplying to 
ESCOM for the Duvha power 
station. 

ESCOM only invited tenders 
for the plant at Tutuka from 
companies already working on 
power stations in South Africa. 
This was because ESCOM 
wanted to push through the 
orders with particular urgency 
to meet an expected acceleration 
in demand for electricity, an 
official said yesterday. 

ESCOM said yesterday that a 
"large proportion ” of the 
value 'of the boilers would be 
spent in South Africa — a point 
which could well have in- 
Continned on Back Page 


Grand Met plans Liggett bid 


BV -CHRISTINE MOIR 

GRAND METROPOLITAN, the 
hotels, drinks and leisure group, 
plans a $41 5m (£189m) takeover 
of the U.S. Liggett Group, which 
has been fighting the build-up 
of Grand Metropolitan's hold- 
ings in the North, . Carolina 
courts. 

The all-out bid runs contrary 
^ Grand ' Metis statement in 
December, when it bought a 4.4 
per cent .stake in Liggett, that 
it “ had no intention of partici- 
pating iia Liggett's manage- 
ment,” but did intend to bay 
more shares as it saw fit 
When Grand Metis stake had 
reached 9J5 per cent Liggett 
obtained a court injunction pre- 
venting the UK company from 
acquiring more shares through 


the market without malting a 
full-scale bid. 

The outcome of that move was 
yesterday’s announcement by 
Grand Met tbat it planned to 
offer $50 for every Ordinary 
share, with proportionate offers 
for the preference stocks. - 

Grand Met has been known to 
contemplate a large U.S. 
acquisition for some time, and 
had already identified the wines 
and spirits sector as the area it 
favoured most. 

Its first approaches to Liggett 
took the form of offers to buy 
aU or some of the U.S. group’s 
wines and spirits subsidaries, 
including Paddington, the com- 
pany which, holds distribution 
franchises for J & B Scotch, the 


U.& brand leader produced by 
Grand Met. 

Those approaches were turned 
down, and instead Liggett 
announced that it was asking its 
bankers to look for possible 
buyers 

Mr. Stanley Grin stead, joint 
managing director of Grant Met 
admitted last night that this 
move had left the company feel- 
ing vulnerable over both its 
investment in Liggett and its 
important JAB business. 

Shares in Liggett, suspended 
on the announcement at $38, 
are thought likely to reopen 
today at about $40 to $45. Grand 
Metis share price dorpped by lp 
to 124p in London. 

Lex, Back Page 
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Short tap 

runs out 
as gilts 
rally 


* BY DAVID MARSH 

THE GILT-EDGED market 
had one of its best days this 
year yesterday, reflecting the 

City’s belief that money 
snply growth is at last coming 
under control. 

The price of long-dated 
stocks rose by up to £L£ com- 
pared with Friday's levels, 
the Government's short-term 
** tap ” stock on offer to the 
market ran out and heavy 
demand is expected at the 
tender for its new long-term 
"tap” on Thursday. 

The market is continuing 
to regard favourably last 
week’s banking figures indi- 
cating that the rate of money 
supply growth came down 
towards the official target 
range last month. There has 
also been some foreign bay- 
ing of government stocks 
generated by the strength of 
sterling, which closed yester- 
day at S2JZ030 against $2.1955 
on Friday. Its trade-weighted 
index was 72.7, still around its 
highest levels of last month. 

The short-dated “ tap *■ — 
13; per cent Exchequer 1983 
-—was quickly exhausted 
yesterday morning at £95}, 
the price at which it closed on 
Friday. 

This leaves the market with- 
oat a conventional “tap” 
issue for the time being. The 
partly-paid long-dated stock 
announced on Friday, 13} per 
cent Exchequer 290+08, will 
be offered at tender on 
Thursday. Since only £20Om 
of the £lbn issue has to be 
subscribed immediately, and 
its terms look cheap in the 
light of yesterday's rally, the 
gilt-edged market expects it 
win sell quickly unless prices 
drop over the next few day% 

The short-dated stock is the 
second “ tap ” stock to sell out 
this month. Since the end of 
March, the FT Government 
securities index has risen by 
3.7 per cent. • 

The bond market's strength 
creates a dilemma for the 
Bank of England. It does not 
want gilt-edged prices to rise 
too fast. This would bring too 
rapid a drop hi capital market 
interest rates, at a time when 
the authorities want to keep 
Minimum Lending Rate at 17 
per cent for another month 
or two at least. 

Bnt it is reluctant to issue 
another new tap stock too 
soon, for fear of aggravating 
indigestion in the shorter end 
of the market Liquidity 
shortages have alreadv 
prompted £2bn of official help 
to the money-market and the 
banks over the past few 
mouths. 

Lex Back Page 


Caviar sold as herring 

200 Soviet 
officials held 


BY DAVID SATTER IN MOSCOW 


THE SOVIET authorities have 
arrested more than 200 
employees of the. Fisheries 
Ministry, including top officials, 
in connection with a multi- 
million dollar caviar swindle 
which appears to be among the 
most serious economic crimes in 
Soviet history. 

It is understood Ministry 
officials made a secret and ille- 
gal agreement with a Western 
firm to send black caviar 
abroad in sealed 3-5 litre tins 
marked u smoked, seasoned 
herring.” 

A Western firm which impor- 
ted the caviar paid the hard 
currency price for herring. Then 
it repacked the caviar and sold 
it at enormous profit, splitting 
the proceeds with Ministry 
officials,' whose share was 
deposited in Swiss bank 
accounts. 

Economic crimes involving 
foreign currency are punishable 
by death in the Soviet Union if 
big enough. It is believed more 
than 150 people could be liable 
to capital punishment for their 
role in the caviar operation, 
which involved the Okcan stores 
in Moscow and was undetected 
for more than 10 years. 

Fisheries Ministry officials 
asked about the report declined 
to speak to the Financial Times. 
However, an official of the 
Internal Affairs Ministry ack- 
nowledged he was working on 
an investigation involving the 
Okean stores, but declined to 
discuss the case. 

The Soviet Foreign Ministry 
also declined to comment aril 
there has been no mention of 
the case in the press. 

The Soviet system, with its 
uncertain distribution network, 
shoddy consumer goods and 
tough currency restrictions, 
creates rich opportunities for 
black market operations and 
illegal economic activity. Some 
is overlooked by the authorities 
if it is economically- beneficial. 

There is a history of large- 
scale operations, although not, 
It is believed, as complex as the 
caviar swindle. .The insistence 
on fulfilling the plan creates 
possibilities for massive con- 
cealment if all staff of an 
enterprise are willing to falsify 
results. - 

What appears unprecedented 
in the Okean scandal is the 
alleged involvement of Ministry 
hierarchy, as opposed to indivi- 
dual enterprise, and tbat the 
payments were in hard 
currency. 

The investigation has been 
going on since February last 
year, when Mr. Alexander 
Ishkov resigned as Fisheries 
Minister. Also replaced were 
other higb officials, including 
Mr. Vladimir L Bytov, a deputy 
minister, Mr. L V. Nikonorov 


and Mr. V, P. Zaitsev, two 
Ministry Secretariat members; 
and Mr. S. L Gushchyan, deputy 
chief of resources and fish pro- 
ducts marketing. 

Besides the more than 200 
people arrested in Moscow, 
hundreds of people involved 
in processing, packing and 
distributing caviare have been 
held in the provinces, especially 
Soviet Azerbaijan, where most 
black caviare originates. 

Also apparently involved in 
the operation were scores of 
restaurant managers in Moscow, 
the Black Sea resort of Sochi, 
and other cities. 

Mr. Ishkov has nol been 
arrested, although the state 
prosecutor’s office has 
demanded that he be charged. 
Other major figures are about 
to go on trial, however, and the 
investigation continues. 

Red caviare from the Soviet 
Far East and other types of 
fish delicacies were also 
reportedly involved, but black 
caviare was the largest item 
because of the substantial 
increase in production from the 
Caspian Sea in the last 10 or 15 
years. 

Mr. AJexei Kosygin, the 
Soviet Prime ' Minister, is 
reported to have interceded for 
Mr. Ishkov — one of the longest- 
serving Ministers and a member 
of the Communist Party Central 
Committee— at the beginning of 
the investigation last year. It 
is not known if Mr. Kosygin 
has involved himself in the 
case since then. 

If Mr. Ishkov were brought 
to trial, it would be the first 
time in Soviet history that a 
Minister had been charged with 
violation of the criminal code. 

In the past, Mgb-ranlang 
officials accused of corruption 
have been allowed to retire or. 
in some cases, to retain their 
posts after a warning. 

There is reported to be strong 
sentiment in favour of bringing 
Mr. Ishkov to trial because of 
the size of the operation and 
because top officials of an entire 
ministry were reportedly impli- 
cated. 

' It is understood the operation 
might have continued un- 
detected for many more years 
but for what one source ‘ 
described as a case of “ typical 
Russian disorganisation.” Some 
of the mislabelled tins of caviar 
began to slip into general 
circulation. 
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IRAN CUTBACK ALONE ‘WOULD NOT BE CRITICAL’ 

Bonn sounds out Arab oil suppliers 


BY ROGER BOYE5 IN BONN 


WEST GERMANY will not face 
critical oil shortages if Iran 
stops supplies of crude to 
Europe, but serious problems 
could arise if Libya and Algeria 
follow Tehran's example. 

This was the messge conveyed 
by Herr Herbert Lewinsky, bead 
of Mobil Oil’s West German sub- 
sidiary, in an interview yester- 
day. But despite bis assurances, 
it is clear that Bonn is sounding 
out other Arab suppliers about 
plugging the gap that could be 
opened up in the case of an 
Iranian stoppage. 

This was understood to be 
one of the key issues in discus- 
sions held here between Dr 
Mana Saeed al-Otaiba, the Oil 
Minister of the United Arab 


Emirates and West German 
leaders, including Chancellor 
Helmut Schmidt and Count Otto 
Lambsdorff, {he ■ Economics 
Minister. 

The United Arab Emirates 
were Bonn’s seventh most im- 
portant oil supplier supplying 
7.4m tonnes of -crude last year. 
This is- still somewhat below 
Iran’s deliveries winch 
accounted last year for lL5m 
tonnes down from 17.3m tonnes 
in 197a 

It is evident then that the 
XJAE alone could not be com- 
plete substitute should Iranian 
oil be unavailable — either be- 
cause of a retaliatory move 
against- Europe or because of a 
U.S. naval blockade of Iran. 


Herr Lewinsky stresses that 
Saudi Arabia — already West 
Germany’s top supplier ahead 
of Libya. Nigeria and Britain—- 
would play the key part in sav- 
ing Europe from on oil crisis in 
the case of Iranian stoppages. 

Herr Lewinsky said that by 
the mid of 1978, Saudi Arabia 
was producing the equivalent of 
about 550m tonnes of crude a- 
year but was now producing 
only some 470m tonnes a year. 
It thus had the potential to fill 
most of a shor tfall created by 
Iran. 

The oil chief emphasised that 
although West Germany’s major 
oil companies — Mobil, Exxon 
and Texaco — were U-S.-based, 
there would be no conflict of 


Interest should the West be 
forced to scramble for scarce 
oil. “The oil companies remain 
essentially commercial opera- 
tions and are not the strategic 
or political instruments of their 
respective governments.” 

Although Iran has been sup- 
plying about 15 per cent of West 
German energy needs recently, 
the average proportion last year 
was ll per cent Such a short- 
fall would have to- be coupled 
with stoppages from other coun- 
tries before compulsory energy- 
saving measures would be im- 
plemented. In the view of 
senior industrialists. It is under- 
stood, however, that petrol 
rationing coupons have already 
been printed 


Oil high on Venezuela leader’s Paris agenda 


BY TBWY DOD5WORTH IN PARIS 


THE DEVELOPMENT of 
Fran co-Venezuelan co-operation 
in the oil industry will be one 
of the main subjects under dis- 
cussion in the four-day official 
visit of Sr. Luis Herrera Cam- 
pins the Venezuelan President 
which started in Paris yester- 
day. 

Sr. Herrar’s visit follows a 
recent trip to Venezuela by M. 
Andre Giraud, the French 
Industry Minister, in which the 
Venezuelan authorities held out 
strong hopes of a rapid accelera- 
tion in oil sales to France. 

Both sides favour Govem- 


ment-to-G overrun en t deals in 
order to step up the present 
rate of Venezuelan sales, which 
amount to less than 1 per cent 
of France’s total annual oil 
imports of 100m tonnes. The 
French would also like to see 
any deal on oil supplies tied 
in with technical co-operation 
in the development of the Vene- 
zuelan heavy oil field on the 
River Orinoco. 

French companies have 
already concluded several 
agreements on research and 
development projects for the 
exploitation of these reserves. 


the most important of these con- 
tracts being for an experimental 
treatment plant to be built by 
the Institut Francais du Pet- 
role, a . Government-funded 
research organisation, and two 
nationalised oil com panies, Elf 
Aquitaine and VFP. 


the first stage of the Caracas 
underground railway system. 

In the course of his visit. 
President Herrera will see 
President Giscard d’Estaing. M. 
Raymond Barre, the Prime 
Minis ter, and M. Jean Francois- 
Poucet the Foreign Minister.. 


French trade with' Venezuela 
is currently in surplus. Exports 
last year amounted to FFr L2bn 
(£124m) against imports of 
FFr 897m (£92.7m). But 

industry is concerned by the 
stagnation of orders following 
a series of. big contract such as 


On Thursday the Venezuelan 
President will deliver a speech 
to file European Parliament in 
Strasbourg in his capacity as a 
delegate from the Andean Pact 
countries, which are due to 
review their agreements with 
the EEC in the near future. 


Poniatowski scorns 
impeachment calls 


France formulates 
a shares handout 


Chirac 
spells out 


economic 


programme 


By David White in Paris 


BY DAYID WHITE IN PARIS 


BY OUR PARIS STAFF 


THE FORMER French Interior 
Minister and close associate of 
President Giscard D’Estaing, M. 
Michel Poniatowski, yesterday 
fought furiously against sugges- 
tion that he should .he 
impeached over the de Broglie 
murder scandal. 

The French Co mmunis t 
Party has called for M. Ponia- 
towski to be brought before a 
parliamentary court following 
this month's newspaper allega- 
tions that he knew beforehand 
that Prince de Broglie, the for- 
mer Junior Minister shot in 
1976, was to be killed, and that 
the relevant police reports were 
later suppressed. - 

Senior members of the 
Socialist party have also been 
pressing for a trial. 

M. Poniatowski, repeating bis 
denial that he knew about the 
murder plot accused both par- 
ties of reaching “ineffable 
summits of foolishiness and dis- 
honesty." 

The de Broglie affair, revived 
after three years of legal 


inquiry, has caused a big pubUc 
stir in France, coming after a 
series of other scandals which 
emerged belatedly in the 
columns of the weekly news- 
paper Le Canard Enchaine. 

The- Co mmunis t Party has 
only recently taken a strong 
line on the Government scan- 
dals, with its own leader. M. 
Georges Marchals, under attack 
over alleged gaps in his early 
career record. M. Poniatowski 
accused the Communists of try- 
ing to draw attention from the 
Marchais controversy. 

The Communist and Socialist 
move is considered most un- 
likely to result in the impeach- 
ment of M. Poniatowski. Bring- 
ing a member of Government 
before a “high court" of MPs 
and ' Senators requires an 
absolute majority in both houses 
of Parliament. The high court 
provided for in France’s 1958 
constitution has met only once, 
in 1960, when a member of the 
wartime Vichy regime was tried 
and banished. 


THE TWO parties in the ruling 
French parliamentary coalition 
have come to an agreement on 
new measures which should give 
an important stimulus to worker 
participation in the ownership 
of French industry. 

The deal between the two 
parties has been reached after 
the intervntion of M. Raymond 
Barr, the Prime Minister, in a 
bid to avoid further confronta- 
tions between his Government 
and the Gaultist RPR party. 
Participation is one of the sub- 
jects closest to the heart of the 
Gaullists, who late last year 
launched a series of attacks on 
the Government’s Budget pro- 
posals. 

The Tnain opposition parties, 
the . Communists and the 
Socalists, have made it clear 
that they will not support the 
proposals when they come up 
for debate in Parliament this 
week. But the measures have 
attracted the support of the 
powerful Employers’ Associa- 
tion which has been cautious in 


adopting previous Government 
proposals on participation. 

Under the proposals all com- 
panies, both quoted and 
unquoted, are to be given the 
option of distributing a mini- 
mum of 3 per cent of their 
catipal to employees with the 
help of a 65 per cnet loan from 
the State. 

For public quoted companies, 
the decision on distributing the 
shares will have to be taken 
within three months of the 
introduction of the law. Un- 
quoted companies will have up 
to two years to decide. 

The project represents a 
considerable compromise on the 
Government’s original proposals 
of 1978, which had to wait until 
now for a Parliamentary airing. 
At that time, the Labour Mini- 
stry was aiming to make share 
distribution obligatory, but only 
apply the handout to public 
companies. 

Employees’ shareholdings are 
widespread in • the national 
sector 


PROPOSALS for at new 
economic policy, based on a 
forceful recovery programme 
and giving top priority to 
employment, were spelt- out 
yesterday by M. Jacques 
Chirac, who is expected to be 
the GanlHgt challenger for the 
French Presidency in a year’s 
time. 

M. Chirac’s plan, aiming as 
he did when Prime Minister 
in 1974-76 for higher growth, 
includes an extra injection of 
between FFr lObn and 
FFrlSbft (£lbn-£X.5bn) to 
boost investment. 

In an interview with Le 
Monde, JVL Chirac empha- 
sised free-market principles, 
urging an end to certain kinds 
of Government intervention, 
backing die Government's 
policy of lifting price con- 
trols, and opposing a wage 
policy. 

His remarks contained hints 
of a new electoral flavour 
with attacks oh "big inter- 
national financial interests.” 
“ Capitalism without fron- 
tiers ” had never been 
hallowed by the Gaullists, 
ML Chirac said. 

The former Prime Minister, 
who is leader of the 
Rassemblement poor la 
Rgpublique (RPR), France’s 
largest, parliamentary party, 
said a fresh growth effort 
would not necessarily bring 
added infiaton land there was 
no longer any direct link 
between the two. 

He accepted that it would 
entail higher imports and a 
bigger trade shortfall, but 
said France could avoid 
having a permanent structural 
deficit by giving export in- 
centives, and creating barriers 
to excessive purchases from 
abroad. 

ffis main proposals in- 
cluded: 

1 — A 10 per cent cut in 
Government subsidies. This 
would mean higher public 
service charges, for which the 
lowest-paid would be compen- 
sated; 

2 — Reform of the tax system 
and a special levy on wealth; 

3 — An end to the progressive 
tightening of credit curbs, 
and facilities to reduce com- 
panies' and Individuals' 
borrowing costs; 

4 — A sharply reduced in- 
take of personnel into the 

5 — Reinforcement of 
France’s nuclear submarine 
fleet, partly compensated by 
cutbacks on the cost of com- 
pulsory military service; 

67-Curbs on banks’ Euro- 
money lending operations, as 
part of the effort to control 
money supply; 


CIA sees shortfall 
in Soviet 
coal production 


BY ANTHONY ROBINSON, EAST EUROPEAN CORRESPONDENT 


THE U.S. Central Intelligence 
Agency has followed up its 
pessimistic assessment of Soviet 
oil prospects in the 1980s with a 
new report suggesting that 
Soviet coal production targets 
will also not be reached so 
exacerbating the energy squeeze. 

In a special report entitled 
“ USSR: coal industry problems 
and prospects ” the agency esti- 
mates that .Soviet coal produc- 
tion would -have to reach 870m 
tons by 1985 in order to meet 
the- -needs of the" electricity 
generating industry and satisfy 
industrial and consumer 
demand. • -' 

But it noted that coal output 
has fallen well behind target 
over thee urrent five-year plan 
period and actually fell by 5m 
tons last year to 719m tons. This 
was 33m’. -tons behind tire 
original 1979 target and this 
year's output is likely to be 80m 
tons short of the orginal target 
of 805m tons. 

In making its estimate of 
future production, the report 
takes into account the decline 
of production in worked-out 
traditional fields in the acces- 
sible west of the country and 
the difficulties of . bringing on 
stream gigantic open cast mines 


in Siberia and Central Asia. 
Under these circumstances- ■ the 
agency estimates that coal out- 
put will increase from 725m 
tons in 1980 to' between 765m 
and 785m tons inT985. , 

This would- imply a growth 
rate of .1-8 per cent annually 
.over- this period compared to 
1.6 per cent annually., in the 
1970s. Production could rise to 
between S50m-900m tons Hay 
•1990 provided the technical 
problems associated with long 
distance electric power trans- 
mission are overcome, .if. new 
boilers adapted to Siberian coal 
are developed and if- invest- 
ment takes place at. a high and 
sustained rate. 

The report also pinpoints 
labour shortages as a major 
problem in spite of the .fact 
that Soviet miners are relatively 
well paid and enjoy substantial 
bonuses and other benefits. But 
the Soviet Union , is also behind 
in technology for converting 
coal into oil and gas and the 
consequent lack .of adequate 
facilities for large-scale inter- 
fuel substitution. w01 compound 
their problems. 

Soviet coal reserves are recog- 
nised to be huge— at least 350 
years’ supply at .current produc- 
tion rates. 
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By Fad Betts inLugano 


Cossiga outlines priorities 


BY OUR ROHE STAFF 


LAW AND order and inflation 
are the priorities of the new 
Italian centre-left coalition 
Government, Prime Minister 
Francesco Cossiga said last 
nig ht in his opening address to 
Parliament in the confidence 
debate on. his. new administra- 
tions. 

Broadly outlining his govern- 
ment’s programme. Sig. Cossiga 
emphasised the need for union 
co-operation to help contain 
inflation and Improve dwindling 
industrial productivity. To this 
end Sig. Cossiga is to meet 
union leaders next week. 

He also called for the co- 
operation of all political parties 
to combat political violence. The 
Prime Minister is expected to 
secure the confidence of both 
Houses at the end of the debate 
later this week. 

The Christian Democrat 
Socialist and Republican coali- 
tion has a majority of 22 votes 
in the Senate and 27 votes in 
the Chamber of Deputies. 

Although the structure of the 
new government formed in 
record time has caused some 
tensions even within the parties 
in tiie parliamentary majority, 
it is generally regarded as being 
the only viable solution to give 



Sig. . Cossiga: appeal; for 
co-operation 


EXACTL Y ‘ THRBE -yeajrs . j^?- 
the Credit Suisse Chiassb scajK 
day exploded when, the tiirq£ 
. senior mana gras of .file branch'' 
were suspended for inegulBg 
practices involving soffi&SwFt 
: 2JTtra (£543m} : - iff riienjg 
funds. . ’ - • 

The three, executives were 
• sequenxiy * condemned Chi .ap.- 
; affair 'which led to* writeoff^ 
■ ' of SwFr -1.2bn in' the ig'yy 
accounts of Credit Suisse and-, 
shook deply the' snug: Swigf, 
canton .of the Ticino— am 
not only for its mountains 
Jakes but for its 45 or sq 
banks,' 6,900 banking em- 
- ployees and 250 'bank- coqp- 

tCIX • ~ f 


At the time . there were wide- 
spread f ears. of a 
draw deposits 1 from the '!b'an£s 
in the- Lugano and Chiass^ 
v area. But * although busindte; 
'hto hteverheen qdite fhesanie£ 
tiie 'V expected > panic ' never 
'ietrm. 


occurred. There have been' 


bank closures, and business 


the country relative political 
stability at this stage.’ I- 
However, a major series: of 
regional and local elections on 
June 8 will be the first major 
test-., for the new political 
formula. 
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If you think most corporate 
growth stories are about as ex- 
citing as watching paint dry, 
we invite you to take a close 
look at MAPCO's 1979 Annual 
Report. Naturally it gives the 
numbers behind our string of 
19 years of growth in sales and earnings. But it also 
tells how the growth was -accomplished, and a little 
about the people who made it happen. 

It’s a lot more interesting than watching paint 
dry. Write for it. 
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In rar, in peace |[ vwi need his help 




Poland warms 
to European 
Communists 


By Christopher Bobmski 

in Warsaw 

THE EASTERN BLOC Com- 
munist parties are still hoping 
to coax the Italian and other 
Western parties into coming to 
an all-European Communist 
meeting on peace and disarma- 
ment in Paris at the end of this 
month. A conciliatory editorial 
in the leading Polish party 
paper Trybuna 'Ludu yesterday 
urged that “ Communists should 
meet and talk with each other." 

The Polish and French Com- 
munist parties are the sponsors 
of the meeting which, by impli- 
cation, would set the move- 
ment’s seal of approval on the 
Soviet invasion of Afghanistan. 

The Polish editorial comes as 
Sig. Enrico Berlin guer, the 
Italian Communist leader, starts 
a ten day visit to China which 
is certain to ruffle Soviet sensi- 
bilities. But Trybuna Ludu 
repeats none of the criticism of 
the Italians which has recently 
appeared in the Soviet Press. 

Instead the paper sets out to 
calm Euro-Communist fears. It 
admits that there are “ differ- 
ences of opinion between tbe 
parties”* and, in a clear refer- 
ence to Soviet claims to primacy, 
asserts that “ there is no lead- 
ing ‘ centre ’ in the movement, 
nor is -such a thing possible.” 


Top E. German official for talks in Bonn 


BY LESLIE COUTT IN BE RUN 


EAST AND West Germany are 
setting . the. stage for closer 
economic relations with the 
arrival tomorrow of the highest- 
ranking East German official to 
visit West Germany since 1970. 


Count Lambsdorff. 

He is expected to confer with 
Chancellor Helmut Schmidt 
who was to have held talks in 
East Germany earlier this year 
with President Honecker. Both 


renewal as it can obtain West -tative in East Berlin, fa prepar- 
German products without hav- ing to sign a series of agree- 
ing to spend scarce hard cur- ments with East Germany, to 
rency. improve West .Berlin’s physical 

Bonn, for its part, is ties with West Germany while 
interested in industrial co- modernising East . Germany’s 


Later this month Bonn and sides had to postpone the meet- operation agreements between infrastructure in the proces. 


East Berlin will sign an agree- 
ment under which West Berlin’s 
road, rail and canal links with 
West Germany across East Ger- 
many will be unproved at a 


ing, however, in the wake of 
Western criticism of tbe Soviet 
occupation of Afghanistan. 

One of the main subjects to 
be discussed hy Herr Mittag 


cost to Bonn of some DM500m. and Count Lambsdorff will be 


When help is needed, please 
help him and his dependants 


A donation, a covenant, a legacy to 

THE ARMY BENEVOLENT FUND 

will help sddiete ex-sefejiers and their fami lies in distress 

i DEPT. FT. DUKE OP YORK’S HQ, LONDON SW 3 IS 5 1 


Lock-out called off 

THE- Swedish Employers Con- 
federation has called off a 
threatened lock-out of 750.000 
workers, after the blue-collar 
trade union federation agreed 
to halt an overtime ban imposed 
when national wage negotiations 
became deadlocked, Reuter 
reports from Stockholm. Talks 
will continue 


Herr Guenter Mittag. the 
East German Politburo Secre- 
tary responsible for the 
economy, is returning a visit 
made last year to the Leipzig 
Trade Fair by Count Otto 
Lambsdorff, West Germany's 
Economics Minister. Herr Mit- 
tag, who is the chief economic 
adviser to President Erich 
Honecker, will attend the 
Hanover Fair and then go to 
Bonn for further talks with 


companies in each country 
under which West German 
products would be turned out 
in East Germany and sold in 
both countries, as well as in 
other markets. Herr Mittag is 


Railway travel between West 
Berlin and Helmstedt, West 
Germany, HO miles away, is to 
be speeded up by the laying 
of new track parallel to the 
existing line. Barge traffic to 


West Germany's annual to visit both tbe Hoeahst and West Berlin fa to be improved 

nwD>;nm t conn— \ l.. . j .. _ 


DM850m (£200m) “swing” trade 
credit to East Germany to faci- 
litate their barter-like exchange 
of goods. The interest-free line 
of credit allows East Germany 
to buy West German goods 
worth DMS50m more than it 
sells to West Germany within 
a one-year period. 

The agreement runs out at 
the end of next year and East 
Germany puts great store in its 


Krupp companies in West 
Germany which have com- 
pleted large investment projects 
in East Germany. 

A high-ranking French 
government official is in East 
Berlin, meanwhile, to display 
French interest in expanding 
rapidly growing trade with 
East Germany 

Herr Guenter Gaus. -West 
Germany's permanent represen- 


by widening and dredging tjje 
canals .leading across East 
Germany. A missing autobahn 
Hnk between Eisenach, East 
Germany, and Herleshausen. 
West Germany, fa to be com- 
pleted at a • cost to Wert 
Germany of DM250m for 8.5 
kilometres of road ■ that 
remained uncompleted in 1936 
when autobahn construction 
was halted. 


W. German builders fear for foreign orders 


BY KEVIN DONE IN FRANKFURT 


WEST GERMANY’S building in- 
dustry has begun a series of 
talks with the Federal Govern- 
ment to try to persuade it to 
lend greater support to the in- 
dustry’s faltering sales drive in 
foreign markets. 

The building industry is 
already concerned that activity 
in the domestic market will be- 


totalled just over DM Tbn 
(£1.68bn), a sharp fall from the 
previous year, when foreign 
orders worth DM 9.7bn (£2.3bn) 
were placed with West German 
contractors. 

Equally, the industry has had 
little success in spreading its 
sales efforts to other countries. 
It fa still highly dependent on 


according to the industry the past— but is willing to con- 
federation. In 'addition, com-_ sider ouch schemes if they are 
panics are facing stiffer com-’ related to • specific projects 
petition from the growing Hitherto* the Bonn Government 
number of low-cost , countries has shown itself more entbusi- 
seeking construction work in astic about such co-operation: 
the OPEC states. with East. Bloc, countries than 

The West German construe- the individual construction' coin- 


gin to slacken later this year as Saudi Arabia which last year 
companies steadily reduce the accounted alone for more than 


lion industry fa concerned about 
the inevitable slowing-down of 
demand from Saudi Arabia, but 
is hoping to find replacement 


paoles themselves. 

The- -industry fa also running 
into . ’ problems in certain 
countries. • especially Mexico 


high order books built up last 70 per cent of the new orders, orders above all in Nigeria, and Nigeria, where it is having 

year. But, according to the Also more than 90 per cent of Iraq and eventually again In to accept a minority interest in 

. - =. -- -- foreign orders were concert- Iran. a locally established comnanv 

■trated within member states of It remains sceptical about as the price of gaining ordere. 
the Organisation of Petroleum entering joint ventures with At the same time, the West 
Exporting Countries. East European construction German parent companies are 

Demand w most OPEC companies in third countries— having to take on the majorftv 

countries fa falling, however, several have been suggested in of the responsibility 


latest figures released by the 
Wert German Building Industry 
Federation, orders are also fall- 
ing from overseas markets. Last 
year new orders taken by the 
construction industry abroad 



Sa Carneiro on tour of European capitals 


BY JIMMY BURNS IN LISBON 


PORTUGAL’S Prime Mnirter, for Portugal’s entry into the 
Sr. Francisco Sa Carneiro, EEC. 


travelled to Bohn over the week : 
end on the first stage of a tour 
of major European capitals. 

The two-day visit to West 
Germany, the first trip abroad 


Sr. Sa Carneiro was accom- 
panied by Sr Diego Freitas do 
Amaral, his Foreign Minister, 
and Sr. Rui Almeida Mendes, 
Portugals’ chief EEC negotiator. 


Sr. Sa Carneiro: first trip as 

Premier 


by Sr Sa Carneiro since becozn- During tbe visit, the Portuguese 
ing Prime Minister in January, team will meet Chancellor 
forms part of a major dlplo- Helmut Schmidt and other 
matlc offensive aimed dt calm- leading west German officials, 
ing fears of fresh political In- including Herr Hans Dietrich 
saabiiity in Portugal ahead of Genscher, Wert German Foreign 
the new elections in October. Minister. 

The Portuguese Government West Germany has recently 
underline its firm increased its armaments aid to 


NATO’s southern flank after the for new provisions in the Corn- 
Soviet invasion of Afghanistan, inanity budget. In the third 
Last month, the West German week of May he wil travel to 
Defence Ministry agreed to London for what will undoub- 
supply free 12 G-91 fighters, tedly be a more delicate 
worth about DM 360,000 discussion. 

(£85,715) each. 


. The Portuguese are reported 
Also high on the agenda will to have asked for about 25Qm 
be problems involving Units of Account in pre- 
Poztgual’s entry into the Com- accession aid. This would be 
inanity in 1983. The most spread over three years and 
immediate issue is pre- cover three main area: infra 1 
accession aid which the EEC structure, agriculture and 
Council of Ministers is medium and small industries 
expected to discuss before tiie The Portuguese government 
end of May. wants to dissuade 



wants to underline its un.ic<ucu ■» miumucim mu w enu a* may. wants to dissuade memhn- 

attachment to the NATO Portugal as part of the West’s Sr. Sa Carneiro Wants to get states from pressing for a™ W 

■d I lance and smooth the way overall strategy of strengthening the support oF West Germany transition period, • . 


seemingly : trickling in . 
at the Credit Suisse branch 
. .CblUto. - : - 

. Most bankers clustered In tittf 
area on the Italian border 1 

’short drive; from ’ Milan' n 
: dismiss the. affair-' as a lad; 
dreahv &rt : the extraonHnar£ 

■ boom in the region s’ -banki#g fc 

basinet has suffered a- dtP 
matic 'arrest during the -past 
three. years.;> : ■! > 

T^roueitf boom £ 

The . flood .of. Italian capital 
which iare conservatively 
- estimated to have swelled th& 

^ deposits of the Ticinese banks 
•. ‘hy some £20bn . over the 
■previous. two decades, has a&> 
but dried up. . ' . 

The • property - boom, bnc^ 
fuelled by , Italian funds, fa' 

• over. .. The Italian day- 
' . trippers, who . poured In at 
weekends: to shop at Chiara* 
or Lugano and' to tuck a little 
; money away In Switzerland^ 

. have disappeard - t., to & 

' replaced by . middl 
Germans rediscovering 
. charms of tiie -Ticino. - 
Sig.' Fausto Bemasconi, Mayor 
of Ghiasso,' says the Towtt' 
JlaH had- ; recently . bought -»ft> 
plot /of land for SwFr 359-. 

' (£87) a, square metre whieft, 
had -been offered at the tim& 
of tiie .boom in the early, 
seventies .for SwFr 700. ' , ’ 

But tiie most-' visible sign 
come' -from Italy's 
foreign - exchange markt^ 
which is^ simply another nam£ 
for the black market. • T6 
. - parallel market, whose . 

made at Chiasso and _ 

-. are quoted dally in the Itali|jp. 

, Press; has" traditionally be^tf 
a useful. . political an$ 
economic: indicator and ‘‘a* 
standard measure .of illegal 
capital outflows from Italy.--- 
Apart .from the . odd occasi&U 
when', there have ' bee# 
rumours of a passible offiefifc 
lira devaluation, or at timap 
: of heavy political tensions to 

Italy,: the difference between: 

the illegal rate, and . the* 
official exchange rate ba$ 

' been slim by any standards^" 

It - moved only mqrginally i 
during the recent ’ xapWJyk 
resolved Government iaisfo: 
and at Chiasso this weekejyfc 

the lira rate against tiie UJS- 

dollar was 899/913 compargd 

to the official rate of .875. 

The Credit ■ Suisse- 
• involved some SwFr 2.17 
(£543m) of clients’ 
improperly: channelled, -td/. a 
Leichtenste company,. -Which 
■. eventually. led to write-offs of 
Sw.Fri ;i.2bn m:. ; toev3S77 
accounts of the Swiss -bank. 
Inevitably,- it causedra riitajor 
shock, '^but it would. Jje^nks- 
■leading to. blame theaffalrfbr 
the -down-turn In business in 
the area. . - - ' 

Indeed, . a local banker claimed 
the - affair- had ; led., to. .. a 
significant, improvem^nt./ of 
■ banking, in ^the . Lugano 'area, 
.helping: to rebuild substan- 
tially, clients’ - confidence in 
'the local' banking System,' / • 

The main reasons Why TtaSao 
business has dropped ai-ft, due 
to a .combination! of foetbre: 

A battery; -of - new .arid'rre- 
' inforced - llaws against /toe 
_ illegal export of ; -lira x has 
..helped’ reduce. ... the .flow; of 
-Italian funds to the~TU3noi 
while an/ amnesty managed to 
attract back to; Italy a small 
portion of the money which . ». ■ 
had taken flight during 'the • 
past two decades: .■'-v-. 

Soitcase traffic, 

At: the Chiasso border, Italian .^5 
fiscal police "have also stepped ; 
.up their search for 1 smuggled ' 
currency, : 

The- credit squeeze id/ 1 Italy has 
reduced capital ' - outflows 
s ign i fi c antly; too. - The lira, as 
another Lugano * h anke r 
pointed loot, is. no longer, over- 
valued a« -it. was at the time 
of the boom.- > •; 7 
The suitcase traffic continues, 
of course, although to an un- 
spectacular way. -In. turn, the 
lire are recycled bgck either 
by tourists; who- earned Italy 
a record- L6,500Im: in-foreign 
exchange last year, ■ ox’ by the 
25,000 Ltaiiahs who* cross tiie 
border. to _work ; in ^ tzer ‘ 
land every day. /, -: 
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Begin determined to resist 

t 

U.S. ‘autonomy’ pressure j 


BY DAVID LENNON IN TEL AVIV 


ISRAELS Prime Minister. Mr. 
Menahera Begin, flew to Wash- 
ington yesterday, determined to 
resist pressure from President 
Jinuny Carter to make major 
concessions on the deadlocked 
Palestinian issue. 

■.Israel is apprehensive that 
the American leader reached 
agreement with President 
Anwar Sadat, during his Wash- 
ington visit last week, to press 
Jerusalem to grant a greater 
degree of freedom to the 
Palestinians than envisaged in 
the original Israeli proposal for 
limited autonomy for the occu- 
pied West Bank and Gaza Strip. 

■ The ever-optimistlc Mr. Begin 
said in a departure statement 
that he was confident that 
agreement could he reached on 
autonomy during his talks. 


“ provided everybody remained 
faithful to the Camp David 
Accords." 

However, the problem is that 
Egypt and Israel have vastly 
differing interpretations of the 
Camp David provisions on the 
future of the Palestinians. 
Despite 10 months cf negotia- 
tions, there has been no pro- 
gress on narrowing the gap 
between the two positions. 

The major points of conten- 
tion between Israel and the U.S. 
are likely to be the Israeli 
settlement policy on the West 

Bank, and the future of Arab 
East Jerusalem which Israel 
annexed in 1967. 

Mr. Begin iias pressed ahead 
with the settlement programme 
despite American and Egyptian 


condemnation, and his entire j 
Cabinet is opposed to any con- ( 
cessions on East Jerusalem. 

The Israeli Premier is acom- • 
panied by his Foreign Minister • 
an dthe Interior Ministre* who ; 
has headed the autonomy ; 
negotiating team. The presence : 
of these two Ministers may ? 
enable Mr. Begin to take 
immediate decisions in Washing- ' 
inn rather than insisting, as i 
in the past that everything has 
first to be referred hack to the 
full Cabinet. 

This could prove very impnr- ; 
tant as the May 26 deadline for 
completing the negotiations on 
autonomy is unlikely to be : 
extended by the Egyptians : 
unless there is some indication 
of movement by the Isralcis 
during the Washington talks. 


Knife hurled 
at Mrs. Gandhi 

,JfEW DELHI — A long-haired 
man hurled a knife at Mrs. 
Indira Gandhi, Prime Minister 
of. India, yesterday, in an 
apparent attempt on her life, 
police said. Mrs. Gandhi was 
walking to her car after attend- 
ing a function ai Parliament 
House when the unsuccessful 
attack took place. 

."Police said the spring-blade 
knife, with a five-inch blade, 
was thrown two yards away, but 
missed Mrs. Gandhi and hit a 
security officer on the shoulder 
vrfthout injuring him.- 

.'The man, named as Ram Bui 
Cftaod Lalwsni, 37. was over- 
powered and taken to a police 
station where a case of 
attempted murder was 
registered against him. 

-There was no immediate 
maicatic '0 of any political or 
’■eiigioas motive for the a track. 
Bailee said they were still 
r?nestipning the man and did not 
«ay when he would appear in 
court. 

Reatcr 


S. Africa could impose 
new curbs on Press 


BY QUENTIN PEEL IN JOHANNESBURG 


NEW RESTRICTIONS should 
he introduced on publication of 
details or acts of political 
violence, and the manufacture 
of armaments in South Africa. 
i a Government-appointed in- 
i' quiry proposed yesterday. 

; Legislation should also be 
i introduced to monitor the acti- 
vities of foreign Governments 
in collecting information and 
| publishing propaganda about 
' South Africa, it added. 

But greater freedom of Press 
reporting of day-to-day military 
matters, and a renew of the 
South African Official, Secrets 
Act to limit its scope, were 
proposed by the Commission of 
Inquiry headed by Judge 
Mnrthinus Stevn. the former 
Administrator-General of Nami- 
bia i South-West Africa). 

Judge Steyn was apopinted 
to investigate relations between 


the South African security 
forces — both the military and 
the police — and the Press. ; 
reporting m South Africa on a . 
whole range of subjects, includ- 
ing defence, arms supplies, j 
atomic energy, oil supplier, and j 
“ strategic " economic activities, i 
are already subject to sweeping J 
censorship under existing legis- ; 
lation. 

Further legislation to control ! 
publication of stories about the ; 
defence force — including issues j 
such as conscientious objection. , 
maladministration and neglect 
— woo Id be counter-productive. ; 
Judge Steyn declared. 

However, he proposed that 
the .system of accreditation of [ 
journalists should be more ; 
strictly applied. and that ; 
foreign corerspondents should j 
be subject to a more rigorous 
registration procedure. 


Gen. Chon takes j Iraq raises commitment 
KoreaVCiA’ to Arab Monetary Fund 


By Ron Richardson in Seoul 

THE SOUTH Korean Govern- 
ment yesterday announced the 
appointment of Lt.-Gen. Chon 
D6a Hwan as acting head of the 
powerful Korean Central Intelli- 
gence Agency. 

Gen. Chon, 4S. who was 
leader of a group of younger 
generals who on December 16 
arrested the then-army chief of 
staff and overthrew the existing 
Military High Command, will 
also retain his post as head of 
the Defence Security Command, 
which maintains an internal 
intelligence watch over the 
South Korean Army. 

-.Gen. Chnn headed the team 
which investigated the assassi- 
nation of President Park Chune 
Hee last October by the ihcn- 
K.CIA director. Kim .lac K ,_ u. 
now under sentence of death. 

'The general’s appointment 
was made in tb? interests of 
improved “ efficiency." the 
Government said. But observers 
point out that his assumption 
nf; power in the intelligence 
atone-' vil! ineritably involve 
him in the civilian political 
situation. 

Since the “coop" within the 
array High Command in Decem- 
ber. the military has gone out 
of; its way to maintain an 
apolitical stance. 


BY KATHLEEN BISHTAWi IN DUBAI 


THE Arab Monetary Fund — the 
Arab equivalent of the IMF — 
has decided to increase its 
authorised capital by about 
$50m to Sl.lbn. with the 
increase being entirely provided 
by Iraq. 

The fund’s annual report for 
1979. which was presented at a 
meeting of its board in Abu 
Dhabi at the weekend showed 
that the paid-up capital of the 
organisation had increased to 
$4 63m from 5261m in the 
previous year. Of the present 
loans extended, which total 


S69m. over two-thirds have gone 
in automatic loans which 
member states can draw upon 
once having paid their dues. 

The bulk of the extended 
loans have gone to Sudan, 
though the fund has also lent 
to Mauritania. Morocco and 
Egypt. Egypt is presently 
suspended from the organisa- 
tion. but is reportedly paying 
back on a regular basis the 
516m it took from the fund. A 
further loan for Mauritania is 
under consideration. say 
officials. 


Australia’s exports thrive 


BY PATRICIA NEWBY IN CANBERRA 


THE EXPORT boom which Aus- 
tralia has been enjoying over 
the .past year continued in 
March, according to figures 
issued yesterday by the Bureau 
of Statistics. 

The first nine months of the 
Australian financial year which 
runs from July to June showed 
a 3S.3 per cent increase in 
exports on the same period the 
previous year. Imports for the 
first nine months of this finan- 
cial year have risen by 20.3 per 


cent compared with the same 
period in 1975-79. 

An excess of exports over 
imports of A$278tn (£139m's last 
month brought the cumulative 
excess for the nine months to 
ASl.9'on. 

High commodities prices and 
a boost for manufactured 
exports caused by a decline in 
the Australian dollar in lice 
with the U.S. dollar are 
generally believed to be behind 
the export success. 




AMERICAN TRUST 
COMPANY LIMITED 




Summary of the report for the year 
|<f ^ ended 31 January 1980. 


• Wet asset value per equity share at 3 1 January 1980 was 653p compared 
with 60.6p last year. 

•The directors recommend total dividends per equity share of 1.85p 
compared with I.55p last year. 

•The North American emphasis of the portfolio, which had become reduced 
in percentage terms following the dismantling of exchange controls, was 
restored by a shift of approximately £4 million from sterling to dollar 
investments. 

•The company’s commitment to the oil and oil service sectors was increased 
substantially during the year, partly due to the appreciation in market value of 
the investment in The Edinburgh Securities Company limited, which has 
interests in small oil exploration and production companies as well as direct 
participations in oil and gas exploration. , 

•The principal policy objectives of the company are 
(ij Emphasis on investment in North America. 

(iij The provision to shareholders of long-term growth of income. 

(iii) Readiness to have sizeable commitments in small or unquoted companies 
where there are grounds for.confidence in longterm prospects. 

Copies of the report and accounts may be obtained from the managers and 
secretaries, Edinburgh Fund Managers Lid., at 4 Melville Crescent Edinburgh 
EH3 7JB, where the annual general meeting will be held on Tuesday, 6 May 

1980, at 12.15 p.m. 



OVERSEAS NEWS 





It’s the way all businessmen should go to the 
USA.TWAs new Ambassador Class’" is in a class 
of its own. 

The drinks are free. So are the headsets for 
music and movies. Attention is special with a 
priority choice of meals, an appetisezjand allserved 
in First Class style with linen, glass and china. 
There are even little extras, like complimentary 
slipper socks and toilet articles. 

Ambassador Class has its own section of the 
plane and, whenever possible, you will have an 
unoccupied seat next to you. 


Ambaskidor Gass will be available on all 
TWA widebodies from April 15* These are 747k 
and TriStars— the only wklebodies TWA fly 
because they’re the ones passengers like. 

T Combined with TWife Airport Express this 
feanother'way TWA is.tryirig totakethe hassle 
out of flying and make it moreofapleasura 
If you've got business in the States, or 
even if you haven’t, ask your Travel 
Agent to book you TWA 
Ambassador Gass. You’ll never , 
urant to fly any other way^ 


Algeria and 
Libya ‘to 
ban oil’ for 
Israel allies 

5, Patrick Cockburn 

LIBYA a ad Algeria bare 
agreed to impose a ban on 
rjie sale of oil and gas to any 
country supporting Israel, a 
Libyan spokesman said In. 
Tripoli yesterday. 

Both countries are attend- 
ing a meeting or the hard- 
line Arab Steadfastness 

Front which is strongly 
opposed to Egypt's treaty 
with Israel. 

Despite the Libyan threat 
it appears that no details of 
the boycott have been worked 
out and Algeria wants to be 
compensated by Libya for any 
financial losses it might suffer 
because of a boycott. 

DonbLs about the reality of 
the proposed boycott are In- 
creased by Libya's reputa- 
tion for verbal militancy. 
Last year Col. Muammar 
Gaddafy. the Libyan leader, 
threatened to cut off oil 
supplies to the U.S., but sub- 
sequently assured 'Washing- 
ton that sales would continue. 

Libya has already cut its 
output of oil by 350,000 
barrels a day to 1.75m b/d 
from April I. Tfae operators 
were then told that the cut- 
back was for technical 
Other economic weapons 
discussed by the .conference, 
which ends today, include the 
withdrawal of deposits from 
U.S. banks, but such moves 
will be left to the discretion 
of the countries concerned. 
Diplomatic relations may also 
he cut with Sudan, Somalia 
and Oman, all of whom are 
sympathetic towards Egypt 
Libya has stopped Issuing 
visas to British citizens. The 
move follows the detention of 
four Lihyan students by police 
in London over the weekend. 
They are being interviewed in 
conjunction with the shooting 
of Mr. Mohammed Mustafa 
Ramadan, a Lihyan journalist, 
outside the Regent’s Park 
mosque last Friday. 


NEW FEARS OF UPHEAVAL IN NORTH AFRICA 

Power vacuum develops 


BY SUSAN MORGAN AND FRANOS GHtl±S 


■ TUNISIA today is a profoundly 
' worried country. Late is Janu- 
ary the southern Tunisian town 

' of Gafsa was raided by Libyan- 
[ backed dissidents. A few weeks 
. later. Tunisia’s Prime Minister 
for the past decade. Mr. Hedi 
' Nouira, was suddenly ineapaei- 
; rated by a stroke. 

Tunisia’s continued Stability 
; matters to the west because it 
; is a moderate state sandwiched 
i between two leading radical 
! powers, Libya and Algeria. Poli- 
! ttcally and culturally its large 
• middle ' class has looked to 

■ Washington and Paris, and has 
! adopted a flexible attitude to- 
; wards Israel. 

I For weeks after the Gafsa 
‘ raid the official Tunisian Press 
1 claimed that the West would 
stand by Tunisia in case of fur- 
| ther threats. But. as one ex- 
minister pointed out: *' We are 
: living in 1980. not 1960. Send- 
I ing in tbe Marines could pro- 
voke violent reactions in this 
! country." • - 

l • - 

i Unfortunate 

Gadaffy is not popular in 
Tunisia but while he may 
have failed to topple the re- 
gime, he has succeeded in creat- 
ing a profound atmosphere of 
uncertainty. 

Mr. Nouira’s illness .raises 
major questioa marks about the 
country's future. In theory Mr. 
Nouira who is 69, remains both 
Premier and President Bour- 
guiba’s successor but he is un- 
lLkeJv to make a comeback to 
political life. 

This is an unfortunate 
moment for a power vacuum to 
develop at the top. President . 
Bourguiba. now 76 years old. 
has in the past taken care to 
remove any ministers who be- 
came to powerful and whom he 
beliered might pose a threat to 
himself or his chosen dauphin. 

The prompt appointment of 
tbe Education Minister, Mr 
Mohammed M’zaii to replace 


temporarily Mr Nouira and act 
as Government co-ordinator will 
ensure the day to day running 
of tbe country for the time be- 
ing. Whether he becomes Mr 
Nouira’s successor is stiH In 
doubt, but be would most, cer- 
tainly be the more popular 
choice. . 

Ony two ministers, Mr M’zaii 
and Mr Mohammed Sayah, bead 
of the ruling Neo Destour Party, 
are full blooded politicians. The 
rest are mainly technocrats wtio. 
like the Minister of Energy. Mr 
Ttourou are extremely compe- 
tent, or businessmen, some of 
the latter showing greater en- 
thusiasm for running their, own. 
businesses than for administer- 
ing their departments. 

Prom abroad, the impression 
is that the Gafsa attack brought 
some political dividends for the 
regime. The Tunisian populace 
dislike Libyan involvement and 
opposition groups publicly- 
rallied to tbe government in the 
name of national unity. Well 
known ex-ministers such as Beji 
Caid es Sebsi. Hassib Ben 
Amar and Ahmed Mestiri were 
invited to rejoin the ruling 
party from which they had been 
thrown out nearly 10 years ago 
because of tbeir refusal . to 
toady to the President. 

This conciliatory gesture is 
welcomde by all in Tunisia but 
Ahmed Mestiri, one of Tunisia’s 
most respected politicians, 
stresses that many changes 
would have to be made before 
he could accept office again. 

Mr Mestiri points to the dan- 
ger that sentiments of. National 
unity will dissipate unless badly 
needed reforms are made. Frus- 
trations felt by ordinary - 
Tunisians could well lead .to a 
further revolt. Nobody in Tunis 
has forgotten tbe bloody riots 
which followed the general 
strike in January 1978. Eight 
executive members of the trade 
union federation which' led the 
strike were conditionally freed 
from jail on March 20, but six 
are still imprisoned. Habib 


Mr. Hedi Nouira: Unlikely 
-to make a, comeback 

Achour, the most powerful trade 
union leader, who was serving 
a ten year sentence, has- now 
been allowed return to “his hime. 

The situation is further com- 
plicated by a dull ^ economic out- 
look: stagnation in agriculture, 
not helped by the drought this 
past winter, and the very fragile 
nature ..of' industrial .develop- 
ment built up since 1972. The 
growing disparity in wealth is 
another subject of concern, to 
be underlined in a forthcoming. 
World Bank report oh the coun- 
try. . • . __ 

Death sentence 

Last week 15, of the “ Libyan 
mercenaries” as the Tunisian 
authorities call the raiders* were 
sentenced to death. Half of the 
60 odd people being tried for 
their pan in the Gafsa raid 
were locals. Another 200 from 
the area are believed to have 
been arrested and will be tried 
later. ... 

Gafsa itself is not entirely 
typical of Tunisia.;- Its inhabi- 


tants are znahdy Berber while 
'most Tunisians are Arab. This, 
is traditional “siba” territory 
where the authority of central 
gover nm ent is not easy to main? 

- tabu The tacit complicity ot 
some of the - townspeople in lie 

raid is worrying for the gov- , 
eminent, as is the discovery of 
ia number of arms hidden, 
around Gafsa in the country- 
side-. Local .phosphate mine 
workers are poorly paid and de- 
prived of their union ' leaders 
since the bloody riots in J978. 

Local complicity is under- 
lined by the fact that 2fl mem- 
bers -of tbe raiding party lived, 
for three weeks ijn a house in 
. Gafsa which is only a stone’s 
throw, from the governor’s own 
residence. 

So far, tbe Government’s reac- 
tion to the threat of dstabilisa- 
tion has been to lobby Western 
support. . Habib Bourguiba 
Junior, son .of the President, 
completed a whistle stop tour 
for this purpose to Paris, Wash- 
ington and London — and to step 
up .arms purchases to beef up- 
. their own , totally inadequate 
! equipment The U.S. is 
sufficiently alarmed at tbe pros- 
pects of an. unstable Tunisia to 
send in heavy arms for the first 
time while -Tunis is believed to 
have asked France for weapons 
worth $400m. 

The lobbying for support In 
the • West and tbe strong 
‘ denunciation of Colonel Gadaffy 
do not provide a long term 
solution ' to .- the problems 
Tunisia faces. Were the 
Government led by a real poli- 
tician, such as' Mr. flFzali, Mr. 
Sayah or Mr. Mestiri. Tunisians 
could took to. their government 
and feel secure— whatever the 
threat from 'Tripoli. Unfor-' 
Innately they cannot The stick- 
Ing-point Is. .still President 
Bourguiba- himself: he is the 
best, -guarantee -of stability of 
the system be. has created yet - 
his general opposition, to change 
maims its long term survival 
more dubious. 
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THE IRAN CRISIS 


Concern on 
oil exports 
boosts 


Europeans convinced of need for strong measures 


Red Cross 




BY OUR FOREIGN STAFF 


spot market 


By Ray Dafter, Energy Editor 

UNCERTAINTIES about sup- 
plies of crude oil and refined 
-products exported from Iran 
-"have caused a mild resnr- 
-gence In activity in the long- 
depressed international spot 
markets. 

Traders In Singapore 
'reported growing concern 
-about the availability of 
Irani al oil products, particu- 
-larly fuel oil and naphtha. 

• One trader called the Iranian 
situation “increasingly pre- 
carious.” He said that Iran, 
citing force majeure. had cut 
the naphtha offtake of at least 
.one major international com- 
pany. Cuts were expected to 
he enforced against others as 
well. 

■ ■ Any further disruption in 
the international oil market 
could hit Japan particularly 
hard. Industry estimates show 
that Japanese oil comnanies 
and trading houses obtained 
8.68m barrels of spot crude 
.oil in February, around 40 
.per cent of the world spot 
market. 

In Tehran Hr. Ali Akhar 
Moinfar, the Iranian Oil 
Minister, said that She coun- 
trv*s output would be neariv 
500.000 barrels a day (b/d) 
"lower In the Persian year 
whleh started recently than In 
the one just past. He said 
‘that output would not exceed 
the - present rate of 3m bW. 
{Unofficial reports have sue- 
eested that Iran’s cpirent 
nmdnction rate is consider- 
ably lower than that.) 

Mr. Moinfar told the official 
Pars news agency that nil 
production hi the year ended 
March 20 averaged 3.47m b/d. 

Venezuela, another mem- 
ber of tiie Organisation of 
Petroleum Exporting Coun- 
tries which Is cutting its out- 
‘ put, reduced daily production 
level to an average of 1.91m 
in the first quarter of this 
year 


PRESIDENT CARTER’S tele- 
vision appeal for greater support 
from his European allies 
appeared yesterday to be 
galvanising them into treating 
U.S. requests for aid against 
Iran with a greater sense of 
urgency. The EEC countries 
remain divided however about 
the extent or oven the advis- 
ability, of planned economic and 
diplomatic sanctions. 


Foreign Ministers meeting on 
April 21. 

Tbe impact of President 
Carter’s plea, broadcast on tele- 
vision in the four largest EEC 
countries has been reduced by 
confusion over whether he in- 
tended to deliver an ultimatum 
to his allies. All the EEC 
countries say that they have 
been given no deadline for 
action. 


All the EEC countries have 
expressed the desire to show 
solidarity with the U.S. The 
hardest line support of Presi- 
dent Carter came in London, 
but Mrs. Margaret Thatcher, the 
Prime Minister, said there would 
be .no action until the EEC 


Military 


The general consensus of 
European opinion seems to be 
that some strong measures must 
be taken against Iran if only to 
prevent the U.S. from moving 
towards the military option as 
threatened by President Carter. 

But there are grave doubts 


that sanctions will assist in the 

release of the hostages and 
fears that they will drive Iran 
increasingly to rely upon the 
Soviet Union. A cut off of 
Ir anian oil could once again 
send prices on the market 
spiralling upwards. 

In France, in . particluar. 
President Carter’s broadcast 
received- cool response. Though 
no official statement on the sub- 
ject has been issued by either 
the French President’s office or 
the Foreign Ministry, on the 
grounds that France dad not 
want to ■ get involved in 
“ polemtics ” with the . U.S., 
French officials were clearly 
irritated by what they con- 
sidered to be the peremptory 
tone adopted by President 
Carter. 

The French Government, 


which is dearly opposed both 
to the breaking off of diplomatic 
relations with Iran, and the 
adoption of economic sanctions, 
continues to insist t that only co- 
ordinated steps by the EEC 
countries would serve any use- 
ful purpose. 


Impatience 


While some French news- 
papers expressed understand- 
ing of President Carter’s im- 
patience with the failure of the 
European countries to back 
U.S. policy towards Iran- 
Foreign Ministry officials pro- 
fessed 'surprise at what they 
considered to be the UJB. Presi- 
dent’s “ nnfair ” criticism. 

They stressed that the EEC 
countries had not only voted in 


the United Nations for a pro- 
posed economic sanctions reso- 
lution, but bad made a joint 
diplomatic demarche calling for 
the release of the American 
hostages. It was not the Euro- 
peans’ fault that the Soviet 
Union had vetoed the UN reso- 
lution, they said. . . 

In Italy Sig. Lelio Lagorio, the 
new Defence Minister and a. 
member of the Socialist Parly, 
emphasised his opposition to 
forceful retaliatory measures in 
Iran. In his first public state- 
ment on the Iranian crisis, the 
Minister said he agreed with 
the opinions of Chancellor 
Helmut Schmidt of 'West 
Germany, and that “ at this stage 
we must strive ' for peace to 
avert a repetition of the events 
at .Sarajevo or at Danzig.” 

The Minister also indicated 


President Cartels current hard- 
line" approach and the growing 
anger of Americans could lead 
" to the. U.S. resorting 4o a 
policy of isolation wiuchj.could 
eventually lead -to a - break 
between America and its Euro- 
pean allies.” . - 


embassy 

hostages 


Hard line 


The Minister’s statement is 
evidence of Italy's intentions of 
attempting to -seek an alterna- 
tive solution to . .the Iranian 
crisis. Officials here . have sug- 
gested the new Italian Govern- 
ment would seek to promote a 
joint European initiative fol- 
lowing up the recent meeting of 
EEC' member state ambassadors 
in Tehran with the Iranian 
President. - . 


Iraqi border calm as 
refugee numbers grow 


BY SIMON HENDERSON, 

RECENTLY ON THE 1RAQ-IRAN BORDHl 


ON THE Iranian border with 
Iraq there were surprisingly 
few signs last weekend of 
the intermittent skirmishing 
between the two countries 
which has gone on over the 
past week. 

The mam border crossing 
point at Qasr-e-Shirin east of 
Baghdad was still officially 
open, though even in normal 
times little traffic uses it. 
Reports in Iran said both sides 
had been using heavy artillery 
in this sector on Friday, but 
when visited on Saturday, 
soldiers at the gendarmarie 
post said there had been no 
trouble there recently and no 
air activity whatsoever. 

It is in this area over the 
past week that the Iraqi Govern- 
ment has been expelling in- 
creasing numbers of Iraqi 
Shiites, many of whom have 


Iraqi identity cards and are not 
—as Baghdad claims — Iranian 
citizens. 

They include some 1,000 
businessmen, many still Incon- 
grously dressed in business 
suits and looking extremely 
wealthy. They say they were 
tricked into attending a meet- 
ing at the Ministry " of Com- 
merce in Baghdad and were 
then unceremoniously taken to 
the border under guard. 

Most say they want to return 
to Baghdad and that their 
families do not know what has 
happened to them or where 
they are. 

Despite the two countries’ war 
of words, there were no check- 
points stopping traffic on its 11- 
hour road journey from Tehran 
to the border. 

Tanks at an army base at 
Kerxnanshah. three hours from 



Carter actions ‘not tough enough 


BY JUREK MARTIN, US. EDITOR IN WASHINGTON 


the border, were distributed 
around the football pitch under 
camouflage netting, but other 
army camps showed no special 
alertness. A mile or so from 
the border about 20 Iranian 
M-60 tanks were drawn up in 
a field close to the road with 
their support vehicles. But no 
precautions were being taken 
a gains t air or artillery attack. 

The fighting which has taken 
place was said by soldiers to 
be about 20 miles to the north, 
further into the mountains of 
Kurdistan. There have also been 
some attacks by Iraqi “infiltra- 
tors” to the south. 


PRESIDENT JIMMY CARTER’S 
decision to tighten the screws 
on Iran and to try to insist on 
allied compliance with his tough 
approach reffects a deep, 
national frustration - at the 
failure to secure the release of 
the diplomatic hostages iu Teh- 
ran after more than five painful 
months. 

This was graphically illus- 
trated yesterday by a public 
opinion poll conducted for 
Newsweek magazine, which 
found that a majority of those 
surveyed believed that Mr. 
Carter had not been “tough 
enough” in the increased diplo- 
matic and economic sanctions 
he announced last week. 
Another poll reported that a 
majority of Americans would 
favour military action against 
Iran. 


The Newsweek survey also 
detected ash arpdr op in public 
detected a sharp drop in public 
confidence in the President’s 


han dling of the Iranian crisis. 
Only 40 per cent approved his 
performance, while 49 per cent 
disapproved, a reversal of the 
finding s of last December, when 
Mr. Carter enjoyed the support 
of 77 per cent. 

These surveys do not mean 
that Mr. Carter is taking a 
tough stance because his own 
political future is in jeopardy. 
It would still require a com- 
plete collapse of his support 
for Senator Kennedy to defeat 
hi mfor the Democratic Parly's 
Presidential nomination, while 
there remains ample time to 
combat the challenge from the. 
Republican party. 

But they do demonstrate that 
it is hard for politician, let 
alone a sitting President, to be 
indifferent to the public mood 
—and there 'is no doubt that 
national concern over the fate 
of the hostages is as intense 
no was it was when they were 
seized last November.' 


Officials in Washington 
repeatedly argue that while the 
allies may - have •. legitimate 
reasons for urging a -continued 
pplicy of restraint - oh - the 
Administration, they totally fail 
to understand the depth of' 
emotion in this country. In 
turn, this sentiment makes it all 
the more difficult for Americans, 
to understand allied reserva- 
tions about employing - coercion. 

In the UB. ■ view, there is : 
now little point in waiting for 
the convening — of the. new 
Iranian Parliament, . because 
there is no guarantee that' it 
will agree to negotiate the- free- 
dom of the hostages 

In spite of previously held, 
reservations, the Administration, 
is now insistent that coercion, 
or .the threat of it. can work. If 
(and. it is acknowledged to ; be 
a big “if”) the aliles'go along. . 
As Mr. Carter said lastweek, 
the “burden, of sacrifice” has to 
be shared, among partners 


By. Simon Hendsrem in. Tehran,. 
TWO . representatives of . tire 
International: Red' Gross went 
into .lhe U-S. Embassy in Tehran ! 
yesterday to see - the diplomatic 
hostages hMd .there. : 

Hie visit, made along; whh 
Iraxiian T Mihisto r -6fHealtii,- WBs - 
•In-* aKord^re^With^Ayatodlah 
Khomeini’s ruliife that althooji 
the new Parliament. wouf£ i 
decide the - “hostages’ 'ftitmf#,. • 
visits to ‘them would beallowgl 
until then, 

The visit Is significant. becasrife 
no non-Irani anhas seen aB ttyfe 
the hostages since ttie efaihassjr . 
was seized last November. 
Washington has been .- showing 
special cohcehn foT; about sevep 
of them, believed to be officers 
off the Central - InteiligKics ’ 
Agency, who it is feared may . 
have been", maltreated.- Two 'of * 
the other hostages, are women.-- \ 
.It was- dear before thfc ' 
meeting . whether norinsd Red > 
Cross conditions . for - viatic , 
including, private Interviews 
the room, where: detainees lryep- - 
had been." met " . _ : '7 ' 

Hie two Red Cross delegate 
—the Tehran representative apa 
a doctor, who flew out specially . 
from/- Switzeriaxid— refused, - io 
make any statement . as they went' 
inside, did were: not- expected 
.to answer questions later. ThSy 
were - ’also .- accompanied by „a 
representative of the . Iranian 
Red Crescent Society. 


Sfiip. delay sought 
A TORY MP. Mr, . Michael 
Grytis, has saiddelivery should 
be stopped of the . f 40m . fleet 
supply, sship which " Swan Hun- 
ter shipbuilders are building 
for. the . Iranian Navy, - our 
correspondent . writes. But a 
spokesman for Swan Hunter 
said: “ The vessel . £s now com* 
plete, and we are - currently 
having the normal discussions 
wtth the' owners.” . Hie 26,000=- 
tonne Kharg was ordered 1& 
the Shah of Iran before he was 
deposed. 
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U.S. steelworkers’ wage 


negotiations enter final day 


BY IAN HARGREAVES IN NEW YORK 


NEGOTIATIONS for a three- 
year pay contract for the U.S. 
steel industry entered their 
final day yesterday with the two 
sides still differing on numerous 
issues of detail but apparently 
not too far apart on the main 
pay issue. 

The negotiations, which are 
being closely watched as the 
first major pa y settlement this 
year, must end by midnight to- 
night or go automatically to 
independent arbitration. There 
is no question of a national 
strike because of the six-year- 


old agreement between the 
United Steelworkers and the 
big steel companies which bans 
a strike over the pay contract 
One of ithe issues at stake in 
the talks, however, is whether 
this agreement can he sustained 
for future pay bargaining 
Some of the steel companies 
feel that they have been forced 
to pay too high a price for the 
agreement in terms of guaran- 
teed cost of living index pay 
increases and in fringe benefits. 
On the other hand, they fear 
that an end to the agreement 


would take them back to the 
bad old days when the run-up 
to pay negotiations involved 
heavy stockpiling of imported 
steeL This practice is said to 
be one reason why steel im- 
ports have gained such a large 
share- of the U.S. market 


On pay, the union leadership 
has said that it will not seek to 
impose extra wage cost strains 
on the industry at a time when 
several companies are facing 
heavy losses and difficult deci- 
sions about keeping open less 
efficient plants. 


Kennedy wins unexpected victory 


BY JUREK MARTIN, US. EDITOR IN WASHINGTON 


SENATOR Edward Kennedy 
was heartened yesterday by his 
unexpected victory over Presi- 
dent Jimmy Carter in the first 
stage of the Democratic Party 
caucuses in Arizona over the 
weekend. 

"Jimmy Carter found there’s 
a little cactus growing in the 
rose garden,” Mr. Kennedy told 
a- rally in Pennsylvania, where 
he is campaigning in advance of 
that state’s crucial test next 


Tuesday. 

Mr. Jody Powell, the Presi- 
dent’s Press Secretary, admitted 
the Arizona result was a sur- 
prise. He attributed the out- 
come to the success the senator 
had in-appealing to its Hispanic 
population^ among whom Mr. 
Cezar Chavez, the popular farm 
leader, worked hard for Mr. 
Kennedy. 

But in other caucus proceed- 
ings across the country, the 


President continued to con- 
solidate his lead over the 
senator. The Arizona setback 
was more than offset by vic- 
tories In Washington State, 
South Carolina and Virginia. 

This means, according to the 
delegate count compiled by 
United Press International, that 
Mr. Carter now has won 921 
delegates to only 45S for Mr. 
Kennedy, with 1,666 needed for 
the nomination. 


Jaws II: Jarvis’s 


new tax-cut plan 


BY MAURICE IRVINE 


HOWARD JARVIS is on the 
varpath again. Today is Tax 
Day, the deadline for filing state 
end federal income taxes across 
erica, and the rumbustious 
luthor of Proposition 13 is kick- 
ng off a campaign for a new 
Californian referendum de-- 
agned to cut the state’s 
personal income tax rates in 
lalf. 

" Turn Tax Day into Tax 
Protest Day” is the slogan of 
i£r. Jarvis, 76, who is spending 
160,000 for 30 minutes of prime- 
im e television this evening to 
ake his case to Californian 
voters. Most people here regard 
iis battle as already won. 

Hie new reform, Propo si- 
ion 9 — known as " Jaws II ” to 
ts critics — is more potent even 
ban “ 13.” which slashed pro- 
re rty taxes by 57 per cent and 
sported the tax revolt to the 
est of the nation. Polls sug- 
>est that “ 9 ” will be approved 
text June 3, the day of 
he California Presidential 
irimaries, by a margin of 2 to 1. 

Its effect on the economy of* 
he country’s most populous 
tate is, however, fiercely dis- 
iirted. Jarvisites insist that 
•reposition 9 is a stimulant, an 
nflation-flghtkig measure which 
dll simply “cut the fat from 
fig Government” 

The opposition, led by 
lovemor Jerry Brown — rig- 
agging away once more from 
seal conservatism — charges 
hat Jarvis n, in reducing state 
evenues by as much as $5bn, 
dll “ devastate " public ser- 


vices and benefit the wealthy 
while giving “crumbs” to the 
poor. 

Mr. Brown, freshly returned 
from his unfortunate attempt 
on the Democratic Presidential 
nomination, has appeared on 
television with an anguished 
plea to voters to remember that 
“your tax money supports the 
elderly,- the disabled, the men- 
tally retarded " and the colleges" 
in which “dreams for the future 
are born.” He concluded with 
a quotation from St. Matthew 
(“ In as much as you .have done 
it to the least of these my 
brethren, you have done it unto 
me . .' .”). 

In today's California, such 
protestations tend to fall on 
deaf ears. Most legislators, 
educators and others in State 
Government are against Propo- 
sition 9. But they are wary of 
assailing it as frantically as they 
did Proposition 13 two years 
ago. 

“ We lost our credibility when 
the fiscal chaos everyone was 
predicting from 13 failed to 
materialise,” says State Senator 
Albert Rodda. who chairs the 
powerful Senate finance com- 
mittee. That credibility west 
*o Mr. Jarvis, who is these days 
often referred to as " the real 

ruler” of a state which boasts 
♦he seventh most productive 
economy in the world. 

“Certainly scare tactics are 
out,” agrees Professor- . David 
*?axon, president of the Univer- 
sity of California. Professor 
Saxon nevertheless warns that 



Response 


mixed over 


Olympics 


By David Tonge 

THE U.S. Olympic Commit- 
tee’s decision at the weekend 
to boycott the Moscow 
Olympics may affect West 
German and, French participa- 
tion in tiie Games, but is not 
cansing the British Olympic 
Committee to reconsider its 
decision to take part 

Athletes say tiie decision 
will also increase pressure on 
the International Olympic 
Committee to allow individual 
athletes to take part In the 
Games "even when their own 
national committee is not 
doing so. This possibility has 
long been on the formal 
agenda of the meeting dne 
next week In Lausanne 
between the presidents of 
Western European Olympic 
Committees and Lord Killanin, 
the IOC President 

The Lausanne meeting will 
be followed by meetings of 
the IOC and international 
sports federations and of the 
IOC Executive Board. Any 
change in the Olympic move- 
ment’s rules would require a 
postal vote of all members, 
and a change opening the 
games to individuals would 
probably have far-reaching 
consequences. 

French sports officials 
expressed disappointment at 
the U-S. decision, saying that 
if the West Germans also 
withdraw It would make 
France’s position very delieate. 
Herr Hans-Dietrich Genscher, 
tire West German Foreign 
Minister, indicated yesterday, 
that the Bonn Government 
would recommend the West 
German Olympic committee 
to boycott the Olympics, even 
though until now Herr 
Helmut Schmida, the 
Chancellor, has been nnen- 
thusiastic about the boycott 


WORLD TRADE NEWS 
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Sharp cuts in air fares 


on Tokyo-Sydney route 


BY CHARLES SMITH IN TOKYO 


AFTER two years of discussion 
Australia and Japan have 
agreed to cut air fares on the 
prohibitively expensive Tokyo- 
Sydney air route. But Australia 
has simultaneously taken steps 
to discourage air travellers 
from stopping over in Japan on 
the way to Europe. 

The agreement on Tokyo- 
Sydney fares, which takes effect 
on May 1. will make it possible 
for groups of 20 to* fly in off 
season periods from Japan to 
Australia and back at a f fare of 
Y194.000 (£350). This is a cut 
of 60 per cent from the standard 
Tokyo-Sydney economy fare of 
Y428.300. Individual passengers 
flying in the off season will pay 
Y235JJOO on tickets " bought 30 
days in advance. 

Japan Air Lines, which shares 
the Tokyo-Sydney route with 
Qantas, is about to launch a 


A$1.5m advertising campaign to 
try to increase the flow of 
• Japanese air travellers to 
Australia to 60,000 per year from 
the present level of around 
45,000. The number of Austra- 
lians who travelled by air to 
Japan in 1979 is estimated at 
only 25,000. 

Coming at a time when air- 
line operating costs are rising 
rapidly because of fuel costs, 
the cuts would appear more 
likely to benefit Japan Air Lines 
than Qantas. The scope for 
J apanese group travel to 
Australia is almost certainly 
greater than the other way 
about . To partially offset this 
situation Australia! has intro- 
duced a new cut rate fare on 
the “ eastern hemisphere ” route 
to Europe which will penalise 


Australian travellers flying to 
Europe via Japan. ... . 

The new fare is offered on 
flights via south- east Asia and 
the Middle East . (a route 
covered by Qantas) but a 20 
per cent surcharge is imposed 
for Australia-Europe flights 
through Tokyo. This is despite 
the; fact that the Japan route 
from Australia to Europe is 
slightly shorter than the south 
east Asia route. Qantas has ho 
flights from Tokyo to Europe 
and consequently cannot offer a 
through service to passengers 
flying from Australia to Europe 
via Japan. 

The Australian- surcharge on 
stopovers in Japan has been 
the subject of a protest by Japan 
Air Lines and an enquiry to the 
Australian Ministry of Trans- 
port by the Japanese embassy in 
Canberra. ■ 


Peru awaits 


Cubans’ arrival 


Howard Jarvis . . reform 


if “ 9 ” passes, bis education 
budget could fall from its cur- 
rent $906m to $675m, forcing 
oie University to charge tuition 
fees of $1,000 a year or more 
for the first time in its 112-year 
history. 

Prof. Saxon sent out letters 
to this effect to some 130,000 
students. Mr. Jarvis promptly 
sued the University for illegal 
use of public funds. 

If educators are leading the 
fight against “9," it is because 
they have most to lose, since 
education accounts for roughly 
half the general expenditures in 
California’s budget . 

Already Proposition 9 has 
obliged Mr. Brown to prepare 
not one but two budgets, the 
first a $24bn spending plan 
which could eradicate what 
remains of the huge state 
surplus that existed before 
Proposition 13; the second a 
contingency scheme taking 
account of losses from Jaws II 
and calling for across the board 
trimming of up to 30 per cent 
in some state agencies. 


LIMA — The Peruvian Govern- 
ment said yesterday the first 
500 of the thousands of Cohans 
seeking asylum In Pern’s 
embassy to Havana will be 
flown here as soon as Cuba 
agrees, probably tomorrow. 
Peru has agreed to accept 
1,000 of the 10,800 Cubans 
who crowded into the embassy 
grounds more than a week 
ago. A Peruvian Red Cross 
official said the organisation 
was preparing a 23-acre sports 
complex here as a refugee 
camp for the Cubans. 
Agencies 


Ford not to 


face appeal 

FORD MOTOR will not face 
an appeal against its acquittal 
in March • on charges of 
“ reckless homicide,” Ian Har- 
greaves reports from New 
York. _ Mr. A the Elkhart, 
Indiana State Prosecutor an- 
- nonneed that, contrary to 
earlier expectations, he wonld 
sot seek to re-open the case. 
Ford was accused of having 
prior knowledge of structural 
defets In its Ford Pinto cars. 


U.S. groups win Jakarta contracts 


BY RICHARD COWPHl IN JAKARTA 


PERTAMINA the Indonesian 
state oil company, has. selected 
two U.S. engineering companies 
to build extensions to two 
refineries which would make 
Indonesia largely self-sufficient 
in refining by the be ginni ng of 
1983. 

A Pertamina official said 
Bechtel would build a 200,000 
barrel a day extension to the 
refinery at Baiikpapan in East 
Kalimantan and Fluor a similar 
200.000 b/d extension to the 
Cilacap refinery in central 
Java. The two contracts 
together are worth about $1.6bn 
(£733m). 


Hie Pertamina official said 
letters of intent had* been 
awarded to Bechtel and Fluor 
at tiie end of March and all 
basic agreements on the exten- 
sions had now been made. Site 
preparations have started and 
construction is due to commence 
early next year. 

Finance for the extensions, 
which will double refinery capa- 
city from 400,000 b/d to 800.000 
b/d by 1983, will he organised 
by the Indonesian Government 
It is likely that at least part of 
a 5300m Eurodollar loan be ing 
arranged for Indonesia by for- 


eign banks will be used to help 
finance the projects. 

Although Indonesia exports a 
little more than L2m b/d, it re- 
fines little of its own crude and 
much of its present capacity is 
outdated. With domestic eneijgy 
consumption growing by at 
least 10 per cent a year, the in- 
creasing costs of importing re- 
fined products and Middle East 
oil had begun to- worry Indo- 
nesia’s economic planners. 

The country’s bill for these 
items is" expected to reach 
$4.3bn this financial year — more 
than 40 per cent of gross oil 
revenues. 


Tunisians | 
award £30m 
harbour I 
deal 




fly Paries Batd»elor v . . 

' in Amsterdam " 

HOLLANDS CHE vBETCSr 
Groep (HBG) of the Netbe£ 
lands fogetixer with two fo4 
eign partners,- has won 4 
FT, 140m (£30-3m) order a 
bufld a harbour at La Gouletlf 
In T imbria. 


F 


BOBG’s share in the ordeg 
placed by Tunisia’s Office de3 
Ports National e, is wortfc 
FI 35m and wUl be eaxrlel 
out . by Sodranord, a suj| 
sidiary of the company’s 
landsche Aan nem i n g Mij 
don. .It will deepen 
broaden the approach, 
to. the harbour and excavate ! 
harbour basin as well -ajj 
create, new land by pumpl 
sand- up from the -sea l 
The work is expected^ to l 
two years. 


. Meanwhile Rijn Schc 
Verofene, the shipbuilding ; 
engineering group, said Ite J 
Schelde division- bas won 
F125m order froiioi the Kuwi 
Ministry of. Electriielty 
Water Supply to design, ' 
and instal a steam prodt 
plant.fi> be used to: " 
sea water. 



' Daf Trucks, the Dutch congr 
mercial vehicle manufacture c 
has received an order wort's 
.FI 5m io deliver 14 trucks 4sg 
a co-operative project In tbg 
north of Sudan. Most bf' fhv- 
tracks, whleh have been' flsK 
anted by Pufefa development 
aidr will be equipped as 
ers to eanry oflt from the 
Sudan refinery to the Wa 
Numeiry Co-operative. - 


Hungarians seek better deal for exports 
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BY PAUL LENDVA1, RECENTLY IN BUDAPEST 


HUNGARY • needs quicker, 
better and more direct contacts 
with its major markets, accord- 
ing to Mr. Jenoe Zanyi, finan- 
cial and economic director of 
EGYT. Hungary’s third largest 
pharmaceutical enterprise. 

Summing up the conditions 
seen to be vital to the success 
of Hungary’s new export 
strategy, he said the present 
system could not provide an 
optimal flow of information nor 
proper marketing of the 
country's products. 

“ Last, but not least,” he said, 
“the new price mechanism 
underlines the need for direct 
access to export markets, the 
more so since our interests do 
not necessarily always coincide 
with those of the foreign trade 
agencies.” 

EGYT, founded 60- years ago 
as a subsidiary of the Swiss 
Wander company, was national- 
ised and expanded after World 
War EC. Today, with a staff of 
4,000, 3,000 of whom are con- 
centrated at its Budapest plant 
EGYT turns out a wide range 
of pharmaceuticals with a turn- 
over of about SI 60m (£73m). 


Some 40 per cent of output is 
shipped to the Comecon 
partners in Eastern Europe, 25 
per cent is sold in the West and 
35 per cent on <the domestic 
market. 

Since the beginning of tire 
year EGYT, has benefitted from 
a 10 per cent turnover tax 
rebate as do all other concerns 
engaged in export to hard, cur- 
rency markets. Though the 
measure is welcomed by EGYT 
management it is not yet a 
major stimulus. In cash terms, 
the rebate amounts at best to 
some 2,000 Forint (£28) per 
annum per employee at a time 
when average monthly earnings 
are between Forint 3,500 (£48.5) 
to Forint 4,000 (£55.4). 

As one of the major . hard 
currency-earners, the pharma- 
ceuticals industry is one of the. 
branches most intimately 
affected by the decision to' adapt 
domestic and producer prices to 
those ruling on world markets. 
Hungary is usually the world's" 
twelfth largest pharmaceutical 
producer and the sixth to eighth . 
in the world export league. ' . 

However, pharmaceutical 


producers feel that for an its 
success. Medimpex, the foreign 
trade agency, is no longer the 
best tool to tap foreign 
markets. The five major com- 
panies, with a total labour force 
of some 16,000- -have therefore 
asked if they, may set up their 
own joint foreign trade outlet. 
It is hoped that this authority 
will be granted later this 
spring. 

Meanwhile, Mr. Peter Veress. 
the foreign trade minister, has 
confirmed that tiie . Government - 
will generally broaden the 
scale on which producers in all 
major export sectors will be-, 
able to . deal directly . with. . 
foreign business partners. In 
addition to the. 35 specialised 
foreign trade agencies and nfoe 
state concerns who now act as 
agents, there are 84 mannfac- • 
turing, trading and service 
companies at present engaged 1 
in direct foreign trade transac- 
tions. 

The Government - will also 
review the size of the' export- 
import companies- Both the • 
Minister _ and - economic com- 
mentators emphasise -that the 




country, needs such tnstrumeifCs 
which promote exports - to the 
West; improve competitiveness, 
flexibility and - efficiency and 
above -all ^ ability: 
exporters to .adapt themseft 

quickly. to the steadily -Chi 

market conditions- in the wox 

Though the-' foreign : traji 
balance improved - Jest yeg 
primarily due to. a 28.per 
lump in sales "to • the West 
a virtual.- freeze of imp — . 
levels, no one in Budapest htt 
any illusions that it will taflfe 
anything less than four or 
years to - , achieve real, in tiff- 
national competitiveness. 

Not only does Hungary ha-Jp 
to. import fuels .and. 
-materials but also! half-finish^ 
products and -componepts: 
maintain its high export lev . 
However; about haif'of these.j 
to the Soviet Union -and. ot 
East bloc ; countries/;, ahd _ 
intra-Coaecontode-prices^ j 
more ; rigid- «nd, delrteries 
laid ..down. advancer-. ... 
more Hungary teports-to thoj 
countries/ therefore; ; wo t 

its basic, balance vQf-'psBnnei. 
becomes in some key sectors. 
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government pay bill will be 
25% higher this year 
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/ wooat, economics correspondent 

rw * uired Government — in 
r Wthe^«itm Government pay health services a 
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ijQ- atching up . 

-number of MPs expressed 
ijpHcprn about the size of the 
Closed. increase. Mr. Edward 
: 'da Cami,. Conservative MP for 
v Taunton." and committee chair- 
'^an, said the present system of 
jpABUfes mopped up increases 
tine year, behind. Parliament 
r^Sv hot .getting clear figures 
ijftjif there were open-ended 
- TOunmitmebts. 

-. Butler said there were 

Aaxge catching up pay settle- 
foSerit* during 1979-80 in central 


Government — including the 
health services and armed 
forces. 

Some were affected by the 
Clegg Comparability Commis- 
sion awards. Several were 
implemented In stages, some at 
late as April 1. so the full cost 
will only been borne in 1980*81. 

This “ drift ” accounts for a 
sizable part of the increase in 
the 1980-81 pay bill. The 
assumption is there will he a M 
per cent increase on top of the 
current bill, for settlements 
being negotiated. 

Miss Patricia Brown, an 
Under-Secretary, reconciled this 
with reported wage rises of 18 
to 19 per cent. She said the 
cash limits assumed a 2* per 
cent reduction in manpower 
costs and staged implementation 
of the awards. 

Public . sector wage costs 
would rise more rapidly in 1980- 
81 than prices in the economy 
as a whole. But cost rises should 
be less rapid for capital spend- 
ing, the social security budget 
and procurement. This is known 
as the relative price effect. 

The officials were pressed 
about North Sea revenue 
assumptions in the medium-term 
strategy. 

Mr. Frank Cassell, an Under- 
secretary concerned with 
medium-terms analysis, said the 
Treasury was assuming an un- 


ans 

£30m 


^Doubts about running 
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iof ‘enterprise zones’ 


changed world dollar oil price 
in real terms from now. 

Mr. Cassell admitted that 
official projections erred “on 
the side of caution." At 1978-79 
prices this revenue was esti- 
mated to rise from £700m in 
1078-79 ( of total taxes on 
income, expenditure and capital 
of £48.3bn), to £2bn in 1979-80 
(£52bn); £23 bn in 19&V81 
(£32*bn) : £3* bn in 1981-82 
(£52bn); £4Jbn in 1982-93 
(£54bn) and £4?bn an 1983-84 
(£55*bn). 

Controls 

Questioned about the pro- 
jected Improvement in national- 
ised industry finance in the 
next few years. Mr. Butler said 
about 40 per cent of the turn- 
round by 1083-84 was expected 
to come from the reduction or 
elimination of losses in indus- 
tries such as steel, shipbuilding 
and coal. About a quarter is 
expected to come from 
** economic pricing ’’ in the 
energy industries. 

Mr. Michael Bridgeman, an 
Under-Secretary concerned with 
monetary policy, agreed with 
City estimates that switching of 
lending outside the main 
monetary aggregates as a 
result of corset controls was 
probably “ 2 per cent or there- 
abouts." This is known as dis- 
intermediation and some may 
be reversed when the controls 
end in mid-June. 


Mr. Bridgeman said an 
attempt would be made to 
identify this in the monthly 
money supply press releases to 
sec the underlying trend. 

In written evidence to the 
committee published yesterday. 
Mr. John Walker of the 
Economist Intelligence Unit 
suggests the public spending 
cuts may be both difficult to 
achieve^ and, in some eases, 
economically undesirable. The 
assumption of a sharp fall in 
wage inflation appears 
extremely optimistic. 

Farmers urge 
action on dogs 

STIFFER CONTROLS on dogs 
and their owners have been 
urged by Kent farmers angry 
at losing sheep through dog 
worrying. 

The farmers want all dogs 
found straying to be impounded 
and slaughtered if unclaimed in 
seven days. They also demand 
that owners should have to take 
out third party insurance to 
cover damage done by their 
dogs. 

Other suggestions discussed 
at a recent meeting of the Kent 
branch of the National Farmers’ 
Union include fines for owners 
of straying dogs, presentation 
of a licence when buying a dog, 
increased licence fees, and 
compulsory collar identification. 


Burmah 
to lead 
Gabon 
oil search 

By Ray Dafter, Energy Editor 

BURMAH OIL. the UK-based 
independent energy and indus- 
trial company, is to head an 
international group in the 
search for oil and gas off the 
coast of Gabon. 

The group will conduct a 
major drilling programme over 
2,300 square miles. The deal 
marks an important step in 
Bunnah’s intended expansion 
of oil exploration. Its current 1 
interests are centred on the 
North Sea and Pakistan. i 
It is understood Burmah also 
intends to lead two offshore 
consortia which will bid for new 
licence acreage in the UK 
North Sea and the English 
Channel. 

The Gabon agreement in- 
volves six companies. Burmah, 
as operator, will have a 12 per 
cent stake in the new group. 
Acorn Petroleum of Gabon 
will hold the major stake with 
a 44 per cent interest 
Other interests are: Canada- 
based Hudbay Oil (Gabon) (11 
per cent); Neste Oy. the state 
oi) company of Finland (11 per 
cent); Norcen (Gabon) Oil and 
Gas. another Canada-based 
company (11 per cent); and 
OMV Aktiengesellschaft, the 
Austrian state oil company (11 
per cent). 


Early decision on 
air control radars 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE Civil Aviation Authority 
expects to decide this week 
which manufacturer will supply 
up to £25m worth of new radars 
for air traffic control in the UK 
from 19S4 onwards. 

The two companies mainly in 
the running are both foreign — 
Westisghouse from the U.S. 
and Signaal, a subsidiary of the 
Dutch Philips Group. A joint 
bid from the GEC-Marconi and 
Plessey groups is not thought 
likely to be involved, although 
it is still possible that GEC- 
Marconi may submit a separate 
bid. 

The CAA made it clear yes- 
terday that, contrary to some 
reports, the decision had not 
yet been £ftten. But it would 
be based on technical merit 
first and price second. 

Efforts by MPs and trades 
unionists to try to prevent the 
order from going overseas 
appeared to be mounting yes- 
terday. But it is understood 
that the Government has al- 
ready studied the matter, and 
h35 decided that it must be 
left to the CAA to settle on its 
own judgment of the technical 
merits and prices of the various 
bids. 

The CAA needs these large 
new radars from 1984 for instal- 
lation on . new sites in York- 
shire, Lincolnshire, Essex and 
Sussex, to monitor and track 
the growing volume of aircraft 
movements in the UK. 

Existing radars have been In 
service for between 12 and 20 
years, and are not only ageing, 


but are less able to cope with 
the increasi ng volume of air- 
craft movements in UK 
airspace, already amounting to 
about 3,000 per hour in peak 
periods. 

The new radars, with an 
effective range of 200 miles or 
so. will be required to track 
many more aircraft at a given 
time. They will feed informa- 
tion into the Lovdon Air Traffic 
Control Centre at West 
Drayton, near Heathrow. 

. The radars will combine 
primary and secondary 
functions that is, they will not 
only Iacte the aircraft precisely, 
but will be able by interpreting 
signals from the aircraft to 
identify who they are, and 
provide details of their height 
as well as direction, information ' 
which is vital for the con- ' 
trailers. 

For this reason the radars 
must be technically highly 
advanced. It is the CAA’s view 
that the Westinghouse and 
Signaal radars, which are 
already used extensively in the 
U.S. and elsewhere, meet this 
criterion, whereas the UK sub- 
mission does not. 

The CAA’s view is that it can 
get what it needs from tjy* U.S. 
or Holland faster than from the 
UK But it is still open to the 
Plessey /Marconi team to con- 
vince the Authority that it can 
meet the need, within the time 
required, at a price that is com- 
petitive, although this is a 
secondary requirement 


NatWest to 
take over 
Gillette 
Cup 

Financial Times Reporter 

THE National Westminster 
Bank is to take over the 
sponsorship of cricket’s Gillette 
Cup for at least five years from 
next year. The inflation-proof 
contract is worth £250,000 in 
the first year, and the game 
could benefit over the first five 
years by more than £lJ>m. 

The competition will be 
known as the NatWest Bank 
Trophy. 

The Gillette Company's deci- 
sion not to renew after 18 years 
was expected, because the 
Gillette Cup h3d lost some of 
its original marketing impact. 
The last Gillette Cup final will 
take place this summer. 

Gillette was the first big 
.cricket sponsor in modern times. 
The original sponsorship was 
£6,300. a far cry from the £lm 
provided by major sponsors this 
year, but no one realised at the 
time how successful it would be. 

NatWest should be able to 
contain a good return for its 
investment as the Gillette Cup 
has been the most exciting of 
all the domestic limited-over 
competitions. 

The Test and County Cricket- 
ing Board, while regretting the 
end of the long partnership with 
Gillette, welcomed the new 
sponsorship, particularly for the 
help it would give to county 
club finances. 
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- * BY LOWE BARUNG 

'MERE MAY be many difficul- 
ties- in adm mistral of the 
••l*?&ftfcrprise zones ” being setup 
“• the Government, Mr Joe 

• Brown; president of Binning- 

- Sam " Chamber of Commerce, 
said yesterday. 

'Problems might occur, for 
example,- in giving rate-free 

• treatment to a few favoured 
companies in a small part of a 

' jjpayily-industrialised area. 

. .-l '-.‘.S peaking- at a Birmingham 
. Botary dub, Mr Brown wel- 
comed the enterprise rones in 
•• principle, particularly that at 
x Bilstoo, near - Wolverhampton. 

■ ■ But. dries such as Birmingham 
were ^ the country^ real enter- 
prise rones. " 

The Bilston scheme would be 
useful, as-a- seedbed for develop- 
ment- of.- industry, but.' was 


rather small in area. "Not too 
much " could be expected of it. 
• Senior industrialists have 
offered to help West Midlands 
County Council tackle the prob- 
lem of rising rates. West Mid- 
lands region of the Confedera- 
tion of British Industry has re- 
cruited an ' advisory committee 
of financial experts under the 
chairmanship of Mr David 
Richards, finance director of 
.Delta Rod. 

Mr Steve Rankin, CBI 
regional director, said that he 
hoped the local authority would 
agree to a two-way exchange of 
information. “ Recent giant 
leaps in rates have simply made 
life even more difficult for al- 
ready hard-pressed companies, 

- with each other’s problems.” 
and it is time we got to grips 
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“EUROPEAN ATTITUDES, CX^MTROVfflSlK, 
NEEDS AND SOLUTIONS 


t Now, a report is available that 
" > offers dear insights on this 
1% critical subject* 

; Information Security is the result of a 
‘^year-long' survey of leading 
f ^commercial and financial firms in 
vi-Eurdpe: arid an* in-depth analysis of the 
£,;Jat£St technologies. • 

you: 

^ iD what to protect and from whom 
p Which technical approaches to use 
^TVhat the current controversies are 
^KS^obtv.- 
>W4iow to minimize problems 
vf howTto achieve cost/effective system 
^.^Isecurity- - 

Jnfonnation Security has been 
:r$>rpduced by Geneva Management 
> 7 Group, specialists in secure high 
. reliability EDP and telecommunications 
. systems. Copies can be ordered now. 


ORDER FORM 


■-please retumto: GENEVA MANAGEMENT GROUP 
tk -: - v : 12, rua dii Marchd - ROB. 268 

■ i^GENB/A 3 / SWITZERLAND 

'^Pfease.swid mew- ropy/ahfesof. .. 
: :|l^^TONSECUFaTY > .... 

(^Singfei copies: Sfis. 750.— /US$ 425.— 
Subsequent copies: SFrs. 350,—/ US$ 200.— .. „ 
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Banks go 
ahead with 
computer 
system 


First digital telephone I ^- 78m “David Camck 


exchange opens in July 


BY DAVID MARSH 


LEADING BRITISH banks are 
going ahead with plans to 
install a new computerised 
system for inter-bank payments 
in spite of a controversy over 
the risk of fraud losses. 

But the banks may alter the 
computer code used in the 
scheme. This follows dis- 
closure that the system may be 
vulnerable to “tapping" by 
computer cr imin als who could 
divert to their own accounts 
large s ums of money being 
transferred among banks. 

The controversy surrounds 
the payments system commis- 
sioned by the Committee of , 
London Clearing Banks, which ! 
members have agreed to adopt | 
by 1982. 

Mr. Leslie Goldberg, a 
London-based systems consul- 
tant, has found a loophole in 
the system involving the digit 
design of the code used in the 
scheme, known as the Standard 
Test Key. He said criminals 
using equipment to intercept 
telex or teleprinter messages 
could insert fictitious trans- 
actions into messages between 
banks and so divert funds to 
their own accounts. 

The clearing banks committee 
said the design now proposed 
was one of the best that could 
be devised an dproposals to put 
it into ope nation were still 
going ahead. But the plans were 
subject to technological change. 

On of the London clearing 
banks said the STK was still 
expected to be introduced by 
1982. “ But we expect the code 
to be different because of the 
controversy over security." 

Midland Bank, believed to be 
more advanced with its plans 
for the new system than the 
other dearers, said it was begin- 
ning to use the system and was 
fully aware of its increases. 
However. “ because erf the secu- 
rity risk" it could not com- 
ment on whether the bank was 
considering any changes in the 
light of Mr. Goldberg's dis- 
closures. 


BY MAURICE SAMU&SON . 

BRITAIN’S first digital, folly 
computerised telephone ex- 
change will start work in 
London in July, six months 
ahead of schedule, the Post 
Office said yesterday. 

It is the first part of a pro- 
gramme to transform the tele- 
communications system in the 
next decade. . 

The exchange be at Baynard 
House, near Blackfriars Station. 
Telephone users will not be con- 
nected directly to it. It wil 
switch cas between about 40 
London exchanges. 

The first local exchange in 
the system — System X— will 
start working at Woodbridge, 
Suffolk, by the end of the year. 
Initially it will have nearly 
1.000 lines, building up to about 
6 , 000 . 

System X is the name given 
to computer-controlled ex- 
changes ranging from small 
co cal units for rural areas to 
large trunk and international 
exchanges handling thousands 
of calls simultaneously. 

Among other things, it will 
enable a customer to call 
inland or overseas numbers, 


using one or two digits. The 
full number is stored against 
the code in the equipment’s 
memory. 

The customer can set up a 
three-way conversation, have 
his call diverted to another 
number and make a second call 
while holding an existing one. 
There is also “ voice guidance ” 
to help the user handle the 
new facilities. 

Some of the facilities will be 
demonstrated at the Communi- 
cations 80 exhibition, opening 
at Birmingham National 
Exhibition Centre today. 

Mr. Peter Benton, managing 
director of Post Office Tele- 
communications, said it was 
planned to bring 28 exchanges 
into service in three years. 

By 1990 System X should be 
within reach of more than 18m 
telephone customers. However, 
it would not be physically pos- 
sible to supply it to more than 
4m or 5m. 

The cost of full installation 
would exceed the £3bn alio ted. 
Mr. Benton refused to speculate 
on the further cost Another 
Post Office official said it could 
be another £3bn. 


One justification for the elec- 
tronic exchanges is that they 
will be cheaper to maintain. 
But Mr. Benton said talks would 
take place soon with the Post 
Office Consumers National 
Council and other interested 
bodies op whether to levy an 
extra charge on customers 
linked to the system. 

There was no additional 
direct charge for subscriber 
trunk dialling (STD) intro- 
duced between 1958 and 1979. 
However, System X and its 
services involved much higher 
investment 

In the XJS. additional charges 
were made for particular 
services. No decision has been 
taken, but “ the best way is 
probably to make a small extra 
charge," Mr. Benton added. 

The demonstrations at Bir- 
mingham intend to show 
System X’s export potential. 
This is of crucial importance 
to the Post Office and its three 
partners in developing and 
making the system — the 
General Electric Company, 
Plessey and Standard Tele- 
phones and Cables. 


debt 
6 cannot 
be paid’ 


dies suddenly at 57 


Electronics ‘replacing transport 5 


BY LYNTON MdLAIN 

ELECTRONICS and tele- 
communications will take over 
from traditional transport 
industries by the end of the 
century, delegates at the World 
Conference on Transport 
Research at Imperial College, 
London, were told yesterday. 

This forecast was made by 
Mr. Christopher Willoughby, the 
director of the transport and 
telecommunications division of 
the World Bank, which is owned 
by the governments of 134 
countries. 

He said the prospect of 
rapidly falling costs of 
telecommunications, compared 
with physical transport, opened 
the possibility of substituting 
electronic communication for . 
traditional forms of transport 
Growing public awareness of 
the energy problem in transport 
offered the chance for “ radical 
changes in transport pricing," 
where rates would be. closer to 
the true costs of transport 
The need for change and 
reform was greatest in urban 


passenger transport, he said. 

The development of elec- 
tronics in the 1980s was likely 
to permit — at lo wcost — more 
specific charging of external 
transport costs. 

Mr. Willoughby also urged 
more research, into the effects 
of possble changes in pricing 
practices, into de-regulation in 
public transport, into phasing 
out outdated systems — such as 
manual fare dispensing and 
collection — and into the effect 
of cutting out “ excessive trans- 
port administration.” 

He said the main obstacle to 
progress was not ignorance but 
political resistance and groups 
unwilling to give up “privi- 
leged positions.” 

Operators aod governments 
had two options for the develop- 
ment of transport. Protection 
and subsidies could be increased 
to declining routes, techniques 
or modes, or approval could be 
given for a rapid adaptation of 
transport systems and services 
in response to changes in econo- 


mic activity. Research had 
shown that subsidies can reduce 
efficiency and in some cases 
actually raise final prices to 
travellers, rather than reduce 
them. 

In the world economy as a 
whole, manufacturing industries 
such as cars and chemicals 
would cease to be the leading 
sectors in world economic 
growth ,as a result of the rapid 
growth in world population and 
the “vast changes in the dis- 
tribution of industri^ activity.” 

These changes would have a 
direct effect on transport indus- 
tries in the developed countries. 

He forecast that transport 
development markets would 
gradually shift towards the 
deevloping countries. The 
rewards would come to those 
companies there which brought 
“ practical solutions rather than 
the capital-intensive solutions 
that have dominated the sales 
approach too often in the past” 
The conference continues this 
week. . i 
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THE BUSINESS 
ADVANTAGES OF WALES. 

Wales is well placed to help the company looking to 
expand. It's an assisted area close to the major markets of 
London, the South East, the Midlands and the continent. 

Which means, that incoming and expanding industry 
may qualify for useful Government help. 

The Welsh Development Agency has sites in many 
i M6» . M 62 areas where you can build a 
/ ^ act0 . ry or we ^ 3ay be able t0 

, building factories from 1500sq.ft. 

^ ^^^^r\ MNCHESIER * 50, ^ 0sq ^ ft * M ^ nyof 

^^pj||l ^ s ° me 31638 ^ ey 

5 With fast road and rail links to 

I If Skilled labour is also readily available, 

I much of which has experience in high 

/ ■ M5 technology industry. 

. The advantages of working and living in such a 

j pleasant environment add up to many good business 

/ reasons why you should consider Wales. Post the coupon 

' well tell you more. Welsh Development Agency 

To: Welsh Development Agency, Trefbrest Industrial Estate, Pontypridd, Mid j 
Glamorgan, CF37 5UT. TehTreforest (044 385) 2666 . Telex: 497516. * 

Please tell me more about industrial opportunities in Wales. U 
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By Raymond Hughes. 

Law Courts Correspondent 

MR. DEREK BARNES, former 
chairman and. managing direc- 
tor of Northern Developments 
(Holdings), cannot pay the 
f 1.78m. judgment debt he owes 
Williams and Glyr-’s Bank and 
faces possible bankruptcy, the 
High Court was told yesterday. 

The bank was in a position to 
serve a bankrutcy notice on Mr. 
Barnes, demanding payment of 
the debt which, with interest and 
costs, totalled about £2.5m, its 
counsel, Mr. Michael Crystal, 
told Mr. Justice Gibson. 

If Mr. Barnes did not pay 
within 10 days of the notice be 
would have committed an act of 
bankruptcy and the bank would 
be entitled to file a bankruptcy 
petition. But it would undertake 
not to proceed with the petition 
if Mr. Barnes lodged a genuine 
notice of appeal against the 
judgment by June" 1, Mr. 
Crystal, said. 

Also, if there were an appeal, 
the bank would not oppose any 
application by Mr. Barnes for a 
stay of further bankruptcy pro- 
ceedings pending the outcome of 
the appeal, which would not be 
beard before next year. 

Mr. Barne’s application for a 
further stay of execution of the 
judgment was opposed by the 
bank as it would delay the 
institution of ■ bankruptcy 
proceedings, said Mr. Crystal. 

Mr. Stanley Brodie, QC, for 
Mr. Barnes, said Mr. Barnes 
could not pay tbe debt, but if 
the Appeal Court upheld his 
defence to the bank’s claim, he 
would have enough assets to 
make an arrangement with his 
creditors. 

If Mr. Barnes succeeded on 
appeal to his counterclaim, 
which Mr. Justice Gibson had 
dismissed, he would be able to 
pay all his debts. 

Mr. Barnes was sued by the 
bank for repayment of loans 
made to him on the security of 
his shares in Northern Develop- 
ments. He counterclaimed that 
the bank had been guilty of 
negligence and breach of duty 
and contract to him and the 
company. - Judgment was given 
in favour of the bank last 
month after a 104-day hearing. 


DR. DAVID GARRICK, medical 
supervisor for the Financial 
Times and well-known to our 
readers by his articles on execu- 
tive health, died suddenly yes- 
terday, aged 57. 

The son of a clergyman. Dr. 
Carrick early in life had three 
ambitions: to fly, to practice 
medicine and to write. In that 
order, he accomplished all three. 

He served with the RAF in 
the war as a fighter pilot from 
1941 until 1946. After the war 
he studied medicine at St. 
Bartholomew's Hospital qualify- 
ing as a doctor in 1954. 

He then worked for several 
years in house jobs in hospitals 
before working for seven years 
in psychiatiy. 

In 1962 he became Editor of 
British Medical News, and held 
that position until 1969. 

Dr. Carrick then became the 
Financial Times’ medical super- 
visor where, as in his articles, 
he combined sound medical 
advice with considerable wit and' 
kindness. 

In his book “ Executive 
Health,” published last year, he 
wrote: “Medical matters may 
perhaps be sacred but are never 
sepulchral. 

"Medicine is an art first and 
a science second, and thus 
should Tetain its humanity. Any 
medical man who lacks a sense 
of humour should avoid clinical 
medicine and concentrate on 
matters technical or - political, 
and matter unconscious or 
dead.” 


In his book,, his. axticles epd 
in his practice he dealt with 
problems of stress related to the; 
executive and his staff. 

While cautioning . against 
excess is any sphere,: and that 
included exercise, he doubted 
“the value. of_ any of the. puri- 
tanical measures of self-denial.-” 
- Dr. _ Carrick; who lived at 
Feering, ^near Kelvedon, Essex, 
was in his spare, time also a 
consultant . on historic houses. 
He leaves a widow , and two 
daughters. 

Alan . Hare writes: David 
Carrick played a unique role 
at the Financial Times. He was 
not only the company’s doctor, 
a most conscientious and . wide- 
ranging one, but also got - to 
know his patients ^andr their 
problems, and. did all in his 
power to help them.; • 

He combined this With a real 
pride in the company and the 
highest sense of its obligations 
to the people who worked for 
it, and of their obligations in 
return. 

He was tireless in his efforts 
to improve human relationships 
and to see that proper, stan- 
dards were maintained; . and 
fearless when he felt that 
Injustice -was occurring, who- 
ever the perpetrator might be. 

His sudden death is a 
grievous loss, hot- only to his 
family and friends, but also to 
all the people in whom he. took 
such a dose personal Interest 
at Bracken House, and who in. 
so many different ways have so 
much to thank him for. 


Further decline forecast 
in construction output 


BY ANDREW TAYLOR 

A FURTHER 5.5 per cent 
decline in construction output 
in 1980 — after last year’s fall 
of 2 per cent — Is forecast y the 
National Council of Building 
Material Producers. 

The council said construction 
output would drop by 8.3 per 
cent over the next two years. By 
the end of 1981 it would be 
about the same level as in 1963. 

Construction output in the 
public sector, both for housing 
and con-housing work, would 
continue the downward trend of 
the last 10 years. 

The council expects public 
housing starts to fall from 
80,000 in 1979 to 60.000 this 
year and 55.000 starts in 1981. 
Private housing starts a*e .ex- 


pected to fair from 139,000 last 
year to 125,000 in the current 
year, recovering to 145,000 next 
year. ‘ 

Private sector housing starts 
have already fallen sharply in 
the first quarter of this year 
reflecting the continued, squeeze 
on building society . mortgage . 
finance. .= ‘ •• ■ v’. !; 

The council predicts a Bleak 
outlook for private' industrial 
new. work which is expected to 
fall by 5 per cent this year -and 
by a further i0 per cent in 
1981. 

But in tbe repair. - main- 
tenance and improvement sec- 
tor it expects output .to rise by 
around 0.5 per cent this year 
and by 1.5 per cent‘in l98L 


Vehicles! 

• . r . i . 

— RAY PERMAN, SCOTTISH^ 

MOTOR- ' DISTRIBUTOR ;aa£ 
trading .group -'Fozer. Kems^ 
and Millboum could be a buyer 
for ~ Stonefield . . Vehicles, t$re 
Scottish Development . Agency^ 
loss-making subsidiary whift 
the Government is pressing it£o 
sell.:-; ‘.I ■'£} 

- The agency has Been seefcdSL& 
a purchaser for. all dr part pf 
its 76 per cent stake in the com- 
pany since last- year. The Scot- 
tish Office said it must limit 
continuing . support to Ston& 
field’s losses - : - -- ^ 

The - company ' has absorbed 
nearly £4m in developing and 
trying" to market a range - pf 
cross country trucks for milt 
taty and civilian use. There & 
no official deadline, but -the 
agency, will be- forced to caR in 
the Receiver within, weeks tut 
less -a private partner- or buyer 
is found; : ~ v ; ‘- * ' • Vri 

-■ j; 

Talks with a IIS. businessman 
were broken . off .last month. 
Since then the agency has been 
negotiating with a number itf 
companies. Several .have said 
they would buy the designs, ;but 
it is understood TKM is the onljy 
serious bidder prepare Jo keep 
open Stonefield’s factory «j 
Cumnock, Ayrshire. ■ • . \ ” 

TKM had spent 'three months 
investigating : ’ . whether the 
vehicles would he saleable in the 
territories where it had- experi- 
ence,. particularly the.: Middle 
East and South America:- * 

. A /takeover . by the company 
would be ' regarded favouraMy 
by the - .agency .-asit considers 
Stonefield’^ major problem hfcs 
been - marketing - and distribji- 
tion, ' : - i • . "i 

John Griffiths writes: TK-M 
has been seeking other activities 
since BMW the Germany car 
company, took over the- import- 
ing of its cars to Britain at the 
start of -hte year.- TKM had held 
the concession aid the business 
accounted fo* about half t|e 
.group's income. « 

It has made a successful £2 Sin 
offer ! for Wad&am . Stringdr, 
which distributes.; BL, Foiti, 
Vauxhall and Rolls-Royce cais. 
TKM alneddy sells Mazda, PolsJi- 
Fiati Polonez, Daihatsu. JeSp 
and MAN-V W' commercial 
vehicles; in the UK ' "I 


At the top of the world with Cariplo 
your international banking partner. 









m 15 / 4(80 










■Ernes Tuesday April 15 1980 


UK NEWS 


buy 

•clc s 


BY ROBIN PAULEY- 


s Speech likely to 
ILEA proposal 



Civil engineers want 


exemption from 


Motorists 
jostle for 
£200,000 


Sc 


^ t 


asr s 5 


h »»bee Bf 
,r 311 0, 

i »-’Vs5' 


k 

tr «cks 'Opr 
n Use. 5 j». 
a dline OT 
f°rced t ^fc. 

artn «™^ 


■ 

SrH- 

t I™ ^Ve J 
« tie* -• 

‘PtMrprt r^- 


IT™ «uiea,i: 

lL ,aa *ri- 


ire. 

n , r Jhfee ■ 
Hhethpr ; 
saleable J 
e , » ^ of 
jy the to, 
America. ■ 

J l he COM 
ded . favoS 
as it conSdr. 
or problem k 
and distnfc 


tff break op the 
me. /^London Education 

• Aattomy is expected to meet 

■ such '.little Cabinet resistance 
■that- tit - Is " understood to he 

; aJnWfe— r o° the preliminary 

' . ag'wSte .^dr the next Queen’s 

Speech, 

. : «j. The l-OSWurt' will discuss the 
-i proposal 4a the next four weeks. 
-•. a^cjwomaaendatioii ■ to hand 
: r ;|««mnsibmty to the 12 inner 
Cbndtfn boroughs was made by 

- Vcttmnittee set up by Mr. Mark 
.'-€Srtfi&"‘ Education- Secretary 
Vlfetfiff e*d of last year. Although 

y ••KJWS.J*: J** report has 
VeetL-: criticised, both Mr 

the Prime Minister 

■ toys' accepted it 

that the destruction 
jjOLBA, thq country’s largest 
•- fimcatidri authority, is already 
■;-i&nriSKmjilly listed for legida- 
‘Jgwifr-tte. next session of 
■■ Farilament underlines Mrs. 

' Thatcher's - -.'determination to 
litoUsh the authority. 

' k.iBttttto Queen's Speech is not 
; IsstflnHlisedand early Items can 
bfe. displaced, ■ although this 
Sfcemi ; improbable In the case 
-irflEEA; [Legislation is likely 
-_«tfbe end: of November. 

-r -rifXJMS, : committee set up to 
/lnqnlre inta ILEA was chaired 

- by^Mt.: Kenneth. Baker. MP for 
Westminster St Marylebone. ft 
Wntatoed three ILEA members 

TjSBtfdlng* Prof. David Smith, 
flwyrition leader on the 

■ : ”f , HCA 's response to the Baker 

• iy port ga ys: "lt is evident that 
fte pu pil numbers on which the 

■flKnre size of the proposed new 
Htaeatton' authorities - are 


intended to rest have been 
totally . miscalculated. Un- 
wittingly, therefore, 12 educa- 
tion authorities are proposed, of 
which half would within six 
years fewer pupils than any 
present local . education 


resources. Rates in all but two 
London boroughs and the City 
of London would rise— the 
largest increase, based on the 
latest figures available from 
1977-78, would be nearly 80 per 
cent in Wandsworth. 


Finniston authority j.-SKS?" 


BY MAURICE SAMUELSON 


FINANCIAL CONSEQUENCES OF THE TRANSFER OF RESPONSIBILTY 
FOR EDUCATION FROM ILEA TO THE INNER LONDON BOROUGHS 

Reduction (— ) or 


Borough 

Camden 

Greenwich 

Hackney 

Hammersmith 

Islington 

Kinsinton 

Lambeth 

Lewisham 

Southwark 

Tower Hamlets 

Wandsworth 

Westminster 

City of London 


Rate levied 
In 1977-78 

94J74p 

79.00p 

70.70* 

79.00p 

SOJSOp 

68.00p 

aonop 

77A«p 

«Z50p 

8&00p 

7A50p 
77 JO p 
78J3p 


Source: Marshall inquiry on Greater London. 


increase (+) In rate* 
if education transferred 

to inner boroughs 
-103p 
+60_5p 
+55Jp 
+44Ap 
+ I9.9p 

+ 2.0p 

+49.4p 

+59Jp 

+32.9p 

+24.4p 

+«L5p 

-28Jp 

-41Ap 


authority in England, not 
excluding the Isle of Wight.” 

But all the criticisms are out- 
weighed in the Prime Minister's 
view by the lack of democratic 
accountability of ILEA, lack of 
financial controls, which mean 
that the precept for the educa- 
tion charge cannot effectively be 
challenged, and the cost per 
bead of education which is the 
highest in Britain. 

However, handing over con- 
trol of education to the boroughs I 
will involve a huge transfer of ! 


There would have to be an 
extensive rate equalisation 
scheme to compensate for the 
large increases. 

Mr, Trevor Hutton, secretary 
of the Wandsworth Association 
of School Parents, said it would 
be appalling to hand education 
over to Wandsworth Borough 
Council. 


THE CIVIL ENGINEERING 
Industry welcomes the Finni- 
ston Report's cuntrovelsial call 
for . a national authority to 
strengthen the engineering pro- 
fession— but only if it does not 
cover civil engineers. 

The Federation of Civil 
Engineering Contractors makes 
this clear in its reaction to the 
report, published today. 

In its submission to the 
Environment Department, the 
federation rejects the Finniston 
Committee’s basic premise that 
recommendations for an autho- 
rity must apply to engineering 
as a- whole. 

It would “ put the clock back ” 
for standards of education and 
training in civil engineering, it 
says. However, the federation 
agrees that an authority is 
needed to boost engineers' low 
standing in manufacturing 
industry. 

A more far-reaching rejection 
of an authority came from the 
Council of Engineering Institu- 
tions last week. The council’s 
future would be in doubt if the 
authority were established. 

Dr. G. Hislop. the council’s 
outgoing chairman, said in a 
letter to Sir Keith Joseph, 
Industry Secretary, that the 


engineering profession believed! 
it should remain self-ergulating, 
in common with Britain's -other 
major professions. 

Instead of the authority, the 
council proposed raising 
Engineers Registration Board's 
status to resemble that of the 
General .Medical Council. 

Other reactions to the pro- 
posed authority have ranged 
from wholehearted approval -to 
outright rejection. 

The professional bodies repre- 
senting electrical and chemical 
engineers- have welcomed the 
plan, as have municipal 
engineers. 

The’ Committee of Vice- 
Chancellors and Principals said 
last week, however, that the 
authority must be independent 
of Government and consist 
mainly of professional 
engineers. This is similar to the 
mechanical engineers* view. 

The TUC strongly favours an 
autfaorftiy. The Confedrotion of 
British- Industry is expected to 
take a decision next Wednesday. 

The views are pan of con- 
sultation by the Government 
before indicating its response 
to the major Finniston pro- 
posals. . This is not expected ' 
before -the summer. 


- By John Griffith* 

“PUT I Tthis way,” said Mr. 
Ian Curtis, Aston Martin's 
chairman, “ if you want to buy 
it, get your merchant bankers 
to talk to ours." 


Mr. Curtis was referring to 
the Aston Martin Bulldog, a 
"gull wing-doored, twin-turbo- 
charged two-seater announced 
today as what Aston Martin 
calls “the ultimate supercar” 

Its top speed is about 
200 mph, produced by an 
engine, mounted adxnidships, 
which has 60 per cent more 
power than the unit fitted to 
the company's 170 mph Van- 
tage model; it has LCD digital, 
instrumentation, five headlights 
behind a moveable panel; 
custom-made air conditioning. 
Connolly hide seating, Wilton 
carpets and traditional burr 
walnut panelling. 

But it is not planned that the 
Bulldog will join the production 
line at Aston’s Newport Pagnell 
plant in Bucks, where 400 
employees make about seven 
cars a week. It is primarily a 
one-off demonstration of Aston’s 
research and development capa- 
bilities, which the company is 
keen to have used by other 
manufacturers. 



The Aston Martin Bulldog, the * ultimate ” In modern car 
tedmotagy, reveals Its gull wing-doored design. Behind It 
lie advanced instrumentation, luxury fittings and an engine 
that ean produce 200 mph. Even at £200,000 there is no 
shortage of would-be buyers. It may be the only Bulldog the 
company will produce. 


The Bulldog is for sale, how- 
ever, and rival bids for it are 
now said to exceed £200,000. The 
car, designed by William Towns 


—the Lagonda’s creator— and 
built during the past 12 months 
in small, sealed-off premises at 
the back of the factory, is said 
to have cost £130,000. It is 
possible, but unlikely, that more 
will be built if would-be buyers 
are insistent enough. 

The idea for it arose from 
informal talks two years ago 
between Mr. Curtis, Sir Michael 
Edwardes and BL's managing 
director, Mr. Ray Horrocks, on 
possible co-operation to produce 
an Aston Jaguar sports car 
replacement for the Jaguar 
E-type. That did not materialise, 
and with Aston Martin ftself 
then going through a lean time 
with its existing models, not 


until 12 months later did Aston 
decide to develop the Bulldog 
on its own. 

With the recent agreement in 
principle for Aston Martin to 
take over MG production and 
development from BL, Aston's 
aspirations to be the catalyst 
for a major revival of British 
sports car sales internationally 
— ^viewed sceptically at BL— are 
far from dead. 

Mr. Curtis said he would like 
to see “total co-operation” 
between Aston Martin, MG, 
Jaguar and Triumph: ** It is my 
belief that Aston Martin could 
and should be used to lead a 
campaign to sell British sports 
cars throughout the world.” 
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NOW HELP 
US TELL 
AMERICA 


‘% 60 ajOOOSA!SWEWERE 
RIGHT TO HAVE ECGD COVER” 

As you would expect of a company which 
has won two Queenfc Awards for Export, the 
Baker Perkins Group (headquarters Peter- 
borough)^ not only successful but highlypio- 
fessionalinits approach to the exportin g nf plant 
andmachmeryforthefo^ 
and foundry industries. 

“Of course? said Franklin Brailhwaite, 
Chairman (Lefl^^wemakewidemeof thefinan - 
dal benefits of our ECGD exjport insurance " 


poliries-espedaHy extended credit terms. But 
apart fa)m that, with export sales of over £35 
million last year in 100 countries, T dmY think 
I could sleep at nights without e^ort insurant 
protectionwhichisgoodv^ 
wepayf 

“During the 1970s?* added Manag in g 
Director John Peake, “ECGD paid us promptly 
claims of over £600,000 in markets where we 
thought we were safe. But with the current 
economic and political turbulence^how could 
anyone be complacent about the risk dement 
many part ofthe world? 5 
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. - Today's Koandal Times .survey 1* going to appear a second 
- time — in World Business Weekly on May 26th. 
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Wdrid. Business Weekly is a close relative. of the FT— 
i '.xt-Js published each . Monday is New York as a 64-page 
. ToagazSiifi containing hews items and background on world 
V ; business ixehds. ^-Material from the Financial Times is 
V- specially . selected and -re-edited for the internationally- 
v minded business community of North and South America. 

T. Since its launch In October 1878 ""WBW ” has attained 
- X weekly circulation of 20,000, predominantly in the USA. 
'•'with • a wide distribution among the different business 
Centres^.. It. is rated as a- .first-class guide to what is 
7^ happening in- the business world outside the Americas. 

'.i.-; ? ; Oh May _ 26t±z a., specially condensed and adapted 
l^yeisibn , . of . today’s Survey will leM ' America all about 
■ ^-icOBamunicatloris.- 

%V. -- r if; yoci would like to help us tell the story by taking 
r^T-edvertising space in WBW,. get) in touch at once with: 
j^NEW yORK: Bud Ward, Advertising Director, 

“^^"■orld -Business Weekly, 135 West 50th Street, 

W1 _ , *W York .NY1Q020. TeL <212) 245 7784. Teles: 428554. 
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&3ND0Nr Ri cha rd Oliver, International Advertisement 
Hfeaager, World Business Weekly, Bracken House, 
F^wICanhoh Street London EC4P 4BY. 

"Tel; 01-248 8000. Telex: 889027. 
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STOCK 




EXCHANGE 


■' JFQIMDKD 1876 


A .Govenment.regulate^.market in daily 
: .; contact with banldng centres 
'.I.’'; throu^iout the world 







. . . of goods. Cover u avatlah l t far contracts 1 ^ 

r| Sates to and by overseas subsidiaries of UK firms p Sales thm np ft TTTT m nfirtnmg bp ii Mt and by 
makes mailable: Guarantees to banks providing export finance, often at favourable rates of interc 
insoranaQ Cost cscalaikmarrer □Tender memnm cover □Cover for investmeocs overseas OFb 


3W).'Box244/CH400lBasle 
Tek 2S11 S& - Telex: 62524 


proved aarencusfor; Gmtfnuous sales woridwide of rawand processed material, consumer goods and product ! on-line engineering goods 
IK merchants Fj , Single lo rgy* of capital 'rq ntpmg nt, ships gtwl aircraft □ Constructional works contracts Q Services. ECGD also 

, inchzding pr^cct loans and lines of credit overseas borrower □Guarantees for performance bonds Q Consortium contingency' 
M da en t ^atyamlocalECGD Office. 


To m^etn Prr ohftmrTrfffrfhrmfbnrintTnri m nfMfft riif TnfnrmatTfm Offipi»r ;) ' n T] 1 firt fT Wrfirc n tMir i n r^ T v»p u rty yflf. 
Gunbri^ Btimy, 1 rfmrion West End, Ctoydoa or Toccnham offices^ Joan Swafli^lnftumation Scctio^ 


(reference FIZ -at 


ECaPaEL-CTel: 01-606 6699. Earn. 258). 



INSURANCE FOR BRITISH EXPORTERS. 
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UK NEWS - LABOUR 


Threat to 


30,000 
more Welsh 


steel jobs 


By Robin. Reeves, 
Welsh Correspondent 


THE BritEh Steel Corporation 
wants agreement with trade 
unions on 30,000 further 
redundancies in the Wesh steel 
industry by the end of June, 
Mr. Peter Alien, managing 
director of the Welsh Division, 
said in Cardiff yesterday. 

The majority of the job losses 
would take effect in September 
and the programme would be 
largely completed by the end 
of the year. Combined with 
the 6,400 jobs which have 
already gone at the Shotton 
steel works in North Wales, the 
cuts would reduce the Welsh 
Division labour force from 

47.000 last January to about 

27.000 in a year’s time. 

The bulk of the redundancies 
are planned at the corporation’s 
wprks at Port Talbot (6,900) 
and Uanwern (4,400), where 
throughput is to be halved to 
2.75m to ends as part of the 
general retrenchment pro- 
gramme. But a further 700 
jobs are to go at the three 
Welsh tinplate plants, another 
900 in Shotton’s steel coatings 
complex, and 500 in smaller 
Welsh plants which come under 
the Associated Products Group. 

Details of the redundancy 
proposals, handed to trade 
union representatives last 
Friday, include the possibility 
of severance payments of 20 
weeks wages, on top of the cor- 
poration’s normal redundancy 
terms for those leaving the 
industry. 

This is less than the payments 
made to workers at Shotton and 
other closed works in the recent 
past But the Corporation argues 
that those closures were brought 
forward from agreed dates, 
whereas the latest redundancies 
are at plants which will con- 
tinue in production, albeit with 
drastically reduced manning. 

Mr. AUen warned that the 
number of job losses could be 
even higher if steel sales turned 
out to have suffered more than 
expected from the national steel 
strike, increased imports, and 
the economic recession. 


Stay home call 


THE Transport and General 
Workers Union expects all con- 
struction workers to stay away 
from work on May 14, the TUC’s 
day of action in protest against 
the Government's policies, the 
union announced yesterday. 


Post Office engineers receive 5i% 


BY PHIUP BASSETT* LABOUR STAFF 


POST OFFICE engineers were 
yesterday awarded pay increases 
averaging 5i per cent by an 
arbitration tribunal. The award 
is like ly to compound the Post 
Office’s difficulties over tele- 
communications pay. - 

The increase will make settle- 
ment harder to attain in the 
dispute between the Post Office - 
and the Society of Civil and 
Public Servants, which has 
authorised what could be a 
repeat of last year's financially 
damaging action by computer 
staff if the Post Office fails to 
meet its claim over differentials. 

The engineers’’ award, details 
of which were given to. both 
sides yesterday, forms the 
second stage of the 1979 pay 
settlement for the 120,000 mem- 
bers of the Post Office Engineer- 
ing Union. The increase, which 
will be backdated to March 1, 
is in reply to a 10 per cent 


claim. 

It will.be paid on top of the 
first stage. Increases last year, 
which gave an average rise of 
16 per cent, a 2 per cent pro- 
ductivity payment and other 
improvements in reply to a 15 
per cent claim. 

The award will increase the 
rate" for the technical, officer 
grade to £6,338 from £6,019. 
the level fixed by the first stage 
of last year’s settlement. In 
addition London staff receive a 
£887 weighting allowance. 

The POEU argued before the 
tribunal, which was held under 
the auspices of the Advisory, 
Conciliation and Arbitration 
Service, that the second stage 
increases should not be -part of , 
the Post Office’s attempt to 
make major changes in the 
structure ' of grades in . the 
telecommunications business. 


The Post Office was unwilling 
to make a second-stage offer 
without a commitment from, the 
POEU on restructuring. 

The Post Office has « been 
try in g since last year to bring 
all its telecommunications 
unions into a common pay 
structure through roughly simi- 
lar pay increases. 

Sir William Barlow. Post 
Office chairman, recently met 
leaders of all the unions 
involved in telecommunications 
which are drawing up their pay 
ruling fox this year’s settle- 
ment, and asked them to formu- 
late a joint claim. Most union 
officials seem to ' tblnk it 
unlikely, though, htat enough 
agreement can be found 
between them to comply - 

Some union officials were 
■warning yesterday that the 
POEU award would raise the 


going - rate of claims for this 
year’s deaL 

The award goes some way to 
undercut another recent tribunal 
decision, which gave increases 
of 21-26 per cent to members 
of the Society of Post Office 
Executives. 

The Society of Civil and Pub- 
tic Servants, which is threaten- 
ing action involving its computer 
staff, claims that this award 
distorted a 5i per cent payment 
promised to its members from 
April l in return for some grade 
restructuring. The fnthe com- 
plication of the POEU a wad is 
likely to be discussed at a meet- 
ing bethween Post Office man- 
agement and the SCS today. 

The OEU award is also likely 
to distort relativities with cleri- 
cal staff in the Civil and ublic 
Services Association, which was 
evolved in last year’s, telephone 
bills dispute. 


Isle of Grain redundancies start 


THE FIRST large, batch of 
redundancies at the Isle of 
Grain power station will take 
place at the end of next week, 
a result of the long-standing 
dispute over laggers’ bonuses. 

The Central Electricity 
Generating Board said yester- 
day some 600 workers would 
lose their jobs. It indicated 
more could follow if a solution 
to the dispute is not found 
during the summer. 

The General and Municipal 
Workers’ Union said the redun- 
dancies marked “ the beginning 
of the end ” of the £560m Kent 
project— the largest oil-powered 
station in Europe. 

Mr. Frank Earl, national 
officer,' said the union would 
step up its campaign for a 
public inquiry into the station’s 


problems. There was a 
“deliberate” policy to pin the 
blame on the laggers’ dispute. 

The 27 laggers took other jobs 
last month. Since then the 
dispute has taken on a strange 
aspect It remains in need of 
resolution, but there are effec- 
tively no longer any workers, 
union or direct employers 
involved in it • 

The GMWU declared its with- 
drawal at the end of February. 
The contractors employing the 
laggers left the project before 
the end of the year. 

The generating board has con- 
sistently tried to stay in the 
background, saying it was not 
a direct employer of the laggers 
and, therefore, not a party to 
the dispute. 

The last attempt at resolution 


aborted at the beginning of this 
month. The GMWU and the 
board failed to agree terms of 
reference for a meeting with 
insulation employer representa- 
tives to discuss a compromise 
put forward by the TUC. 

The board backed by the elec- 
tricians’ union and the en- 
gineers’ unions’ construction 
section, wants a ceiling imposed 
on laggers* bonuses to prevent 
leapfrog claims from 1.600 other 
site workers. The GMWU has 
insisted the bonuses are open- 
ended. 

Mr. Len Murray, TUC general 
secretary, became involved with 
a compromise suggestion that 
while a strict ceiling should not 
exist, -there should be agree- 
ment to make sure bonuses were 
not unreasonably out of line 


Lucas calls talks on strike 


BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


LUCAS ELECTRICAL has called 
in fulltime union officials ofr 
talks today to try to end -a dis- 
pute which could leave 
thousands of warders idle. 


The 46 quality inspectors wbo 
check components used for pro- 
duction by Lucas walked out 
nearly two weeks "ago. 

They are demanding upgrad- 
ing from the semi-skilled cate- 
gory. Lucas clearly fears any 
concession could trigger 
demands from other groups of 
workers in the company. 


Lucas has already laid off 700 
workers at the Cannock factory, 
which makes . headlamps. The 
company has warned that 
unless tile strike ends quickly, 
other employees at its eight 
Birmingham factories could be 
made idle. 

Lucas Electrical, with 16,000 
workers in the Birmingham 
area, is still evaulating the size 
of any cut in the labour force 
which reduced demand from the 
motor sector may cause. Union 
officials fear 2.000 redundancies 
could be announced. 


Hospital scuffle 


PICKETS clashed with delivery 
drivers trying to take supplies 
to Belfast’s Royal Victoria Hos- 
pital complex yesterday.. 

Scuffles broke out as vans 
with food and medical supplies 


Bank union 
chiefs face 


censure bid 


By John Lloyd 


tried to get past the hospital 


gates, on the fourth day of the 
strike by more than 1,200 Nat- 
ional Union of Public Em- 
ployees members against 
soldiers stationed there to guard 
against terrorist attacks. 

The hospital said a van with 
food and pharmaceuticals for 
delivery to another affected 
hospital was forced to leave 
without them. 


MOTIONS TO tighten union 
policy on banks’ opening oburs, 
and to exercise more control 
over the introduction of new 
techonology in the financial sec- 
tor, will be debated by the 
Banking, Insurance and Finance 
Union at its annual conference 
at the end of this month. 

The composite motion on 
opening hours censures the 
union’s executive committee for 
its “complete disregard” of 
policy, and lnstmcts.it to begin 
negotiations to “reduce the 
number of banks operating late 
night opening with a view to. 
eliminating this practice 
entirely.” 

The motion would allow cer- 
tain exceptions to continue, 
including late opening at bank 
branches at international trans- 
port te rmini 

On new technology, motions 
endorse a report by the union’s 
microelectronics committee. The 
report says there has been a 
“quiet revolution” in tech- 
nology in the financial sector, 
and advocates greater union 
control over its introduction. 

The report recommends that 
the union should not co-operate 
with any employer which 
refuses negotiations on the 
introduction of new technology. 
It also seeks improvements in 
job security, pensions and living 
standards. 


CLEGG PAY COMMISSION FINDINGS 


Rise of 18.2% 



for 600,000 teachers 


BY MICHAEL DIXON, EDUCATION CORRESPONDENT 


THE RISE averaging 183 per 
cent recommended by the Clegg 
Commission yesterday for about 

600.000 teachers In schools, 
colleges and polytechnics is on 
top of the 9-3 per cent increase 
they received in April 1979. 

The commission’s proposals, 
which are not binding, but for 
negotiation between education 
authority employers and the 
various organisations of 
teachers, would add about 
£640m to an annual pay bin of 
about £3.5bn~ 


crease differentials of senior 

staff- . 

At the bottom, of pay scales 
in both school and colleges the 
rise would be 17 per cent, in- 
creasing minimum . salary ~ in 
scboqlteaching to £3,780. and in. 
colege lecturing to £4,07L 
. The most senior classroom 
- teachers, > in schools, and prin- 
cipal . lecturers, in colleges, 
would receive 20 per cent, rais- 
raising their respective maxi- 
mum salaries to £9,267 and 
£11*568. 


A further £115m would be 
added to the cost by consequent 
increases in employers’ pensions 
liability and in National Insur- 
ance contributions. 


Grave shortages 


Of the recommended 183 per 
cent, teachers have already been 
receiving 7.5 per cent from. 
January 1 as an interim award. 

In terms of “ new money," 
therefore, the Clegg proposals 
represent an average rise of 
10.7 per cent or a total of about 
£38 0m in extra salaries. 


Of this, 23 percentage points 
will be backdated to January 1, 
with tiie remaining 8.5 becom- 
ing payable from September 3L 


Anomalous 


The commission produced Its 
report on teachers’ pay after a 
nine-month study. Much of. the 
time was occupied by trying to 
determine comparisons between 
teaching and other .work, in a 
job - evaluation exercise by 
Inbucon management con- 
sultancy. 

But the exercise, which cost 
£80.000, produced results so 
anomalous, suggesting large 
salary rises for schoolteachers 
but substantial cuts for "their 
counterparts in colleges, that 
the commission discarded its 
findings.. 

The recommendations were 
finally determined by comparing 
starting salaries for graduate 
recruits in teaching with those 
of graduates entering other 
jobs, and applying that com- 
parison to the salaries of senior 
teachers and heads and deputy 
heads of schools and colleges. 

The resulting proposal is that 
the 183 per cent average rise 
be distributed so as to in- 


■ Deputy heads of the- biggest 
^schools and colleges would 
receive 22 per cent, giving 
maxima respectively of £11,544 
and £17,766. . 

Rises of 25 per cent would go 
to the heads of the biggest 
establishments, ' producing a 
m aximum of £15,732 in: schools 
and £21,243 in further -educa- 
tional institutions. ■ • „ 

Although the Clegg Report 
finds that there are grave.short- 
ages in schools, and colleges of 
staff qualified to teach mathe- 
matics, physifcstmd other.' sul* 
jects related to work in ~the 
economy. It. makes ho. recom- 
mendation for extra pay for 
teachers with such qualifica- 
tions. 

Instead It proposes greater 
'flexibility in use of existing pay 
scales to provide incentives for 
the much-neded staff, and - a 
small increase in the number of 
higher-paid posts available for 
them. 

. To what extent the recom- 
mended distribution will be .fol- 
lowed in practice will depend 
on negotiations between educa- 
tion authorities and teachers* 
unions, due to be resumed this 
week. 


but also the further .rise due 

from April' 1 IhU'year; 

" The settlement for ’about 

470,000 .schoolteachers., in 
England and Wales . wffl be 
further- complicated by the 
Clegg' Conimlssioh’s. .statement 
that in recommending the 
higher, salaries, if has “taken 
into account the wide, range . of 
extra-curricular activities which 
• are part of - "the professional 
obligation of teachers to pupils, 
parents and- schools.” 

. Such' r extra-camcular activi- 
ties areal present regarded as 
voluntary, arid any attempt to 
include them as paid work in 
schoolteachers’ contracts has 
been ruled- o.ut in advance, by 
the two biggestAeache rs'_ unions , 
together "representing about- 80 
per' cent of "school staff south 
pf-the Border. 

Prof. Hugh Clegg, chairman 
of the commission, said in Lon- 
don yesterday that he. had 7 no 
.remit to say whether: there 
should be. a contractual, obliga- 
tion on teachers- to carryoutthe 
extra., work. But he regained 
it as a moral obligation : which 
most school staff discharged. 

.: If this were hot the case,* he 
added, the proposed salary-' in- 
creases .“.would hot have bpen 
the same as they are in the 
report" - -.'i 

-In. Scotland, the negotiations 
resulting from the commission's 
proposals will be - even more 
contentious than their counter- 
parts. in England and -Wales. 


Scots’ doubts ■; 


Complicated 


The . negotiations, conducted 
separately for England and 
Wales and. for Scotland, and 
separately for schoolteachers 
and for college .staff in~ each, 
will take into account not only 
the Clegg proposals - which 
relate to the 1979 pay award. 


. Although salary- scales for 
teaching north : of- the - Border 
are "different from Those prevail- 
ing elsewhere, the Clegg Report 
has not furnished details of the 
proposed scales for Scotland.' 

- If unions and education 
authorities there wish far a 
quick settlement in (he light of 
title recommendations, the 
report says, they can simply 
adopt the scales proposed for 
England and Wales. 

Otherwise they can work out 
their own* different distribution 
within the total amount of the 
183 per emit average increase. 

Teachers— Report No. 7 by 
the Standing •. Commission on 
Pay Comparability ; Cmnd 7880, 
HUSO, £2.75, , 



1 - Capability 


We, at dT-Alcatel, 
are capable of 
r building a compl 
communications ■ 

/ network; E 10 digit 
switching of course, c; 
but also analog and P 
cable or- microwave syste 
submarine cables, a new succe 
PAB& range and the experience of Europe's 
biggest space communications manufacturer. " 77* 



The total answer, from 

OTAkaleL 


2 - Experience 


We have the experience: Nearly 3 million E 10 digital lines 
in service or on order in 16 countries which make CIT Alcatel 
N° 1 in digital local exchanges. 20.000 nautical miles 
submarine cables linking 12 countries. Over 100 million 
circuit X km of operating coaxial cable systems 
and 1 million multiplex channel ends. 




.3 - Cooperation 


And we know the needs of the 80 countries 
who buy our equipment 


Training : we have built an ultra-modem 
international cooperation center in Paris. 
Transfer of technolo gy : E 10 is already 
built in Poland, and now Finland and Syria will 
also be partners in this advanced digital technology. 


CfMIcatel 


err 

Mam 


6 ROFE QGE 


The people that started digital swhdiing. 


CTT-AIcatel 33, we Emeriau, 75125 Paris Cedex 15 (France). T6L 0) 577 1010. Tdlex 250927 Paris: 
Public and private exchanges - Telex and message switching - Integrated digital networks - 
Analog and digital cable and radio transmission -Data equipment - Submarine and space c omnnnacatioos: 
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processor. 


The wrong way 


and the 


Wang way 


_ The Wang way means afirst 
investment that is sound— and safe. 
Because we make systems that are 



i complete confidence. 

Our systems range from single, 
stand-alone units to multi-user, 
multi-function combina- 
tions. They're sophisti- 
cated enough to handle 
internal an a external 
communications through- 
out your company and 
the world, yet simple 
enough for virtually any- 
body to use. 


Most important of all, Wang Wbrd 
Processing Systems let you make 
better use of everybody's time— 
from secretaries to top executives. 
Which means quicker results, with 
lower costs. 

And there isn’t a company in the 
world that can’t profit from that 
Wang has seven 
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Wang, show me your way. 
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Name. 


TWb. 


0<Banfzat&Ku 


Address. 


®iB80VKngubKtfarte%ho, LoweS, MAoost.u&a. 



offices throughoutthe j 
United Kingdom. I 
Wang (UK) Limited, | 
211-217 Lower Rich- | 


City. 


Country. 


■Rtf.#. 


mond Road, Rich- Hw. 

mond.-Surrey 


jrrey 
TW94LU, UK. 
01-8787821. 
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dealing only in money 


The Annual General Meeting of Barclays Bank Limited, will be held in London on May 8th. , 1980. 
The following arc extracts from the address to the Stockholders by the Chairman, Sir Anthony Tube, for the year 1979. 

Oar profits of £529-4 million show an increase of 42% over last year’s figures, but one must set 
against this increase the impact of inflation on a business dealing entirely in money. In order to stand still, 
we have to match the year on year rate of inflation and, if we were to add 18% to last years protit, we would 
come to a figure of about £440 million. In fact we have done rather better than that, but we have been operating 
for most of the year against a background of very high interest rates and this has been ot considerable benefit 
to the Clearing Bank which has provided by far the largest part of the increase in our profits. When rates 
come down, as they surely will, the branch banking system will inevitably face a challenge to control its costs 
if it is to continue to produce a major contribution to the profits of the Group. On the international side, a 
■ strong pound and the narrow spreads in the Eurodollar market have made profits harder to earn. Nevertheless, 
Barclays Bank International has shown a satisfactory increase mainly due to a general growth of business 
throughout the world. The table below puts the Group’s profits since 1975 in true perspedive, and one can 
see the effect of the falling value of the pound on our figures. 


Pre-Tax Profit ^million 


Pre-Tax Profit at constant value of money (1979 ^million) 


1975 


1976 


1977 


1978 


1979 


n 


I 






247 149 


282 198 


362 295 


423 373 


For the first time this year we are setting out our general and specific provisions for bad and 
doubtful debts separately. Provisions are not an exact science as they depend on individual judgement, but 
there is a case for providing Stockholders with more information. The specific provision, as its name implies, 
is attached to a particular debt and each of our Managers throughout the world has the responsibility of 
relegating all or part of a debt to the doubtful category as soon as lie has reason to believe this debt will not 
be repaid in full. Exactly how much of a debt is relegated in this way must be a matter of judgement and it 
is sometimes said that human nature encourages a conservative attitude. We are, however, most careful to 
see to it that over-provision is not taking place and our specific provisions are calculated on a basis of 
likely loss. 

General provisions are in a different field. We know from experience that a bank or, in our case 
a Group of banks, has within its portfolio debts which though not identified as such may well tuna out to 
be bad. Political risks are an obvious example of this and one can think of others; for instance, the strike in 
the steel industry will almost certainly bring with it problems amongst borrowings already in our books. 
It is right therefore that Stockholders, who after all own the business, should be advised that in the opinion 
of the Directors there is a clear line to be drawn between the reserves of the Bank, which are part of their 
equity, and a prudent sum to be set aside for problems unidentified as yet Under the convention known as 
the Leach/Lawson Rules, formulated in 1969 tor the Clearing Banks before they became fully international, 
we have maintained our general provisions within a band of 1% to of advances and, in recent years, 
these have been defined by the authorities as excluding advances regarded as risk-free. We continue to follow 
this convention in this years Accounts, but the time has surely come to look into the arbitrary distinction 
between advances at risk and those considered to be risk-free, particularly as the latter category includes 
advances and deposits placed with banks outside this country and clearly some of these funds are not free 
from risk. The present position in Iran and the understandable American reaction in freezing deposits are 
examples of a situation that makes this classification less and less realistic It is the duty of the Directors to 
make a judgement on the correct general provision on a world-wide basis as we have great responsibilities 
outside this country. The existing formula will, I believe, need to be reconsidered but, in the meantime. 
Stockholders can feel reasonably satisfied that we have about £145 million set aside for these contingencies. 

Our long-term Stockholders naturally pay more attention to the dividend they receive than to 
the market price of the stock on any particular day as this is affected by all sorts of matters outside our 
control. The amount of the dividend, however, is now within our control and any holder of a Bank share will 
no doubt hope that his dividend will at least keep up with inflation. If we go back to 1 961, the date of our last 
Rights Issue, this hope has been fulfilled but, if we start in 1973, we have fallen slightly behind. This year, 
we believe our Stockholders should get a little bit ahead of the current inflation rate and the Board therefore 
recommends a dividend of 10 25p per £1 Ordinap' stock. We also propose later in the year to make a one-for- 
five Scrip Issue and, subject to any unforeseen circumstances, we hope to pay the same rate of dividend for 
the year 1980 on the increased capital; although a Scrip Issue does no more than divide the cake into more 
slices, a number of our Stockholders have told us this would be welcome to them. 

Banking trends 

The 1970's opened with high hopes for domestic banking, partly as a result of the abolition of 
lending ceilings. In money terras, the banks appear to have done well; sterling deposits have just about 
trebled though the rate of growth has slowed since 1974. The endowment element in high interest rates has 
offset the unrecovered cost of our money transmission services and has taken some of the sting out of the 
fact that the foreign banks have 'acquired a larger share of domestic lending and, in addition, margins have 
narrowed The period has also been associated with a remarkable growth in wholesale lending markets. 

Unfortunately this decade is opening with a recession and prospects for economic growth cannot 
brighten until three main features of our life change. First, we must raise our comparatively low productivity; 
second, we must shift our industrial base from old declining industries to those of new technology; and, 
third, we must improve our industrial relations which have suffered so much from the strains of inflation. 

The incipient recession and the likely- change of balance from older manufacturing industry to 
new activities, including services, may restrain the rate of growth of corporate lending for some years. 
Nevertheless, corporate profits in real terms are at present very low and this must strain liquidity and force 
companies to maintain their bank borrowing, however involuntarily. But, if Britain can obtain a much needed 
improvement in industrial profitability, a larger share of industr/s financial needs may be met from retentions 
and a more active new issue market Until this happens the burden will remain with the banks who must 
become still more responsive to the needs of their corporate customers for skilled services. 


Over the- next ten years, the banks should be able to expand their personal sector business both 
in money transmission and credit, but competition will be sharp -from the public institutions and the 
building societies. The single most important' question for the Cleareis in the personal sector is whether 
they will be able to attract on a profitable basis that part of the population which does not at present have 
a bank account Our success will depend upon our ability to persuade Government; the Unions and employees 
to move away from cash wages and this depends to a great extent upon whether we . can provide members 
of the public with cash where they want it, at jail hours; of the day, seven days a week,. and also upon me 
development of electronic funds transfer and plastic card technology. Changes in our b ankin g systems that 
will allow all our customers to meet more or their needs away from the bank counter seem an essential 
prerequisite for a breakthrough in the personal field. 

At the same time, we will have to take greater advantage tf our existing resources including our 
branch network. We need to strengthen our share of the. market in personal lending and as collectors of 
savings, where we have lost ground to die building societies in particular. . ; 

International 

Turning to the international banking field, the predominant feature of the* .1970’s has. been the 
expansion of the Eurocurrency deposit market, which grew tenfold in money terms far outstripping the 
growth of deposits raised locally in individual countries. The supply of OPEC deposits and the liquidity 
they have given the international banking system have reduced margins even in lendings to high risk 
developing countries, which have become the major borrowers. This could well continue into the 1980’s 
even though the international political scene is much less stable than it has been for some years. Part at 
least of the world’s economic problems has arisen from die roughly twentyfold increase during ten years, in 
the dollar price of oil and one effect has been a similar increase in the price of gold. Unless, the dollar 
strengthens its appeal as a reserve currency, it may be that the movement to non-dollar currencies will 
continue and this, coupled with the recent abolition of exchange control, should give British banks a chance 
to expand their share of the international market; particularly as their exposures to' risky areas are probably 
less than many of their international competitors. However 'all banks will look to. wider margins if only 
because of the need to maintain capital ratios in an era of continued inflation and uncertainty. 

The international side of the Group’s business has been transformed: from overseas banking in 
former colonial territories into that of a fully international, bank. In 1971, we acquired the minority interest 
in Barclays Bank DCO. Since then, we have developed pur business rapidly in a number of financial centres - 
Europe, Australia, the Far East, South America and,. most of all, the United States where we now have 
464 branches and where our p 
we have ever made. We have 
markets in London itself. 

Othwdewelo^^ 

At home, we have developed a number of our services tb the corporate "market including those 
of our Merchant Bank, the introduction of pur Business Advisory Serviced} help small . and medium size 
companies in their financial management problems and the substantial growth of medium term lending. 
We nave also increased considerably our wholesale deposit base from negligible figures, to more than a 
quarter of our deposits, the majority of which come from oui; own customers. ■ 

Important in the personal field was the acquisition Pf Mercantile Credit Company which, in 
addition to expanding its share of the market in consumer credit, has become our leasing arm and is now 
amongst the largest leasing companies in this country. Its business in this field contihiies to provide growing 
support for industrial investment 

The development of consumer credit in branches and through Barclaycard Has been a significant 
feature which we expect to continue; including perhaps a modest entry into the hoxne.loan mar ket- as soon 
as conditions permit 

If I were to prophesy the main areas of growth for us in.the next ten yeai^ I would say that in 
our corporate business the need for the development and finance of world resources will provide further 
scope for the sendees of multi-cunency medium term lending, foreign exchange; energy and project finance 
and export credits. In the domestic field, further expansion ofa wide range of consumer credit will continue 
to be a buoyant area on which the future prosperity of our operations will depend. The real challenge to us 
over the next few years will be our ability to create the necessary modem banking- systems and facilities to 
attract profitably the 11 million wage andsalaryeamers whotoday have no active clearing bank account 

Staff 

In 1970, we employed 75,000 men and women in 42 countries; today, we employ over 110,000 
and we now cover 75 countries. These figures illustrate the expansion of the Group bver the last decade; 
progress which would not have been achieved without the wholehearted support of our staff, this has 
made it possible for us to grow and yet maintain the high standard of service we offer to customers. 

In the past .year; their work has not always been easy - for example, during the fighting in 
Uganda there was only one day when we were not able to: offer some: sort of service to our customers: in 
Dominica and St Vincent, natural disasters caused havoc At home, the threat of violent robbery, once almost 
unknown, is ever present •• ’ ' • " .... 

Unless our customers are provided with a high standard of service, we shall frill behind our 

rprt • « 1* .1 . f •* -4 ** - * • 



competitors. There is no danger of that while we have such a keen, loyal arid efficient staff and I know that 
Stockholders will.wish to give them the thanks they so fully deserve. 



Sir Anthony Take, Chairman of Barclays Bank Limited. 
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Greshamlrust 

Where the successful private 
company feels at home. 


How can a 
merchant bank 
help a private 
company? 

We are a long established merchant bank 
specialising in the financing of private companies. 

Do you need to increase your overdraft 
or should you look for an increase in capital? 

Are you seeking to acquire a profitable 
business? 

GRESHAM TRUST can help. Solving 
problems like this is our business. 

That's why we'll always listen - whatever 
your requirements. So don’t be afraid to write 
or ring one of our Directors. 

Why don’t you do so today? 


Gresham Trust Ltd, Barrington House, Gresham Street. London EC2V7HE. 
Teh 01 -<5066474 


MACHINE 

SERVICING? 

We market simple mechanical dispensers and 
sub-contract the installation and servicing work. 
The current expenditure level of this work is. 
around £70 ; 000 per annum and is rising rapidly. 
Following a change in our operational require- 
ments, we are now seeking a Company able to 
Warehousing and distribution facilities could 
be useful, if available. 

Please write to: Managing Director , 

Box G.5678, Financial Times, 

10 Carman Street , EC4P 4BY. 


PRIME DISPLAY 
SALES SPACE 
LONDON 


Due to change in plans we 
now have prime area of 
249,000 sq. ft available from 
5th to 24th June 1980. 

★ ALL INDOOR SPACE 

★ ALL AT GROUND FLOOR 

★ WELL KNOWN 
LOCATION 

★ FULL SERVICES AND 
FACJXJTIES 

Enquiries will be considered 
for all or part of this accom- 
modation. Interested parties 
should write in strictest con- 
fidence to Box G.5674, 
Financial Times, 10, Cannon 
Street, London EC4F 4BY. 


Cash flow problemsPHien cash this! 

Need Cadi Now? You've got it right there on your 
books! Confidential Invoice Discounting lid gives you 
75% cash against invoices — money you can put to work 
today. Our invoice discounting system is entirely 
confidential. Your clients remain totally unaware of its 
existence. Ftir the foil facts post this voucher now or 
phone us direct . 

Confidential Invoice Discounting Ltd. 

CinagKtaafiNmrEogLmdlhwLBriQhlan.Scs8exa>a4GX 




PRODUCT COST 
REDUCTION 

Director major consulting group, with line 
management experience at director level, is ready 
to assist medium and smaller sized firms to 
introduce measures which will lead to improved 
profitability. Fee linked to results. For 
introductory talks please write: 

Box GJ619, 

Financial Times, JO, Cannon Street EC4P 4BY 


MARKETING AGENCY FOR 
U.S. EXPORTS SOUGHT 

Established US. Trading Co. would consider Jong term con- 
tractual agreement with experienced sales group, and proven 
track record to represent a broad line of high quality US. 
products including furniture, textiles, US. wines, construction 
materials, etc. Organization must have ability to create sales plans 
and forecasts, working closely with our European Managing 
Director. Terms of agreement flexible, immediate response 
requested. 

Telex 232740 (RCA) 421225 (ITT) 


VENTURE CAPITAL 

An opportunity is available with a small dynamic company active in 
the field of air filtration and .energy conservation — excellent 
references. 

Write in confidence. Managing. Director, Box GJ5712, Financial Times, 
10, Cannon Street, EC4P 4BY. 


INTERNATIONAL COMPANY 

• OFFERS NEW FURNITURE AT ADVANTAGEOUS PRICES 
PURCHASED FROM HABITAT 

Because o( the delayed start at a Middle Eastern contract, wa can otter 
now Habitat furniture at advantageous prices. Specially " packaged ” 
Habitat units choaen For expatriate axecuthrsa For 34 bedrooms. 16 living/ 
dining rooms. 18 kitchens and 16 bathrooms. Furniture is already packed 
and ready lor immediate delivery to Middle East or Africa. For sole as 
complete package or separately. 

Write Box G55G5, Financial Timas. 10 Cannon Street. EC4P 4BY. 


ALUMINIUM WINDOWS 

Aluminium window manufacturer seeks sales outlets for the 
domestic market (replacement and new housing). High quality 
and latest designs including thermal break, but also competitive. 
Please write to: Box GJ5708, Financial Times, 

10, Cannon Street, EC4P 4BY 


HOUSE FOR SALE 

Annual turnover of £6,000,000 
with good clients and well 
spread over North America. 
Europe, Far East and Australia. 

Write Box G-5705, 
Financial Times, 

10, Cannon Street; EC4P 4BY 


Fourfold Securities Ltd. offer a range 
Of financial services Including trie pre- 
paration ol applications for finance 
(loans and venture capltalj and are 
- able- to Introduce appropriate sources 
of funds. We are seeking suitable 
businesses far partial or outright sale 
and would be pleased to advise on 
acquisitions or mergers. 

Our service Is supported br many years 
of practical commercial experience— 
wc will not waste your time and will 
be pleased, to arrange an introductory 
interview without obligation if you 
will contact us bv telephone on 01-930 
S779 or write lor our brochure at: 

FOURFOLD SECURITIES LIMITED 
Wcstcombe House. 56/SB Whitcomb St. 

London WC2H TOR 


Unique Opportunity 

Experienced Furrier, London , 

Young. energetic. specialising In 
Coney fur coat manufacture, seeks 
enthusiastic partner (experience, 
finance unnecessary) for business with 
excellent potential. 

Writes Bod CL5T04. Financial Times, 
10, Cannon Street. EC4P 4BY 


If you Own or are Purchasing 
any type of Modern 
OCEAN-GOING VESSEL 

then ship management subsidiary of 
curran My Britain's most successful 
shipowning group will manege your 
vessels with the same care and 
consideration - aa their own under 
either British or foreign flag. 
.Write Box G3050. Financial Times. 
10 Cannon Street. EC4P 4BY. 


SKATEBOARDS 

WANTED 

. . PLUS ACCESSORIES 
Large quantities only please, 
immediate ash buyer. . 

Tel: 0789 841111 Telex: 311510 


SPECIAL OFFER ON 
NEW IBM 
GOLFBALLS 

extended until 22nd April to 
meet demand. • 

Also fully reconditioned 
models available. 

IBM and other models 
available for Hire. 

AM Office Trading Company 

169 Richmond Road, 
Kingston upon Thames, 
Surrey KTZ SDA. 

Tel: 01-549 9339. 



WINE 

DISTRIBUTOR 

Major UJ>. Trading Co. offering 
exclusive distributorship of high 
quality competitively priced 
California Wines; Must qualify 
yourself as capable of immediate ' 
results. Reply: STL Trading, 
N.Y.C. 

Telex 232740 (RCA) 

42T225 (ITT) 


Perma-Shine is the unique polishing 
process which gives cars a per- 
manent high gloss shine that never 
needs waxing again. 

The Perma-Shine Contra at Shep- 
herd's Bush, West London, is avail- 
able for rent, no capital required for 
equipment and tools. 

Wonderful opportunity for a 
dynamic person to promote, market 
and sell Parma-Shine in London to 
tha public and tha motor trade. 
Exclusive rights within S miles of 
the Centre which is on the comer 
of Shephard's Bush Green, one of 
the busiest roads in West London. 
Operating staff already employed. 

All enquiries to: 

HARRY MICHAELS 
PERMA-SHINE (UK) LIMITED 
65 WIMPOLE STREET 
LONDON Wl 
. Telephone: 01-935 3369 


SMALL U.K. 
TRANSPORT 
COMPANY 

Failing Transport Company offers 
trade contacts, including naff, to 
supplement any existing 'similar 
business. 

Write Box G57D6. Financial Times, 
10 Cannon Street, EC4P 4BY. 


SCOTTISH ENGINEERING 
COMPANY 

with excellent track record and 
strong fixed assets requires extra 
liquidity and therefore wishes to 
sail and mortgage or lease beck 
their modem 25,000 square ft. 
rectory, situated In west of 
Scotland new atwn. 

TEL. No.: 036 52 42721 
Interested parties pleas coma err 


YOUR OFFICE IN LONDON 

2 minutes walk from Perk Lane and 
Piccadilly, address never advertised. 
Personalised telephone, telex and 
mail services. Occasional use of 
offices and secretarial facilities. £40 
per month or £400 per annum. All 
commercial -services available -In- 
cluding contact with numerous over- 
seas clients. 

Wrire Box GS4T7. Financial Times, 
10 Cannon Street, EC4P 4BY,. 


QUOTATION /USA 

S3m .investment, convertible into 
-majority ownership, available in 
modestly profitable, publicly-quoted 
U.S. company manufacturing mun- 
dane process machinery (heat ex- 
changers, etc.) for waste disposal 
and other markets. 

Write: Ssrtex. P.O. Box 1791. 
New York. NY 10017. 


YOUNG C.A. 

SIX YEARS PJQJE. 

Currently working abroad seeks 
consultancy assignment for MBA 
course Vn UK in 1981. Willing to 
join sponsoring organisation on 
completion of Co urea. 

Write Box G5710, Financial Times, 
10 Cannon Street. EC4P 4 BY. ... 


CYRIL H. ENGLAND 

M.CJF.A. <CG) 
Consultant tor classified 
Philippine Labour ell Departments 
Contact: 

PAN ASIAN 1 LOGISTICS 8 - 
TRADING INC. 

1080-82 Concepcion Street. 

_ Sl Ermfta, _ 
Metro-Manlla Philippines. 
Telex: N.R.B, 7420003 Polotrade. 


INVESTMENT. Retired Consultant win 
take up to 20 cflents MM retain mil 
control funds. payable after 1 one 

year tr satisfied. Send value of Pan* ton 
Plan. Property, Equities, Gilt*. Desalts. 
Commodities, coins. - stamps, etc. Write 
Box 0.5618. .Financial Times. , 10. 
Ounon .Street, EC4P 4 BY. 


INDUSTRY 

LOCATED 
IN MADRID 

MANUFACTURERS OF 
SMALL ELECTRICAL 
EQUIPMENT 
seek 

CO-OPERATION WITH 
OTHER COMPANIES 
in same or similar 
production fields. 

Contact: 

P.O. Box 14.245 
Madrid 
Spain 


DIVING 

COMPANY 

requires additional working 
capital to finance expanding 
operations including exploita- 
tion of new equipment. Equity 
or loan capital. 

Write Box GS677. Financial Times, 
10 Cannon Street. EC4P 4BY. 


IBM ELECTRIC 
TYPEWRITERS 

Factory reconditioned and 
guaranteed by IBM 
Lease 3 years from under £5 weakly 
Rani IBM typewriters from £28 
par month inc. lull service. 

Tel: 01-641 2365 




SWEDEN 

Let's say you have the- Intention of 
joining the Swedish market but 
have so far hesitated whan -con- 
sidering the costs involved in 
setting-up such an operation.* 

Well, we ere here to help you. As 
agents and distributors of foreign 
manufacturers who, by change of 
policy, have overcapacity in our 
office. 

We are well ehuatsd in Southern 
Sweden, near Copenhagen, with 
excellent connection* right outside 
our front door. - 

Different errangemeins can be dis- 
cussed, such as office, telephone, 
telex end secretarial work, ete.i etc. 
Please contact Box GS7T3, Financial 
Times. 10 Cannon Street, EC4P 4BY. 


LANCASTIR MTE, W2 

6 MAGNIFICENT 
INTERCOMMUNlCATiNG 
PERIOD PROPERTIES 
Facing Hyde Raric 

Freehold with Vacant Poaaesaion 
or aa a going concern. 

Apply: 

Geoffrey Barber & Company 


402 Edgwars Boad, 
London. W2 1ED 


Telephone: 
01-402 0068/9 



PPHlRl 

Bis a success! 
I story I 


Now wdre looking for 
successful stockists. 

ALPHIRE la a multi-purpose, super compressed rock fibre board. 
Its unique combination of fire resistance, lightness, sice, strength, 
easa of handling, cutting and erection make* it one of the best 
methods available for the protection of structural steelwork. It 
can give up u 4 hours fire resistance and has been tested In the 
U.K. In accordance with B.S. 478: Part & 1972. We want to share 
our success with successful STOCKISTS through out Great Britain 
— Want to know more— contact: . . 
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25 Milk Street, London EC2V 8JE 
Contact 

Th e Rflnkfng Manag ers 
Telephone 01-606 7070 THex 885307 
Regional offices tn 



The Managing Director, 

YUTEC Limited. 

Cecil House. Loyalty Road, 
Hartlepool. 

Cleveland. TS25 5BD. 

Tel: (0429) 71216. Telex: 687201. 




Yum Technical Products 


Are industrial flooring 
problems getting under 
your feet? 

* Tteyare?1lEnto(daiofiiiftei: 

Tflmanr f^ l^ve afl tfTPATCT inpTg at thmr fin gartipR Epoxyfiaor 


PRECISION ENGINEERS ; 
■ ' IN LEEDS . 

Assetsof old established company for sale ; 

Turnover in excess of £1 milli on:. .Manufacturing 
specialised products with substantial sales overseas.; 
Centrally sited freeholds aetory . 

Order book and tax losses available. 1- 

Write Box 23656, Reynell i Son Ltd., 

Eldon Chambers, 30-32 Fieri: Street, ' 
London, EC4Y1AA : 





SERVICES FOR EXTORTERS 

Obtain details of our 

Factoringand Invoice j 

r<u.wi iug wio IH VUivv . Breeds Plac^ Hastings TN343DG J 

Discounting Services ; 


London 01-6381301. t “Telephone: 

Birmingham 021-4547962* . 

Newcastle 0632 614545- . ■ 


Laadf 0532444578. t 
Manchester 06M36 9777. 
NuUwghim i 060259882L 


SHEET METAL PRODUCTS 

IF YOUR PRODUCT IS MADE FROM SHEET METAL, WE 
CAN HELP MAKE IT FAR QUICKER AND FAR CHEAPER . . . 
• NEW FULLY COMPUTERISED COMPONENT SERVICE • BUM! NATE 
TOOLING INVESTMBUT «• 100% TAX ALLOWANCE • CNC 
MACHINERY AT YOUR DISPOSAL • TOTAL ACCURACY OF + or 
... ~ 0-OOSln. m SPLASH LEAD TIMES 

We can cut punch, fold, wold and even aprny faster and cheeper than 
you can. You will be amated at the savings. 

Contact us and save yourself cash and time 
MARTIN ROBERTS LTD. 

Sheet Metal Components Division, Sitting bourne. Kent. 

Tel: (0795) 76161 - Telex S65&9. 


CANARY ISLANDS 

PUERTO DE LA CRUZ 

Englishman with over 30 yeara successful larga-scale catering in hotels, 
restaurants, Holiday camp/vMagns and property.- Now mainly resident 
Paurto. invites confidential enquiries from companies or persons desirous 
of expanding or participation into this all-year-round season Island with 
its perpetual spring climate. 

Great financial advantages now available through freeing oF starling, and ' 
the personal contacts available to the advertiser. 

Confidential enquiries invited to Box GS669, Financial Tunes, 

70 Cannon Street, EC4P 4BY. 


> ..ATTENTION i 

PUBLIC IJOSim j 

We are an established Private Company, whose present! 
activities are in construction and allied fields. . ’ I 

We . are seeking; a substantial interest iq, a. pubUeiy lasted; 
Company with a view to injecting. into’ it a very .profitable’ 
subsidiary with substantial cash reserves. *.'« 

Enquiries would be welcome from Public Limited Companies ! 
with, capitalisation of £2m+: ' _ •; . . ~ . ! 

Replies in confidence to Box<?5703, Financial T, fines, J 

■ 10 Cannot Street. EC4P 4BY. -• . 1 
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BE YOUR OWN BOSS 

Koll-Kwik Priming, the world’s 
largest In ter national Instant 
Print franchise chain with over 
500 individually owned centres 
has franchise opportunities and 
sites available throughout the 
UK. Phone or write for full 
details of how you can gain 
financial independence, make 
excellent profits and build up 
a valuable capital asset. 

K K PRINTING IUK1 L I (VOTED 
Tsmyton Road. LONDON W7 1LH 
Tdapbom: 01-840 3222 



SWISS 

COMPANY 

We offer a complete confidential, 
business service, .specialising in 
taxation, company administra- 
tion, etc 

Promote! SA Dept. Cofi 
3 Quad du Mont Blanc 
Geneve 

Tel. 31-16-03 Telex 23605 


DIRECTORS AND 




EXECUTIVES 

A London -basad consultancy invites 
directors and other senior executives 
who are -at or near retirement, or 
younger managers who are tem- 
porarily put of employment, to write 
tot particulars Ot a remunerative - 
part-time . activity which involves 
consultancy work in their chosen 
profession or discipline.* 

Write Box <56701. Financial Times. 
ID Cannon Street , EC4P 4BY. 


CAN WE STOCK 
YOUR SPARES ? 

We have 10 spares depots 
located chrolghout the U.K. 
serviang our own equipment. 
Why not let us handle your 
spares distribution for an over- 
riding com mission I 

Apply -confidentially to: 

Box G5666, Financial Times, 

10 Cannon Street, EC4P 4BY. 



CHANNEL 

ISLANDS 

Dormant Offshore Companies 
available, full administrative 
service. 

Writs Bex G5663. Financial Timet. 
10 Cannon Street. 6C4P 4B Y, 


LEADING COMPANY IN 

POWER TRANSMISSION FIELD 

WISHES TO INVEST BETWEEN 
El 50.000-C250.000 FOR A HALF 
SHARE IN YOUR COMPANY 
The Investment will be rood to put- 
cnose new. or as new. general and 
special purpose machinery. The pur- 
pose of the Inve st men t will be to 
enable you to make a product line 


to £300.000 par annum at today’s 
prices In Bvq to seven years. 

If you have, a prove n profit record 
and are In high quality, engineering. 
Please reply to Box- G.5702. Financial 
Times, 10. Cannon Street. EC4P 4BY. 




INVEST IN A 
FAST GROWING 

EUROPEAN MARKET 

Airplo-Swtas-Gernwn Group In Lefsare 
and Aviation requires additional 
£"•2“ “ h id Its rapid expansion. 
Equity and other benefits available. 
Please write la confidence to Box 
CL5673. Financial Times, 10. Cannon 
Street. (UP 4. by. 
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LIMITED COMPANIES! 

• . FORKED BY EXPORTS " 

- FOR £R5 INCLUSIVE . j 
READY MADE £9S_ ' J 
_ -COMPANY SEARCHES . 

EXPRESS Cd. REGISTRATONi itb. 

• Ep worth Hausn. , . 

-25-35 Chv Road, London; EC1. 
01-628 3434/6; 7361, «B36: 


DO YOU WANT 
TO BE SAVED? 

Award-winning induMriti design 
consultancy can transform your 
marketing fdfifis Into faat-eallfng 
profitable products. 

Writs Box OS714. Financial Times. 
10 Cannon Street. EC4P 4 BY. for 
ail your, product and .packaging 
designs. 


KANO delivery of vn*H obMcts and 
documents ta strict confidence to •rarfd- 
- wide destinations. Anything legal con- 
sidered- May 20 to Jane 8. For your 
estimate bUm writ* to Mr, Etch, Bat 
. 73, Dorking. Storey RHS 4AP. . 


ISINESScS IFOR SALE AND WANTED 
APPEAR EVHIY FRIDAY : 

at a cert of £23 per sing* column centimetre <mki.v3 cins> 
or £7JS} p*r Jia« (min.: J r^e*) - ? - 3.^ ; 

Fw further detaiii or information conOCK - I' C 
DtANE STEWARD on 01^248 ‘5284.'-.’ 

write to the. T . y \ .[] : -. 
QaasifiqiS Advmisament D«partmfint -- liyt.y 
■ • f-.. TWt F1MANOAL : 

Bnd f en JO Cawon Street- ^ 
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MANAGEMENT CONSDLTHG 
EXECUTIVE SEARCH 


, ^ _ . ^ en lead European office 
Significant Equity Opportunity 

f 77 ”* «S*k growing UJC. 
°^ ean practice will open European office. 

, B^eriesace/eredentials preferred: 

:V . ” ' to^tors° ^ ork wi di top executives and corporate 

seni< ’ r « 

A* SSsBatim ROU *' sett - m ® fl w««A ”»nul curiadtr. 

: - * Gm S m Suency ^ ^lUty ia Preach jod/m- 

— : I ^ vanceti de sree level; MBA preferred . 

p^^'*™**** 83,16 to fuacUon 

position attractive to individual interested In: 

‘ Equity opportunity 
-.’ -.x . G^ntpeusatlon in excess of £25,000 
‘-f:-* Policy development 

'•;*.■• 2EJSS^ 1 |2SJJ c|,ta with major multi-national 

CSient focus-type assignments: 

•- Executive search 
•' *' ^^Xanisational development and planning 
Management succession 
• Compensation counseling 
. • . Corporate development, mergers and acquisitions 

Per***** to respond to consulting 
'232«"z!5" cl , treat replies very confidentially. Please 
f f •^ kgrou ? d *. current position, responsibilities 
ano^ compensation, enclosing home address and* telephone 

Write Box A.7109. Financial Times, 

. 10, Cannon Street, EC4P 4BY 


MONEY BROKING 

. We lave jdiencs who urgently seek experienced Local Authority. 

rerbank and Commercial Brokers. Also, our clients seek 
5 CD Brokers and FX Brokers in London and Overseas. 

LESSOR MANAGER 

; Leasing; Company - require experienced person with good knowledge 
of Tax_Leasing. Applicant: should be 30-45. presentable, numerate 
and self-motivated. Salary it negotiable. 

Please contoct: 

MHte Pope, 01-Z36 0731 

• mike pope money management appointments 

' ■■ 30. Queen Street; 6C4 


COMPANY NOTICE 


Tt 


GERMAN GOVERNMENT INTERNATIONAL S{% LOAN 1930 
(YOUNG LOAN) BRITISH ISSUE 
. DUE FOfl REDEMPTION ON 1ST JUNE 1980 ' 

All auuundins Csowilm Bonds wMcb tavr net wniouii* been drawn 
tar p^raentwirr be redeemed, on 2nd June 1980. r 

- • «T.I£*5 f 01 *? Are .payable' only In nesting and will be nata off at the tank 
-?L.r5® , !" l !i: u,,, ‘ ,on “®* betaifrt. . As a result of the wwy into force-on 1st April 
197B of the second amendment to the ArtkSes of Afiraement of The international 
Moneuiy Fund, oar nw» taw ceased xo exfofc Conseoutndy. the amounts 
psvsnte botinter rctaemed Bonds, and tar Coupons dne -1st June 1980 win hare 
" » bn recs/pfUtad as at 2nd. Juan 19 no In accordance with Article 2 Annex 1 
. (o tne-LoodOn Agreement of 1 935. that Is, by reference to the market -exchange 
tfh.'.N f th e - currency ofe.lwe which, at that date: lias depreciated least since 
August 1SS2. As soon as these recalculated amounts ara communicated to 
£*£. tank of England, arrangements. win be made tar thorn to 1 m published In 
, The Times and the " Financial Times": this should bit not later than 5th 
June 1980. The amounts so ' published will be suhlect to any adjustment which 
. may be. or ' may become, necessary under (hr provisions at paragraph 3id> of 
the Offer of the rodsral Rennbllc or Germany dated 31 xt March 195*. 

The Truat-e has advised the Bank of England that the question o) the 
application or. the axetapge guarantee In the case of the revaluations of the 
Deutsche mirk of March 1961 and October IB 69 and subsequent currency 
adjustments remains unsettled.- The rights ol the Bondholders with regard to 
dicse matters, therefore, remain reserved. Irrespective of whether the Bonds, and 
Commas maturing an or . after 1st June 19G1 ara presented tar payment or not. . 

,-in view of the. possible adjustments which may be made at a later date, 
details of the holders or an ponds and Coupons lodged tor Payment should be 
retained by the presenters. ■■ • 

WhCre appropriate. Right* CartlAcaus- which entitle ■ the Twldei* to farther 
'Funding Bonds In the event of the reunMcatfou of Germany. wUl.be issued to 
the presentees of redeemed Bonds.. • 

' Bond* and Coupons due Tit June i960 may be presented for payment on 
and ' after Btft May -1980 at the Chief Registrars once (Bank Buddings), Bank 
of England, 2 Bank Building*. Princes Street, London. EC2R BEU. or at any 
branch of the tank of England, accompanied by appropriate form* obtainable 
from the Bank, of England Bonds aoo coupons should not be lodged through 
tfte post..- : ... .. , 

Payment tor such Bonos and Coupons will be nude as follows-- — 
ra> On 2nd June. 198D lor lodgments made from 6th May to 27tb May 
<22nd May at a branch' inclusive- 

(ty On the fourth working day (sixth working day. at a branch) alter lodgment 
.-for. lodgments made subsequent to 27th May t22nd May at a branch). - 
The Coupons due 1st June 1980 and- a Iso any Coupons previously dne 
which Jtafc not been paid, most be detached from the Bonds presented tor ■ 
payment and collected In accordance with the term a thereof, 

'7" BANK OF ENGLAND 

April .1980. ........ 


TUB PHILIPPINE INVESTMENT 
COMPANY 

' . ' societe anonyms. , 

Heptetered -Officer. ' - 
LUXEMBOURG. T4. rue Afdiingeo 
-Regtare de Commerce 
Section b No^a.sZT 


. NOTICE OF EXTRAORDINARY 
. GENERAL' MEETING OF 

SHAREHOLDERS 

An extraordinary TneeHng of share- 
. bonders , of THE PHILIPPINE INVEST- 

MENT COMPANY. . S. A. vrtli be held 

.zjsurss&^SAii *s£ 

1980. at MJ-JO a.m. for the purpose 

of axvddertng . and vottbB «» 

-following mattefsi 

,1.To consider, and -approve a“ anrend- 
- rnent no. article 22 of.tbe arHctes of 

Incorporation . ol . the • company to 

.ftdHtau the deeiamloa and W- 
■<- went of dtvhfmds out of realised 
' caofbl aocrottana on iovrstnienti. 
such me ad went to take the form 
of- *e deletion ln.n«* »•»-»* 
--■words V. and t» which shall be 
- crad Ma d any surplus above, the book 
. value derived from the sale or 
.^.mNseUon- g*.. am .tovestnwnts to- 


storting accretions to.'Ievesonents." 
'Any other business.. ... w 

T Mi. axtcsanHnary meeting wlH be 

Mowed by- the Annus! General Meet- 

0 of Shareholders of the company 


hjoh' «W be hew m tar * 

-?T1DO axn. lor. the purpose cd 
nsldering and voting upon the louow. 


f l.To approve ;and- accept, tb*. resorts 

V.Bhe. directors. ' 

■ h.-ebo startutorv audftor- 
2. To approve the balance sheet ami 

- :WDti and lots account *s at tfw 

31st December, . 1979.' 

, 2 . Atacatiop of net profit. ; ' 

LL *■ To (Hsdiarpe the director* and Ae 
. Rgtatary auditor wWi respect w» the 

. pcrtorngmco at taelr mow during 
• a*? -ftscal veer reded 31st December. 
879a . 

S.To efeet s| rector* to *»*• «»«' t»w' 
neM annual general meeting of 
_ shareholder*. . - . . 

S.W efect statutory aUd ftor to 
serve until the next . w*d general 
meeting of shareholder* 

7. To.m Consider and aporqwe the pay 

. meM of an lncrrered maiwoefoem 

-tafto Manib tadfte Secwfbe* SA. 

of 1 - 1 2 *h N 1 par wnt-ol Uw 
aggregate a f the value of tf» txm- 
toHdated asset* of t*f company and 
enyi aubsRrtanr less rhe roosoWdatrd 
taWlfWw gf the. company and anv 
MtgkHarv, but ewiudtag from such 

coiaolidatzd »»«Htles tt» taW 
prtodpat amount of.aH bofiowinirs 

SI amd Incurred bv the company lor. 

, _ porttaHo ftwtafwwt ponoxt*... . 

4«. Aim other buNnes*. • , ^ 

| Tbd *liarefioWers are aduHcd Wat 
►r ht ne ter rerokitlons taken .onthe 
' aoend* of the eftraoidlitary ftofBnp 
of sharebokiew -no guorem tar the 

. Matutaor meeHna pt remrtrad and th« 
wflt.be taken bv the nm hwjty • 
el the share* prcseie or represemTd 
at the meeting v/tni the reRWNIo" ' flwr 
- 1*0 aherNmlder - NNwr- bv -Mn*o» or 
bv Drtmr can o»*r votes In resoecr of 
■a vpnflxr of "jtiarrs inl’exce** of one- 
h*Hr of Hie Shpre* HtttOd o'* twp-*«*i* 
of the sharps present or lemeMiitcil 
*t -Hip meettag. - ■ • • • 

RtapWtaw* - on the agenda of the 
Brtraefdhurv weetfiw require thr 
presence In nertan or by .ureory ol 
•t kMt S0% of the tawed and out- 
-taaodtafl Capital and mret be adopted 
bv ,* .malorltv of M- « - Hie sharea 
presmt or represented at rt* dieeHns-. 

In drier tt take Part X both-mret. 
I"9s. pf April 29th. 19W. the whws 
- « brerer shares are reeiflredr to • 
deposit their shares three bustaem dor* 
More the meeting n the re g lNtred 
-o*kq of. -the Fond. w. hre AWw 
LnvomtaMrg. or wMb the. .taBwwtaO 

b irtr ■ 

- ~%Biw»e GNNrelc tfft Umb*oii«i. 

- ,. sa, . 

• 1A,. fb*- AWrtogqn. ,LsswmMurB. 


The 


of WreetBtar. 


.BANCO CENTRAL DE 
RE5ERVA DE EL SALVADOR 
■USD 25 minion Floating Rate 
1978/1983 

The rare of interest applicable 
For the six months period begin- 
ning on April 14th, 1980 and set 
by the reference Agents is 
19H% annually. 


-KOMATSU LIMITED • 

- ■ _ (Incorporated in Japan; 

. . ORDINARY SHARES EDR’S. ISSUED 
BY CITIBANK NA, LONDON 
- NOTICE IS HEREBY GIVEN that a 
Dividend due 31st December. 1979, may 
now be .claimed at the rate shown below 
■■on presentation to the underpinned of 
Coupon No. 21 together with the special 
n&tlne form which ara available mm 

G^r^lwJS 1 ' per stare . US*0.01SB73 

MM" KSS„ D ?Sgl 

reduced, rate or 15% H> ba £ will ta 
deducted ttwin the amount of this dwi- 

"SSnSSE &^^nnSr7nJK 

^^ 1 ^"^"“: - 
Friers House. . 

39-41. Now Broad Street. • 

London,. E-C-2. . 


j- - AUSTIN RE80 CHOUT LIMITED 

NOTICE IS HEREBY - GIVEN that tim 
AegSstar of .Mwbwi YJJIJ* 
and the regictraheit of .transfer* of ALL 
CLA5SC9 ®* *taw*^ will *>« autocode* 
from 5th Mar to l«th May. 19W wu* 

P.O. Boa No, 2. 

►f*Yori«l»lre Y07 IFf. 


EDUCATIONAL 


LAW DEGREE 
OR M.BJI. 

. .Through Jndflpwdent 

.. .. Cor«^»ondence Study 
Qualify .40 become an Attonrey 
' : - -'In. the 03: 

Write: Southland University, 

89 N. Catalina, DopL C*2. 

■ ■ ' ' Pasadena. CA 81106. 

. or phone 213-795 5558 


TRAVEL 


GENEVA, Best*. Benm. wldtft , 

- Thole* of clman. Blghtt from J UK ilf I 
. ' ports- Brochure FalCON P1-3B1 2191. 
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HCROW 

ENGINEERS 


r m anagIng ‘ dTrectorI 

j rernnllf t 

1 

i 

I 

^ research and development facilities, plus 1 9 sales and hire branches in the UK as ^ 
m well as an active export division. 

f Replies to: W. A. do Vigier f Chairman ^ 

Acrow Ltd, 8 South Wharf Road, London W2 1PB 


One of the world leaders in the manufacture of formwork, falsework and 
scaffolding requires a new Managing Director, following the retirement of the 
present M.D. 

A unique opportunity presents itself to join one of Britain’s most progressive 
companies. 

The successful applicant, probably in the age group 35/50. will have considerable 
experience in the construction equipment industry. He will be fully responsible for 
the running of the company, which includes a 45-acre factory in Essex, with 
research and development facilities, plus 1 9 sales and hire branches In the UK as 
well as an active export division. 

Replies to: W. A. do Vigier, Chairman 
Acrow Ltd, 8 South Wharf Road, London W2 1 PB 


Financial Cor.lroller 

Ramsgate 

Dunkerque Ramsgate Ferries — the Ferry Division of Olau Line, 
Copenhagen — require an exceptionally qualified/gifted accountant 
age 30-45 to take up the appointment of Financial Controller. 

A generous salary and company car are offered to an outstanding 
person who will be responsible for developing and direevting all 
aspects of the Company’s financial management and who is willing 
to work long hours helping to build up this very promising new 
venture. 

Dunkerque Ramsgate Ferries will commence cross-Channel ferry 
operations on 15th May, 1980, using their own passenger and freight 
ferry and exclusive terminals, all of which represents a total 
investment of £10m. 

The administration of the line and total financial control will be 
exercised from the Company’s Ramsgate offices. 

Reporting directly to the owner in Copenhagen the financial controller 
must exercise personal drive and by using statistics, help staff in the 
various profit areas within the terminals and on board to understand 
their objectives and, where necessary, improve their performance. 

The financial controller will also be required to monitor all other 
aspects of the operation including ticket stockholders, sales staff, 
freight hauliers and the general running and controlling of income 
and expenditure inclusive of the on-board catering income. 

Applications giving a full detailed resume of qualifications and 
experience should be sent to : — 

, Mr. Ole Lanritzen, Shipowner 

Dunkerque Ramsgate Ferries 
49 Harbour Parade, Ramsgate 
-■ _ Kent CT11 8U 


A FINANCIAL TIMES SURVEY 

accc:::tancy 

MAY 13 1980 

The Financial Times is planning to publish a Survey on Accountancy. The 
provisional editorial synopsis and date are set out below. 

The Survey is scheduled to coincide with the centenary celebrations of the 
Institute of Chartered Accountants in England and Wales. It will have the 
theme: achievements, failures and future problems, and will examine UK 
accounting from tfie points of view of chartered accountants themselves and 
the consumers of accountancy services. Individual articles are planned as 
follows: 

Introduction: A leading profession after 100 years, which now attracts the 
cream of the top universities. Its achievements, failures and continuing 
problems. 

Chartered Accountants in Business Leadership: Chartered accountants have 
come to dominate the finance director function in British industry — with 
certain notable exceptions such as the clearing banks and insurance 
companies. Is the CA the ideal business leader? 

The Rewards of Being a CA: Whether in public practice, industry or else- 
where, chartered accountants are among the best paid people in British 
society. A review of rewards in employment and partnership. 

Give the client what he wants: Whatever the size of the partnership, 
accounting firms pride themselves on client service. What are the services 
available, and how are firms adapting to clients’ changing needs. From 
multinationals, High Street shops to individuals with tax problems. 
Accounting Standards: Will enforcement of standards ever come? Talks 
have been going on with the Stock Exchange and the Council for the 
Securities Industry, but how much can be expected from self-regulation — 
even if it gets off the ground? 

Auditing Standards: The rules the profession has not needed for 100 years 
are slowly emerging. Why are they so sensitive? Meanwhile some of the 
UK’s largest accounting firms are reporting on accounts in Europe with the 
assurance: “ Our work has been carried out in accordance with generally 
accepted auditing standards.” Whose standards? 

Self-Regulation under Grenside: The profession has accepted the Grenside 
report on how examples of bad workmanship should be handled. The 

- scheme is now in a state of operational alert. It needs some tough cases to 
establish credibility. 

Integration: An issue from the past which refuses to go away. Yet the 
chances of another grand scheme getting off the ground seem slim. How 
is the UK profession shaping up for the next 100 years? 

Inflation Accounting: The UK has finally got its first inflation accounting 
standard, a few years later than the Government, planned. A review of the 
scheme. __ 

Penetration in Government: Despite the UK accountancy -profession's status 
in business and society at-large, it has made little headway in Government. 
There are moves to correct this, but ... . 

Where UK Accounting Stands Internationally: British accountants are their 
own greatest admirers. It is often claimed that British accounting standards 
are the best in the world. A new FT world survey puts the UK in context. 
Advertising: The prohibition that is under threat. 

Training 
Articled Clerks 

Landmarks fn Professional History 
Consumer Views of Accountants 
Profile of David Richards: a Proud President 

For further information and details of advertising rates please contact: • 

Michael Hills 
Financial Times 

Bracken House. 10 Cannon Street, London EC4P 4BY 
Tel: 01-248 8000 Ext 5S8 
or 01-248 4864 . 

FINANOALTIMES 

EUROPE’S BUSINESS NEWSPAPER 

The coniant. «ize and publication date* of. Surveys in the Financial Time* 

— -- ■ are tufaject to change ai the discretion of the'Editor. 


Investment services 
marketing -Scotland 

We at Murray Johnstone are broadening the range of 
funds for which we provide investment advice and 
management services. Funds under management 
include investment trusts, pensionfunds, offshore funds 
and unit trusts. 

Now we need to recruit a senior executive, a man or 
woman based in Glasgow, who will be responsible for the 

marketing of our investment management services and 

whose work will involve: 

* improving contact with existing clients and 
shareholders 

* . marketing services to potential clients 

* co-ordinating our marketing and PR effort 

* identifying potential areas for new funds white 
ensuring that existing funds continue to meet market 
needs 

Work ing closely with our fund-management team,. you 
will require a sound understanding of international 
investment If you have expertise in financial marketing 
and administration, it would be a considerable 
advantage. 

If you are interested, please write to Michael Pari ett, 
Murray Johnstone Limited, 163 Hope Street, 

Glasgow G2 2UH. 
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Director off 
Consumer 
Affairs 

£18,780 


The Director ® responsible for 
ensuring a fair balance between 
consumer and trade interests, and 
heads one of the two divisions which 
administer the law relating to 
consumer protection and - 
competition policy. 

The business of the Consumer 
Affairs Division includes the 
monitoring of trade and credit 
practices: proposals for changes in 
the law; promoting the adoption of 
codes of good practice by trade 
associations; helping local trading 
standards authorities to enforce the 
law. and publishing information and 
advice to consumers. The Division 
works closely with local authorities, 
consumer advice centres, trade 
associations and other representative 
bodies. 

Candidates, preferably aged 35-55. 


must have a record of substantial 
achievement in a relevant area such 
as business, the professions, or 
government plus a strong interest in 
the problems of consumer 
protection. An understanding of the 
practical application of marketing, 
economics, or law would be an 
advantage as would a degree or 
appropriate professional qualification. 

Appointment will befor3 years or (in 
an appropriate case) on secondment 

For further details and an 
application form (to be returned by 
30th April 1980), write to 
Civil Service Commission, 

Aiencon Link. Basingstoke. 

Hants RG21 1 JB, or telephone 
Basingstoke (0256) 68551 
(answering service operates outside 
office hours). 

Please quote ref: GS369. 


Office of fail leading 


Finance Director 

Up to £9^)00; bonus & car • Northamptonshire 


For AT.C. Pneumatics Limited, a 
subsidiary of W.G.L Ltd, (West Group 
intejrrafional), a successful British 
Engineering Group. The Cornpany 
markels a range of compressed sk 
equipm ent and specialist product 
firiishflng systems for industrial users in 
IhoMdtend&lbtenewappCBfitment 
wil report to the Managing Director and 
be nesponsfcle for tire management 
and developmert of a small, weD 
' efisopfined axxiunting and financial 
control fundioa He or she, 
vuil also be Company 
Secretary and responsible 
for the EDP. .Section. 

CandUates, preferably 
aged 27-33, must be 
quafified accountants 
alrsadyholc&Tgsjmilar 



PERSONNEL sVMSEPS 


financial management duties in an 
engffteering business where ED.P. is 
used and forecasting and management 
accounting systems are well 
developed. ^ The position csBs for a 
person who has the ccmmerctal 
acumen to oentrfijute to the Company's 
father profitable expansion. 

Starting salary as above, plus 
profit-related bonus, company car; 
excefent pension scheme, tree 
B.U.PA and relocation help. Please 
write in confidence with 
brief career deteBs and 
home telephone number to 
H. C. Holmes. Bufl, Holmes 
(Management) Untiled, 

45 Abemarte Street, 
London, W1X3FE, 
as advisers to the Grotp. 


NATIONAL UNION 
OF JOURNALISTS 

requires a qualified accountant ' 
to Join its recently expanded 
Finance Department. 

The post would ba London-based. 
The successful applicant will prob- 
ably not be younger then 35 years 
end will have a mastery of all finan- 
cial manors in order to advise the 
Union's Finance and Resources 
Committee and National Executive 
Council. 

Hb/sHb will be responsible [or pre- 
paration of final accountants lor 
auditing and wftl be capable of 
preparing regular statistical material 
for burgeting, forecasting and cost- 
ing work as well as for financial 
control. 

Salary: £7.500 subject to current 
review. . 

Applicjvons by April 30 th next ro: 
The General Secretary. National 
Union of Journalists, 314-320 Grey's 
Inn Road, London WC1X 8DP. 


INVESTMENT 

MANAGEMENT 

Major investment organisation, with substantial 
interests covering Europe, North America and the 
Far East seeks investment manager, aged 26-29 
years, for exceptionally interesting (perhaps 
unique! appointment. 

A good degree and some experience of international 
stock markets are required. 

Fersonal historv, including details of recent earnings 
and responsibilities, which will be treated in the 
strictest confidence to: Box A.7110. Financial Times, 
10 Cannon Street EC4P 4BY. 


iHodgeReautmerti 


MANAGEMENT 

accountant 

c £10,000 

Manufacturing company Bated 
In hertfonbblre ofler ■ challeng- 
ing post for b Qualifies) 
accountant to re-organHc the 
lefioentlng function wMtln the 
subsidiaries. 

Five years Industrial experience 
and capability of motivating and 
directing staff under Immediate 
supervision essential. 

For further detail* contact 
Mika Richards on 01-S2S BOSS 
Accountancy WvMon 

Atfert House 15 Wilton Road SWi 


8288055 


FX DEALING 

OPPORTUNITY IN 
FORWARD D-MARKS 

Leading merchant bank wish w 
sirens than fhoir Mrnp ^^ na T! 

trading ream by fl PP D, "! , iS, 
experienced SBJiiof FX Dealer to 
London nwrfcat. E*«jlfont condi* 
conconitrata on s dollar 0*Jdarfc 
book and build a reputation in tire 
lions include cat 

finniies ta Bax 4.7105, Financial 
Times. 10. Cannon Street. EC4P 4BY 


iHodgeREcruirmenr, 


COST ANO 
MANAGEMENT 
ACCOUNTANT 

c. £5,000 

:iullcnginp position for a quail- 
Sea or part auallhed accountant < 
with a substantial knowledge ol I 
costing and budget preparation. ( 
The company, based in West [ 
London, onar total responsibility I 
tar the accounting function of { 
Hie eng toner inp subsidiaries. I 
Fur timber details contact I 
Miles Richards on 01-828 BOS5 i 
Accountancy OMsio* i 
Abfor. 
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828 8055 
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UK NEWS - PARLIAMENT and 


V? 


PM pledges support for U.S. on Iran 


BY RHHJP RAWSTORNPE 

EEC Foreign Ministers are 
expected to decide on Monday 
on a concerted response to. 
President Garter’s appeal for 
support in ob taining the release 
of the U.S. hostages in Iran. 

Mrs- Margaret Thatcher told 
the Commons yesterday that the 
Government was holding. urgent 
consultations with its EEC 
partners and other friendly 
countries on possible political 
and economic sanctions. 

But she warned: “It is 
important that whatever we do 
should be effective and should 
be capable of commanding a 
broad measure of international 
support” 

The Prime Minister was given 
united Commons backing for 
"her pledge of solidarity with the 
UE. 

Mr. James Callaghan under- 
lined the importance of her bid 
to obtain maximum international 
agreement on the tactics to be 
employed. 

He stressed: “ Military action 
would be no solution.” If a drift 
into war was to be avoided, the 
greatest possible consultation 
and co-ordination was necessary, 
he said. 

Mrs. Thatcher agreed that 
military action would be an 
" extremely serious " step. 

The UE. did not contemplate 
the use of force now and 
intensified diplomatic and 
economic measures against Iran 
were designed to avoid it, she 
said. 

The Prime Minister said that 
the U.S. had exercised 
“ remarkable patience and 
restraint in the face of the 



Thatcher: united backing; Callaghan: stressed tactics 


greatest provocation. 

M Time and again their 
reasonable hopes of progress 
have been . dashed,” she 
declared. 

It was clear that the pros- 
pects of securing the early 
release of the hostages by 
diplomatic action had markedly 
diminished. 

“ The U.S. administration 
have put up with the flouting 
of international law and estab- 
lished -diplomatic practice by 
Iran for several months'. . . 
naturally they now feel obliged 
to demonstrate that the con- 
tinued detention of their people 
will carry increasing penalties,” 


Mrs. Thatcher told MPs. 

“They understandably expect 
solidarity from their allies and 
we; for our part, have been 
giving and will continue to give 
them our utmost support" 

Mrs. Thatcher said that the 
U.S. had asked Britain to 
consider a wide range of 
measures including the 
economic sanctions vetoed at 
the United Nations by Russia 
and an eventual break in rela- 
tions with Iran if there were 
no progress. 

The Prime Minister said that 
President Carter had set no 
deadline for a response from 
Britain and other EEC states. 


And replying to Mr. Callaghan, 
she agreed that the issue could 
be considered at the EEC sum- 
mit in Luxembourg at the end 
of the month and, if necessary, 
at a special summit meeting 
with President Carter. 

“ Our objective is to show our 
support for the American 
people and President Carter and 
to do everything possible to 
secure the release of the 
hostages." 

Mr. David Steel, Liberal 
leader, suggested that it was 
" unfortunate ” that the U.S. had 
to ask its allies to intensify their 
efforts over Iran. 

If the principle of diplomatic 
immunity was broken, it would 
be an open invitation to any 
dictatorship to use diplomats as 
hostages, he said. 

Mrs. Thatcher denied that 
EEC countries had been slow to 
react to the situation in Iran. 
The U.S. had been pursuing 
other diplomatic moves and it 
was only when those failed that 
an appeal had been made to 
consider further action, she 
said. 

Mr. Geoffrey Rippon, former 
Tory Cabinet Minister, wel- 
comed the u firm and positive 
note” of the Prime Minister’s 
statement. 

Western Europe had long 
Sheltered under the umb rella 
of U.S. strength and should now 
be prepared to share the bur- 
dens as well as the benefits of 
the alliance, he declared ami d 
cheers. 

Mr. Ray Whitney (C, 
Wycombe) urged Mrs. Thatcher 
to consider an urgent s ummi t 
meeting of four or five Western 



leaders with President Carter. 

The Prime Minister pointed 
out that there would be a sum- 
mit meeting in June. “ But if 
that is not soon enough then I 
am sure none .of us would rule 
out an earlier meeting,” she 


Mrs. Thatcher a&eed wSfo 
Mr. Tam DalyeU (Lab, W. 
Lothian) that any . economic 
blockade of Iran could force the 
country Into dependence on 

Russia. 

“ That is a factor to be con- 
sidered,” she said. "But the 
patience of foe UE. is not inex- 
haustible. Diplomatic action has 
not so. far succeeded . ...in that 
situation we have to consider 
what men to do.” . 

Some- members of the Iranian 
Government had been anxious to 
help but their hands had not 
been entirely free, Mrs. 
Thatcher said. Other Islamic 
countries had also tried to help 
— “fee fact is that so far ati 
other methods have failed.” 

Mr. Bob Cryer (Lab, 
Keighley), suggesting that 
Britain might be “ pressured ” 
Into taking action which could 
later prove untenable, tailed for 
an assurance that no farther 
Government action would be 
taken without - Commons 
approval. 

Mrs. Thatcher replied: "Before 
any further action or economic 
sanction could bee ome effective, 
we would have to come back to 
this House.” 

She re-emphasised: "We do 
want wide international support 
for any measures. They cannot 
be effective without Iti" 


Gibraltar /Spain frontier to re-open Criticism on 


THE FRONTIER between 
Gibraltar and Spain will be re- 
opened as soon as possible after 
June 1, Lord Carrington, 
Foreign Secretary, told peers 
yesterday. 

In a statement he said the 
" very important ” agreement 
had been reached in Lisbon last 
week at his meetings with Sr. 
Oreja. Spanish Foreign 
Minister. 

Lord Carrington stressed that 
the Government remained com- 
mitted never to allow the people 
of Gibraltar to pass into the 
sovereignty of another state 
against their wishes. 


Referring to the agreement 
reched on April 10, Lord 
Carrington said: "It is 
envisaged that the practical pre- 
parations will be completed not 
later than June 1 which will 
then allow the agreement to be 
speedily implemented.” 

He added: "This is a very 
important step, though I should 
emphasise that this is only the 
beginnig of what is likely to be 
a very long process.” 

The decision was another 
milestone far democratic Spain 
said Lord Carrington, who paid 
mans to Sn. Oreja5s states hip- 


tribute to Sr. Oreja’s statesman- 
ship and goodwill. 

It was a significant contribu- 
tion to the relationships between 
the two countries and for the 
people of Gibraltar who had 
been cut off from Spain for 11 
years. 

Lord Carrington said he had 
discussed the move with the 
colony’s Chief Minister Sir 
Joshua Hassan, and the Leader 
of the Gibraltar opposition in 
London earlier yesterday. 

He stressed: “The Anglo/ 
Spanish statement re-affirms 
the Government's commitment 
never to enter into arrange- 


Once you’ve 

bought a lift truck, 
then you’ll 
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And those payments go on and on. 

During its life the lift truck is continually depredating in 
value Literally turning a large capital sum into useless scrap. 

Not only that but as the lift truck gets older it requires 
increasing attention. Successively higher costs are 
incurred from parts, labour; sqvice, replacementlrucks 
and the time<onsuming administration involved. 

So as you can seethe cost of purdhasinga lift truck is 
oneth'mg.The costs incurred running it are arxrtherThey 
can both be crippling. 

Howeverfhere isasimpleand reliable solution with no 
hidden costs. A Harvey hire contract 



Whybuywhen Harveyhie. 



meats under which the people 
of Gibraltar would pass under 
the sovereignty of another state 
against their freely and demo- 
cratically expressed wishes.” 

In the Commons, Mr. Peter 
Shore, shadow Foreign Secre- 
tary, welcomed the agreement. 
The "siege" of Gibraltar had 
been “wholly unjustified from 
beginning to end,” he said. • 

He supported the Govern- 
ment’s commitment not to enter 
into arrangements for the 
^transfer of Gibraltar to another 
'State against the wishes of its 
population and asked whether 
taDcs with Spain would include 
the question of sovereignty. 

Sir Ian Gilmonr, Deputy 
Foreign Secretary, said it had 
been agreed that nothing would 
be barred. 

Sir Ian, replying to Mr. 
Stephen Ross (Lib., Isle of 
Wight), said the Spanish restric- 
tions on flight paths was one of 
those which should come to an 
end. 

Replying to backbenchers, Sir 
Ian ruled out any possibility of 
a referendum of Gibraltarians 
ovar the question of sovereignty. 

“There was a referendum 
some time ago and I think to 
have another one now would be 
rushing things very much 
indeed,” he said. 

The question of to whom 
Gibraltar would pass to if 
Britain pulled out did not arise. 
" We have no intention of with- 
drawing," he insisted. 


duplication 
of housing 
accounts 


By Andrew Taylor 

NEW LEGISLATION Is re- 
quired If wasteful double- 
checking of Housing Corpora- 
tion accounts by both 
Corporation and Environ- 
ment Department officials is 
to be ended. Sir Geoffrey 
Ward ale. Permanent Sec- 
retary to the DOE, • said 
yesterday. 

Sir Geoffrey' was giving 
evidence before the select 
committee on publie accounts. 
He faced strong criticism 
from MPs from both major 
parties over delays in resolv- 
ing the problems of duplica- 
tion. 

Mr. Joel Barnett (Lab, 
Heywood and Royfon), said 
it was surprising that Sir 
Geoffrey could give no indi- 
cation as to whether changes 
in legislation would be in- 
cluded in any of the Bills 
presently before Parliament 

Sir - Geoffrey said that he 
could not inform the com- 
mittee of plans for new 
legislation because "I can- 
not tell you what Ministers 
might decide.” 





For many elderly people, going into a "Home” 
seems tike the end of the world. 

Nevertheless, out headline is a typical quotation 
from one of our residents’ letters. 

The Distressed Gentlefolk's Aid Association runs 
a particular type of Home for a particular type of person. 
Not just what is implied by the ‘Gentlefolk’ in our tide 
but anyone, man or woman, who will 'fit-in* with our 
other residents. 

We have 13 Homes in all. Some Residential, some 
full Nursing Homes. Anyone who needs a Home but who 
• Jacks the n e cessary financial resources can apply to foe 
DGAA for help. 

Places axe short, because money is short. Your 
donation is urgently required. And please, do remember 
foe DGAA when malting out your Will. 

DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

VICARAGE GATE BOUSE. VICARAGE GATE, 

KENSINGTON LONDON WB 4AQ 


BY IYOR OWEN 

CONFIRMATION. OF ;1he 
derision to build two advanced 
gas-cooled reactor nuclear 
power stations will not lead to 
any relaxation of the existing 
cash limits set for the Electri- 
city Generating Boards, | Mr.. 
David Howell, the Energy 
Secretary, assured the Commons 
yesterday. 

He denied a suggestion by 
Mr. Arthur Palmer (Lab., 
Bristol NE) that foe Cabinet's 
belated endorsement of foe 
earlier go-ahead for the two 
stations — one is to- be built ; at 
Heysham in Lancashire and the 
other at Torn ess in Scotland — 
involved a clash with a cash 
limit' 

Rumours 

Mr. Palmer claimed that the 
Cabinet had hoped- to resolve 
the fliigmma by obtaining •• 
report from .foe .Downing 
Street “think tank” advocat- 
ing postponement of foe AGR 
stations until a pressurised 
water reactor, based on an 
American design, was ready. 

Mr. Howell replied that Mr. 
Palmer was referring to 
rumours. There was no conflict 
between foe cash limit at" 
present placed upon foe indus- 
try and foe decision to go ahead 
with the two stations. 

As had already been made 
clear, it was the Government’s 
objective to have a PWR reactor ' 
" In due course,” but in the 
meantime it made sense to go 
ahead with the available nuclear 
technology— foe AGR. 

The Central Electricity 
Generating Board would be 
responsible for foeb uflding of 
the two stations and they would . 
keep within their cash limits in 






HOWELL: “■ No fonffiet ? Vj := 

doing so. L. . — , 

Welcoming foe' confirmation 
of foe go-ahead - for foe two 
stations, Dr. David 1 Owen, 
Labour's; Shadow Energy ; 
Minister, said they Would pro- 
vide -foe steady ordering pro- 
gramme whihe. was absolutely' 
vital if foe nuclear- power 
industry was to remain viable 
throughout foe next decade and 
beyond, ; ; s';. V". 

' Mr: Howell stressed: “We tow 
have a basis for a steady- order- 
ing programme and- the revival 
of foe British nuclear^ industry , 
He told Dr. Owen that a; state 1 
ment would be made ^*veiy 
shortly" about' foe new chkiiv 
man of the National Nuclear 
Croporatlon.. : • . : . 

Mr. HaweH had to deal with 
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' foe . capacity, teefanmogy; and 

■ Opportunity- to- C -huBd :■ AGR 

Stations: r \ 

Before bN FwR-stetion cot® 
be ■ proceOded^-wtfo* CDto- 
sideratipb Would haver. to 
given te safety^' wfcifo toast 
“ paramount* and there wooW 
have ' ,t# be: ftto-putifie 
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Atkins meets 


BY OUR DU BUN CORRESPONDENT 


MR. HUMPHREY ATKINS, the 
Northern Ireland Secretary, 
began two days of talks with 
Irish Government Ministers in 
Dublin yesterday. “ 

He will have' talks with Mr. 
Haughey, foe Prime Minister, 
as well as Mr. Lenihan and Mrf 
Collins, the Foreign and Justice 
Ministers. 

It Is unusual for tn Ulster 
Secretary to spend more than 
one day at these meetings and 
this has led to speculation that 
he might he telling the Irish 
what plans the British Govern- 


ment has for a new political 
initiative- to Northern Ireland.-- ■ 
Dublin sources - say security 
. does not appear to be high on. 
the British agenda this time 
and so foe bulk of the discus^ 
sions may be political ' ' f 
... For. his part; -'Mr. Haughey 
seems certain to repeat his pro- 
posal that - the problem be 
viewed in an all-Ireland context- 
and that, as a first step, it foould r 
be made dear that the: guaran- 
tee of UK membership .' tb 
Northern Unionists is not uncon- 
ditional •' ... . 


_jat Britain , yros a 

■ behind teme of her . 
via foe ’generation': of’ electricity 

by nuclear; pewer. . r; V . -rv.v - 
. Mr. Howell emphasised Mr-. - 

■ all foe - evidence.- indicated foat .. 
■electilrity ' generated fipm ; 

- nuclear stations" ^wai'-sehea®^. -. 
than that -from nfoOr igpes^ *■; , r :-‘. 

■ -power- stifioto ,>>;• -wy ^ 

He contemded. tiiat , w£tix:..me 
threat , to.' T 
-could ifriail' bbixtof eveai moftt.; 
prextomjcedh- fo foe aid ’ v 
it-- was therefore: urgent for : . 
Britrih ta dtversifyber sources ; 
of energy- v.j-'. 

... .. . - • • v 

- .L<x •/- / - 

■ 

V- ' V • 

;.sf utfc. . -i . 

- J.ilhere 'seems lit^/Ukellhobd' : 

that" Mr. Atklnk Will accept: 
a prop osition but : it i s. much -: 

• iildat Whir .foe’Hrifofo : ? 

.ment dote «rtend 'ih\foe iight - 
of foe failure: of foe^ receht’'ooa- ' 
■stitutipnm cqnfereime: ^ ^.: :: p; 

Some kind ; : o£"; atteippt'' ; to' 
-impose ' -a system- «f devolved, 
goveiTunenrcaimot be^raied out 
bwthe:mak^differe€ce.betw^t 
the' two Govfernmeaits is- Hkeiyi • 
to be thfi:'*«de; if any^of afl4 
. Ireland . r * : 

devolved - . system.-:/; - • .7.... 
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parts supply labour and service off your hands. 

Your Harvey hire contract requires no capital ouliay and all "'S 
hire charges are tax allowable. 

It's drawn up individually to meet your 
company's needs. Puttinglhe largest lift 
truck hire fleet, a staff of highly 
trained engineers working to ■ 
guaranteed service times, and the 
largest depot network in Britain 
entirely at your disposal. 

• To find ait more about the- 
Harvey hire contract, write to Nigel 
Conradi at Harvey Plant Ltd. Lower. 

Glory Mill, Woobum Green, (jj: Hi^i 
Wycombe, Bucks. 

HPIOOBB.or 1 

telephone ff 
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There are seven good reasons 
why we can help you bring back 
more export orders. 

But don’t just take our word 
for it. lest us. Now. 


Financial Times 


l 


Ourfees 
are competitive. 


Oiff compre- 
hensive services 
cover all financial 
aspects of your 
exporting needs 
including the 
largest projects. 


We can provide 
you with advice at 
every stage of your 
export project 


Himtn 


We are 
. Jnative in 
providing front-end 
financing for you. 


Vbucan 

benefit from our 
experience, over 20 
years of working 
with E.C.G.D. 


We make 
commercial loan 
documentation as 
simple and con- 
cise as possible. 


Our decisions 
are fast, which 
means you can 
move laker 

And remember; 
we deliver a range 
of services no 
other bank offers. 
Competitively. 


We deliver. 
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: EBtfED BY ARTHUR BENNETT AND TED SCHOETBtS 

• IN THE OFFICE 

Electronics speed 
the paper work 


.FORMAL OFFERINGS of office 
automation systems are being 
made at an increasing rate: the 
latest Is from Prime Computer 
and employs the company^ 50 
Series computer as the basis, 
backed by the introduction of 
some new workstations and the 
use of existing interactive 
multi-user operating systems 
and networking software, plus 
a letter quality printer. 

• Basically the system will 
allow the user to create, edit, 
change and stare text, transmit 
it to other workstations locally 
or remotely (lately dubbed 
“ electronic mail ’’) and pass 
.documents on with added anno- 
tations of his own. Documents 
that have reached archival 

- status can be dumped on to 
magnetic tape. 

- it is also possible to maintain 

- convenient listings such as 
' calendars, personal and stall 
' work schedules, phone messages 

and reminders o£ one kind or 
another. 

At the same time the system 
.is able to carry on normal data 
processing routines. 

An unusual facility of the 
Prime system is an electronic 
■dictionary. Thus, in a particu- 
lar type of work or profession. 


up to 60,00(1 words are held in 
memory to which the m ac hin e 
can refer for correct spellings. 
In fact, each word in a new 
completed document can' be 
checked in this way, auto- 
matically. The diction ary is 
also employed by the system 
to determine correct hyphena- 
tion for right hand margin 
justification in created text. 

Prime has introduced two 
types of workstation,- manage- 
ment and administrative. The 
former, designated PT 45, 
works in a buffered mode to 
allow the transmission of infor- 
mation blocks and provides a 
broad range of data h andl i ng 
and text editing facilities. It is 
ideal for applications requiring 
high speed interactive communi- 
cations with a host computer. 

The administrative work- 
station, PT 65, is an intelligent 
editing terminal that can also 
perform data processing and 
word processing. It can store 
programs, information and 
pages of text in its memory and 
has user-defined function keys. 

To produce the paperwork, 
Prime has introduced the 
P 3175 quality printer, a rela- 
tively quiet unit working at 
up to 55 characters/sec. on 
continuous forms or single 
sheet paper. 


Prime says that it has already 
made a handful of sales of the 
new system? one. of which is 
to Bergen Bank in Norway, the 
country's third largest employ- 
ing .2,500 people* 

It predicts thri the world 
market for office automation 
systems, nqyr estimated at 
about 9400m. wfll rise to some- 
where between five and seven 
billion dollars by 1885. 

Prime Computer (UK) is af 
1 Lampton Road. Hounslow, 
Middlesex TW3 UB (01-572 
7400) t 

• HANDLING 

Big German 
excavator 

EXPECTED TO be commis- 
sioned in the spring of 1983 is 
a bucket-wheel excavator with 
a daily capacity of 240,000 cubic 
metres being built- by Krupp 
Group member company, 
Buekau R. Wolf, for Rheinsche 
Braunkohlenwerke AG, Cologne. 
This will be operated at the 
latter company’s open-cast mine 
at Bambach, near Julich, where 
the first excavator of this size 
has been in operation since 
September 1978. 

Excavator’s wheel boom 
length is 70} metres; connecting 
conveyor bridge 103 metres; 
and discharge conveyor 18} 
metres. The 87 metre tall 
bucket wheel excavator has an 
overall length of 225 metres 
and, in operation, weighs 13,500 
tonnes including the material 
being handled. 

The 2L6 metre diameter 
bucket wheel has IS buckets 
which are emptied 48 times per 
minute, each holding 6.6 cubic 
metres of overburden of lignite, 
and it takes 3360 kW to drive 
the wheel alone. 


• MATERIALS 

Coated abrasives from Sweden 


PERFORMANCE, long-life and 
economy are certain qualities 
promised with a new range of 
coated abrasives for metal and 
woodworking ope rations sow 
available to UK buyers says 
SlipNaxos (GB), Byecote Place, 
Cambridge Street, Aylesbury, 
Bucks (0296 25888). 

The products have become 
market leaders in Scandinavia 
where they have been developed 
by the parent company and are 
offered in belts, sheets, discs 
and roHs in a wide range of 
sizes. 

Everything is new in the two 
basic ranges— 800 Series 
(primarily for metalworking pro- 
cesses) and the Woodworking 
Series. New backing materials 
combine strength with flexibility 
and ease of handling, and in- 
clude a high quality treated 
denim-type doth, tough poly- 
ester backing and, for the wood- 
working applications, six differ- 
ent grades of superior paper 
backing. 

A significant development is 
the method of applying the grits 


to the backing materials which 
is achieved by using newly de* 
signed machinery for electrosta- 
tically positioning the individual 
grains. The method ensures that 
the grits are positioned to 
operate at the optimum effi- 
ciency, says the company, and 
also guarantee consistent 
quality between separate 
batches. 

New formulations have been 
adopted fbr the materials that 
bind the abrasive grits to the 
backing. Both animal glues and 
synthetic resins are used in 
various permutations depending' 
on the use for which the abra- 
sive is designed — varying from 
-a simple glue on glue bonding 
to two-coats of resins for 
tougher operations. 

The process of jointing con- 
tinuous abrasive belts is highly 
specialised and a technique has 
been evolved to effect a join 
which is stronger than the 
material itself and which is 
visible only under high magni- 
fication. 

Investment has also been 
made in advanced production 


equipment to produce outsize 
rolls in widths ranging from 
2650 mm down to 5 mm. 

New. techniques for manufac- 
turing woodworking abrasives 
have resulted in a product 
which can be used for both soft 
woods (when the abrasive will 
not become blocked) and for 
hardwoods when the abrasive 
will continue to sand 'effectively 
longer than any cither types pre- 
viously available, claims tht 
maker- 

Economies are gained in wood 
sanding operations because with 
the new series there is no time- 
consuming frequent change of 
material which previously 
slowed up this work. 

The British market for all 
kinds of abrasives is about 
£112m and the largest sector 
is coated abrasives; these are 
used widely from the smallest 
car repair workshop to vast 
motor production lines. 

Metal polishing trades and 
the ever-growing DIY outlets 
swallow many square miles of 
belts, sheets and rolls of the 
material 


• COMPONENTS 

Characters 
can be read 
from afar 

AN. UNUSUAL form, iff the 
familiar seveh segment' elec- 
tronic display is offered by 
Lnpectron in which each, of the 
segments is simply a rotating 
magnetic bar portioned by a. 
magnetic field 1 behind^' 

The company says that the - 
characters, uptaSO.mm hfigh, 
can be clearly seen at up to 35 
metres, each segment being 
finished, in bright reflective', 
yellow. After creating * par- 
ticular character, no power' is 
consumed until a change is 
next required.- 
A minimum qf simple'' mov- 
ing parts and the absence of 
filament lamp yields, it is 
.. claim ed, make for. a very' long 
operational life. The use of 


FRAZER^ASH; 

Design and ;- 
Development 
Engineers 

Concepts ^ 

| T^phdne:0ir549^ 9412 

-V Telex: 925947 1- ' 


senti-hard^maghetic .cbresfar 
the ■ '.electromagnetic', drives 
; afiow high velocity character 
changes from the application of 
rapid:: pulse .trains. ' 

Two versions are ' 'available 
initially with character sizes of 
40 x 32 min and SO x'44 mm 
Each has an : - integral driver 
circuit which controls the seg- 
ments-. using 16V dc anfl me 
units are rated .at 0.07 -watts. 1 . 

Impaction is at Foundry 
Lane, Horsham, Sussex KHU 
5PX (0403 501U) C 


New composite tool material 


MECHANICAL characteristics* 
far superior to current alterna- 
tives, are being claimed for a 
new composite tool material 
introduced by De Beers’ Indus- 
trial Diamond Division. 

It is called Amborite and is 
said. to be significantly harder 
than cemented tungsten carbide 
and alumina ceramics. It is 
produced by - subjecting very 
fine, carefully graded boron 
nitride particles to high tem- 
perature and pressure in the 
presence of metaL 


The result is a particularly 
tough tool material with a 
hardness only slightly lower 
than polycrystalline diamond. 
It is especially suitable for 
machining applications such as 
the turning of hardened cold 
work steels, hardened high 
speed steels and chill cast iron. 
Amborite is very much harder 
then either cemented carbides 
or ceramics and has the advan- 
tage of combining a high degree 
of toughness with exceptional 
hot hardness* says De Beers. 

Amborite inserts can be used 


in standard toolholders and are 
available chamfered or un- 
chamfered, in both round and 
square format, 9.52 or 12.7 mm 
in diameter or edge length. 
Since the 3.18 min thick inserts 
consist entirely of the new 
material they are reversible, 
thereby yielding twice as many 
cutting edges as tungsten car- 
bide backed alternatives; 

More details from De Beers 
Industrial Diamond Division, 
Charters, Sunnirighill, Ascot, 
Berkshire, SL5- 9PX. (099p) 
23456. 


COMMUNICATIONS 


Electronic telex system 


rr CANNOT be very long- now 
before _ the conventional telex 
terminal, essentially a 'rather 
noisy automatic typewriter* be- 
comes a thing of the past. 

Several alternatives involving 
visual display screens, silent key- 
boards and magnetic disc stor- 
age have been introduced and 
now a system called TABS 35 
has been launched by Cable and 
Wireless. 

Up to five visual display unite, 
three telex lines and a num- 
ber of paper tape readers and 
receiver-only units can be ac- 
commodated and the system has 
comprehensive on-screen editihg 
■ facilities that allow messages to 
be prepared quickly and accura- 
tely, reducing errors an dopera- 
tor costs. 

As soon as the operator Is 
satisfied that the message on the 
screen is -correct he can enter 


it onto- the system -by pressing < 
a button and it will.be stored J 
ready for tranmmssion . anti-a - 
priority basis. A message can be I 
sent to up to 23 locations and 
TABS 35 has storage capacity 
for . inrtcausit • messages . : . of 
750,000. characters using- floppy 1 
disc drives, or some with a rigid 
disc. -. •• . 

. ; For messages to . countries . 
that do not operate. ah auto- 
matic telex service the equip- 
ment can be used .as a “ telex 
machine *’- to set up' calls in-con- 
versational mode. 

An interesting, enhancement 
already planned by C ■andW-is 
a hanking version of the sy stem 
that win include a SWIFT telex . 
-interface. ; . . - ■ 

. More from the; company at - 
Mercury House,- 110 -Theobalds 
Road, London WC1X SRX (01- 
242 4433)* - 


A streetcar named Desire. 


• DATA PROCESSING 


How do you design and produce a luxury perform- 
ance car capable of meeting stringent customer demands 
as well as prevailing economic and environmental 
strictures? 

A car that's technically outstanding, a pleasure to 
drive and an acknowledged symbol of success? 

That was the seen lingly impossible task feeing 
Porsche development engineers. A task called Project 928. 

At the end of six years Project 928 became the 
Porsche 928. A year later rt was named Car of the Year 
and. by many of the decada 

Into its design went some of the most advanced 
concepts in automotive engineering to data 

The Porsche designed and patented Weissach axla 
Setting new standards of roadholding and safety 
A reappraised application of the transaxie theory 
with the car's two heaviest components {front V8 engine, 
rear transmission) connected by a rigid central tube • 
containing the torsional drive' shaft Thus a whirling prop 
shaft and attendant vibration are eliminated, passenger 
safety enhanced, optimum directional stability and road- 
holding achieved. 




Substantial front and rear bumpers hidden beneath 
deformable panels which in themselves are capable of 
absorbing minor knocks without damage. 

Aluminium alloy and double sided galvanised steel 
i body panels* proofed against .corrosioa enabling 
us to confidently offer our 6-year Longlife anti-corrosion 
warranty 

In feet once you've become even vaguely familiar with 
the impressive specification of a 928. it will come as 
no surprise that service intervals are 12030 miles apart 

Performance? Top speed is circa 140 mph, 

060 in 7.6, 60-0 in 32. Fuel consumption when touring is 
approximately 25 mpg* 

And as for creature comforts: air conditioning, four 
speaker Panasonic digital stereo system, power 
steering, electric aerial, cruise control, automatic or manual 
transmission are all Standard- 

Coming in at around £22000 you'd expect the 928 
to leave very little to be desired. 

You'd be right 
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Simple talking computer 


TEXAS INSTRUMENTS. - tLS. 
electronics company, has just 
launched the first talking com- 
puter aim ed at the home user. 

Costing £990 the co m p u t e r is 
claimed to be so ample to. use 
■ that It can be used by children.. 
i XT says that there is no need 
. to even study, an instruction 
manual. All the user needs' to do 
i is plug in a special command 
module and the computer gives 
Instructions for each particular 
program. 

' Applications for the computer 
include education, personal 
finance, record keeping, and 
entertainment fadjiuMTig chess. 

, The computer can also create 
animated displays in full colour 
with music and sound effects. 

The computer comes complete 
with a 14-indh colour television 
monitor which can also be used 


as a conventional television set 
So fair, TT is offering eight dif- 
ferent modifies- ranging in price 
froih £16.95 to,. £14.95 which in- 
dude pre-school -• learning pro- 
■grammes, record keeping and 
money Management 

Also TI js introducing a talk* 
lug translator, costing I £180 
which gives pronunciation of 
foreign words,' phrases and sen- 
tence^ in-. Spanish. -' French, 
German and RngHsh . Unlike the 
early- language translators this 
hand , field device allows people 
to. learn cuunmohly - used 
expressions* 

Recently, Matsushita Electric 
under its Panasonic brand name 
also introduced a similar - trans- 
lator without the speech facility 
costing around £120, - 

. ELAINE WHXIAMS 


Selling programs toU.S; 


SOME SMALL business system 
software developed in the UK 
for use on the new Monroe 2880 
programmable desk-top calcu- 
lator is currently being pro- 
moted In the U.S. by Safeguard 
Business Systems of Liverpool 
whose “ one-write v documenta- 
tion system is used In conjunc- 
tion with the machine. 

Safeguard’s managing director 
John G william believes the 
technique bridges the gap be- 
tween totally manual business 
record/accounting systems and 
the rather expensive mini-micro 
computer solutions. 


Use of .the ^ Monroe machine, 
distributed mtheUK hy Fi-Cdrd 
International .of -Manchester, re- 
moves litetedium from complex 
payroll and • accounting 
routines. The appropriate pro- 
gram cartridge (solid state), is 
plugged- into the top; of the 
machine and an alpha-numeric 
display then guides even inex- 
perienced operators In _piain 
language through, the routines 
needed to fill up the “ one- 
write ? sheets. Time- savings? of 
up to 66 per cent are claimed. 

Safeguard is at Loomer Road, 
Chesterton, Newcastle, Staffs 
STS 7PZ (0782 564326) „ 


Printer for small systems 


LAUNCHED B Y C entronics 
Data Computer (UK) is the 
second of the company’s “ mini- 
printers ” for the microcom- 
puter-based small business sys- 
tems market, and a quieter 
version of the 6000 series line 
printers. - , 

The small machine, model 
737, offers print' quality good 
enough fbr word processing, 
performance flexibility for data 
processing and the ability to 
print in one of five European 
character sets. It works at 10 
or 16.5 characters/inch, has a 
nine-wire print head allowing 
lower case descenders and can 
print at up to 80 characters per 


second. An interesting feature 
is that under software control' 
the machine will' move the paper 
half a line- at a ' time for .sub- 
script and superscript .work in 
mathematics. In addition, right 
hand mar gin justification is 
offered together with double 
’width characters for headlining. 

lane printer' is • the 6080. 'This 
has a mechanism that he 
field upgraded from 300 to 600 
■lines/mm and it has been 
equipped with a silencing 
cabinet reducing the noise-level 
to under 60 dB(A). 

More from Victoria 'Way, 
Burgess Hill, Sussex RH15 9NU 
(04446 45011). • , ' ' 


Porsche Car* Greet Britain Umitud. FOcttftald Avenue. Reading RGl 8PH. Telephone 0734 59541 L 
Fop Tburtet NATO. Diplomatic and Parsons! Export enquiries Tefc01-SB8 QI3. 

928 2 +2 Coupe 45 Rtre 8 cylinder 177 tW E40 BHP) Automate or 5 speed transmission £21827 
928S 2 +2 Coups 47 lira 8 cyfoder 221 IWBCOBHR Automatic or 5 speed ranarnesion £25251. 

The Porsche fWTpe includes ms 924 Series from £SJ 04 and the 911 Senes fromCIBJOa Prices correct at ttfneoTgoing to pt«ea»a^e nunntoep plates and deBwBrvForOifthgrinfiDrrnattcrier*l 
decals of leasing factories contact your nearest offkaal Porsche Centre. , 

•e^T^ amute^iy^grMrg ^ rTTpgjajnstantspeed^ 

Saudi Emc AFN.t^Jsiswornv'letOl-SeO 101 l.AJ3ULld.QuddfbrdTet 0483 3844S Charles Fallen Ltd. MayfarTet Ol S29 6268 Maiave Garepe BrUnmnur&tl Led. Bllinqshirw Te* 040 38 1 3341. 

Matt* 1 Gar OonceaQlon&nas Lid. H ertieyorvThamaa fat D40 12 78111 Motortune LScL Kenarngton Tei 01-561 1234 South WteMD^LowitSoeciel«C^roWaHtx3rDiJO«Ud.MartaxouqriTolce72 52381 
Part® (Ewtarl UO-Beetar Tat 0392 32145a South: Hgddjjljjnd Dgaka Motors Lid. Bou-nemouth Tak 0202 510252. Wm MkflandK SwmTord Motors CormnenraO Lid. StourCndpe. Td:038 482 3047 
Emr HOdtandK Boqar Clark Care Ud. Nartooroueh. Tal 0533 848270 Qorttao Land LrtL Chesrertteld Tat 0246 451611 East Anglia and Eaasic L3r>ca«ar Qanagea IColcfiosiert Lid. CoMiuaer TrtCGOB J8I41 
Lancaatar OaraoesMormtcM Ltd. Norwich Tat 0603 40 r S 14. North Wasc Ian Anthony Sales IKnutsflytJ Ltd. KixitsMrcL Tat 0565 52 737 PBrlsar end Perher Lid. Kendol.Tct 0538 24331. North EaaeJCT 600 Lid. 

Leeds ^0532 506454, Gordon Ramsay Lid. Nov%ca8deuoon Tvna Tat 0632 61 2591. South WBlBttHaweSsOerBoag iCardrfHUd.CarOrtl Tal 0222 502363 North WatesOngleGvDaa&CaliiwnBav Ter- 0402 33456 
Scotland: Qten Henderson Motors &jttOBroUd./Wr. Tat 0292 82 72 7. Glen Henderson Motors LKLOIaagow fel041 B43 1 155 Glen Handerson Mottra Ud-EdWOurgh Tat 03 1225 0266 
Northern Ireland: Isaac AgnewLuLB^easdGlanBcnnley Tat 0231371 1 l.tsaecAgnew kid. Betf&ai. Tel 0232 663231. Chennai Islands: Janes Oarage. SLSevtaur. Jersey Tet 0534 261 5Q 



. Areyou responsibleforslTategc or business development 
m hank-rg or insurance? Thai iWs seminar providesarj i 

outstendingopportunily to examinellie practical app&zlbn 
of planning and organisational techraques, 

LONDON: 22nd & 23ixl MAX 1980 " \ ' 

ferfaMTiediatei^gi&li^alkOTCttrfiufflfierliifiymafirwiryi ^^ . 
Sue Gordon, 

Taylor Nelson Irons lid, 

IB Harewood Rows London NWL6SE 
Telephone: (QQ 2580470 I - 
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! ® »**« aw p«my 

■-52* dropped la Eastern 

•-’ > BnrojWtlud bureaucrats m^ o 
i bad businessmen* , «*«* 

’ eafa-epreneursUp is x very 
i and scarce ££ 

1 SSfS^. 13 !* j?® 5 * «W8*We 

-sign of tbln Is the emergence 
, <£ » new. breed of Jndastrfai 

> ?BBg. Beram"— tfe closest 
•* equivalent yet seen to the 
^^wettng; western- 
, Me bostaesmen. Two of 
fte jat known of this new 
i, Jr®®* . E »st Germany’s 

. .Wott Biermaim and Bun. 
: gary»s Ede Horvath. 

Both men have carved out 
.: for themselves the kind of 
. managerial prerogatives and 
- poworawhleh. are the envy of 
> conrentfwjal Cemmunist 
;; bartnesamen, fled down by 
the bgga eratic red tape <tf 
cumbersome planning pro* 
< ecdures and political inter- 
‘fwence. 

Dr. Blennaxm, described la 
the article below. Is the man 
called is to inject a new sense 


The rise of the new ‘Red Barons’ 

Anthony Robinson on today’s industrialists in Comecon, where " profitability is no longer a dirty word ’ 


of dynamism Into Carl Zeiss 
Jena,; the photographic and 
precision engineering Kombl- 
jmt (industrial group) Which 
Is East Germany's equivalent 
of RoUs-Royee as the symbol 
of sfdU and precision. Ho» 
vaflt is the managing director 
of Hungary's biggest engin- 
eering group BABA, which 
employs 25.000 people in the 
town of Gyoxv and produces 
a wide range of engineering 
products, from railway equip- 
ment to Cracks and machine 
tools. 

Both are heavily export- 
orientated groups. They are 
the principal employers In 
their respective towns and 
enjoy strong local loyally 


from their workforces. This 
is fortunate, because the kind 
of methods introduced to 
raise productivity and Instil a 
system of paymcnl-by-resuits 
have swept away much oT ihe 
comfortable job security and 
lethargy which k the rule in 
much or Eastern Europe. 

Low productivity and over- 
manning represent one of the 
main characteristics of 
industry throughout Comecon 
—as the recent UN Economic 
Commission for Europe report 
on the Soviet and East 
European economies pointed 
out It is part of a generally 
Inefficient and wasteful use 
of resources, by-product of 
a system of rigid central 


planning which lays down 
priorities from above. 

Under this system prices 
often bear no direct relation- 
ship to costs and the need for 
effective marketing has long 
gone unrecognised. 

Over the last five years or 
so, however. Comecon 
countries — the Soviet Union 
Included — have been forced 
to reassess their performance 
under the pressure of higher 
energy and raw material 
prices, a growing hard 
currency debt and the con- 
tinuing pressures for higher 
living standards. Now profit- 
ability b no longer a dirty 
word. Inflation has hit 
Eastern Europe hard, and 


managers and workers alike 
are coming under increasing 
pressure to raise productivity, 
economise on the use of 
energy and materials and 
raise quality to meet inter- 
national export standards. 

This is the general environ- 
ment which has allowed men 
like Biermaim and Horvath to 
establish the kind of authority 
which they now possess— not 
only over their own workforce 
but also over the planners and 
party bosses who hitherto 
have called the shots. 

Significantly, both men 
wield considerable political 
influence in their own right 
and sit on the central com- 
mittees of their respective 


communist parties. As such 
they not only protect ' their 
own Industrial fiefdoms, but 
they are also in a position to 
press for more general appli- 
cation of the kind of economic 
reforms which transfer a con- 
siderable measure of power 
ont of the hands of ministries 
and central planners into the 
hands of the men who 
actually have to produce the 
goods and sell them on home 
and world markets. 

Hungary has gone furthest 
down the path of economic 
reform In Eastern Europe but 
East Germany — which has 
reorganised its ■ Industrial 
structure by devolving more 
powers to some 120 big groups 


or Komblnate— and the other 
East European countries are 
also being forced to give 
greater powers to their busi- 
nessmen, including the right 
to hire and fire with greater 
freedom than before. 

Up to now this process has 
been stubbornly resisted by 
the party bosses, who feared 
that their own powers would 
be whittled away as a result. 
But in the high price energy 
world of the 2980s it is 
becoming dear that the risks 
and fibe rewards are too great 
to be left to the party func- 
tionaries and those whose 
economic horizons do not take 
In either the revolutionary 
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' line of East German industrial 

- managers, , but Dr. Wolfgang 
-Biermann immediately stands 
-out- — odd not only as a man 
r 7 who is able to joke with a visit- 
:- mg Westerner as easily as he 
'"addresses his fellow members 
*Jot the Communist Party’s 

Central Committee. 

— There is no joking with Dr. 

-rBlexmann. When he tours one 
-'■of the 25 factories of the Cari 
y Zeiss' Jena group which he 
..-.heads. The* CZJ Kombinat 

(industrial group) employs 
!: 46.000 people turning out a 
grange of too high technology. 
z. produ cts,- lenses to surveying in- 
gtriiroents and optical equip- 
ment for space research. It is 
finot to be Confused with the 
similarly - named company in 
i West Germany. 

Biermann keeps closely in 
| touch with the Jena group's 
i vital research and development 
t work— CZJ employs 5,000 scien- 
V lists and engineers— as well as 
> with its growing .efforts to sell 
* to the West and the OPEC 
| countries. He recently returned 
| . from Algeria, for example, as 
I a member of a government dele- 
gation that - signed long-term 
..-.industrial cooperation agree- 
^ments which East Germany 
^ hopes wiH bring it more oil. 

As a high-ranking Party 
^ official, Biermann has heavy 
political obligations that leave 
3 : him little time to enjoy the 
^ modest weekend cottage he 
r built in tiie rolling hms of 
’'Thuringia that surround the 
“'town of Jena. It does help, 

^' though, to be 'ime of the select • ' 

- number, of industrial managers -of East German, industry, into 
’’.‘in East Germany with access to- 129 Ko mblna te, each of which 
the country's leader and presi- 
‘-dent, -Erich Honeeker. Biermann 
^appears toJ ^ have played an 
t influential role over the last 
-•few yeazp in the. reorganisation 


Zeiss under the magnifying glass 

Leslie Colitt looks at an East German company tackling international markets 



Dc. Wolfgang Bieimann; “all that counts is whether we 
profitably sell on die Intern ati onal market” 
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has a manager at its head and 
qnjoys considerable independ- 
ence from the government 
machine. 

Biermann has a high reputa- 
tion in East Germany as a 
“ doer.” He was brought to 
CZJ In 1975 at a. time when it 
was having problems with its 
contribution to th e Sov iet space 
programme, the MKF 6 multi- 
spectra) camera for the Soyuz22 
launching in 1976. 

Under Biermann’s prodding 
and with the help of what are 
called “ material incentives ” — 
that is, cash bonuses— the 
prestige project was completed 
on time, albeit at great cost to 
the company. 

Biermann is alleged to be as 
tough as a top Western 
manager when it comes to 
weeding out subordinates who 
do not meet his standards, 
while handsomely rewarding 
technical and managerial excel- 


lence among them. In a recent 
article for an official publication 
he noted that CZJ is able to 
give -its employees a “sizeable 
bonus at the end of the year.” 

The 52-year-old native of 
Leipzig is one of the many 
German engineers — in both 
East and West— 1 who have risen 
to direct large industrial firms 
towards ambitious techno- 
logical objectives. 


•gflRLZEis? 

JENA 


In East Germany, the per- 
formance of national companies 
has until now been evaluated 
mainly by the amount they 
expanded output each year— a 
35-year-old tradition inherited 
from the’ Soviet Union — and 
management’s task was largely 
to ensure that the plan target 
was fulfilled, regardless of the 
cost. 


Now this is to be radically 
changed in the face of East 
Germany’s worsening terms of 
trade. Biermann noted in a 
recent interview that “all that 
counts is whether we can 
profitably sell products on the 
international market.” 

According to Biermann, CZJ 
has-an annual turnover of more 
than 2 bn Marks (some Sl.lbn) 
and is profitable. Sixty per cent 
of its output is exported, with 
80 per cent going to other Come- 
con countries and 20 per cent to 
the West. Within Comecon, one- 
half of CZJ’s exports go to the 
Soviet Union. 

The pre-socialist Carl Zeds s 
firm in Jena was paternalistic 
towards its employees — not un- 
like the Krupp company — and 
buil housing for the workers 
and managers, sports facilities 
and a large part of Jena Univer- 
sity. Carl Zeiss, the founder, 
a mechanic, recruited a director 
who proceeded to invest the 
company’s profits in local pro- 
perty. Before tile Second World 
War half of Jena is said to have 
been owned by the Zeiss works. 

Today Biermann is consider- 
ably more influential than the 
mayor of Jena and CZJ con- 
tinues to provide housing for its 
workers along with nearby 
creches for the children of the 
18,000 women workers, plus 
recreation homes, sports facili- 
ties and the nest 

One result of aH this care Is 
that labour fluctuation at CZJ is 
a low 5 per cent, compared with 
a much higher rate an other East 
German companies. The same 
stoiy is told by correctors of 
Western firms located in provin- 
cial towns where company 
allegiance still runs high. 
Workers at CZJ earn between 
600 and 900 marks monthly de- 
pending on their qualifications. 

Not long ago, even mention- 
ing the name of the West Ger- 
man Carl Zeiss company pro- 
duced violent reactions from 
East German officials. In 1945, 
most of the plant and equip- 
ment of Carl Zeiss that survived 
in Jena was dismantled and 
sent to the Soviet Union as 
reparations. When the company 
was nationalised in 1948, the 
Carl Zeiss management fled to 
West Germany, as well as a good 
number of skilled personnel 


with their invaluable scientific 
and technical know-how, and set 
up the rival Carl Zeiss firm in 
Oberkochen. One executive at 
CZJ says his company has only 
one real competitor with a simi- 
lar breadth of products: Carl 
Zei^s in West Germany. 

Inside rite Jena plant which 
produces surveying instruments, 
Biermann proudly demonstrates 
the company’s electro-optical 
tachometer, the EOT 2000 which 
was chosen as the official instru- 
ment to measure shot put and 
javelin throws at the Moscow 
Olmpics. A British-made digital 


cassette recorder for field work 
is provided by CZ Scientific 
Instruments, a wholly-owned 
UK subsidiary, which also sells 
a range of Japanese products. 


g flRLZEis ? 

JENA 


The factory at Jena looks as 
ir a cleaning squad goes through 
it every few hours, the degree 
of orderliness is well above that 
found in most East German 
plants. Appropriately, signs 


urging workers to maintain 
Ordnung und Sicherheit (order 
and safety) are posted every- 
where. Several signs also attack 
NATO and one wall illustrates 
the development of the East 
German People's Army over the 
past 24 years. 

Biermann hints that some of 
the products turned out by CZJ 
also have military applications. 
From a height of 250 kilometres, 
he explains, the MKF 6 photo- 
reconnaissance camera can 
detect an object three metres 
long. **We can see what is a 
real forest and what isn’t and 
we can find out what is camou- 
flage and what is not” 

Among the more novel pro- 
jects CZJ has undertaken 
abroad is a planetarium being 
completed in Tripoli together 
with a Swedish construction 
company. At the Soviet cosmo- 
naut training centre, a special 
Zeiss space planetarium is used 


Ede Horn th. who earlier this 
month was awarded a State prize 
in recognition of his contribution 
to the Hupgariar economy. 


impact of new technology or 
(he need lo satisfy the cus- 
tomer. Hence the rise of the 
new “ Red Barons.” 


to help the cosmonauts adjust 
more quickly to space travel. 

The Kombinate system has 
brought some improvements in 
industrial decision-making. But 
one East German managing 
director recently hit on a major 
outstanding problem when he 
observed that East German 
suppliers are not directly con- 
fronted with prevailing inter- 
national prices and thus are not 
forced to reduce their waste of 
energy, materials and man- 
power. This puts most of the 
burden of rationalisation on the 
final producer. 

In a speech to the Central 
Committee, Biermann shifted 
some of the responsibility 
back to the Government by 
imploring it to reach “ higher 
quality fundamental economic 
decisions” so that the Kombin- 
ate are not constantly forced 
to make costly changes of 
course when it is too late. 
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J. & S. Sieger Limited, The Gas 
Detection Specialists, invite you to a 
special showing of their latest gas 
detection equipment at the Royal 
Kensington Hotel 380 Kensington 
High Street, W.14 in Suite 327. 
Anytime from 2.30 p.m. on 
21st April until 6.00 pjn. 
on 25th April. 
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...it must be the Adler SE2000 Text Editon 


TheGasDetectionSpedalKts 


X ft S. Slaear Unrttod, 31 Nuffield Estate, 
PooM, Dorset BH17 7RZ. Tab Pool* 02013 6161 


As makers of word processors and 
typewriters, we’re the first to admit that 
you often need something thatis in- 
between: 

So weVe perfected the Adler SH2000 
Teft Editor using the latest micro- 
computer technology. 

It combines a normal typewriter 
keyboard with a *Memory Box’ that stores • 
everything it types on Mini Diskettes 
capable ofholding 64,000 charaaers.The 
result is that when you’re producing 
standard letters, contracts, reports and 
legal documents etc. only die variable 


dements have to be typed. 

So it enables your typist to produce 
up to 20 pages/bour (Tbafc compared 
to a normal typisth speed of about 5 
pages/bour) 

Besides dim mating all repetitive 
.typing, the Adler SE2000 Text Editor 
also re-arranges the text, automatically 
centres, underlines, aligns de cimal points 
and justifies. 

At a time when office cost-efficiency 
largely determines a company^ profit 
performance, it has to be worth a closer 
look. 
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PHONE 01-407 3191 

Phone or write for a complete appraisal 
or a demonstration of the Adlex Text 
i Editor 

| Name: 

| Title: 

Company: 

! Address: 


_l 


Tel: 


_A.Kl.EBe 


THE ADLER SE2000 
TEXT EDITOR 


Post to: 

Office and Electronic 
Machines Ltd, 

140-154 Borough H igh 
StXondon SHI 1LH. 
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(fining •In-flight entertaimnent • TheDeltaprofes- fromLondon. Medallion Service Class is also available on and schedules are subject A 
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Which projects 
shall we stop? 


Commitment to a 


BY DAVID FfSHLOCK 

WHY DO WE need a chief 
scientific adviser to the govern- 
ment, an eminent engineer 
aaked a few years ago. Most of 
its technical problems are 
engineering problems. 

In fact, the post was 
abolished in 1974, when Sir 
Alan Cottrell returned to Cam- 
bridge. But for the past few 
years the government has been 
advised by a wide-ranging group 
of scientists and engineers, 
known as the Advisory Council 
on Applied Research and 
Development (ACARD). Its 
chairman is Dr. Alfred Spinks, 
chairman of Charter Con- 
solidated: a pharmacologist and 
until a year ago research direc- 
tor of ICI. 


Advisory 


ACARD's role is precisely 
what its title suggests-^-an 
advisory one. It has no budget. 
It can only argue a case for 
someone else to do something 
to put right a wrong, fill a gap 
it foresees in Britain's indus- 
trial armoury a few years ahead. 

ACARD has now been the 
prime mover behind a -series of 
seven reports in the past IS 
months on major weaknesses 
in Britain's technological base. 
These recognise that most of 
the prnblems are engineering 
— and political — problems, not 
scientific ones. They are clear, 
often pithy reports, aimed 
above all at politicians. 

A recurring theme is the 
blunt fact that Britain cannot 
hope to support advanced tech- 
nologies — the fruits of its big 
research efForr — nn its domestic 
market. Time and again since 
World War Two it has tailored 
its technology so closely to the 
domestic market as to exclude 
hopes of exports. The list, 
depressingly long, includes air- 
liners, weapon systems, nuclear 
reactors, telephone switching 
systems, hovercraft, and now 
the advanced passenger train. 

Each one. to quote an ACARD 
comment on the advanced 
passenger train, can justly 
claim to have been “a magnifi- 
cent piece of engineering." But 
to say, as some are now saying 
about the worldwide commer- 
cial success of the American 
pressurised water, that “ it’s 
just Westinghouse marketing," 
is to make ACARD's point very 
precisely. 

ACARD scored a big success 
with its first report, on the need 
for Britain to move fast if it 
wanted a front seal in micro- 
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miniature electronics the 
“enabling" technology behind 
ail advanced systems. The Gov- 
ernment responded quickly, gal- 
vanising the private sector into 
decisions. If Government now 
gets out of micro-electionics 
this will be because it has done 
its job. . 

ACARD may score another 
success with its latest report, 
on biotechnology. Again the 
National Enterprise Board is the 
"angel," apparently prepared to 
launch a research-based com- 
pany to pursue genetic engin- 
eering into the marketplace. 

But sandwiched between 
these two reports came another 
five dealing with technical prob- 
lems which permeate the whole 
of British industry, hobbling all 
efforts to compete overseas. 
Some call for changes only 
Government — and a courageous 
one to boot — can attempt to 
implement. Some call for cash; 
modest amounts here and there, 
to “seed" new ventures and 
sometimes to make the research 
effort more effective. All sug- 
gest an urgent need to work 
out a very clear sense of 
national priorities. 

National priorities io the tech- 
nical sector suggest that some- 
one is hound to be hurt. ACARD 
has no illusions of tapping a 
pool of public cash at a time 
of tough constraints on public 
spending. It knows its best i 
way of winning cash for new ( 
projects is to uncover old ones | 
that should be stopped. 

Dr. Spinks even had the 
temerity to suggest that ACARD 
should do a report advising Gov- 
ernment which research and 
development projects to stop. 
Re admits ruefully that, among 
its 15 members, every project 
put forward found someone 
willing to defend to the death 
its right to survive. 

Sympathetic 

“ Why don't we cut the £62m 
spent on medical research last 
year by the Medical Research 
Council? After all. the big 
advances in public health all 
come from the privately-owned 
drug companies, don't they? 
Wait a moment. Isn’t the MRC 
funding the Cambridge research 
behind one of our most promis- 
ing lines of genetic 
engineering?" 

Anyone with a cogent case 
to argue for chopping a govern- 
ment funded research and 
development project could find 
a sympathetic ear in this office. 
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THE BRITISH public has 
recently been reading of pro- 
posals made by Sir Derek 
Rayner, ' joint Managing Direc- 
tor of Marks and Spencer* to 
cut out a senior grade in the 
Civil Service and streamline the 
Whitehall hierarchy. The same 
public has also been watching 
a . comedy television series. Yes 
Minister, which has. behind its 
acerbic wit about the way Civil 
Servants really govern politi- 
cian's, an uncomfortable sense 
of credibility. 

We may never know what 
influence the fictional series 
will have on the adoption of the 

real-life proposals — but my 
own guess is that it win be 
significant. 

Film and television can strike 
the emotional centre of issues, 
as Lord Carrington and tbe 
Saudi Arabian Government 
i might ruefully agree after the 
events of the past week. Feel- 
ings and attitudes are stirred, 
shaped, even re-directed by the 
mere believability of a well- 
made film. Behind the craft and 
the art, which uses photo- 
graphy. music, sound effects 
and an edited pace of presen- 
tation. is an unconscious urge 
to immerse the viewer in the 
totality of what is happening on 
the screen; nothing else 
matters. 

It has been a frequent dream 
of mine that industry and 
government might make wider 
and more constructive use of 
this unique power. What social 


benefits could emerge right now 
from some well-made, well- 
aimed films? 

Well, on the industrial front, 
one name comes instantly to 
mind: British Leyland. _ In 
improving industrial relations 
or just . achieving .simple 
employee understanding of 
complex Issues, the possibilities 
with Sim and television — 
intelligently handled — are 
enormous. In restoring public 
confidence, in the product, per- 
haps an even bigger job faces 
the company. 

One small but significant start 

has been made by the group, 
with a film designed for the 
launch of the new T45 Road- 
train truck. For Leyland 
Vehicles, this new transporter 
is an important product which 
embodies considerable customer 
appeal. The film has the diffi- 
cult task of focusing belief in 
this new truck and arousing 
even a sense of one-upmanship 
about it. 

The method chosen is a 
fictional account of a delivery 
job using a T45, where a rival 
Volvo truck is also trying to 
get to the same destination first 
in order to compete for a return 
load. The film is bandied with 
a rugged working-class touch — 
but also with a deft skill in 
slipping in selling points that 
follow rather than manipulate 
the story. 

We know it is all a cinematic 
confidence trick, handled slightly 
tongue in cheek. But it is done 
so adroitly, just like Yes 


Minister, that none, tbe less we 
believe it In the end. 

Whatever mtid Leyland trucks 
■will have to drive through, in 
restoring customer confidence, 
this film in 20 minutes will do 
a lot to clean up the route 
ahead. But why stop at that. 
Sir Michael,' with a product that 
needs less help than some . of 
the others? It is rare indeed to 
see any kind of film from BL. 


lion at the calculated, moment 
Excellent visuals, good editing, 
but above all a clever use of 
Vivaldi's music all contribute to 
this compelling effect; 

Coincidentally, it is almost the 
same skilful -use of dramatised 
fiction which leads, to the 
success of a- third film I have 
seen in .the same period — A 
Widow's Story. Made by Melrose 
Film productions for commercial 


FILM AND VIDEO 

BY JOHN CH1TTOCK 


Yet there are some organisa- 
tions which use film as an essen- 
tial part of their job. Such is the 
Health and Safety Executive, 
which is emerging as one of 
Britain’s more intelligent and 
vigorous sponsors- of film. Their 
latest exemplifies the point very 
well: title, Knock-Down Price. 
it again uses the fictional story- 
line approach to show how, by 
cutting safely corners, a demoli- 
tion contractor wins a price 
tender but loses a worker under 
a collapsing wall. 

This film again is effective 
because it is believable. Yet it 
strikes deeper than mere credi- 
bility. It uses the subtle skills 
of the film-maker to sharpen the 
attention of the viewer; to point 
the mind in the intended direc- 


sale or rental to insurance com- 
panies, it Is intended for use 
■in “tr aining and motivating 
staff.” 'More poignantly,, it is 

also a very effective film for 

selling life insurance. 

Tbe story Es "unexceptional: 
happy family with three child- 
ren, young husband suddenly 
dies, and there follows a chain 
of financial and domestic events 
that lead to social misery- — 
because, of course, there was 
no life insurance and the wife 
is left penniless. 

It sounds very l ite. But 
excellent scripting and direction 
with excellent performances by 
the cast ensure that, once more, 
the audience is immersed at the 
deepest emotional level. After 
its preview, it left the Press in 


a pensive frame of mind. Could 
a pamphlet, a- lecture, even & 
TV commercial, ever achieve so 
much? 

These filing all follow the 
current trend, of abandoning the 
documentary idea and placing 
faith in dramatised stories with 
professional actors. It is a trend 
1 . personally dislike because 
there Is no substitute fox- reality 
in . motivating an . audience. 
.'Nonetheless, here are three rare 
cases where the style works very 
welL' 

I- cannot say .quite the .same 
for two new training films , from 
Guild Sound and Vision. Find- 
ing 'New Customers, is the story 
of a young, salesman who fails 
lo work hard enough at getting 
new business; and ... By 
Appointment Only is another 
salesman’s tale about tbe 
importance '' of arr angin g 
appointments and not -calling on 
clients unexpectedly. ■ 

Both are executed with con- 
fidence and finished with. polish. 
Both have great relevance for 
their intended audiences, even 
if the message In the second one 
is rather laboured. But they 
lack the believability, like so 
many training films.' It is syn- 
thetic, pre-packaged learning set 
in a world which looks right but 
feels wrong. 

-Where learning without moti- 
vation Is acceptable, a tape-slide 
programme -may be good 
enough. A company in Stock- 
port — Fotopomt — have used 
techniques similar to tape^lide 
to make a programme about the 


law of patents, but' for conveni- 
ence in viewing it Is available 
on film and videocassqttes. It 
is a very simple -affair, relying 
on inanimate drawings but a 
lucid commentary to provide a 
businessman’s . introduction tOj 
the subject Apart from -sonfe. 
rubbishy music, J found m 
effective for those who want 
crash course in the subject ,.#» 
Tbe essential difference, 
between choosing a simple,, 
method of production like tins-. 
and say, the sophistication uf = 
Leyiand’s truck film, lies in_the 
audience’s commitment Those 

who really want to know about . 
patents will be satisfied -Wilft; 

raw data in a simple present* 
tiou. But if an audience ijr 
indifferent, or worse, suspicwusi: 
it heeds every beguiling 
of the cinema to win their atteir-^ 
tion and their belief- 
Such is the power of fiim-^; 
mostly under-used and unde£- a 
.exploited by industry, anti 
applied when it is used. Wnei^ 
it goes wrong, which is more _ . 
; frequent than the current oaten 
of - filing would suggest, toe 
fault is often something to «r~ 

with commitment. “ “ 

The sponsor • imagines tnar ; 
" the audience will share his com- 1 , 
mitment to the subject and neetf 
no encouragement. He wiff j 
sometimes insidiously destroy- 1 
the commitment, of the film- 
makers during production, andf* 
through had experiences of htav 
: own making, he will lose aHn 
further commitment to thi&i 
powerful medium. 


Restful to win for the Queen 


RESTFUL, the subject of two 
or three substantial 1000 
Guineas bets struck by well- 
informed ante-post backers, 
makes her reappearance at New- 
market today. 

The Queen's once-raced Ribero 
chestnut is a good deal more 
forward than most of the second 
season fillies at West Usley and 
1 shall be disappointed if she 


F.T. CROSSWORD PUZZLE No. 4250 



ACROSS 

1 Nobody reading this can be 
so stupid «3j 

5 Destined to be eliminated 
(3. 3) 

9 Saw vote reduced (5-31 

10 Left one gun to pay atten- 
tion (6) 

11 Drawn out of what old priest 
quoted (8) 

12 Clumsy to be left across the 
Channel (6) 

14 Mean to signal radio band 
(6.4) 

18 Revolution by bird with 
petition (5, 5) 

22 Agency typist goes to the 
French law centre (6) 

23 Not knowing of soldier 
returning no bombast (5) 

24 Public relations leave 
advancement to monstrous 
female (6) 

25 Band leading literary eele- 
bri£,- at nerve centre IS> 

26 Pole io hot-tempered 
splendour (6) 

27 Quarrel with friend in the 
medieval way (8i 

DOWN 

1 Seal hiding place by road 
junction (6) 

2 More Perfect state (6) 

3 Tell story' about fool of a 

girl (6) 


4 Instrument featured by 
press and TV (7. 3j 

6 A weapons expart is revolt- 
ing (2. 2. 4) 

7 Profession) up to his eyes 
in work (Si 

8 Soft on paper head offered 
(S) 

13 Enough money to keep 
parson going (6, 4) 

15 Send away to complete loss 
(5, 3) 

16 Stupid person to take charge 
of rehearsal (5. 3) 

17 Soldier I convert to wor- 
shipper (8) 

19 Followed obstinate (6) 

20 Lead in roughing up lion- 
tamer f6) 

21 Mean tn bite young 
beginner f6) 

Solution to Po2Zle No. 4.249 
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RACING 

BY DOMINIC WIGAN 

fails to underline her Guineas 
prospects in the Elveden Maiden 
Stakes. 

A daughter of Mey, whose 
sire. Cam's bay. gave the Queen 
an unexpected Eclipse Stakes 
victory. Restful made only one 
appearance as a juvenile, in rhe 
Rose of Lancaster Stakes at 
Haydock. But she showed 


Bakker in Scotland. 1L50 News 
and Weather for Scotland. 

Northern Ireland — 3.53-3.55 pm 
Northern Ireland News. 5.55-6.20 
Scene Around Six. 10.30-1 LOO 
Spotlight on Northern Ireland 
affairs. 11.00-11.50 Colnmbanus: 
6th century symbolic spearhead 
of the cultural mission from 
Ireland. 11.50 News and Weather 
for Northern Ireland. 

England — 5.554L20 pm Look 
East (Norwich); Look North 
{Leeds, Newcastle); Look North- 
west (Manchester): Midlands 
Today (Birmingham): Nation- 
wide (London and South East): 
Points West (Bristol); South To- 
day (Southampton): Spotlight 
South West (Plymouth). 

BBC 2 

6.40-7.30 am Open University. 
11.00 Play School. 

4.50 pm Open University. 

6.55 The Great Egg Race. 

7.25 Mid-Evening News. 

7.35 The Past at Work: Spindle 
and Shuttle. 

8.00 Tnm Paxton sings. 

8 JO Writers and Places: 
William Styron and the 
American South. 

9.00 A Question of Guilt 
9 JO The Enigma Files. 

1OJ0 Top Gear: car and motor- 
cycle news. 

10.45 NewsDighL 

11 JO The Old Grey Whistle 
Test 

LONDON 

9 J0 am Untamed Frontier. 
9.55 Rocket Robin Hood. 10.15 
Heritage: “ The Scots." 11.05 The 
Mackenzie Affair. 11.55 The 
Bubblies. 12.00 pnr Paper play. 
12.10 Pipkins. 12J0 The Sulli- 
vans. 1.00 News at One. 1J0 
Thames News. 1J0 Take the High 
Road. 2.00 After Noon Plus. 2J5 
Midweek Racing. 3.45 Look 
Who's Talking. 4.15 Pop Gospet 
445 Magpie. 5.15 Emmerdale 
Farm. 

5.45 News. 

6.00 Thames News. 

GJ5 Helpi 

6J5 Crossroads. 

7.00 Charlie's Angels Special. 
8-30 George and Mildred: “ Tbe 

Delivery Man.” 

9 JO Playhouse: "Gate Of 
Eden.” 

10.00 News at Ten. 

10 JO The English Garden. - 

11.00 1980 Academy Awards; 


enough to be earmarked for 
Classic consideration. 

Hampered in the early stages 
of that extended seven-furlong 
event Restful ate up the ground 
in the final quarter mile and at 
the line had just a neck to make 
up on Millingdale Lillie. Her 
conqueror (the likely 1000 
Guineas mount for Piggott) later 
ran away with the Clarence 
House Stakes before failing by 
the minimum distance to hold 
Mrs. Penny in the Cheveley 
Park Stakes. 

Restful, whose dam is a half- 
sister to Albany and Magna 
Carta, has been working as well 
as any at West Dsley in recent 
weeks and she will not be found 
wanting for fitness. She is taken 
to open her account with a 
clear-cut success over some 
well-bred opponents including ' 
Bruni’s half-sister Princess 
Matilda, a brown filly by Habitat 
out of Bombazine. 


Highlights from the 
American Oscar ceremony. 
12.15 am Close: Robert Rietty 
with readings for Pass- 
over. 

All ITV regions as London 
except at the following times: — 

ANGLIA 

9.25 am Kosciusko. 10.15 Thu Gsorga 
Hamilton IV Shew. 10.40 You Can 
Make It. 11.05 Country Comes V/eas. 

11.30 Frontiers ol Discovery. 1J5 pm 
Anglia Nawa. 6.00 About Anglia. 7.00 
Bygones 7.30 Where H.-.ve AH The 
People Gone. 1200 am Night Flight. 
12JO You Have A Minute Lord? 

ATV 

9.30 am Something Ddferant. 9.4S 
Sesame Sues:. 10.45 Bill. Peggy. Royal 
ana F»end9 11.10 Animated Classics 

12.30 pm George Hamilton IV. 1.20 
ATV Newsdeik. 5.15 Survival. 6.00 
*77 Today. 7.00 Emmerdale Farm. 7 JO 
The Tuesday Movie: " Love Thy Neigh- 
t-our." 12.15 am ATV Nawsdesk. 

BORDER 

925 am Sally and Jake. 9.40 Sesame 
Street. 10.40 You Can Make It. 11.05 
Country Comes West. 11.30 Frontiers 
ol Discover/ 1 .20 pm Border News. 
5.15 Str-jck by beriming. 6.00 Look- 
arcund Tuesday. 7.00 Emmerdale Farm. 
7-30 The Tuesday Movie: Joe Dakota. 

10.00 News end Border Weather 
12-15 am Bc-der Xc.-rs 

CHANNEL 

1 2D pm Channel Lunchtime News, 
What's Or- Whem n*d Weather. 5.12 
P-jf'm's S-rthdav Gmerirgs. 5.15 
Bailey's 3 -d. 5.00 =cr3.t at Si». 7.00 
Crjrrj.n Reiser. 7.05 Feature Film: 
” H=-jh S-rc e'y " 10.29 Channel Late 

News 1215 Georce Hampton IV. 

GRAMPIAN 

9.25 am First Thing. 9.30 The 
9sachscn , hers. 3-55 Search lor rho 
Persian Roy;! Rtad 10.40 You Can 
Make i- 11.05 Cot-try Comes V/ost. 
11.39 Freni era ol Discovery- 120 pm 
Nan. 1 : New*. 6 00 pm North. Tonight 
and Wcsfer ._ 7 00 Survival. 7.30 
A Man Celled S'osne 12.15 am 
ReRec: =-is. 12.20 North Headlines. 

GRANADA 

9.30 am Seisms Street. 10J0 
History Around You. 10.45 ThB Lone 
Ringer Stew. 11.05 To The Wild 
Count-y 1 .30 pm Glared* Reports 
5.15 Happy Days. 6.00 Grenade 
Reports 6.30 Smmcrtalc Farm 7.00 
Tuesday Film. 12.15 eat Georgo 
Haimltsn IV. 

HTV 

9JO am Tie 3sa: ream bun, 9.55 
Survive!. TQJ2D -_ e Mad Dot; Gan-.i 
Moats Better. Fred j.io Roiouuls. 10.40 
You can etiis 11.06 Country Comes 
Vint 11.30 F*;rt.tr*. o' Discover, 
120 pie Report v/est Headlines. 5.15 
Mat; -lie Gcr.:.a. 5.Z0 C'cssroids. 6.00 
Report V.'cst. 6.30 Best in the West. 

7.00 The Tuesday Vsvie 10.000 News 
renewed by Resort West Headlines. 

HTV/ Cymru-’ Wales. As HTV West/ 


Earlier in the afternoon a 
reputation may be made and a 
□umber severely dented as a 
sequel to the Ladbroke- 
sp on so red Craven Stakes. Here 
1 intend taking a chance with 
Luca Cumani’s Bolkonsld colt. 
World Leader, who impressed 
me on the July Course in 
August when forging clear of 
Highland Light to win an 
I8-rurmer maiden event easily. 

Although he was subsequently 
a disappointing second favourite 
for the Laurent Perrier Cham- 
pagne Stakes at Doncaster. Z 
suspect that for one Teason or 
another he did not run up to his 
true ability on Town Moor. 

NEWMARKET 

2.00 — Silvery Moon 
2 JO — Victor’s Boast* 

3.00 — Rose Standish 
3J0 — -World Leader** 
4.05— Crusader’s Dream 
4.35— Restful*** 


HTV Genera! Service except: 12.00-12.10 
pm Flalsbalam. 1 JO-1.25 Penawdau 
Mcwydd.or. Y Dydd. 1.25-1.30 Report 
Wale* Headlines. 4.15-4.4S Sbardun. 

6.00- 5.15 Y Dydd. 6.16-6-30 Report 
Wales. 6.307.00 Worzcl Gummidge. 

10.00- 10.30 News At Ten; followed by 
Report Wales Headlines. IOJO-11.15 
Bywd. 11.15-11.4S World In Action. 
11.4S-12.40 Celebrity Concert. 

SCOTTISH 

9.20 am Friends ol Man. 9J» 
Capital of Atlantis. 9.55 We Live 
Ourselves. 10.40 You Can Make 
It. 11.05 Country Comes West. 11-30 
Frontier ol Oiscover. 1.30 pm A Sharp 
Intake of Breath. 5.15 Tales of Crime. 
5-ZO Crossroads. 6.00 Scotland Today. 

6.30 What's Your Problem? 7.00, Take 
The High Road. 7.30 Charlie's Angels. 

10.00 News and Scottish Nsws Head- 
lines. 12.15 am Late Call. 

SOUTHERN 

9 JO am Untamed World. 9.55 Rush. 

10.40 You Can Make It. 11.05 Country 
Comes West. 1130 Frontiers of Dis- 
covery. 1.2D pm Southern News. 5.15 ' 
Dick Tracy Cartcon. 5 JO Crossroads. 

6.00 Day by Day. 7.00 EmmenlalB Farm. 
730 Tbe Incredible Hulk. 12.15 am 
Southern News Extra. 12.20 A Roof 
Over Your Hoad: " Starting Out." 

TYNE TEES 

9-20 am Tnc Good Word; Icllowad by 
North East News Headlines 930 
Mystery IsMnd. 9 45 Flower Signes. 
9.55, The N.Hur? e! Thing*. 10.55 The 
Beatles 1.05 Country Comes West-' 

11.30 Frontiers o; D-scovery. 130 pm 
North East N*«3 and Look a round. 5.15 
A Sharp Intake =1 Breath. 6.00 North 
East Naws Heactmss. 6 02 Crossroads. 
635 Northern Lf«. 735 Emmerdale 
Farm. 7.30 TV Movie. " Mi^kt Terror." 
12.15 am North East ‘Jews Headlines. 
12.20 Epilogue. 

ULSTER 

10.15 am Stars On Ice. 10.40 You 
Can Make It. 11.05 Country Comes 
West. 1130 Frontiers of Discovery. 
130 pm Lunchtime. 4.13 Ulster News 
Headlines. 5.15 Cartoon Time 530 
Crossroads. 6.00 Good Evening 
Ulster. 730 Emmerdale Farm. 730 
Tuesday Movie: " Company of Killers." 
1039 Ulster Weather. 12.15 am 
Bedtime. 

WESTWARD 

935 am The Lest Islands. 9.60 
Taman. 10.40 You Can Make It. 11.05 
Csurtfy Comes Wes:. 1130 Frontiers 
of Discovery. 130 pm Westward News. 
5.12 Gus Honeybun's Birthday. 5.15 
Barley's Bird. 6.00 Westward Diary. 

7.00 Cnrtvn Baiser. 7.05 Feature Film: 
H-ni, Society- ' 10.28 Westward Lota 
News. 12.15 am George Hamilton IV. 

12.40 Futh for C-le 1 £j 4S V/est Country 
Weather. 

YORKSHIRE 

9.30 am Canute — Five Portraits. 

10 20 Call It Macaroni. 10.45 Roman 
Holidays 11.10 BJ end the Boar. 1.20 
pm Calendar News. 3.45 Colander 
Tuesday ... At Your Sorvice. 5.15 
Fsther. Dear Father. 6.00 Calendar 
(Em ley Moor and Belmont editcr.s). 

7 00 Emmerdale Farm. 730 Night 
Terror 12.15 am Nijjht Flight. 


OPERA & BALLET 

GOLISCUM. Credit cards. 240 9250. 
H narrations 836 3161. 

ENGLISH NATION Al. OPERA 

Todsht A Sat 7.00: AMs. Tomor. 730: 
The Bartver or Sevilla. Frl 730: Tosco. 
104 balcony seats avaM from 10 am on 
pay of perf- 

COVENT GARDEN. CC. S. 240 tOfib 
tGordencharve credit cards 836 6903) 
THE ROYAL OPERA 


Tomor 7.30 Lucrexu Barela. Thar 730? 
Ton's & Prl 7.30: The RolM's Progress. 
La FoAdulla dal West. Man 7.30: file 
ZaaberSata. 

THE ROYAL BALLET 
SU 7.30: Swan Lake. - 
65 Amphi seats avaH. far all . parfo. 
tram to am on day ot perf. 

SADLER'S WELLS THEATRE. EC1. 837 
1672 -CC. 637 3838T7VOS. - 

KENT OPERA 

Evm 730. Tonight- A Sat: La Tlravlaea. 
Tomor & Prl: The Magic Roe. Thais: The 
Turn of the Screw: 


RADIO 1 

t Medium wtnra only . 

6J00 am Aa Radio 2. 7.00 Steve 

Wnght. 9.00 Simon Bates. 1131 Peter 
Powell including 1230 pm NewsbcaL 

2.00 Andy Peebles. 4.31 Kid Jensen 
including 5.30 NewibaiL 631 Music- 
ology- 7.00 Personal Call: 01-580 441 1. 

9.00 Jaye Cooper. 9.50 Naws boat. 
W.00 John Peal (s), 12.00JMO A* As 
Radio 2. 

RADIO 2 

5.00 am Nows Summary 5.03 Ray 
Moore ft) including E.15 Pause for 
TliQug.it 7.32 Terry Wogan tsj rn- 
clud.ng 637 Racing Bulletin. 9.45 
Pause lor Thought. 10.03 Jimmy Your* j 
?o». 12.03 pm David Hamilton fs) m- 
eluding 1.45 Sports Desk 2.03 Ed 
Strwjrl's Request Stow fei indu^in.- 
2.45. 3 45 Sports Desk IHorse Racing 
firm howmi.-kc: 4.03 Much More 
r.1'r3i- [!) n closing 4.45 Sports Deo k. 

5 00 Nuera 5.05 Waggoners' Walk 

6 20 Mu;h More Music (*) loeluding 
5.45 Sports Desk. £.03 Jonn Dunn (si 
including 6.45 Sports Desk. 8.02 
Hubert Gragg says f Coll It Genius. 
9.02 Glamorous Nights fsj. 9.55 Sports 
Desk 10 02 The American Way cf 
Laughs. 11.02 Brian Ytatthow wit’i 
Ruur-d MHidrnght. Including 12.00 am 
Midnnh: News ream. 2.02-530 You and 
the Nraht and the Music (a) with 
Moira Stuart 


RADIO 3 

16.55 »ct> Weather. 7.00 News. 7.05 
Gverturs (Si Cempra. Berkeley, Elgar. 
Haydn. 6JX> Him. 8.05 Morning Con- 
cert fS) Bach. Kern. POrtcr. Siravrnsky. 
Rimivy-KorsEiurv. 9.00 Newa. 9.05 
This Week's Campcser Ravel (S). 1000 
The Tnc -Sonata (S). 1055 The Lied 

Before Schubert JS) C. ISO. 11.40 
Scottish Chamber Orchestra fS) Con- 
cert (part 1} Milhaud. Crass*. 12.15 
pro irtsrvai Raad.ng- 1235 Concert 
Ipjrt Crscae. Ha 7 Or. 1.00 pm News, 
1.05 Sir Co-t:re."ts. 135 A Sc-rruai 
Puna C3i Talk nr.d recital. 2.10 Dennis 
5 ram in Chi.-fter Mus>c by Dii»ss- 2 50 
Alesantfer Nevsky (Si Con taw by 
PrakuSev 138 Piano Duels i^r 
Children and Cthsra (S) bv Ds-Oi. 
Dupm. 3ossff \ Mi^rgrave. Rawsthorns. 
4 25 „'*« Today :sj. 4-55 Nma 5 00 
Ms-nV for ^ensure (SJ it and memo 
ooty from 637) with Christopher Grier . 
730 T.ntajci (3) by 3a*. 7.13 Tnjtan 
and Joou't (Sj Chanter escra by Gu- 
Philistines: trrenriew with Sir H»mW 
Actcn. 9. IS BSC Ncrthrm 5> rap-hen v 
Orchestra (S) Concert; Rousgei, Saint- 
Seeti. Stri:i. 1© 25 7'io Piano MjsiC 
cf Buses 1 Racin' 11. 10 Syntngms 
Mjsicarr (S? c! Artstardsm. Concert 
cf mus : by co.T.pcsers from the Low 
Countrs* (1521). TT. £5-12. 00 am Now*. 

VHP CWyw^DO. 7^0 m #nri CJ0-7J9O 
pm. Open Unmers.fy. 


RADIO 4 

LOO nm Newa Briefing. 8.10 Farm- 
ing Today. B.2S Shipping forecast. 
4.30 Today including 8.45 Prayer lor 
tho Day. 7.00, 8.00 Todey's News. 
7.3a 830 News haodl nas. 7.45 

Thought tor the Day. 835 Yesterday 
in Parliament 8.00 News. 9.06 Tues- 
day Call; 01-583 44M. 10.00 News. 

10.05 Mcdicme Now. KUO Daily Ser- 
vice 10.45 Story Time. 11.00 News. 
linS Thirty-mi nut* Theatre: ” Dear 
Edith.” TIJS Wildlife. 12.00 News. 
12.02 pm You and Yours. 12.20 Down 
Your Way. 12J5 Weather. I.Oo The 
Wodd 0; One. 1.40 The Arch era. 1.55 
Shioo’ng I or oust. 2.00 News. 2.02 
Woman's Hou:. 3.00 Listen with 
Murher. 3.15 The Inheritance (5). 
4.10 Bookshelf. 4.40 Announcements. 
4.48 Short Story. " Whisper Dawn a 
Well." 5JW PM. 5.50 Shipoing foro- 
cc»l 5455 W*jt»-e>. 6.00 The Su 

O'CleCk News. 6 JO Wrinkles fS). 
SiluctioR comedy. 7.00 Mewn 7.05 
The Archers. 720 Bee Magic 8.05 In 
Touch. 8 JO Chon cf Wales (5). 
9.15 Down the Garten Path. 9.30 
Kaleidoscope 10.00 The World Tg- 
nrght. TO JO Round Britain Qu-2 11.0 
A Book at Bedtfeter "The Death of 
tho Hesrt." 11-15 The Pnsnenl Wand 
Tonight. 11.30 Today in Parliament. 
12.00 NtW*. 12.16-12J3 am Shipping 
forecast. 

VHr — 11,0 -ora Study on 4. Teach- 
ing English . h a Second Language. 
11J0 Open Umvcrairy. 


CC. 01-437 3685. Grow 
Sales 379 6061. Evas. 8. Warn. S. Sat. 5 

"r WTUWnafia 
?SJ2x% SUBb™ ™ 


LYTNLjM hwuMam step*): FA. 7 M, 

rN«< not Thee & fMe..aa- arkNeally 
SCMMW.I 

LU 1 1 UUK tsmlt auattarinm— ell ,kts 
£3. Student standby £1.20, Tan'L 
to Sot, COO oren early days a new 
pior.trr Oov<d Storey. 

Excellent chM* sens from 10 ant day 

¥!*?”■ Car Fart Resnoram 
2033. Credit card OkflS. 926 30S2- - - 
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THE ARTS 


v -,17. 


■val Hall 


Celibidache 


RICHARD JOSEPH 



2i ‘ : 


Cheltenham Town: Hall 


' ■ ’ 

■ ■ - . - tV * ' 


“On Sunday evening at the 
Festival Hal] the London 
Symphony Orchestra gave the 
gdetind of two concerts with 
Sfergiu Celibidache prior to 
their tour of the Far East. It's 
about two years since orchestra 
afid conductor first met and the 
collaboration between them has 
steadily matured. 

^Salient features include a 
great range of nuance and of 
contrast in both dynamics and 
internal balance, and a sense 
of" interpretive freedom and 
spontaneity rarely achieved on 
tbie London orchestral treadmill. 
The brass and percussion 
sections play quietly, fully 
integrated into tbe overall 
texture, the wind soloists are 
encouraged to phrase with 
imagination and daring, and the 
strings' tone production Is 
refined and transparent. 

.All of these qualities are 
achieved through playing at a 
somewhat lower volume than 
ipdiences are acustomed to, and 
a jack of visceral impact in the 
HHmd seems to be the 
likef source of criticism of 
3elibida che's work. 

That within this overall 
tynaznic level tremendous 
variety can be achieved was 
towhere more apparent than in 
he passionately lyrical, un- 
tedantic performance of 
3rahms' First Symphony that 
concluded the programme. Rich 
tiring sonorities that never be- 
:ame merely glutinous always 
eft acoustic space for the wind 
ind brass to speak freely, witb- 


Elizabeth Hall 


out forcing their tone. . As a 
consequence, reserves of sound 
were easily hushanded for a 
finale in which the orchestra's 
steeply terraced crescendi 
created a feeling of spacious- 
ness rarely encountered In more 
demonstrative performances. 
Despite slow speeds. Celibi- 
dache's of harmonic tension and 
unobtrusive rhythmic flexibility 
enabled him to present the sym- 
phony as a linear argument, 
and so avoid the cheap rhe- 
torical devices that plague most 
interpretations of this ad- 
mittedly flawed but enterprising 
work. 

Berfore the interval, keen 
rhythmic pointing and an idio- 
matic application of agogic 
accents distinguished KodaJy’s 
Dances of Galanta even though 
it was played at speeds slower 
than those indicated by the com- 
poser. Ravel's scrupulous orch- 
estral palate in the Mother 
Goose Suite suited Celibidache 
down to the ground: the com- 
poser's impeccable balances 
were beautifully voiced. 

Whatever reservations one 
may entertain, it should be em- 
phasised that work of this 
imaginative calibre and techni- 
cal finish rarely occurs in orch- 
estral life. One hopes that the 
collaboration between the Lon- 
don Symphony and this remark- 
able musician will continue, 
and in the future include some 
of the supposedly “ difficult" 
works that Celibidache has 
studied, such as Schoenberg’s 
Orchestral Variations, op. 31. 





Decameron bjr Waterhouse 


Royal Academy 


Lord Leverhulme’s pictures 


by WILLIAM PACKER 


Nash Ensemble 


by DAVID MURRAY 


~Very neatly planned concert 
Sunday night, very tepid in per- 
formance. Why? There was 
(he first London hearing of 
Elliott Carter's dual cantata 
Syrmga, and the British 
premiere of a fluent octet com- 
missioned from Paul Patterson, 
J '£t the still point of the turn- 
ing world," with Samuel Barber, 
Ives and Copland to back them 
up. The climate remained in- 
temperately mild. Sarah Walker 
delivered Barber's Dover Beach 
With much more tact than old- 
fashioned passion — a tactical 
error which threw the faults in 
Barbar’s prosody unkindly into 
relief — against a self-effacing 
siting accompaniment, not the 
strong quartet-voice that should 
have answered her. Copland's 
lovable Appalachian Spring, 
conducted by Lionel Friend in 
itS first (and best) version for 
jiist 13 instruments, lost its 
honest open-air breadth through 
sentimentally slow tempi and 
undernourished strings. 

•Under the circumstances, it 
may be that Patterson’s chamber 
piece created an unfairly mild 
impression. In a casually melli- 
fluous way. it played its four 
wfeds off against its four strings 
very much as expected, solo in- 
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struments duly highlighted with ; 
idiomatic writing as grateful to ' 
play, no doubt, as it was lazily 
predictable to hear. Perhaps 
there is higher drama latent in 
it; the “still point of the turn- 
ing world " seemed here to be 
a place of late Impressionist 
harmony, innocent even of 
Eliot's "“hidden laughter of 
children in the foliage." let 
alone “the trilling wire in the 
blood." Patterson's middle sec- 
tion suggested nothing so elec- 
trical and so the outer poles 
seemed inert. By comparison 
Schubert’s blithe Octet is 
crammed with musical events. 

I have often admired Mr. 
Friend's skill at sorting out 
dense contemporary scores, and 
the thickets of Carter’s Syringa 
at least seemed well weeded. 
Such dramatic force as its 
criss-crossing lines may possess 
remained notional, all the ame; 
l suspect that Carter intended 
a bolder and simples-sounding 
result— though perhaps it can 
be acieved only after many per- 
formances. Both the whole and 
the parts look dauntingly com- 
plex but much of that is a 
matter of notation, required to 
keep the continual metrical 
counterpoints in order. We 
could have done with a higher , 
dynamic profile and more ’ 
emphatic divisions. This is not ; 
one of Carter’s ultra-polyphonic , 
scores, full of disjunct indivi- 
dual voices. Here the singers ! 
are paramount, with the four ; 
strings — like the trio or low j 
woodwinds — often' treated e« ! 
bloc: the collective instrumental J 
utterances wanted sharper defi- 
nition and the ugitar obbligatos 
were over-reticent. 

Syringe is based on a wry. 
ruminative Orpheus poem by 
.lohn Ashbery. .set Tor mezzo- 
soprano. with an oblique bass 
■Tommentary drawn from clas- 
sical Grek texts. Miss Walker 
was coolly poised with the • 
English tand notably accurate | 
■n pitch), without quite dominat- . 
•ng the work as is needed: David • 
Wiibon-.Tohnson supplied the 
hoarse antique barks and florid 
declamation with generalised 
jonviction. Now and again, a . 
point of musical confluence ; 
struck home, ana a broad ! 
nusical perspective came ‘ 
momentarily into focus: the rest j 
.\a* merely interesting, a soft- 
.oiceri Babel i« which there was \ 
roo little guide for the ear. i 
There will, surely, be a time ; 
when the Nash players can seize • 
ih" music by the throat and 
•show us whit it’s about. With ! 
Ives' Tfec Vnanswred Question 
— an in<.oired foil for the Carter 
— they had gently and firmly 
done just that. 


Old prejudices die hard. Even 
now we are inclined to allow 
not only the artists themselves 
but also the magnates and pluto- 
crats of late Victorian and 
Edwardian times, who sustained 
them with so much more 
generosity and active interest 
than is the rule today, scant 
justice for their taste and dis- 
crimination. So much of the 
painting we still find over- 
literary and sentimental, and if 
we confess to enjoying it at all 
we are likely to do so with a 
defensive sense of self- 
indulgence. In spite of all the 
evidence to the contrary, we 
remain strangely reluctant to 
concede that there was indeed 
such a beast as a great Vic- 
torian architect, or craftsman, 
or designer. . 

The civic and philanthropic 
institutions wished upon the 
public in those days to house 
such stuff. In Birmingham, for 
example, in Manchester and 
Newcastle, the Walker Gallery 
in Liverpool and the Lady Lever 
Gallery at Port Sunlight, though 
not now notorious exactly, are 
hardly as celebrated as they 
should be. We make allow- 
ances. and enter special pleas 
to excuse ourselves from break- 
ing down those old. comfortable, 
complacent judgments. 

It comes as a salutary shock, 
therefore, to enter an exhibi- 
tion devoted to the collections 
built up by William Lever, the 
first Lord Leverhulme (in the 


Fine Rooms of the Royal 
Academy until May 23), and 
find oneself surrounded by an 
extraordinary jumble of splen- 
did things. Here, after all, is 
the memorial to the refined sen- 
sibility of the archetypal self- 
made man, grocer turned soap- 
king turned millionaire: and 
certainly our expectations are 
defied. It does not matter at all 
that Leverhulme bought in the 
first instance for purely com- 
mercial reasons. acquiring 
works that could be used readily 
to advertise and market his pro- 
duct. nor that such overt com- 
mercialism resurfaced at inter- 
vals. He was simply a bom col- 
lector who displayed a fine dis- 
crimination across a number of 
quite separate fields, ceramics 
and furniture ae well as fine 
art: and once under way he was 
unlikely to stop. 

He did not confine himself at 
all to the work of his own time, 
his interest in English 18th cen- 
tury painting here marked, 
among other things, by two 
large full-length Reynolds 
ladies. Elizabeth Gunning and 
Mrs. Beckford, both of them in 
the grand classical manner, a 
small Gainsborough Duchess, 
and a lovely three-quarter 
length Hopner. yet another 
Duchess. And there is a splen- 
did proto-expressionist Con- 
stable. a storm-bound Suffolk 
cottage the rude vigour of which 
is in no way diminished by the 
doubts once expressed concern- 
ing its authenticity. 


He also built up important 
collections of furniture of all 
periods, of which a fine group 
of 18th-century items is shown, 
and of . ceramics, including 
comprehensive collections of 
Wedgwood and of Chinese 
porcelain, beautifully repre- 
sented here. 

But of course he collected 
modern works of art too, and 
they give the exhibition, and by 
inference the Lever collection 
as a whole, its peculiar flavour. 
For the point is bow well it all 
comes together, how happily it 
sits: it all makes sense. We 
move from the pictures to the 
porcelain to the furniture with- 
out sensing any incongruity. 

We can comprehend perfectly 
well that all these things should 
have been enjoyed and brought 
together by one man: and the 
Victorian and Edwardian works, 
Academy pictures though so 
many of them are, do hold their 
own — which is not to say that 
they are necessarily master- 
pieces but rather that they earn 
serious consideration at last, 
good things well .worth having 
around. And the best of them 
are very good indeed. 

Millais, for example, is a sig- 
nificant but oddly underrated 
artist largely tbe fault of his 
astonishing precocity. his 
success with the pre-Kapbaelites, 
and his subsequent apostasy. 
As a portrait-painter, tire miss- 
ing link as it were between 


Lawrence and Sargent he has 
never been given his due; and 
here we see one of his late 
figure paintings, flawed by its 
sentimentality admittedly' but no 
more so than the Romney next 
door, and full of interesting and 
lively painting. 

Boulter’s Lock .by Edward 
Gregory is also here, last seen 
in London at ’ Somerset. House 
three years ago, a documentary 
tour de force of great. charm, 
worthy of Tissot, painted with 
a lively delicacy, and a wonder- 
full exactitude of circumstantial * 
detail for anyone who knows 
the lower Berkshire reaches of 
the Thames. 

There are besides: and excel- 
lent large Sargent ;"af a hoy: 
fishing beside a Norwegian tor- 
rent, a characteristically, sug- 
gestive Qrchardson, two .small 
and deliciously , heady pictures 
of overheated Roman girls by 
Alma-Tadema, two important 
large Burne-Jones,. a very good 
Waterhouse of the .telling of the 
Decameron, and so the Ust goeS 

on. • .• ' 

■ The whole exhibition. In 
short, is yet another demonstra- ' 
tion of the old truth, which is 
too seldom acknowledged: that 
good things can he trusted to 
get along with other good, 
things, no matter how different 
in kind they might be. It Is an 
exhibition to be enjoyed hot 
only in detail, piece; by ' piece, 
but altogether, moving through 
it itself a pleasure. 


TTighnm Court Open* Week- 
entLdirected, by JKoger Smith ' 
ahd April Gantelo in the. man- 
sion near ;. Gloucester, . once 
owned by Sir. Robert Tarty,. 
. where V they aim ..to. : create' .,a ; 
centre for ‘ music- and : its sister 
ar is, has given a number of. pub- 
lic concert performances. 
Operas tackled during the last 
three - years, include, idpmeneo, 
FWetio, Eugene Onegin and 
LesBecheurs die perles, each in 
the.reeprtory of one or other of 
our national .companies.- - With 
. Rossini’s Siege/ of i. Corinth, 
Higham '.was,' . .quite literally, 
breaking hew ground. In none 
of its. various forms— the two- 
act 'Maomettn .U, first given at 
Naples' is 1820; Le. Stege '&e, 
Corinth expanded into ’ three - 
'acts and virtually rewritten to-, 
a French * text for the Paris 
Opera m 1826; or, translated 
7 back' - into Italian - and staged, 
asiL'assedio di Cortnto. at 
..Parma two years later— does 
Rossini’s opera appear to have 
received a professional perfor- 
mance : in the TJK. ■ ' ' ‘ . 

At Cheltenham Town Hall on 
Sunday, ; Higham presented 
Lhssetifc* di Corn do, singing- the 
opera in Italian while : iiiferpo- . 
t lating a ■ spoken narration in 
English between 'tbe musical 
numbers. Contemporary crifr: 
chan - of Le Siege - land 
, Vassedio), which was. Rossini's 
first setting of -a French text 
accused the composer; of elling 
out: to the Gexznan-lnpired, 
orchestra-dominated faction, but 
plenty: .of the uhrepentantly 
Italian Rossini is left notably a 
model- crescen do-fl oa ] e 40 -the 
second act Though the orches- 
tration is indubitably heavy - by; 
comparison with the. matestro’s 
operas . of the previous decade, 
much delicate scoring - remains, 
especlaly for the . woodwind. 

Covent Garden 


•Hie display arias, still fear- 
somely : decorated, . integrate^ 

‘ better iwth the score, as, for- 
example, Neocle’s scena, with 
its off-stage prayer, for soprano- 
and women’s . chorus : between - 

blot, with Its conflict between - 
patriotism and love — Pawira, 
daughter -of aeomen* Greg 
governor, of Corinth, 
Mahomet, the invadmg Tur^hv 
emperor, who reciprocates her- 
feelings, but not . strongly - 
eno ugh to her country-- 

men — lends Itself to trios, and ; 
there is a magnificent one m 

each act.- • . .. 

The ' Highnam performance, 

thoroughly well-prepared -and - 

•energetically conducted - oy 
' Roger- Smith, gave considerable ; 
pleasure. The orchestra vras 
adequately disciplined; the 
chorus; alert in -attack^ sang its 
rewarding music with impartial 
enjoyment of Turkish wedding 
-hymn or Greek patriotic song.. 
Among toe soloists. Maureen 
Lebahe. in the travesty role of 
Neocfe. young Greek comman- ■ 
cter. stood . out for the stylish-... 
ness of her singing. Sara de 
: Javeline \ made a touching, - 
sweet-toned Pamirs, though she 
- could not dominate the big 
. ensembles. Ian Caddy, - a 
baritone, - , voiced tbe basso 
continue role of Mahomet with 
confidence and negotiated the 
fioritura neatly. Philip Doghan, 

. who took over the tenor role of . 
Qeomene at a few hours 
notice, was' virtually sigbt- 
:reading, but ■•- nevertheless . 
pfagrdsed better than anyone on ' 
the - platform. Miss Cantelo 
modestly . assumed the part of 
•I&mene; Pamhra’s ' ’ confidante, 
while Jacek Strauch as Jero 1 
thundered oat his prophetic 
vision of Greek" resurgence, . 

. £UZAB£TH FORBES ' 


Miss . • Horne’s - recital on 
Sunday was her first. In London. 
It. was 'a Splendid -Introductioa . 
to a previously unsuspected 
side of this singer’s art; tor die 
proved herself ^ '-a recitalist of 
high accomplishment; secure of 
style not only in; music (fiotid 
arias _of Vivaldi, : Handd. and 
Rossini) in which 'virtuosity has-, 
won her an nnequaHed reputa- 
tion hat hardly less.so in songs 
of Strauss, Bizet -ahd .; Falla— 
teritoiy In which a. famous 
opera singer might reasonably, 
be .allowed to display ;her limita- 
tions. .- v - ... 

All the performances were 
founded on a rock of solid sing- 
ing; no less was to-be expected. 
(Only in th'e more.eautlous way 
high-tying phrases tend now. to 
be taken; was' there any intima- 
tion that a decade has. been 
allowed to pass since Miss 


Horne’s last appearance in this 
theatre, as Adalgisa.) The 
temptation -to indulge those 
massive ' ’ . tenor-trombone tones 
was tor the. most part success- 
fully. " ' resisted: • and their' 
delicate invocation in "Hence 
Iris, ; ' hence • -away,” from 
Seme he, summoned up a formid- 
able figure of Juno. 

, What was eqiedally imnres- 
sive in a singer so amply ahd 
sumptuously endowed was her 
control- Of. means— control of 
pl^form demeanour (so that a 
stngte hand movement, a single 
eyelid flicker,^ becomes a derice 
of telling- wit) T "control of vocal 
tone and dynamics, control of 
expression. - " 

. In a.- Stranss -group Stable 
for its dearly formed German, 
the soft singing held toe house 
It did . so again in- the three - 
Bizet songs. 

. MAX LOfVatT 


. . . and the buildings around them 


One word is 
worth a thousand 


There is no doubt that Lord 
Leverhulme was an architect 
by inclination, if not by pro- 
fession. “I have always wished 
that I had been an architect." 
he once said. Ironically, few 
architect? could have achieved 
what he. as an enlightened and 
munificenr patron, was able to 
carry through. 

The tally of hrs building 
projects on show at tbe Royal 
Academy is stupendous. Two 
are villages. Port Sunlight and 
Thornton Hough, one for the 
employees of the Lever 
Brothers soap-wnrks t ancestor 
of Unilever, who have spon- 
sored this exhibition*, the other 
its country cousin, an estate 
village entirely rural in its 
attributes. Both share tbe 
relaxed " Domestic Revival " 
architecture, a polished blend 
of traditional materials and 
pared historic styles: but Port 
Sunlight was a planned village 
on a considerable scale < The 
plan seems to have been largely 
Lever's own) while Thnrn'on 
Hough had to accommodate 
itself around the earlier 
elements of a mid-Victorian 
estate village. 

On the ground there is little 
doubt that the latter approach 


is the more successful: at Port 
Sunlight the plan looms large 
and the cottages sit uneasily 
between factory- central 
boulevard and the rest of 
Birkenhead. Nevertheless, as 
an account of lavish philan- 
thropic patronage Port Sun- 
light. bestir, in 18S8 ami 
effectively complete by 1896. 
i> ar. intriguing section of the 
exhibition and i> siren full and 
scholarly treatment in the 
catEfoguV 

Lexer’s approach to his own 
housing was a constant search 
for the setting Hint would con- 
tain. and flatter, his growing 
coilection of works of art. His 
house? were more museum than 
home and there were many — 
13 from the ' time «f his 
marriage. W'Mh the houses. 
which followed The same 
Domestic Revival path as the 
villages fcu: were appropriately 
elaborate \ariants. wenl fine 
gardens. one of which — 
Tittl? known — at The Hill. 
Hampstead, now belongs partly 
to :he (iLC. 

Other pro !■-•«■* included the 
renovation of histone buildings, 
such c* the Ha:i-i’-Tb’-Wood. 
Boll •in. snd 2 oair uf eruc!c 
barn;- reconstructed in Lever 


Park, on the Rivington estate 
between Bolton and Liverpool. 
Lever Park also housed his 
recreation of long-gone Liver- 
pool Castle and above it his 
own Roynton Cottage (or The 
Bunga’ow). complete with a 
dramatic sequence uf hanging 
gardens. 

Abruad. Lever had extensive 
projects in the Belgian Congo, 
in bis last years bis attention 
switched to toe Western Isles. 
As the years went by the pro- 
jects became wilder and 
correspondingly less successful. 

For l he many architects he 
employed, too numerous to 
enumerate, he must have been 
both exasperating and inspir- 


ing. Many of them endured his 
interference and found . him. 
more ■ collaborator than, 
employer. Certainly -working 
for Lever it must have been any- 
body’s guess what toe next day's 
work would be. - Once he had a 
project in mind he applied him- 
self to its fruition - with, much 
nf the energy and dogmatism 
that made him the consummate 
businessman he was: 

In his opinion there was “no 
career that opens' up such 
immense possibilities for 
influencing the world in which . 
we live as that of the architect”. 
Not. one might add. unless the 
"career" is that of patron. 

GILLIAN DARLEY 
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Northern Arts feasibility studies 


Northern Arts management 
committee has announced that 
they arc to allocate up to £1.000 
Tor feasibility studies designed 
to bnnst audiences at arts events 
by introducing ’* subscription 
selling " schemes. 

The money will pay for 
studies for three of the region's 
chief arts organisations, the 
Northern Slilfonia Orchestra, 
the Forum Theatre in Billing- 


ham and the Tyneside Cinema 
in Newcastle. 

This initiative is part of 
Northern Arts’ re-examination 
uf its marketing ' and promo- 
tional schemes- Northern Arts, 
director David Dougan said: 
"Given . the inevitability .of 
financial restraint in the artS..it 
is imperative that no " oppor T 
tunity for increasing audiences' 
is lost." 
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BY ALAN COTTRELL 


X THERE ARE two reasons why 
: Britain and the other western 
“European countries should go 
'"■along wtih President Carter's 
. call for joint economic sanctions 

- against Iran. The first is that 
coordinated action by the West 

\ may induce the Iranian authori- 
■' ties to release the hostages; the 
second, and more important 
reason Is that moderate action 
“ by all the members of the 
western alliance may avert the 
danger that Washington, acting 
on its own, could feel driven to 
take more extreme and more 
dangerous steps. 

No-one can be at all sure that 
economic sanctions against Iran 
will lead to the release of the 
hostages— that is why Euro- 
pean governments have been sp 
reluctant to adopt a hostile 
posture towards a country with 
which they have no direct, 
national quarrel. The political 
priorities espoused by the 
Ayatollah Khomeini and by the 
militants at the U.S. Embassy 
in Tehran do not suggest that 
they would be particularly sen- 
' sitive to such a threat, and the 
attempts by President Bani Sadr 
to have the hostages transferred 
from the custody of the mili- 
tants to that of the government 
have been rebuffed by Khomeini. 
Given the unpredictable nature 
-of the political processes at 
work in Iran, and the prevalence 
of xenophobia against the 

- Americans in particular, one 
cannot rule out the possibility 
that external economic pressure 
will actually harden the attitude 
of the Ayatollah and his 
followers. 


argument is not merely that it 
leaves out of account the fact 
that quiet diplomacy and per- 
suasion have been tried for 
many months now, without pro- 
ducing any perceptible result 
at all; more important it also 
leaevs out of accountthe posi- 
tion of the United Staees. 

President Carter has £0 far 
shown exemplary patience and 
restraint, an dhas done his best 
to avoid any precipitate or un- 
considered action. But his 
patience and restraint cannot 
be inexhaustible, and the con- 
stant pressure from public 
opinion for effective action is 
only intensified by the fact that 
this is an election year. 


Condemnation 

It can also be argued that 
the imposition of co-ordinated 
economic sanctions by the west 
could be dangerous in terms of 
the political stability of the 
region. It is undoubtedly 
premature to asume that the 
Iranians would respond by seek- 
ing .closer link s with the Soviet . 
Union, since they have already 
made explicit their condemna- 
tion of the Soviet Invasion of 
Afghanistan. But the west has 
no desire for, and no interest 
in, any prolonged quarrel with 
Iran, once the hostage problem 
Is solved. Some would there- 
fore argue that the best 
strategy is to play a waiting 
game based o ndiplomacy and 
persuasion, so as to avoid any 
action which could jeopardise 
the safety of the hostages or 
reinforce the anti-western feel- 
ings of the Iranian clergy. 

The trouble with this line of 


Grave dangers 

Economic sanctions may or 
may not succeed in bringing 
about the release of the hos- 
tages; but the one thing that 
is absolutely certain Is that 
they will not have any effect op 
the attitude of the Iranian 
authorities If they are imposed 
by the United States alone. 

Indeed, there are grave dan- 
gers in standing aside while 
the UJ3. attempts to impose 
trade sanctions on its own. As 
soon as it became apparent that 
the American measures were 
not having any effect. President 
Carter would come under 
renewed pressure from public 
opinion to take even more 
extreme steps, and the more 
extreme the steps he might be 
forced to contemplate, the 
greater the risk to peace in the 
region, or even in the world at 
large. It Is not difficult to see 
the enormous dangers that 
could accompany the use of 
force against Iran; bat Ameri- 
can officials have repeatedly 
warned that the use of force 
bas not been ruled out 


O UR PRESENT energy 
supplies cannot be guaran- 
teed beyond the year 
2000. Unless we act now to close 
the coming energy gap, we may 
be forced at the end of the 
century to drop living standards, 
shut industries, and queue up on 
world markets to buy energy at 
sky-rocketing prices. That,, is 

why the Government’s decision 
to start -building more nuclear 
reactors is wise and in our best 
interests. 

But 15,000 megawatts of addi- 
tional nuclear power will not 
themselves save the day. 
Equally strong efforts will be 
needed on getting more coal, 
extracting additional oil and 
gas from our offshore deposits, 
and conserving energy by aB 
consumers. Only by going all 
out for oil of these will we have 
a chance of avoiding severe 
economic deprivation and social 
distress dne to energy shortages 
at the end of the century. 

However, these broad stra- 
tegic intentions are not by 
themselves sufficient. They have 
to be implemented through 
many technical decisions and 
here the game can still be lost, 
through wrong technical 
choices, even when the general 
strategy is excellent. We are in 
fact now faced with a major 
te chni cal decision because the 
Government bas proposed that 
after two more advanced gas- 
cooled reactor (AGR) stations 
confirmed yesterday, the next 
station to be ordered should be 
a pressurised water reactor 
(PWR). 


Starting all 


over again 


The advantages of co- 
ordinated economic sanctions 
againSt Iran by all the members 
of the alliance is that the 
pressure can be more moderate, 
more controlled and less 
dangerous. But the corollary of 
such joint action must be an 
undertaking by the United 
SRtates that it will not take any 
additional measures of its own 
without prior consultation and 
agreement in the alliance. Con- 
sultation has not, hitherto, been 
Washington's strong point on 
this issue. Britain and 
America’s other allies must 
make clear, therefore, is that 
effective consultation is the pre- 
requisite to any kind of joint 
action. 


Comparing like 
with unlike 


IN PROMISING to honour the 
results of the public sector pay 
comparability studies which 
were initiated by the last 
administration in a last-ditch 
attempt to buy industrial peace 
before the General Election, the 
Conservative Government 
accepted a poisoned chalice. At 
the time, tbe Conservatives may 
have thought that comparabUity 
would prove more digestible 
than an explicit public sector 
pay policy and less dangerous 
than direct confrontation with 
powerful groups of public 
servants. But the reports of 
the Clegg Commission on pay 
pay comparability have made it 
increasingly apparent that this 
kind of pay research is likely 
to be cripplingly expensive, 
and, at the same time, ineffec- 
tive in mollifying the public 
sector unions. 


The perils 


Although the total cost of the 
Clegg awards will be around 
£3bn. and although Clegg has 
produced numerous pay 
increases well above the 
average rate of pay inflation, 
his findings have not come up 
to -the unions’ expectations. 
This does not mean that com- 
parability has proved a 
relatively cheap way of buying 
off public sector workers. On 
the contrary, the promises of 
comparability studies have 
generated totally unjustifiable 
hopes of the re-establishment 
of relative pay levels prevailing 
in 1974-75 

The Clegg report on t e achers’ 
pay which was published yester- 
day, provides the clearest evi- 
dence so far of the perils of 
basing public sector pay on com- 
parability. After conducting a 
number of detailed comp ability 
studies, which suggested 
changes ranging from 69 per 
cent to minus 27 per cent for 
various grades of teachers and. 
lecturers,- the Commission con- 
cluded that its results were so 
inconsistent as to be useless. It 
opted instead for a comparison 
between the salaries of young 
graduates in teaching and in 
other occupations, including in- 
dustry and commerce. The re- 
sult was a proposed average 
pay increase of 18.2 per cent, 
with a range of 17 to 25 per 
cent -to help restore differen- 
tiate* 

Given that there is wide- 
spread agreement that too 


many of Britain's best young 
graduates are moving into jobs 
in die public sector, rather than 
in commerce and industry, it is 
particularly surprising that the 
Clegg Commission suggests 
basing the whole structure of 
teachers' salaries on the estab- 
lishment of equality between 
young graduates in teaching 
and in industry. 

Numerous intangible factors 
in many forms of public service 
employment, make pay com- 
parability in the public sector 
especially irrelevant. For 
example, the Clegg Commis- 
sion’s assertion that secondary 
school teachers spend 41 hours 
per week, averaged over 46 
weeks a year, working and 
therefore that "no adjustment 
is warranted ” to take account 
of their long holidays, is 
extremely misleading. There 
may be many individuals who 
would willingly trade part of 
their pay, or work overtime, in 
exchange for longer holidays. 
For others, the opposite may be 
true. But the point is that such 
comparisons cannot be made by 
a Commission's subjective 
judgment. 

The only way of establishing 
the real trade-off between pay 
and intangibles, such as 
holidays, security, employment 
conditions, personal satisfaction 
and even, perhaps, index-linked 
pensions, is through the labour 
market The . investigation of 
supply and demand should be 
the starting point of any assess- 
ment of public sector pay. In 
principle, it is only in its effect 
on tbe supply of suitable candi- 
dates. that comparability is 
important. The Clegg Commis- 
sion, instead has chosen to rele- 
gate the market to a mere four 
paragraphs. 


If the necessary consents and 
safety clearances are granted, 
the Government hopes that 
work could start on the FWR In 
1982. One reactor does not, of 
course,- make a programme and 
it has been said that decisions 
about the choice of reactors for 
later orders will be taken in 
due course. But one simple fact 
stands out clearly. Since the 
PWR is a vastly different kind 
of reactor from the AGR, an 
entirely new scientific and 
technical capability will be 
needed to look after it. This 
will make the construction and 
operation of a single PWR a 
most expensive undertaking. 
Common sense thus shows that 
the Government must intend to 
build a' series of PWRs, ie. to 
make a major switch in future 
from AGR to FWR. 

The scale and significance of 
this proposed change in reactor 
policy should not be underesti- 
mated. We would be turning 
away from gas-cooled reactors — 
the type we have been develop- 
ing continuously from the 
earliest days of atomic energy — 
after having put enormous effort 
into them. That effort has been 
rewarded with the highly suc- 
cessful Magnox stations and the 
good performance now being 
achieved in AGRs such as those 
at Hinkley Point. 

Having built up experienced 
teams of gas-cooling experts we 


would, instead of capitalising on 
that strength, be starting over 
again in a new, largely unfami- 
liar technical direction. And 
with the commercial fast bree- 
der reactor (FBR) quite 
properly claiming its place as 
yet another major project ready 
for launching, would -we have 
the scientific and engineering 
manpower to handle jour dif- 
ferent commercial reactor sys- 
tems — Magnox, . AGR, FWR, 
FBR — with full technical 
mastery in all cases? 

Uppermost in most people’s 
minds about tbe PWR, of course, 
is the .question of safety. One is 
often asked: *Ts it safe?’’ Such 
a simple question, but it has no 
meaning. The important ques- 
tions to answers are: "What 
effort is needed to ensure the 
safety of PWR? Could we pro- 
vide it? Would it be reasonable 
to do so?” Such thoughts were in 
my mind when, in 1974, 1 wrote 
to the Financial Times about the 
security of FWRs against sudden 
fracture of their steel pressure 
vessels. Since then several things 
have happened so that it is now 
right, as the Government begins 
its detailed assessment of FWR, 
to review the position in the 
light of these developments. 

The most striking event of 
course, was the accident at the 
Three Mile Island reactor, in 
Pennsylvania. This, understand- 
ably, caused great public worry 
even though the accident was a 
" safe ” one in that it exposed 
no member of the public' to 
serious radiation. People have 
said that the accident did not 
arise from inherent features of 
the PWR, but was brought 
about by organisational faults 
and operators' errors. 

But more fundamental points 
appear when one asks: suppose 
it had been an AGR? How .would 
things have gone in that case? 
That imediately reveals a great 
difference. When things go 
wrong in a PWR they do so 
quickly. At Three Mile Island 
big changes in reactor pressure, 
fuel temperature and water level 
occurred in the first few minutes 
of the accident, so leaving the 
operators virtually no time to 
reflect and consult before they 
attempted manually to control 
the crisis. 

Such speed of change under 
fault conditions is inherent in 
the FWR system, because it 
depends for its cooling upon 
water being held under high 
pressure as liquid at a tempera- 
ture far above its ordinary boil- 
ing point; and because the heat 
generation within the reactor is 
particularly intense. By con- 
trast the AGR is cooled by a 
gas— carbon dioxide — which, un- 
like water, cannot suddenly 
change its physical state and 
which depressurises only slowly. 
Moreover, the temperature in 
an AGR can also change only 
slowly, because the beat is 
generated less intensely and the 
reactor contains a huge mass 
of graphite which can absorb 
beat 

These are inherent differences 
between AGR and PWR, which 
need to be carefully appraised 
when making a choice between 
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Sir Alan CottreU, Master of Jesus College, Cambridge, was 
Chief Scientific Adviser to the Governmeto from 1971- to 1974 


operating conditions. This .seems 
safe, enough, bat we- have to 
consider what might, happen 
when there is a major fault ^hh 
as the' breaking of a steam One 
' or a loafe-of-coolant accident. ' - 

As the Marshall report shows, 
the ensuing changes of tempera- 
ture and pressure can reduce the 
critical crack size down Iff not 
much more than . one inch in cer- 
tain cases. While high-quality 
steel manufacturing 1 and weld- 
ing processes should, normally 
avoid introducing one-inch 
cracks in the material, this can- 
not be guaranteed, especially 
in pieces as thick as. those for 
FWR vessels. Thus even the 
best manufacturing practices 
have to be supplemented by .an 
inspection procedure, to check 
that no cracks of dangerous size 
have been left .in the metal or 
develop in it later during. ser- 
vice. 

The most important inspection 
procedure is by ultrasonics, a 
kind of sonar method which 
finds cracks inside the metal by 
the echoes from them of high- 
frequency sound waves injected, 
through the surface. In prin- 
ciple the method could detect 
cracks down to 0J inch, but in 
practice it is rather like, trying 
to peer into a turbid river to 
see the stones <m. the bed below'. 


. standard, practice, is requiredjf . 
all potentially dangerous cracks 
are to be; detected. , A minimum 
goal here ought to be the proven 
ability in practice to detect 
Hnch cracks ] with a fair' (eg* 
50 per ..cent)' probability, and 
1 -inch cracks with a very high 
(better than ' 95 per/ cent) pan* 
bability. / , 

~ Quart ereinch v cracks are; well 
below the- dangerous range, pro* 
vided that , thet vessel has beat, 
made to specification and that 
it is not "highly stressed: when ; 
cold.: Nevertheless, such cracks . 
f are still significant. First there ' 
is. the- possibility ; that dnrhrg . 
the Hie of the rCactdr. they may ; 
slowly grow deeper, particularly 
by metal fatigue accentuated by-, 
corrosion, and so many, even- 
tually ; become dangerously 
-large.." i • 

Also; quarter of an inch is 
about - the greatest depth at; 
which elimination of a surface 
crack by simply grindhig it out 
could ber reasonably, entertained 
Beyond thartiepth — as weff 
as In the case of all- cracks deep, 
inside the material— ^reweldiBg 
and heat-treating of defective 
regions after: grinding out the - 
crack would have to be' y? 
visaged. . These wQl be vastir 
more difficult if .they have to 
be done * by remote control on 


them. Nevertheless, at Three 
Mile Island, the pnbtic was pro- 
tected by the main containment 
systems of the reactor. The 
steel pressure vessel survived 
without failure and performed 
its allotted role perfectly. 

From the point of view of 
pressure vessel safety a more 
significant event than Three 
Mile Island was the publication 
in 1976 of the report of an 
extensive study by a group 
Under the rhairmanBh'i p of Dr. 
Walter' Marshal].* 

It is impossible to make large 
steel objects, such as pressure 
vessels, that are abolutely free 
from small cracks or .other 
defects like cracks. The task for 
the Marshall committee was to 
consider the conditions for 
safety from fracture due to the 
spreading of such cracks. 

Two qf the main methods here 
are not. available to the FWR 
vessels. The first is the “leak 
before break ” principle in thin- 
walled vessels such as those of 
the early Magnox reactors and 
the pressure-tube Canadian 
CANDU system. With these 
systems the .aim is to ensure 
that even if a crack grows large 
enough to perforate the wall of 
a vessel, it is still too small to 
spread quickly into a major 
break. The" possibility of a future 
break is thus heralded long 
before hand by the warning 
signal of a detectable leaking 
of the vessel. The wails of a 
large PWR vessel are of neces- 
sity, however, too thick to allow 
this. 

The second method is to make 


the pressure vessel not of steel 
plate, but of concrete reinforced 
by a large number of steel wires. 


the’iraer ^ ^ 


vessel where a layer of stainless 
steel cladding acts as a kind of 


if one wire snaps the vessel .mirror, reflecting the sound 


remains intact and an early and 
safe warning has again then 
been given of the impendng 
state of the vessel The AGR 
and later Magnox vessels are 
of this type. 

The security of the PWR 
vessel depends instead on the 
avoidance of dangerously large 
cracks or similar defects in the 
metaL The first step here Is to 


waves and so obscuring the view 
of defects Immediately below 
the surface. 

. In fact, tests of the best stan- 
dard ' ultrasonic practice (ie, 
that laid down In the ASME XI 
Code, the engineering standard 
used universally in the Western 
world) on thick steel plate have 
shown that there is a mere half 
chance .of detecting even a 


A 15-YEAR HISTORY 


THE advanced gas-coded reactor 
-was first ordered commercially in 
■1945, following operation of a 1 
33 MW prototype. . five AGR 
station? (ten 440 MW reactor*) 
were ordered - between TO45-7fc - access 
Four are operating' and the other 
six are stifl . unfinished, but 
scheduled to oome into operation 
between No seriom 

interest has been expressed by any 
export market in the Hi yean since 
the AGR’s commercial debut. 

The five UK stations are built to 
three, significantly different designs. 

All are different from the proto- 
type. and all were modified during 
construction — an important factor 
in delaying completion. The 
electricity industry plans to operate 
them all more conservatively than 
when ordered, by reducing tire gas 
temperature and hence limiting 
output to about 400 MW. 

A Fourth AGl design is dose to 
completion, for two new stations 
at Heysham and Torness. its major 


difference is a larger size of "reactor, 
intended- to restore the rating to 
440 MW— the size of die -turbo- 
generator— at die lower operating . 
tempe ra ture, itjpftf aiso-grte more Code 


problem has dearly weighed 
heavily with the French, in' 
their. . . difficult * decision - to 
operate . some . of their FWRfe. 
■now that 7 J-Jnch. cracks , have 
been discovered to thent 
In the flight uf aU this -tile: 
question:*' “What . effort is 
needed to insure the safety of 
PWR?” ca imow be answered,; 
at least .as;- far as - pressure:: 
vessels arey' concerned. The: 
following steps -are 1 needed* m ~ 
■ my; opinion: ' . - * - - 

• AH the Marshall recommen- 
dations Tor the manufacture, 
operation and., inspection;' of 
■FWR vessels should her applied 
rigorously'. - ••••••• .- 

#■ The ultrasonic Technique® and . 
procedures, to be used: on all i 
PWR inspections, should be 
improved up to a standard well 
beyond that of the^ASME XI 

and whfi^ ’.is ihhle in; 


fiw:-lMervi»V; : ifisp*dapn. practice cradg? * 

Its electricity costs are expected to with falr prohabmiy ana- i-indi ; - 

- h '* h,r $*»".** backs' rwith very" fcitfi prob-: ; 
ta PWR station of comparaUe-.-siXe. ability.- 1 K 

. A fifth design bas- beeni. con- • Methods for repairing - ; cracks I 
Sfdered, which would remove s rentotety: fe : thick steelwitbont ) 

imparingfiieJEractmrefotjglmess 
of 1 the. - ^material " Should > be 


major complexity of .all four' exist- 
ing designs by eHminating- the “ hot 
box " above the reactor, which is 
difficult to inspect in Service. This 
design would requite several yean 
to complete and prove. 


Two AGR stations are being buHt 
within sight of major industrial 


developed 
• All carcks-d eeper than j inch 
should . . be repaired by these 
methods. 

: Could we provide allthis? .1 . 
do not know, but we ought -pot : 


conurbations, at Hartlepool and to settle fortess.. Wbuld il be 


Heysham. The electricity industry 
has Indicated that it- may wish to 
build more nudear stations dose 
to population centres; and that its 
preference in these drounstances 
would be for the AGR. 


reasonable to provide it? . Per - 1 
baps yes, if we*_had- no alterna- 
live.-;. But ‘ we J have an -alterne* ' 
tive: fhe ; AGRi : : ' : 

*An Asswraern f thr Intagriiy .of [ ; 
PWR PntKSUf* Vessels. UKAEA. 7975 . 


MEN AND MATTERS 


Slow float for 


tungsten miner 


Well, we were warned. Last 
week stockbroker Carr Sebag 
held a conference to announce 
the coming to market of Hemer- 
don Mining and Smelting at 
which special mention was of 
the fact that dealings would 
probably be very slow to start 
No one then knew exactly bow 
slow. 

Dealings in Hemerdon, which 
has the rights to hte UK's big- 
gest deposits of tungsten (near 
Plymouth), were due to start on 
the Stock Exchange yesterday. 
Company chairman Carl 
Schwarzwalder was duly ushered 
into the visitor’s gallery by 
solicitous senior partners from 
Carr. There the little party 
waited. And waited until a red- 
faced emissary from the floor 
popped in to announce that 
there could not be any dealings 
since there was no stock in the 
market. 

Embarrassed exchanges fol- 
io we cfb etwee n Carr and New 
York broker Focherty and 
Focherty which has been mak- 
ing a market in Hemerdon for 
about three" weeks. This, 
apparently, is not long enough 
for the U.S. communications 
network. 


Carr was told that Hemer- 
don’s 1,500 shareholders had 
been issued with their stock 
only in February. They might 
not have heard that there was 
a market in the shares, since 
under U.S. “chtcken-and-egg” 
rules no announcement about 
dealings can be sent to stock 
holders until a deal has taken 
place. 

Wiping the egg from its cor- 
porate face, Carr Sebag now 
assures me that Hemerdon will 
make its debut this morning. At 
least one telex, offering a 
“modest” amount of stock, has 
trickled across the Atlantic . 


Fair dealings 


The significance 




Even in these the Commission 
manages to misinterpret the sig- 
nificance of market forces. It 
believes, for instance, that the 
surplus of teachers does not 
invalidate its comparisons, 
.partly because there are short- 
ages of teachers in certain 
subjects. But the shortages of 
mathematics and science 
teachers, do not apparently 
Justify separate salary scales in 
these subjects. Before the next 
pay round the Government will 
need to develop a more 
coherent, and market-oriented 
approach to public sector pay 
bargaining. 



1 1 see you've heard from the 
teachers.*' 


Let me come clean and declare 
a personal interest in the 
gloomy prospects of Belle Vue, 
former high spot of the Man- 
chester entertainment world. 
As a lad I worked there during 
school holidays earning Is 3d 
an hour for pretending to be a 
mechanic in the Wonderland 
slot machine arcade, and Is 6d 
(3d embarrassment money) for 
cleaning up behind indiscreet 
elephants at the Christmas 
circus. 

In those days hundreds of 
thousands came at- weekends 
from all over the north to dine, 
dance, visit the menagerie, 
thrill to the speedway, fritter 
away pay packets at the funfair 
and to be scared witless an The 
Bobs, the most terrifying roller 
coaster this side of the Atlantic. 

Now, some 20 years later, 
most of the popular attractions 
have closed and owner Trust- 
house Forte is hawking this 
prime site (68 acres three miles 
from Manchester city centre) 
around prospective buyers. 

Opened as a menagerie in 
1836, Belle Vue grew rapidly in 
its early years and quickly 
became a magnet for any spare 
cash circulating in Lancashire's 
industrial sprawL “Now,” says 
THF Leisure director Kenneth 
Paxton, “Belle Vue is a little 
old hat Most people have cars 
and few want to visit the centre 
of Manchester on their days 
out.” 


And since the higgledly- 
piggledly two-up two-downs of 
surrounding Ardwick. Gorton 
and Longsight have been 
replaced by low-density housing 
estates. Belle Vue’s doorstep 
clientele has also been dramati- 
cally thinned. 

The beginnilng of the end 
becam e apparent in 1974 when 
THF pulled down the shaky 
old Bobs, the park’s most 
renowned landmark. The main 
attractin, the zoo, was closed in 
1977. and the last of the 
famous rides, the Scenic Rail- 
way. was demolished the 
following year. 

Behind the high walls con- 
cealing pleasures within from 
travellers along the Manchester 
to Sheffield road, the attractions 
have since continued to fade. 
Only as an exhibition centre 
does the park shine with any- 
thing resembling its former 
glory. 

A concessionaire now runs a 
modest funfair on a seasonal 
licence, the huge Elizabethan 
ballroom is shut the banqueting 
business is scheduled to close, 
the 5.500 capacity King’s Hall 
stands empty for. much of the 
time, and, horrors, the famous 
Belle Vue Aces speedway team 
is committed only to completing 
its fixtures to the end of this 
season. “ Ee,55 as my favourite 
Belle Vue ■ parrot used to 
squawk, “ ecky thump! ” 


monument to their labours is 
in danger of falling down. 
Damp, penetrating the. concrete 
and combining with atmo- 
speric pollutants, is causing it 
to crumble. 

The priest in charge has 
warned that unless £500,000 is 
collected and restoration work 
is started soon it may have to 
be closed to protect worship- 
pers from falling masonry. 
Meanwhile, the stumpy relic 
next door has been declared 
by surveyors to be in excellent 
condition. 


Tumbling tower 


Among West Berlin’s reminders 
of tbe pounding the city took 
when the Red Army marched 
in at the end of the war, stands 
one which has been purposely 
preserved as a gaunt memorial 
to Soviet fire-power. It is the 
blasted, burned-out tower of 
the 95-year-old GedSchtnis- 
kirche. Standing on an enlarged 
traffic island close to the city 
centre, it was joined 18 years 
ago by another church. This 
monolithic structure in blue 
glazed reinforced concrete rep- 
resents to Berliners their 
struggle to raise West Berlin 
from the post-war nibble 
Sad to report then that this * 


Aerial combat 

With the battle of the air waves 
getting under way, trigger-happy 
companies competing for com- 
mercial broadcasting rights are 
clearly ready to loose off pot- 
shots at even the slightest sign 
. of movement in the opposing 
trenches. 

Yesterday I had Charterhouse 
director Bruce Fireman mis- 
chievously telling me that Keith 
Wickenden, European Ferries 
chairman, has pirated one of 
the five company names he has 
registered in preparation for the 
bid in broadcasting rights in 
the southern region. “ They are 
calling themselves TV South and 
they cannot do that. It is 
registered by us. I hope for 
their sakes they do more check- 
ing with their figures and pro- 
grame schedules.” 

“ Oh, really,” responded 
Wickenden carelessly. •* We have 
been rather too busy with the 
serious business. When we get 
the licence we shall have to buy 
the name from them. Or we may 
simply have to buy Charter- 
house.” 


Swan song 


I thought he- bad already been 
sent to the glue factory, but That 
Bird is still annoying folk in 
East Anglia, whence comes news 
of a rash of car stickers reading: 
" Make someone happy — wring 
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- Conunufiications has grown to become one of the largest industries in the world, 
serving many complex needs. The increased sophistication of modem networks and equipment will be 
on show at the Communications 80 exhibition, which opens in Birmingham today. 
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Lie to prohGi'. 
^ :f we had fl- 


* By Elaine Williams 

' MUCH HAS BEEN talked about 
^ Hie electronics revolution winch 
1 will radically alter all our lives. 

* Pew people realise that in the 
Afield of communications this 

revolution has been under way 
„ Tor many years and the tech- 
*. oology -which lies behind ail 
u communications, systems has 
changed : almost- beyond recog- 
nition^ . . 

TV. 

V For example, the inside of a 
“television set bears little 
i* resemblance to those made in 
“ the 1950s while today's modem' 
. electronic telephone, exchange 
'..makes Its electro-mechanical 
IT 'predecessor look -as. efficient as 
steam engine compared to a 
r* diesel locomotive. * 

Today it is possible - for 
^.almost any two distant points 
ir qn the Earth to be connected 
: by a 'communications link, prob- 
2 * ably -using a satellite— a feat 
which would have been marvel- 
led at only 2® years ago . hut 
£ today is hardljracknowlcdged- -. , 


Good communications create 
a demand for more and even 
faster communications, not only 
to speed telephoning but for 
computer and other data and 
even radio and television. Some 
countries have stretched their 
existing networks almost io 
capacity and are impatient that 
new and more sophisticated 
equipment is not being installed 
fast -enough to cope with their 
growing needs. 

Within communications there 
are several growth areas, 
ranging from equipment related 
to the development of the fully 
electronic - or “paperless” 
office, to the changing tech- 
nology which lies behind the 
support of the teJecommuni- 
. cations industry as a whole. 

Many companies jo the com- 
puter, telecommunications and 
office equipment fields have 
been turning their- thoughts 
towards developing products for 
the electronic office since it will 
require the elements of all three 
industries. 

Recently, Matsushita Electric 
set up a British subsidiary, 
Panasonic Business Systems, in 
bring together Its activities in 
office equipment including small 
business computers and plain 
paper copier. Previously 
Matsushita, which is better' 
known for its hi-fi equipment 
under the Technics. National 
and Panasonic brand names, 
had used a distributor. 

Glass strands 

The new technology involves 
the growth: of satellites: the 
replacement of conventional 
copper telephone wires which 
link each home to an exchange 
by fine glass strands . called 


optical fibres; and the 
increasing use of electronic 
computerised telephone ex- 
changes to replace old fashioned 
eleciro-mcchanical ones. 

Business communications 
have been growiug at the 
fastest rate although the world 
is still a long way from the 
day when paper is replaced by 
electronic signals stored in a 
computer's memory. Demand 
for documents is as strong as 
ever and the use of facsimile 
to reproduce text and graphics 
ia forecast to grow rapidly and 
will he included in the 
electronic office of the future. 

The Jink which connects one 
office to the next and the 
system which routes tile 
information is already under- 
going change. The U.S. and 
Canada, the biggest telephone 
users in the world, have largely 
electronic-control led exchanges 
which are extremely reliable 
and require little mainlenancc. 

Western Eyrope is >o replace 
its old telephone equipment 
progressively during the 1980s 
while the developing nations 
also want to build up their 
sometimes primitive communi- 
cations networks. 

Much effort has been made by 
telecommunications manufac- 
turers ovct the Iasi decade lo 
produce totally digitial electronic 
exchanges. It has been a race 
between countries and manufac- 
turers to produce such equip- 
ment because ot the export 
potential which successful 
design brings. 

Totally digital electronic ex- 
changes often contain a compu- 
ter at the heart of the design 
which means that they can offer 
both the subscriber and the 
telephone operating companies 
extremely attractive facilities. 


For example, th* exchange can 
produce detailed hills itemising 
each call, its duration and the 
number of units consumed. New 
numbers can lie added at the 
touch of a button. Similarly num- 
bers con he changed or deleted 
without having physically to 
move two wires from one pari 
of the exchange Io anuther. 

It is also easier u» find out 
huw much traffic is flowing 
through the system ar any time. 
An uld elve ire-mechanical ex- 
change could nut provide such 
informal inn and this makes it 
difficult to plan future telecom- 
munications requirements. 

Optical fibres are being hailed 
as one of the most exciting tech- 
nical breakthroughs to have 
been made in (he last decade 
or so. These hair-thin strands 
of glass offer the hope of a 
cheaper way of providing com- 
munications links and at the 
same time have significant 
advantages over rho traditional 
copper wires now being used. 
They are lighter, smaller and 
less prone to electrical inter- 
ference. 

Most active 

At a different level satellite 
communications is also becom- 
ing of increasing interest to 
provide business communica- 
tions in all forms: voice, tele- 
vision, data and even facsimile. 

IBM, the world's largest com- 
puter company, has been most 
active in this field. With two 
other partners it set up Satel- 
lite Business Systems with which 
it hopes lo operate its own 
satellite network covering the 
whole of the U.S. 

The idea is that companies 
would have their own receiving 
aerials on the roof of their 
buildings directed lo the satel- 


lite above. Initially it will be 
used mainly to carry computer 
information. 

By the end of the 1980s H 
may be that many of the world’s 
larger camp-rues will discover 
lhaj they have enough internal 
communications to justify their 
own satellite, or at least a sub- 
stantia) pan or a shared system. 
Even organisations without such 
large requirements will rely 
more and more on telecommuni- 
cations. 

Another potentially huge 
growth area could be for view- 
data: computer information 
systems which connect an 
ordinary television set to a com- 
puter via the telephone network. 
Britain, France Anti Canada 
have developed such systems 
which have applications both at 
home and business. 

The British system has already 
been sold to a number of 
countries including the U.S.. 
West Germany and the Nether- 
lands, which are carrying out 
trials of the system. But it will 
be a couple of years before the 
system's full potential can be 
evaluated. It will be the busi- 
ness applications which will pre- 
dominate for the first few years 
until domestic subscribers really 
become aware of the system and 
fee] they can justify its use. 

The businessman's basic tool 
is the telephone and telex net- 
works and he needs to be able 
to reach one or the other at a 
moment’s notice. He also must 
be able to be contacted by his 
colleagues when he is away from 
the office. For this purpose 
mobile forms of radio, radio 
bleepers and radio telephone 
systems are increasing. 

Many national telecommunica- 
tions authorities are beginning 
to allow more frequencies to be 
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taken up by mobile radio users 
although some countries are 
still hostile to their widespread 
use. 

Mobile radio is a classic 
example of the Increasing desire 
for more cheap, two-way. per- 
sonal communications systems. 
The range of services is very 
wide. from businessmen’s 
bleepers to Citizen's Band— 
which allows anyone with a 
suitable receiver to contact 
anyone lese within range on the 
same network. 

Needs 

Overall, the communications 
networks are certain to continue 
to grow and many nations such 
as the U.S.. France and West 
Germany have committed large 
sums of money to ensure that 
their telecommunications in- 
dustries are strong and will be 
able to supply their needs well 
into the next decade. 

Such countries believe that 
telecommunications are as im- 
portant to a nation's well-being 
as the strength of its other basic 
industries. 


Aerials at the new radio station at Fraserburgh , 
Aberdeenshire, one uf two shore stations far the 
new network of Post Office radio links over the 
northern North Sea 

Advanced uses 
by oil industry 


THE OFFSHORE oil industry's 
sophisticated use of communi- 
cations networks is an important 
example of the startling growth 
of telecommunications in even 
the most inhospitable corners of 
the world. 

Extracting oil and gas 
from the sea-bed is a compli- 
cated process frequently requir- 
ing the aid of computers. Each 
oil and gas platform needs to 
send information to shore-based 
terminals where the progress 
of the day's work is monitored 
and sometimes controlled. 

Highly reliable communica- 
tions is demanded by the oil 
companies for this type of data. 
The platforms also need con- 
ventional telephone, telex and 
facsimile links. 

Normal maritime radio 
systems cannot cope with the 
quantities of information sent 
by the oil companies. They 
operate on radio frequencies 
which are far too low to carry 
the amount of data involved. 

The North Sea poses a diffi- 
cult problem since platforms in 
the middle and northern parts 
are well out of sight of land. 

The F ulmar platform, 175 
miles offshore, is served by 


a tropospheric scatter system 
which uses microwaves but . 
allows the distance they can 
tra\ el to be stretched from a 
mere 30 miles to nearly 400. 

The principle of tropospheric 
scatter has been known since 
the 1930s although it was not 
until the 19505 that practical 
systems, mainly for military 'i 
applications, were developed. 

A pioneer in this field has 
been Marconi Communications. 
In fact, a Marcuni system was 
first used by British Petroleum 
to provide a tropospheric scatter i 
system Tor one of its offshore 
platforms in 1972. 

In January 1976 the British 
Post Office opened its inter- 
national service for oil and gas 
platforms operating between 
100 and ,200 miles from the 
British mainland. This allows 
access not only to the -oil com- 
pany’s own shore base but to the 
inland and international telex 
network as well. 

Now, 15 platforms have joined 
the network, with others due to 
be served soon. By 1981 the Post 
Office will have spent about 
£10m on the system. 

E.W. 



The application of digital electronics to 
l . many forms of communications is 
W perhaps the most significant 
I development in communication since 
0 the invention of 

mechanised 

It has started 
to bring about 
systems capable 
of integrating speech, 
data; video and other communications 
media, and Plessey is breaking new 
ground in these developments and their 
application to both public and private 
networks. \ 

lnthetelecommunications 
switching field, Pjessey is playing 
a major role in the joint Mfea 

development of System X- 
the new British 
digital telephone 
©(change system 





which is now being manufactured for 
introduction into the UK public network. 

In transmission and telex, 

Plessey also leads- with System 
4660 telex, an advanced stored : 
program control switching system 
now in international service, 
packet switching for data 
networks, the new TEP 600 
digital transmission systems, and 
single- and multi-channel radio 
relay systems for remote area 

communications 
field, Plessey PDX 

P* British Post Office 
been extended to 




provide up to 300 lines and 2000 
extensions. With orders and installations 
nowexceeding£23 million, 
PDX is already set 
to become a key 
element in future 
office automation. 

In fact, Plessey 
products and 
technology- including 
facsimile transmission, 
financial transaction 
terminals, data capture systems, 
telegraph test equipment, printed circuit 
boards, integrated circuits, and a wide 
range of transformers, coils and other 
components fordigita! communication 
equipment- are all contributing to the 
development of integrated information 
handling systems. 

' Plessey-givingfe'^f i fej 
you a head start on 111 
the digital future. "9 





PLESSEY GROUP 

Telecommunications and Office Systems, Electronic Systems, Solid State and Electronic Components - worldwide. 
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Use of satellites grows rapidly 


IN 1945. the science Action 
writer and creator of the Aim 
“ 2001 — a Space Odyssey." 
Arthur C. Clarke, wrote a letter 

• Wireless World, a magazine 
for radio amateurs, suggesting 
that one day it would he pos- 
sible to launch satellites into 
'orbit around the earth to act as 
long distance relay stations, 
picking up signals from one 
continent, amplifying them and 
sending them down to another 
continent. 

The idea came more than 12 
years before the Russians 
launched the first artificial 
satellite. Sputnik 1. and at a 
time when the only known use 
for rockets was in the form of 
Wernher von Braun's V2 bombs, 
which had only recently been 
dropping on London. 

In 1945 the idea of being able 
to launch a satellite to a dis- 
tance of 22.300 miles above the 
earth’s surface — where it would 
take 24 hours to complete one 
orbit and appear to be sta- 
tionary over one point on the 
earth's surface, was science 
fiction. Today such satellites 
are common. 

Telstar. the most famous of 
the early communications satel- 
lites was launched in 1962. ft 
was built and operated by 
American Telephone and Tele- 
graph, parent of the Bell Com- 
pany. But rocket power was 
not then sufficient to put it in 
the geostationary orbit and 
transmitting and receiving sta- 
tions were only in contact for 
about 20 minutes at a time. It 
could carry up to 60 telephone 
conversations simultaneously 
and also it could be switched 
to carry television. 


Permanent contract 


Then in 1965 Comsat, a speci- 
ally set up communications 
satellite corpora Hon, launched 
Early Bird, which put Europe 
and North America in perman- 
ent television contact. Inter- 
national communications 

satellites are operated by a 
world body, the International 
’Telecommunications Satellite 
Organisation, Intelsat, set up in 
1971. Intelsat operates satel- 
lites above the Atlantic. Pacific 
and Indian Oceans linking all 
continents and most countries 
of the world. 

The Intelsat network 
carries more than two-thirds of 
thethe world’s transoceanic 
traffic. In 1979, the use of its 
satellites grew by over 25 per 
cent on the previous year, and 
even faster growth is predicted. 
In fact, the network’s capacity 
is planned to be increased from 
its present 30,000 channels to 


100.000 by the mid-1980s and 
eventually 400.000 by the mid- 
1990s. 

The present generation of 
satellites Intelsat TV and TVa 
are now reaching the end of 
their working lives and are 
due to be gradually replaced 
by the Intelsat V models which 
are to be launched this year. 
Each new satellite will be 
capable - of carrying nearly 

25.000 channels, compared 
with 12,000 in the previous 
designs. 

The use of" Intelsat satellites 
in i ndividual countries' 
domestic communications - -net- 
works has also been growing 
rapidly over the last few years. 
Countries were originally 
allowed to lease some of 
Intelsat's spare capacity on a 
temporary basis. At the 
moment 17 countries lease from 
Intelsat and several others 
have expressed an interest in 
doing so. 

This rapid growth in the 
leasing business, apart from its 
international role, generated a 
lot of extra revenue but also 
poses a problem for Intelsat 
since it takes up a lot of -the 
organisation's back-up capacity 
which is needed in case of 
failure of part of the service. 
Intelsat says that by 1983 
nearly two-thirds of the 
Atlantic and Indian Ocean back- 
up will be leased out 

The U.S. and Britain are the 
largest shareholders in Intelsat 
and make heavy use of the net- 
work and the growth in the 
number of capacity channels is 
in line with the need for more 
international circuits — although 
it conflicts with the similarly 
growing need . of purely 
domestic users. 

The U.S. has three domestic 
satellites services. One called 
Westar is operated by Western 
Unions. It has two satellites 
which transmit speech and infor- 
mation in the company’s 
national telephone network. The 
American Satellite Corporation 
leases some space from Westar 
and fa ten resells the capacity to 
other bodies. The Public Broad- 
cast System, the US. answer to 
the BBC. also uses it for its 
transmissions around the 
country. 

Another system. Safcom. 
operated by RCA Amerieom. 
also has two satellites which 
handle the voice and data 
requirements of the U.S. 
military as well as television 
companies' needs throughout 
the country. 

The third satellite company 
is Comstar, owned by Comsat 
General but leased to AT and T. 
Its satellites are used .for 


telephone messages and data. 
The Federal Communications 
Commission, which controls and 
regulates all communications 
services in the U.S., refused 
permission to allow these 
satellite systems to be used for 
purely private applications, 
such as leasing by an individual 
company, until 1979. 

However the growth in 
interest of private systems for 
business users has been con- 
siderable Two new satellites 
have been planned for launch 
this year by Satellite Business 
Systems. This company is 
owned by Comsat General, IBM, 
and Aetna Life and Casualty. 

The system is intended for 
business communications with 
each company having a small 
receiving aerial known as an 
earth station mounted on the 
top of its headquarters. This 
use of satellites is likely to be 
a very important area in the 
future. 

Cuba has satellite communi- 


cations .through the Inter- 
sputnik system, which allows it 
to connect with the USSR and 
certain eastern European 
countries. 


Heavy demand 


Canada also has its own 
domestic system called Anile. 
Three satellites are now in 
orbit to meet the heavy 
demand of Southern Canada, 
and also providing telephone 
and television services to the 
isolated far north. 

Mexico has no domestic 
satellite, hut it was an early 
participant in - Intelsat The 
Mexicans also expect to be a 
part of SERLA, a regional 
satellite system to serve the 
Spanish speaking countries of 
Latin America. It should be 
operational by the mid-1980s. 

The U.S. and Canada com- 
municate through both the 
Atlantic and Pacific Intelsat 
satellites. Other North 


American countries which use 
the system are Belize. El 
Salvador, Panama, Nicaragua, 
Greenland, Jamaican, Haiti, the 
Dominican Republic, Martinique 
Barbados Trinidad and Tobago, 
Guatemala and Costa Rica. 

In Europe, 17 telecommuni- 
cations organisations belonging 
to the European = Conference of 
Postal and Telecommunications 
have joined forces with the 
interim Entelsat organisation 
to coordinate activities for the 
first European Community 
satelittle. Satellites win be sup- 
plied by the European Space 
Agency and built by MESH, a 
consortium of European 
manufacturers. 

At the beginning of 1979, the 
French Government, which con- 
siders the growth of telecom- 
munications to be important to 
economic growth, decided to 
start a domestic satellite tele-' 
communications called Telecom 
— 1 to meet the requirement 
of both Government and private 


business. This system will be 
in operation by 1983. 

The use of satellites is 
governed by regulations formu- 
lated by the International Tele- 
communications - Union. One of 
its major problems is that 
developing nations presently, 
having no satellite systems of 
their own might find that by 
the time they need to have one, 
there will be no space left in 
the already overcrowded 
frequency spectrum for them. 

Industrial nations have the 
technology and occupy most of 
the bands. The ITU has to 
ensure that each nation has a . 
fair allocation for the future. - 
Last year, the : ITU held a 
major conference to sort out 
telecommunications needs into 
the next century but it is such . 
a complex task that satellite . 
communications is to have- its 
own conference later in the 
decade. 
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Elaine Williams 


Palapa 2, Indonesia's seconddomestiacommuhica- 
. Hons satellite, is tested by the makers, the Hughes' 
Aircraft Company of Calif orniar.be fore its launch ■. 
from Cape Canaveral in. 1977 


More data networks for 



users 


IT MAY be difficult for the lay- 
man . to Imagine computers 
talking to each other across 
great distances. But techniques 
enabling them to do so are now 
well established, and demand 
from computer users for com- 
munications facilities bes pro- 
duced .a. strong and continuing 

expansion of both public and 

private data networks over the 
past 20 years. 


Nowadays, computers need 
not be of the same design, or 
even made by the same manu- 
facturer, to hold mutually In- 
telligible “ conversations.” 
Modem data networks are de- 
signed to translate the languages 
spoken by different machines 
and make them compatible with 
other devices such as word pro- 
cessors and facsimile transmis- 
sion equipment 


would then be shipped back to 
the office which needed them. 

Falling hardware costs have 
made it possible nowadays to 
distribute computing power 
much more widely throughout 
an organisation. Batch proces- 
sing has given way to one-line 
operations carried out in “real 
time.” affording large numbers 
of users direct access to one or 
more • computers via remote 
terminals. Another approach 
uses a number of mini-com- 
puters tied together in a net- 
work. 


They are not dedicated to 
specific users and charges are 
scaled according to the time of 
day, like ordinary telephone 
calls. Clearly, they are most 
economic when used at off-peak 
hours. 


j - 
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A major impule behind the 
growth of data networks has 
been the increasing popularity 
of so-called distributed data 
processing. In the early days 
of computing, many routine 
business tasks were batch pro- 
cessed. For example, a payroll 
prepared in one office would 
be transported to a central 
mainframe computer and fed 
into it as part of a batch of 
similar operations. The results 


Clearly, needs differ depend- 
ing on the speed of communica- 
tion required and the volume 
of information to be sent Many 
large organisations which gener- 
ate substantial internal data 
flows, lease private telephone 
circuits to which they have 
exclusive access to carry the 
information. 


Leased circuits by-pass most 
public telephone exchanges. 
But leased circuits are still com- 
paratively costly and are not 
usually an economic proposition 
for the casual user. 

An alternative is switched 
circuits. These are normal tele- 
phone lines which have been set 
aside for data transmission but 
which pass through exchanges. 


Inexpensive 

The third common type of 
data network is packet 
switched. Data are made up 
into one or more packets of a 
fixed length, each bearing the 
address of the receiving ter- 
minal. A packet is then trans- 
mitted to its destination via a 
series of switching points, each 
of which forwards it to the 
next point as soon as a line 
becomes available. Because an 
open circuit is not required for 
the lengtii of the journey 
packet switching is a relatively 
inexpensive method of trans- 
mitting information over long 
distances. 

Public packet switching net- 
works like GTE Telenet and 
Tymnet have operated for some 
years in the U.S.. running on 
lines leased from telephone 
companies. American Tele- 
phone and Telegraph, which 
holds a virtual monopoly over 
the U.S. telephone system, also 
plans to introduce a packet 
switched data network over 


existing digital lines, though it 
received a setback recently 
when its initial petition to the 
Federal Communications Com- 
mission was dismissed. 

Since then, however, the com- 
mission has moved dramatically 
to open the market by voting to 
permit any company to offer 
computerised telecommunica- 
tions services without having to 
seek its prior approval 

The decision will almost 
certainly be tested in the 
courts. But if allowed to stand, 
it will both remove the 
previous barriers to AT and T 
in the data network field and 
encourage increased competition 
from large corporations like 
IBM and Xerox. Both these 
companies already have plans 
well advanced to offer statellite 
services carrying voice, data 
and image transmissions. - 

Though private packet 
switched systems have existed 
in Europe for some time for 
internal communications in 
large companies— British Steel 
and Barclays are among those 
using them in the UK— public 
services have only recently • 
started to come into widespread 
operation. 

In Europe, unlike the U.S.,. 
these services are operated not 
by private concerns but by- the 


national posts and telecommuni- 
cations authorities (PTTs)- - 

Packet switched public net: 
works are already operating in 
France and West Germany, 
where the Bundespost also 
offers a public circuit-switched 
network. In Britain, the Post 
Office plans to introduce its 
service in July. This will, be in 
addition to the data service 
launched in 1977 "which links 
UK subscribers to U.S. data- 
bases through a connection with 
Tymnet . 

Earlier -this year, an EEC- 
sponsored packet switched net- 
work named Euronet DIANE, 
was. inaugurated.. It enables 
subscribers in all nine Com- 
munity countries to tap -srieD-, 
tific and technical information 
stored .In . a number \of - scat- 
tered European data-bases. It ' 
had been hoped originally that 
Euronet would , provide the ’ 
basis for a single EEC "packet 
network, bat with national 
PTTs going their own way, it 
seems unlikely to develop-into 
’one. ’■ • • . ’ - \ l ’. ' 

Advances in communications ■ 
technology are. expected to lead 
to many new services, being ; 
introduced over the. next 
decade: The most important ■ 
innovation ;is the progressive 
digitisation of- . coxnniunications 


networks, initially in transmis- 
sion ~but -.eventually intruding 
most -switching facilities. - 

Digitisation; the technique] 
of transmitting signals in the 
form of binary digits, will hot 
only -improve the' accuracy’ and 
reliability ..'of ; telephone ;comi 
■ nmnlcations. lt also means iHat 
voice, data, text asd'image can 
’ all be sent ih.Tlhe : same r form 
; oh the same lines. ; 

This move;- should' offer users 
a. far greater range' of com- 
munications facilities at econo- 
mic-rates aad.wfil be a key- to' 
the ■ development of futhre 
fully-integrated electronic office 
systems. In the U.S. at least'it 
also promises to accelerate the! 
erosion of the regulatory, 
tihetions " between- different' 

‘ types' of .carriers, . . ' ; ' 

. , The. .liberalisation, process ' is 
happening - more slowly r hr 
Europe,, but it is happening. 
Hie Post Office ; and. Others 
national PTTS fseing sharp ; 
challenges to their telecom: 
bronieatioBs monopolies. They 
Win- have tO;-pu(' tip''a^stBf fight] 
If tiieyate to, p^entprivate 
sector competitors from ulfer tog - 
rival setvi?eS,'^>tafiIy iftv.the 
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THE TELEPHONE OF THE FUTURE. 


THE 



The telephone of the future may 
not look much different than the 
telephone of today. As it stands, 
it sa simple tool to operate. It ; 

must remain that way. What will 
change, however, are the capabili- 
ties erf this seemingly simple tool 
Thke the SL-1 office communi- 
cations system for example. 
Introduced in 1975, the SL-1 has 
over one million lines in service in 
18 countries. The SL-1 provides 
features such as call forwarding, 
conferencing and automatic dial- 
ing, all at the push of a button. 
The latest addition to the SL-1 is 
the integrated voice and data 
capability thus bringing added 
convenience to the data user. 



The future of the telephone rests 
on the communications network 
that supports it and this network 
must meet the changing needs of 
its users. 

Telephone administrations and 
private users alike are introducing 
digital transmission and switch- 
ing facilities. They will be the 
backbone for tomorrow's services 
of electronic mail, messaging - 
graphics-teleconferencing. 

The future is based on digital 
technology. Its compact, modular 
componentry and flexible soft- 
ware control permits the conve- 
nient addition of new features. 

As the user requirements change, 
the communications network 


adapts to meet those needs. - . 

The SL-1. and the SL-10 are 
examples of this flexible digital 
technology. Evolved from the SL-1, 
the SL-10, introduced in 1977, is 
designed as a switching and ad- 
ministrative node in a distributed 
data network. It creates a com- 
mon network to transmit packets 
of information amongst network 
users of data terminals or com- 
puters and establishes links with 
other SL-10 networks or private ... 
or public networks. \ 

The SL-1 and SLrlO are fully 
supported with complete docu- 
mentation and Northern Telecom 
provides the installation, training 
and maintenance required to 


support these systems from its" 
European offices: The SL-lihd.t 
SL-10 - essential for the communi- 
catioris networks of the future:: h- 
Northern TelecomLiimted is T 


communicationRftq n ipmPrit m' 
Canada and the second laagest in, > 
North America. If isalsb a sa^tnfi- 
cant manufarturer of multifiihG- - 
lion data .teTrhmallSystems and , ; 
other cotep^er-reiated equips : 
merit. Salesinie^were $L9 bit-T 
lion. If employs more thari 34,000 -t': 
ffiioughdutfhe, world andTiasi: 

55 manufacturing plants in _ 

Canada^the U>%,:En^arid^Ri^tib^ 
lie of Ireiahd, TiSkey, Malaysia T ;; ’ 
andBraziL . ■>; • ' 


SL-1 art SL-10 arn Indc mariu of Northern THconn Limited 

Northern Telecom (Eon??) XV. GLerolsckansscaa 6002 Zurich. Switscrtard.OHiccs also in Montreal. Toronto. Canada: N«hvilta. U5A; Paris: Dublin; Hong Kon® Sogspo ns UtooInL 
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Argentina 

Oiie digital exchange, serving 7000 subscribers, ordered 
July 1979. Cut-over 198L 

Australia 

A system choice for the modernization and extension 
of the Australian telephone network. Contract awarded 
September 1977. - 

. A first analogue exchange with a capacity of 4000 lines 
is on order. Future deliveries to be produced locally. 
About 1.5 million lines will be installed during the 80’s. 

Bahrain 

AXE first ordered February 1979. On order: a combined 
exchange for 10,000 subscribers and 6000 trunks. 
Gut-over 1981. 

Brazil. 

fender issued by Telebras, in 1976, for an analogue * 
switching system. AXE was oiie of three systems chosen 
for the development of the Brazilian telephone network. 
Five analogue local exchanges serving 50,800 
subscribers are on order. Local production. 


A special computer (the APZ 210) and a new high-level programming language 
. were designed to zheet.the requirements of the AXE software package. Asa 
% . result orihis unorthodox approach, AXE software meets theneed of telephony 

sta££ rather -thancomputer specialists. 

Colombia 

Following keen competition in international tenders, 
AXE digital exchanges serving 230,000 subscribers and 
1 12,328 trunks have been ordered. 

Dennuuk 

First ordered AXE October 1977. Orders to date: three 
digital transit exchanges for 26,000 trunks; one 
exchange for 10,000 mobile subscribers; two local ex- 
changes for 6000 subscribers. First exchange cut-over 1980. 

. Finland — 

Fust AXE ordered March 1975. In service: one local 
analogue exchange for 4000 sxibscribers (cut over 1977) 
and "one digital transit for 480. trunks (cut over 1978). 
tte fqflb^ are on order one 

. exchange forl0,000 mobile subscribers; 19,000 local 
lines; and 1440 trunks for extensions. , 

' Fraice' ; v 

In May 1974 after an international tender for analogue 
. exchanges* the French PTT, selected AXE as one of two 
systems.The first exchange,with an irutialcapacity 
of 12$00 fines, was* handed over in June 1979. Local * 

. exchanges for 660,000 subscribers are on order. Local 
production.' 

? Ireland v • 

] The digital AXE system has been chosen by the 
Department of Posts' and Telegraphs, for an extensive 


sir 


23 considered opinions. 



Italy 

First AXE, with a capacity of 960 lines, handed over in 
December 1978. In addition, two transit exchanges with 
a multiple capacity of 4800 inlets are now in service. 

On order: a, further 7680 trunks - two exchanges with 
capacity of 6240 trunks and 1440 trunks for extensions. 
Kuwait 

Three digital exchanges for 30,000 subscribers, ordered 
in June 1977 after an international tender. Another 
tender resulted in an order for an additional 40,000 
subscribers. 

Recently, extensions for 40,000 subscribers have been 
ordered, bringing the total to 110,000 subscribers. 

Madagascar 

One local exchange, serving 20,000 subscribers, ordered 
in 1978. 

Malaysia 

Three AXE local exchanges, serving 40,000 subscribers, 
are on order. 

Mexico 

Contract signed March 1979. On order: digital AXE 
equipment for 25,000 subscribers. Cut-over 1980. 

Netherfands 

International tender concerning a system choice. Late 
1977 PTT announced their choice of AXE. 

To date, orders placed for 16 local exchanges with a 
capacity of 42,496 subscribers. Original decision, for 
analogue equipment has recently been changed to digital. 
First exchange will be cut over in 1980. Three districts 
in the Netherlands - Rotterdam, Breda and Goes - will 
be served by AXE. 


Sweden 

First exchange cut-over March 1977. On order: twelve 
digital local exchanges for 242,000 subscribers and two 
digital exchanges for 20,000 mobile subscribers. 

United Arab Emirates 

Fully-digital AXE exchanges serving over 40,000 * 
subscribers were ordered in January 1980. 

Venezuela 

One local AXE exchange serving 5000 subscribers 
handed over December 1979. 

Yugoslavia 

First AXE ordered January' 1979. On order: twelve local 
exchanges for 76,000 subscribers and two transit ex- 
changes with a multiple capacity of 5135 inlets. Local 
production. 
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of the Republic of Ireland. 


Overall long-term economy was the main objective for the designers of AXE. 

The language designed by Ericsson for man-machine communication is a good 
example. It has proved so effective that it isr now accepted as an international 
standard. 

Norway 

First order September 1978: two digital exchanges for . 
mobile subscribers with a total capacity of 25,000 lines. 
The Oslo exchange starts operation in 1981, the Bergen 
exchange in 1982. 

Panama 

First AXE ordered February 1978. On order: three digital 
local exchanges with a total capacity of 10,000 lines. First 
exchange cut-over 1980. 

Saudi Arabia 

The tender, issued in 1977, was the largest single contract 
in telecommunications history: an SPC system choice for 
the extension of the Saudi Arabian network. On the 25th 
January 1978 a consortium of L M Ericsson, Philips and 
Bell Canada was awarded the contract. 

In addition to up-grading existing Crossbar exchanges, 
L M Ericsson will deliver 24 AXE digital exchanges for 
183,000 subscribers and 66,720 trunks. To date, seven 
transit exchanges for 42^40 trunks and six local ex- 
changes for 90,000 lines are in service. On order: 93,000 
subscriber lines and 24,480 trunks. 

Spain 

First AXE ordered December 1977. Three digital local 
exchanges for 30,000 subscribers are on order. First 
exchange to be handed over in 1980. 


AXE was designed from the be ginnin g to be completely modular in both 
hardware and software. This means that functions can be added, deleted or 
modified with minimum impact on other functions. 

Today, the world's telephone administrations are faced 
with die need to make a rapid transition from analogue 
to digital telephony. The key investment decision is the 
choice of telephone exchange system, since the 
exchange, once installed, has an economic life of many 
years. The exchange contains the intelligence of the 
network, and defines the possibilities for flexible 
long-term development 

The Ericsson AXE digital switching system is con- 
sidered exceptional in its ability to provide low long- 
term operating costs and outstanding versatility. By 
March 1980, just 37 months after its introduction, it had 
been chosen by administrations in 23 countries. 

Success like this is vital to any digital switching 
system. It means that AXE will be continuously 
enriched and developed, making it even more attractive 
to telephone administrations all over the world. 

These facts contribute to making AXE a sound long- 
term investment 

The Ericsson Group 

Telefonaktiebolaget 
LM Ericsson, 

S-126 25 Stockholm, 

Sweden. 



Partners in telecommunications progress worldwide . 
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Advance 
to stand 

2D30 


You’ll find the latesfc in telecommunications 
equipment on this stand at the Communications 
’80 Exhibition. 

Prom, naturally enough, Post Office 
Telecommunications. 

Featuring not only Prestel, the world’s first 
public viewdata system. 

But also exciting new Call Connect Systems, 
the Hew GenerationTelephone for the 80s, Facsimile, 
Electronic Mail, Conference Services, Data 
Transmission, Radiopaging, Callmakers and 
LoudspeaMngTelephones. 

And British Telecommunications Systems Ltd 
will be displaying System X, the advanced family of 
digital exchanges developed by GEC, Plessey and 
STC in partneiship with the British Post Office. 

So don’t miss our stand. 


itOfft 



ommunicoaon 


There got to be so many hats on our hatrack . . . 


WE MOVED! 


The word seems to be getting around, 
in the worldwide communications 
market, that there's a Buckinghamshire 
company that's worth a visit. 

So we've been getting lots of visitors. 

Important people, not only from Britain, 
but all over the world. From PITs. Fire, 
police and other service organisations. 
Aerospace and defence people. Big 
businessmen. Small businessmen. News 
bureaux. Most we had heard of. Some 
we hadn't. But all of them’had heard of 
Trend. 

Wfe dusted off the red carpet. Ws 
polished the furniture and kept the 
windows clean. The problem was, most A 
of our visitors ended up giving us M 

orders. We got so crowded and busy ■ 
we kept knocking over the hatrack. ▼■ 


Now things are different. We’ve moved 
to brand new, fully-modem headquarters 
in Loudwater. Now we can handle all 
the orders you want to give us. Not only 
for our traditional range of 
communications test equipment, 
but also for our 
range of very 


successful all-British telepnnters. We’ve 
set up a network of new service centres 
as well. 

So come one come all. Trend 
Communications Limited is ready to treat 
you- not only like a customer- 
like a guest Wear your hat 
if you’d like. We have a 
new hatrack. 



r - Trend Communications Limited 

& Knaves Beech Estate, Loudwater, High Vtycombe, 

^ - Buckinghamshire HP10 9QZ, England 

Telephone: (06285) 24977. Telex: 849408 Trend G. 

... and distributors throughout the world. 


• register^ trademark of Trend Cfcmrnuriicataas Urwtsd •• 





THE ERA of the fully-integrated 
electronic business communica- 
tions system is almost upon us. 
If that sounds a bit of a mouth- 
ful, the transformation of 
established patterns of office 
routine which its implementa- 
tion is likely to bring about is 
also fairly momentous. 

Cognoscenti like to talk of the 
office of the future, in. which 
almost all information now 
committed to paper can be 
handled electronically. But 
rather than seek to define to 
precisely their vision (which in 
any case . takes a variety of 
forms), it is probably easier and 
more practical to describe the 
main forces at work which 
inspire It 

First, convergence of tech- 
nologies. Most of the world's 
telephone networks still operate 
on analogue systems. Speech is 
transmitted along telephone 
lines as frequencies, -exactly 
corresponding to the' sound 
waves generated by spoken 
words. Calls are switched 
through exchanges by strowger 
or cross-bar mechanisms, which 
employ moving parts to make a 
connection. 

The new generation of tele- 
phone equipment now being 
installed is fully electronic and 
uses digital technology. Speech 
is converted first into electric 
current and then into a stream 
of binary digits which are trans- 
mitted down the line at high 
speed. At the receiving end, this 
“bit stream” is turned back 
into electric current and then 
into sound waves. 

Convenient 

All this will not only make 
telephone communications more 
accurate, reliable and, it is 
hoped, cheaper. It is also 
extremely convenient because 
nowadays all types of com- 
munications, including text 
data and image, can be treated 
in exactly the same form. More- 
over, because speech requires, a 
large number of digits per 
second, a huge volume of data 
can be transmitted on a single 
telephone line. 

It is therefore technically 
possible to link all the equip- 
ment on a modem office together 
in an integrated network 
designed to handle both internal 
and external communications. In 
addition to computers, from 
which the latest telephone tech- 
nology was borrowed, the latest 
private automatic branch ex- 
changes (PABX), facsimile 
machines, copiers and word- 
processors are all designed to 
operate on digital principles and 
to communicate with each other. 

The second important drivhig 
force is the immense potential 
for applying automation to the 
office- Compared even to the 
most archaic factory production 
tine, it has lagged well behind 
in the use of technology to raise 
productivity. Experts in office 
systems insist that valuable man- 
power and time is devoted to 
(tasks which could be done more 
quickly, simply and efficiently 
by a machine. 

They b eh eve that in time, 
even the most recalcitrant 
managers will be driven to 
accept a greater degree of office , 
automation by steadily rising 
staff costs and other overheads. . 

The rapidly increasing number 
of companies which are now 
'gearing up to supply this new 
market adroit, however, that 
there is a tough selling job still' 
to be done. Usually, this is 
referred to rather more deli- 
cately as a process .of educating 
businessmen and office staffs 
about the potential advantages 
which today's technology can 
offer. 

A starting point for many 
customers will be a PABX. The 
latest models are fully electronic 
and offer a range of useful 
features. These include facilities 
for re-routing calls automatic- 
ally from one extension to 
another, repeat-dialling of 
engaged numbers, storage of 
frequently called numbers and 
inter-connection with paging 
systems. 

PABXs come in atl shapes and 



Integration of the new electronic equipment provides 
enormous potential for axtiarnating many office tasks 
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The latest cxaiCEpt in 
inter-frffice communications 


Pamex. the internal communications 
system from cable Sr.WIreless. Is one 
of the most advanced of its kind 
in the world. . 

A ’loudspeaking' telephone, Pamex 
leaves your hands free to take notes- 
but rt converts to a conventional, 
confidential telephone as soon as you 
pick it up. 

And it enables vauta speakwith 
your colleagues while leaving your 
Post Office telephones free to receive 
important external calls. , 

The system (anything from 4 to 
4000 extensions! incorporates instant 
push-button selection, very high 
quality speech reproduction, and 
individual vdume control, 
other pamex features include: 

□ General call (with answer-back 
from any extension). 

□ Conference facility, enabling 
multi-office meetings to be held. 

□Pre-selected programs(e.g. 
training, music etc) available at 
the press of a button. 

□ Bcecutive/Secretarytransfer 
facilities. 

systems can he extended to 
include: 

□ Paging facility □ Mobile radio 

□ Secunty/f ire alarms. 
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Radio bands a thorny issue 
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tNU-klknen to discuss W 
'tteTraiW should share one of 
It? 1 most limited resources — • 
;zqdta:frsqiseDCle& Many bands 
<tf : -Sie-. -radio . spectrum are 
apfey fr- overcrowded. being 
dyed ; ~b y m any ■ different 
frum telecoramuni- 
catious Mrtnorities to broadcast 
- ttdlOj -atoateur radio, maritime 
and ttilltaxy ' applications. 

3S* .y** t ;jann than 150 
Sioozs belonging to the rater 

S il.. Tele communication 
a technical arm of X 
Nations, met to discuss. 
; murjof the' thorny technical 
'. an£ -political: questions relating 
to ae provision, allocation and 
. regulations -relating to both 
natiofutl and international radio 
•; sertfices,: •■'*■ ••-. . 

-- The . World: Administrative 
Radio Conference lasted for 
over 11 weeks and even then, 
many, of the. issues could only 
. briefly be covered and are 
themselves to be the subject 
of .- individual •. conferences 
scheduled to take place later 
in the dewtfe. 

• The" - growth of communi- 
cations and industrial progress 
-aie very, closely allied. The 
•indus tr ia l fo od . nations in Europe 
and Horth America control 90 
percent of the radio frequency 
spectrum -while they have only 


on increasing the frequencies 
which can he used, because the 
higher the frequency the more 
information can be transmitted. 
The introduction of new types 
of - services and the growing 
amount of traffic on the air- 
waves demand more frequency 
sp*ce, or bandwidth as ft is 
called. For example, ‘within a 
chosen band it would need only 
a few hundred cycles (Hertz) to 
transmit a . telex message, 
speech needs a few thousand, 
while a colour television 
channel generally occupies as 
much space as one or two 
thousand telephone circuits. 

A television channel requires 
a; bandwidth of 8 MHz. This 
same space coaid carry' about 
40 FM radio channels, 1,000 AM 
radio channels and 1,500 
telephone circuits. 

The International Telecom- 
munication Union has the job 
of allocating frequencies to par- 
ticular services.. These fre- 
quencies are alloled to areas or 
countries and then individual 


governments can assign them 
to' particular stations. 


Overcrowded 
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JO per cent of the population. 

The more industrialised a 
country is, the- more telecom- 


munications capacity it has and 
ftb more it needs. 

. TMfl fe higWightiMy by the 
fact &at worldwide there are 
about. 400m telephones. How- 
ever, in Central and Latin 
America, Africa and Asia com* 
blued there - . are.- only 30m 
telephones which means that 
20 per cent -of the world’s 


population rtuuf -.75 per cent of 
alT telephones* 

The radio. frequency spectrum 

- is spHt into % number o£ bands 
. be gi n n ing . at low frequencies 
•• rarefy used for -communicati ons 
' to the extra.' high frequency 

bands where technical dovelop- 

- stents are only now beginning 

to be . able to exploit them 
c omm e r cially. . : . 7 

. .'The lowest possible frequency 
.which ; cah be used today in 
radio is IQkBz (ZO.OOO cycles a' 
second) while the upper lfmft is 
about 300. GHz. This range is 
divided- -sito.: eight bands and 
Within each band., are further 
5Ub-di visions which are used- to 
allocate the -frequencies for 
particular uses. 

-•-'Radio ^communications ’ de- 
relppmehfe have concentrated 



USB 


For radio purposes the worjd 
is split into three regions: 
- Region I covers Europe, USSR 
and Africa; Region IX covers 
the .Americas; and Region III 
covers Asia arid Australasia and 
is related to the distances that 
radio waves can travel. 

The high frequency or HF 
band is one of the most over- 
crowded in the frequency 
spectrum and is allocated to a 
very large number of services 
which include the broadcast 
and so called fixed services 
(telecommunications links), 
maritime, aeronautical and land 
mobile services, amateur radio, 
radio astromony and some space 
research -and satellite Identi- 
fication services. Around 50 per 
cent of the bands are used by 
fixed sendees, .55 per cent by 
mobile services and 10 per cent 
for broadcasting.' 

The HF band, which lies in 
the range 3 MHZ to 30 MHz. is 
popular - since the equipment 
which uses it isrelatively cheap. 
The HF band is capable of 
travelling thousands of miles ' 
which is a major advantage if 
you are Radio Moscow. Radio - 
Peking, the BBC External 
Service, Voice of America or 
Deutsche Welle and. want as 
wide an audience as possible 
outside the confines of country 
boundaries. '■ 

Xbe major use of tiils band is 


- s for the fixed services which 
ie cover any communication 
p between two or more fixed 
3. points. The HF bands are also 
* Hie workhorses of the domestic 
S telephone networks in many 
r - . countries. The developed eoun* 
y tries have by and large moved 
s off these frequencies to the 
a higher microwave frequencies 
y because HFs channel capacity 

0 no longer meets their traffic 
*, requirements. 

1. There has been much contro- 
&■ versy over the HF hands because 
s of the distance the radio waves 
® can often travel and some 
countries object to countries 
5 beaming what they consider to 
s be propaganda within ihcir 
t borders. A more parochial 
r controversy surrounds the high 
) frequency bands, for example 
the very high and ullra high 
- bands known as VHF anil UHF 
► because they cannot travel as 

■ far. Interference tends to he on 

■ a local basis between competing 

■ services. 

1 Within these higher hands, 
mobile radio is one of the 
growth areas, reflecting the 
demand for a communication 
sen-ice which is personal, two- 
way, flexible and cheap. Within 
the services is a wide range 
from citizen’s band, radio 
bleepers for businessmen and 
doctors, two way radios for 
taxis, the police, delivery 
vehicles, temporary radio net- . 
works for use in disasters and 
car telephones. 

This type of service tends 
to be characterised by the fact 
that manufacturers, users and 
retailers arc aggressive and 
individualistic and tiy to 
obtain the greatest amount of 
freedom from Government to 
market and use the equipment. 

Growth of mobile services is 
rapid. Japan alone has more 
than 700,000 subscribers to 
radio paging systems, and the 
average growth rate in OECD 
countries is 10 per cent a year. 

In Europe. Japan and North 
America the general trend has 
been to use more of the UHF 
bands for mobile radio at the , 
expense of some of the broad- , 
casting services. Broadcasters ! 
say their needs in the UHF < 
band are growing just as fast \ 
as those of mobile radio. 1 
An example of the battle ( 
between these two services is 1 
highlighted by the fact that 
the Uj>. Federal Communica- t 
tions Co mmiss ion has already 1 
assigned. UHF frequencies to s 
mobile radio which were once c 
used by the broadcasters. t 


In the UK, mohile radio has 
secured more space to cater 
for its expanding network, 
although those wishing for a 
separate citizen’s band facility 
as in the U5. are stiu waiting 
for a Home Office decision 
which has been a long time 
under consideration. Britain is 
just one of several European 
countries which have dis- 
couraged the use of citizen’s 
band. 


Satellites are also important 
users of the radio spectrum 
although they are right up at 
the top end of the bands, 
operating in the frequency 
ranges where the wavelength of 


the radio beams are in the 
centimetre and millimetre 
range. Again these bands are 
already shared by many users 
and developing countries would 
like to have certain frequencies 
allocated to them even though 
they are not able at present to 
use then}- 

One of The major jobs of the 
ITU is to try 10 ensure that the 
present imbalance in the sharing 
of the airwaves is rectified 
without causing major up- 
heavals in the telecommunica- 
tions field. It is an unenviable 
task. 



Elaine Williams 


J/Hpromi telephone systems are providing advanced facilities for subscribers. 
Here a supervisor uses a VDU unit connected to a telephone nemork 


Big investment in world markets 


MOST INDUSTRIALISED 
/nations in the Western world 
have established complex com- 
munications networks, many of 
which have been in existence 
for nearly 100 years and were 
originally based on loially 
mechanical and clectru-incehani- 
cal designs. 

• In the U.S. and Western 
Europe there have been major 
programmes to replace old 
equipment with sophisticated 
electron ic systems which can 
cope with die increasing de- 
mand for more telephone lines 
and better facilities for sub- 
scribers. 

The U.S. market is the largest 
and most sophisticated in the 
world and strong home demand 
has made telecommunications 
manufacturers there among the 
world leaders. The U.S. has 
the highest number of tele- 
phones per head in the world — 
about 78 per 100 population. 

Arthur D. Little, the U.S. 
consultants, estimate that by 
1987 the country's telecommuni- 
cations market will be worth 
$26bn compared with a value 
of about $14bn three years ago. 
Some forecasters believe that 
the U.S. will continue to be 
the largest market but others 
consider that by the late 19S0s 
Europe may surpass it. 

In Europe the picture of the 
telecommunications industry 
has been one of rapid moderni- 
sation over the past five years 
or so. Growth in the networks 
has been large as telecommuni- 


cations authorities replace their 
old primitive exchanges — which 
have been cursed by .subscribers 
for their wrong connections, 
slow speed, unreliability and 
lack of facilities — with 
electronic versions. 

Britain has been one n£ the 
last West European countries 
to develop its own fullv 
electronic exchange network 
called System X. This was due 
mainly Lo a false start in the 
1960s. 

The UK Post Office with its 
three main contractors. Plessey. 
the General Electric Company 
and Standard Telephones and 
Cables have been responsible 
for the development of System 
X, which is seen as the 
opportunity for the British 
industry to remain in the tele- 
communications race. But to 
do this substantial exports of 
System X have to be achieved 
and this is being pursued by 
the marketing organisations set 
up for the purpose. 


facturers, mainly Siemens, 
which will also increase tele- 
phone usage. Italy, on the other 
hand, has a less clear pattern 
of growth since most of its 
telecommunications manu- 
facturers are foreign-owned 
subsidiaries. 


Vigorous 


France has launched into a 
vigorous and massive moderni- 
sation programme to increase 
the number of telephones from 
34 per 100 head of population 
to 45 per 100 oyer the next 
five years. Britain by compari- 
son has 44 telephones per 100. 

West Germany also has a 
definite five-year programme, 
costing about DM 25bn, to pro- 
vide support for its manu- 


Uniike the well-established 
networks of the Western world, 
the Middle East is a relatively 
untapped market with many 
European and U.S. manufac- 
turers competing fiercely for 
the privilege of winning con- 
tracts to install complete 
systems in individual countries. 

The development of telecom- 
munications in the Middle East 
has been due 'to several factors 
such as growing economic 
wealth, pan-Arabism, political 
independence and the desire to 
be self-reliant. Countries in 
the area have very diverse needs 
because of their population 
spread. For example, Saudi 
Arabia has a population equal 
to New York’s yet is nearly 
the size of Western Europe, 
while Bahrain’s population of 
250.000 is crammed into an area 
of less than '250 square miles. 

According to the market 
analysts Frost and Sullivan, in 
1976 the three main areas of 
the Arab world, the North 
African States, Gulf States and 
Central Arabia states bad 15, 
7.8 and 1.8 telephones per 100 
head of population respectively, 
but the analysts estimate that 
by 1985. these figures will 


more than double, reflecting 
the desire for better communi- 
cations. 

The U.S. and European tele- 
communications manufacturers 
have been very anxious to try 
to win a stronghold in the 
Middle East since forecasts say 
that the demand for telecom- 
munications services will result 
in a five-fold increase over the 
next ten years, with an average 
annual increase of 15 to 20 per 
cent. 


Successful 


Frost and Sullivan say that the 
U.S. companies have made the 
greatest penetration so far, 
taking about 30 per cent of 
total business. France and 
Sweden follow with roughly 16 
and 15 per cent each although 
market penetrations do vary 
substantially between the 
various market areas. 

Some of the more successful 
companies indude LM Ericsson 
of Sweden, which in 1978 
won about $15bn worth of 
orders in the Middle East, 
General Telephone a nd 
Electronics, and Continental, 
both of the U.S., Philips of 
the Netherlands, and Bell 
Canada. Other important manu- 
facturers include A. T. and T., 
and Western Electric of the 
U.S., NEC of Japan, and Stan- 
dard Electrica of Italy. 

The Black African States, 
with the exception of Nigeria, 
are also ripe for growth since 


the number of telephones per 
head of population is about 0.6 
per 100 and even with an aver- 
age growth rate of about 8 per 
cent per annum that figure will 
barely reach 1 per 100 head 
of population by 1990. 

But with the exception of 
Nigeria, most countries are poor 
with the majority relying on 
foreign aid, both economic and 
technical, and cannot afford 
expensive telephone contracts 
to update their equipment. 

Frost and Sullivan forecast 
that Black Africa as a whole 
will prove to be a steadily 
declining market in constant 
price terms until 1985 when 
there will' be an upturn. It 
says that from a current level 
of about $1.66bn the average 
annual decline will be just 
under 8 per cent 

Overall long-term trends here 
are influenced by Nigeria which 
accounts for $8.45bn (65 per 
cent) of the total forecasts 
because of expenditure on its 
massive development pro- 
gramme. 

The most successful com- 
panies selling into this market 
come from Britain, followed by 
the U.S., France. West Germany 
and Japan. Based on 1978 
figures the BritishuEC and its 
associated companies came top 
of the league followed by 
Siemens. Thomson CSF and 
CGE (CIT-Alcatel). 

Elaine Williams 
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Military demands becoming more complex 


OVER THE past few years the 
'.pace of development of military 
^communications technology has 
.been accelerated to meet the 
rapidly escalating needs of 
battlefield and other com- 
manders to cape with the 
increasing complexity and speed 
of modem warfare. At the 
samp rime the diversity, range 
.and greater destructive power 
of modem weapons has made 
■ improved communications 
essential both on and off the 
. battlefield. 

In the UK substantial sums 
have been spent, and are likely 
to continue to be. -on major 
new systems to provide the 
answers to these needs. The 
annual spending on radio, radar, 
military communications and 
other electronics requirements 
for the armed forces is running 
at well over £5 00m a year. 

Greater use is new being 
made, of satellite communica- 
tions systems, and of Automated 
Data Processing. These are 


Telex 


designed to provide military 
commanders at all levels with 
immediate tactical and strategic 
information, to enable them to 
deploy their forces to the best 
advantage, A* the same time 
considerable effort is being 
spent on ensuring that the 
equipment .used is protected 
from enemy counter-measures. 

This whole area of Electronic 
Counter-Measures (ECM) is 
wrapped in secrecy but there is 
little doubt that it accounts for 
a substantial part of the effort 
now being put into military 
communications, and takes a 
substantial slice of the com- 
munications defence budget. 
Annual Defence White Papers 
cloak the limited statements 
made on this topic with jargon, 
but the fact remains that an 
essential element of every mili- 
tary communications system is 
to ensure that it is not jammed 
in any way by the enemy. Thus 
the technology has spawned a 
curious profusion of initials and 


•/ >. 


names — Electronic Warfare 
(EW). Electronic Warfare Sup- 
port Measures (EWSM). Elec- 
tronic Counter-Measures (ECM) 

' and Electronic Counter-Counter- 
Measures (ECCM). 

Substantial sums are being 
spent on them, with various 
systems being fitted into .Jaguar, 
Tornado and Harrier combat 
aircraft. Nimrod maritime recon- 
naissance aircraft, and Lynx 
helicopters, to name just a few 
aircraft involved. 

Mobile 

A new radar jammer and 
other systems are - due to be 
fitted to some frigates this year, 
while the recent Defence White 
Paper also revealed that the 
UK is closely working with 
other NATO countries in these 
fields. 

Where it is possible to discuss 
military communications systems 
only, it is clear that one of the 
major developments now under 


way is' the Ptarmigan, currently 
under development by Plessey 
Group (as prime contractor), 
which is expected to cost even- 
tually well over £100m when it 
is fully operational with the 
British Army of the Rhine and 
the RAF in the mid-1980s. This 
is a tactical trunk communica- 
tions- system, designed to pro- 
vide the ' soldiers in the field 
with a mobile, highly flexible, 
all - digital. communications 
system that will put them into 
.instantaneous contact with ail 
other pars of the battlefield. 

With Ptarmigan, soldiers in 
the front line will be able to 
communicate swiftly by radio 
telephone with all other 
parts of the battlefield and the 
rear of the line — a big advance 


on previous battlefield com- 
munications techniques. 

Complementing Ptarmigan in 
the field, but going beyund it in 
many respects, is another 
Plessey development (under the 
aegis of the Ministry of 
Defence’s Procurement Execu- 
tive) called Wavell. This is a 
mobile Automatic _ Data 
Processing system for Command 
and Control purposes that will 
not only provide commanders in 
the field with up-to-date 
information on visual display 
units on the state of their own 
forces but also the latest avail- 
able information on enemy dis- 
positions. This will enable the 
commanders to make swifter 
analyses' of the eneftny's likely 
positions. ■ 


Beyond these developments, 
work has begun on the "project 
definition'' -stage of a new 
Battlefield Artillery Target 
Engagement System (BATES), 
which is intended to help the 
Army make the best use of' its 
artillery in the I9S0s,' both' in 
improving methods of acquiring/ 
targets and of spreading infor- 
mation about targets to other 
artillery units. 

Various other new military, 
communications -and -Command 
and-Control systems are now - 
under development Satellite 
communications terminals are 
now in service with the Royal 
Navy's biggest ships, and these ' 
facilities are to be improved. 
Additional .shipboard terminals 


are to be ordered, so. that -by 
the mid-1980s- ail- the JRoyal. 
Navy’s- ships of frigate size and 
upwards will have/a satellite 
communications system linking 
them not' only with each other 
but also, with tbeNaval head- 
quarters and the Ministry of 
Defences . * 

Also for the. Royal Navy, a 
new centralised Command, Conk.. 

trol and Information. Svsteni . is 
being installed- 7 ' at tb,e Fleet 
Headquarters at f Ndrthwdqd, 
Middlesex, Awhile, .better . cqrii- - 
puter-aided " Commahd '.ahd 
Weapons • 'Control'- systems - are 
being developed' for ships of 
frigate size and upwards. 7 
For- the \ RAF, a."\ modern, ; 
computer-controlled ! ■ ' telecom- ' : 
mani cations system. ;‘is r * being 


•; ' . . • . • to 

- developed^ and existing ground- 
• to-air mad- air-to-air- communica- 
tions j systems, -. aye. being 

- modernised , and made resistant 

to. enemy electronic counter- 
measures such -as. jamming, a 
n^w 4 ; Command ; *nd _ 'Cobim! 
system is to-be introduced fer 
RAF . Strike Command, whifij 
' will, enable respond timo. 

. moreswiftlyjb enemy' activitifis 

arid: link it* more closely *fb 
NATO Comm and' - Centres, . '!» 

. Western Europe. . • 

, .FiriaUy, ..,accoi‘dmg. to the 
recent . Defence . -White Fapei; 

; there is/ an. 7 urgent ': need • for 
-a new, NATO-wide “Idebttfiia- 
-tion'Frlend . or ‘ .Fpe” (IEFj 
system for aircraft ■ j ; 

" Michael Donne 
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If your company is successful then everyday can mean increased 
pressufe in the Telex area. 

Decisions have to be made quickly and precisely. • 

Offers, orders, confirmations and agreements have to be sent via the 
Telex. 

There are several major problems which affect efficiency such as 
interruptions while punching, waiting periods, errors, reduced typing 
speed and retyping of same text. 

The TELECODER 5L eliminates these, problems simply and 
efficiently. The fast uncomplicated TELECODER 5L gives you a 
paper tape ready for sending. 

On show at Communications 80— Stand 2B26. 

If people like IBM, Bank of England, British Leyland, Philips, Volvo, etc. use 
it, can you afford to ignore it ? 

To: GOODKNOLL LTD, 1 Peach Street, Wokingham, Berks. 

Tel: (0734) 786270 

I would like to know more about the time and cost saving TELECODER 5L. 
Please send me literature/arrange a demonstration. 


Company 


Address 


Tel. No. — 


Optical fibres offer big advahtigi| 


ONE DAY, every telephone will 
be vonnei'ted to its local 
exchange, not by electricity run- 
ning down expensive copper 
wires as it is today, but by pulses 
of light carried by hair thin 
strands of glass called optical 
fibres. 

Since the early 1970s, com- 
panies such as Bell Laboratories 
and Corning Glass in the U.S. 
Nippon Electric in Japan. Stan- 
dard Telephones and Cables, 
the General Electric Company 
and Pilkington in Britain have 
been working towards optical 
fibre production to replace the 
traditional cables. 

Optical fibres consist of 
strands of glass with the 
diameter of a human hair. Each 
strand Is made up of two types 
of glass whose characteristics 
are such that when a .narrow 
beam of tight is shone down one 
end, it does not escape through 
the sides of the glass but 
appears at the other end. The 
light beam is bounced down the 
inside of the strand, being 
internally reflected many times 
to stop its leaving the confines 
of the glass wall. 

In practical designs, bundles 
of such fibres are used to make 
up a cable and because of the 
fragility of the thin glass a steel 
md is usually built into the 
cable as protection. Even with 
the addition of the steel rod the 
optical fibre cable is many times 
smaller than a conventional 
copper one but it can carry an- 
enormous number of telephone 
calls, and other types of com- 
munications such as telex, tele- 
vision, or computer information. 

Its other main advantages are 
that the use of light makes it 
Immune from electrical inter- 
ference, and tight signals can 
travel greater distance* before 
amplification than ca conven- 
tional ones. 

Eventually, optical fibres will 
also be cheaper than their 
copper counterparts and will be 
ideal for use with the totally 
digital, computerised electronic 
telecommunications which are 
currently being developed by all 


exchanges 


the world's major telecommuni- 
cations companies. 

The optical fibre market is 
not forecast to grow substan- 
tially until well into the 1980s. 
Forecasts say that the low 
demand of abourSHm for optic 
fibres will grow to about $60m 
by about 1987 and then increase 
to nearly $180m in the 1990s. 
About 70 per cent of demand 
will come from telecommunica- 
tions through the provision of 
services such as cable television, 
automatic meter-reading, visual 
telephones and the tike: 

In both Canada and Japan, 
experimental wired home ser- 
vices are being installed and 
represent some of the most 
advanced thinking in the field. 
About 200 homes have been 
included in the experiment in 
Osaka, Japan and a similar 
number in the small community 
of Elie. Manitoba. 

Apart from the Post Office 
in the UK. which has many 
experimental systems installed 
and plans several more, many 
other organisations have optic 
fibre telecommunications routes 
installed. Thomson-CSF Is one. 
of the leading companies in I 
Franee. while Pirelli is the main ■ 
company in Italy. In West 
Germany. Siemenf joined forces 
with the U.S. glass manu- 
facturers, Corning Glass to form 
a joint venture, company, 
Siecor. Philips in the Nether- 
lands also has experimental 
routes in the country. 

Poor reception . • 

Optical fibres open up oppor- 
tunities to take a full range of 
services to rural areas with poor 
communications. These com- 
munities may be out of the 
range of television stations, 
have poor radio reception and 
telephone subscribers may share 
a line with three or even four 
others. 

In the U.S. many short 
distance links have been in 
operation for a few years. For 
example, in 1977 the General 
Telephone Company of Cali- 
fornia inaugurated an optical 


DSX40. Automatic message 
switching is essential to modern business 
■communications. And Philips micro- 
processor-based DSX40 enables organi- 
sations with as few as 2 to 3 external telex 
connections to enhance their present 
data communications capability by 
automatically routing telex messages, 
text and olher data via the public telex 
network or leased telegraph lines. 

A wide range of terminals can be 
accommodated - from teleprinters 
operating at 50bits/s to word processors 
working at up to 9600bits/s; the DSX40 
automatically converting speeds and 
codes to ensure complete compatibility. 


fibre link between its main 
exchange in Long Beach and a 
local exchange in Artesia. a few 
miles away. Last year, General 
Telephone and Electronics. 
GTE, announced it was to instal 
a 4.5 km link between two 


Fort Wayne. 


Indiana, which is designed to 
carry 672 simultaneous tele- 
phone calls on a, single pair of. 
glass strands. . 

In Britain, the Post Office has 
been anxious to speed up the- 
transition from development - 
systems to practical commercial 


designs. 1 At the. begjnning pf 
this year it brdered'- several 
million, pounds’ worth L of optical 
fibres for- the. ‘public .telephone 
'network. STG alpne received 
'£2in worth of orders. . 7 

; r E&ine Williams 
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■ Do you realise that a staggering sum can be 
saved fust by. reducing telephone call-backs and •. 
delays In finding people? 

A Multitone pocket pager keeps your cpmpdny^s 
key people in touch. Tne Multitonesystem Will v 
improve efficiency, save frayed nerves/improve 
customer goodwill-and save your company 
■ thousands of pounds. - • • 

- ft could mean thert yoer - 
j company wins-an ordWthat 
j would otherwise be lost to a ' 

competitor. 

If you want to cut waste, 
cut the coupon. * ' 


mm Multitone Electric Company-lid; 
a 6 - 28 Underwood Sf; London NF 1 7 
•t?l^hdne: {31) 

' Tell rhe how 1 ccmfmprove 
■ 'communications and reduce 
■ overheads. v 



instantcommunications 1 

MuWtone 'Electric Company Ltd. 6-28 Undemrood Shvel 


Compact and low cost, the DSX40 
pro\'ides both store-and-forward switching 
as well as dialogue communication 
'between terminals. The system also offers: . 
multi-address, memonic and priority 
routing, automatic answerback for telex , 
operating, formatting and editing . 
assistance and a wide range of other user 
facilities. / 

EBX. Voice-grade networks, too, 
can be considerably enhanced by. the ' . 
installation of a Phitips stored-program 
controfled EBX private telephone/, 
exchange. ForanEBX is not restricted to : 
voice communication alone. Being data . 
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. ^ to suitthe jBecteofahy organisattori, j ' 

For moreinfdrmah orion Philipsswitching 
systerns and tertnirials for business 7 ; - 
. conunpracation^^yrtitftlD: ■ ;/•. 
PhIGpsTelea3mrnunk^idn^EO-Bos32, ' 
3200 JD Bilyersum; : thE^theriands. 














Times Tuesday April 15 1980 


COMMUNICATIONS VH 



Pressure ont eleco mmunication s authorities 


‘'Oped. . 
r ar 'd 5’:? ««*„, 
erai % ; i 

S' i 

SUrp 5 

s ».S5,i 


R5i.lv “ Jru Pe. 
m b‘9f c a r ?*nhi* . 

L.'vMh, 

for V r huN 

^ickpi n 


stages 


7*ar it 


4 : °r t h j „„?«? 

W ST.- S'** 

W:r * tfjg * 

ESaiae Wat. 



;oM y LwssaMI]! 
>•:. 7*1 i 

how * ;a r . improve 
c.sns cr.d rsdua 


THE WORLD'S telecommuaica- 
tions authorities are under 
pressure. Their abilU? to pro- 
fide effiotent communications 
*frvfc£s is ' being questioned, 
add Uie : monopoly- status they 
live been granted for at least 
sbine of their services is con- 

: The teaming decade is certain 
to see rhintg es in their mode of 
Operation, aiKi probabIy in their 
Soepe^ The major issue at stake 
fff liberalisatioil, breakaway from 
Tfiwwpdly, aud it Is worth com* 
paring- tire.- arguments -for and 
against ■ -• ~ - 
. Efret, lotus define toe crucial 
temR 'Most authorities — the 
gmer l e Jargon.. is PTT, from 
ihe^ French' pastes, telegraphes 
et . telephones — possess a 
national monopoly over the ser- 
vices they offer. Nearly all 
b^ve a transmission monopoly: 
tfisrt te.^nmonopbly of the cables 
and exchanges which carry and 
switch calls. Many have a 
monopoly over: tire supply of 
some or .all of the telecom- 
munications equipment used by 
subscribers. . They usually do 
not manufacture .It. but they 
control its supply and are the 
main customer of the domestic 
manufacturers. 

Thus, liberalisation, which is 
in vogue- in this context, means 
citing into the areas covered 
by monopoly, and allowing 
private suppliers of services or 
equipment to compete with .the 

. KHV.; 

Complacent 

: ‘ ? Xn general terms, the mono- 
poly, whole or partial Js the 
status dud: the forces for 
liberalisation can - and do pre- 
sent thcmselyes as madgnalsing; 
influences within a system 
grown complacent by its own 
privileged position. 

The case for liberalisation is 
signed, in the first instance, on 
technology. ’It runs like this: 
developments over the past five 
years, particularly'- in micro- 
electronic technology, have pro- 
duced a range ’ or equipment 
and services which businesses, 
and - Some private subscribers, 
increasingly need or want. 

In most states, the equipment 
and services are provided by the 
FITS, . hut . inefficiently: the 
she^r. -fact ,o£ - centralisation . 
means. - that marketing is 
nnwjeldly.f . unresponsive to 

signals, subject to supply delays 
and often constrained to supply . 
out of date equipment. It is 1 
abg>;lakely to favour national 
suppliers, which may not have 
7 access to -the - most advanced - 
technology; ’! . -r 


The argument is strengthened 
by the Increasing use of data, 
and the comwrainitaat need to 
. transmit it nationally and inter- 
nationally. Bern, the circuits 
leased for date tran smission are 
usually under PTT control but, 
the argument runs, could be 
used more efficiently if the 
lessees could sub-let them to 
turd parties, adding value to 
them fay offering extra services 
as they did so. 

The fast growth in data 
operations, and the demand for 
;the modems (modulators- 
' demodulators) required to con- 
vert the .signals before and 

after transmission throug h the 

network, has caught the FTTs 
somewhat on the hop, and there 
have been and are delays in 
supplying equipment — - a fur- 
ther argument for the 
liberalising lobby. 

The points are modi by a 
recent submission to the UK 
Government fay the Association 
of Telecommunications Users, a 
newly-formed business pressure 
group. It says: “ The Post 
Office has had to cope with 
more of its own attachment 
products each year. Each new 
product means organising sup- 
pliers, forecasting demand, 
gearing production to forecasts, 
drawing up and distributing 
documentation, training staff, 
organising spare parts, and so- 
on.. 

. .** With the increasing number 
of attachments that the Post 
Office is trying to manage — it 
had issued over 1,600 licenses 
by 1977 and has recently 
announced over 30 new pro- 
ducts which it is to market 
itself — It is not surprising 
that difficulties occur. These 
difficulties are not necessarily 
doe to bad organisation within 
the Post Office. They are the 
inevitable result of a single 
organisation trying to handle 
such a large number , of rental 
products in an environment of 
rapidly changing technology — 
in fact, an impossible task. 

“If this is fallowed to con- 
tinue, it ' will be the high- 
technology companies, on whom 
the future of this country 
depends, which will suffer, 
along with companies with a 
need for rajiid and diverse types 
of communication. It appears 
that protectionist policies have 
failed to work as the UK 
balance of payments is already 
adverse In many of these 

markets.” 

■ Shifting tack slightly, the 
argument emphasises the cen- 
tral foie communications is now 
playing, and increasingly will 
play.in society.' The “ informa- 


tion age *], H is argued, will de- 
mand decentralised communica- 
tions, greater use of satellite 
communications which in turn 
are less obviously the preserve 
of a natural monopoly, and im- 
proved access to private, dedi- 
cated networks. 

Finally, the argument can be 
political, subsumed under a 
general philosophy which em- 
phasises free competition in a 
market environment as being 
desirable both for efficiency 
and for freedom. While this 
approach naturally lacks the 
precision which the techno- 
logical argument claims to 
pocess, it is more pervasive. 

The argument against libera- 
lisation tends to concentrate on 
the role of the PTT as a ser- 
vice organisation, concerned to 
provide uniformly efficient and 
available services to the entire 


population. 

The argument frequently de- 
ployed is that some services will 
never be economic — for 
remote communities, where the 
return will never justify the 
investment on commercial 
grounds. Thus revenue from 
profitable operations must be 
used to subsidise thpse systems 
in order to provide equal stan- 
dards. 

Mr John deButts, who retired 
last year as chairman of AT&T, 
the U.S, private company which 
controls most of the country's 
network, expressed In a retiring 
interview the classic argument 
in favour of monopoly— though 
an argument which was forced 
to take account of the liberalis- 
ing forces. 

He said: “ Long ago, it was 
recognised that The telephone 
service was one of these acti- 


vities that could be carried out 
more efficiently and economic- 
ally by one enterprise than by 
two or more. What I’ve been try- 
ing to say is that befoe we aban- 
don that notion altogether we'd 
better look down the road to 
see what will happen to the 
quality and cost of service if 
we do . . . really what is at 
issue Is how the common costs 
of communications services wHl 
be allocated among various 
classes of users. 

TOts balance 

“ Traditionally that allocation 
as a matter of policy has fav- 
oured the residential telephone 
customer in the interest of 
assuring the affordability of the 
basic service. Competition tilts 
the balance to the interest of 
the large business user . . ." 


(Telecommunications magazine, 
February 1979). 

Much of that defence would 
be echoed by publicly-owned 
FTTS. They would further add 
that national communications 
strategy is best served by a 
public corporation, accountable 
to Government, which has a 
clear duty to provide public 
services and considerable lee- 
way about how to finance them. 

Attempts to “cream off” 
revenue, particularly through 
ending the monopoly on the 
supply of networks, would 
weaken this ability by depriving 
the loss-making services of suffi- 
cient cash to fund them to a 
proper level of efficiency— pre- 
cisely deButts* point when he 
talks of serving the interests of 
large businesses. 

On apparatus, the argument 
used is often that of standards 


and safety, together with one 
which stresses that only a large 
corporation can guarantee ade- 
quate servicing on a national 
basis. 

Most PTEs, including the 
British Post Office, recognise 
that they <$n be slow to re- 
spond, and most, again includ- 
ing the Post Office, are develop- 
ing more aggressive marketing 
departments, just as Bell did 
about five years ago. They re- 
main convinced, however, that 
public service and competition 
are irreconcilable, though can 
often wor k together under gen- 
eral PTT controL 

Here too, there is a political 
argument which stresses the 
desirability of public ownership, 
especially in those areas where 
there is or could be a monopoly. 
Attempts to liberalise existing 
monopolies win thus attract 


hostility from parties of the 
Left, and often from trade 
unions. 

While a general evaluation of 
the strength .of these arguments 
would be desirable, it is likely 
to remain an impossible task. 
Monopolies can work well or 
badly. Compare the hlghly- 
effieient Bell network of, say, 
ten years ago with the chaotic 
French system of the same 
period. 

Also they can work badly in 
some periods and well in others. 
Contrast the French system 
ten years ago with the trans- 
formed French system of today. 
In Europe, the whole problem 
is now a matter for debate, and 
if that itself stim ulates effi- 
ciency In the PTTs, it will be 
worthwhile. 


John Lloyd 


Lucrative contracts for telephone makers 


THE TELECOMMUNICATIONS 
equipment market worldwide 
this year is estimated, by the 
U.S. consultants A. D. Little, to 
be worth more than $28bn. For 
the major manufacturers listed 
in the accompanying tabic, it is 
a lucrative and fiercely 
competitive market 

The markets for telecom- 
munications equipment may be 
broken into two parts, the 
committed and the uncom- 
mitted, and an understanding 
of these' terras, though they are 
imprecise, provides a useful 
guide to the manufacturers’ 
strategies. 

Broadly speaking, the cony 
mitted markets, are those 
countries — generally advanced 
economies — which have an 
Indigenous telecommunications 
manufacturing industry of some 
size. The U.S., Japan, and all of 
the major European states are 
in this category. 


Rudimentary 


The Eastern European 
economies manufacture the 
bulk of their own equipment, 
though they also make sub- 
stantial purchases from the 
West of the most modern ex- 
changes; while developing 
countries, as some Latin. 
American states, India .and 
Egypt, "have either founded a 


telecommunications industry or 
arc in the process of doing so. 

Thus the committed market 
shades into the uncommitted 
one, the core of which is formed 
by those countries which lack 
an Indigenous industry or have 
only a rudimentary one, or 
which still need to import a 
large amount of advanced 
equipment. 

Thus the boundaries are 
vague. Further, there are sig- 
nificant shifts within these 
broad market sectors which 
further qualify the overall 
descriptions. Within the com- 
mitted market, pressures to 
liberalise the purchase of equip- 
ment by the telecommunications 
authorities are beginning to 
result in. the development of a 
freer market— though the trend 
is not yet strong and may be 
reversed. 

The leader of the liberalis- 
ation movement has been the 
U.S., where a series of decisions 
taken by the Federal Com- 
munication Commission have 
progressively cut back the 
monopoly which AT&T — or 
Bell — had enjoyed. The net 
effect so far has been to allow 
manufacturers to sell sub- 
scribers' apparatus direct to the 
consumer, and to provide a 
range of transmission services. 

. In Europe, both the UK and 
.West German Governments — 


especially the former — are 
actively examining the possible 
liberalisation of their FTTs’ 
monopolies to allow a relatively 
more open market in equip- 
ment. However, these moves are 
hedged with difficulties which 
make a number of manufac- 
turers somewhat cynical as to 
their ultimate value to them. 

The first of these difficulties 
is that liberalisation of itself 
does not appear to significantly 
affect the pre-eminence of the 
agency which controls the net- 
work. whether it be a private 
company, such as Bell in the 
U.S., or a PTT. as elsewhere. 
The network authority has the 
twin advantages of enormous 
investment in plant and an ex- 
tensive service organisation; in 
most services, it is able to 
guarantee more security to the 
user. 

Second, the network agency 
will tend to continue favouring 
either its own manufacturing 
organisation — as Bell does 
with Western Electric — or its 
national suppliers, as the British 
Post Office does with GEC/ 
Plessey/STC. the Bundespost 
does with Siemens and AEG 
Telefunken, and the French 
PTT does with Thomson CSF 
and CTT-AlcateL This favouring 
is, and presumably will be, 
most marked in the case of 
main switching equipment 

A further feature of the com- 


mitted market should be empha- 
sised. Most of the large tele- 
communications companies have 
a large base in it, which they 
use as a springboard for the 
uncommitted market. In some 
cases, the more into this area 
has been made only fairly 
recently. Bell's manufacturing 
arm. Western Electric, emerged 
into world markets about five 
years ago and has made its 
presence felt with large con- 
tracts in Saudi Arabia and 
South Korea. 

Major supplier 

For others, classically ITT, 
the world has always been its 
marketplace. ITT has ‘'national” 
companies throughout Europe 
and Latin America which are 
often so well dug in in the host 
country— as STC is in the UK 
— that it benefits from PTT 
orders on roughly the same 
terms as the indigenous 
suppliers. 

Philips, the Dutch multi- 
national, is in a similar position, 
though less strongly. Its UK 
Pye subsidiary — recently merged 
Into a comprehensive business 
systems division — is a major 
supplier of apparatus, but not 
of main switching. 

Again, some companies, such 
as GEC, Plessey, Italy’s state- 
controlled STT-Siemens and, 
until recently, France’s Thom- 


son and CTT-AJcatel, have served 
their home markets in switching 
to the detriment of export 
orders, generally because they 
have lagge d or been forced by 
their PTT to lag, in switching 
technology. At another extreme, 
Sweden’s Ericsson, with a small 
home base, has majored on 
exports with some succes. 

In the uncommitted market 
itself, the major companies find 
a much freer market, but also 
a much riskier one. The prizes 
can be large; the contracts one 
by the largely European con- 
sortia in Saudi Arabia and in 
Egypt over the past three years, 
are in the £1.5-£3bn range (pre- 
cise figures are impossible to 
obtain, because the contracts 
are fluid and are usually 
extended). 

At the same time, the diffi- 
culties of creating what is 
virtually a telecommunications 
authority from next to nothing, 
or on , tiie back of outdated 
equipment, are so formidable 
that costs can escalate hugely 
and profits may be slow to 
materialise, or may never do so. 

Naturally, then, competition 
is intense. Most of the major 
companies now have advanced, 
digital-electronic exchanges on 
toe market which are their 
flagbearers for entry Into over- 
seas markets. All make extra- 
vagant clrems for their systems, 
claims which exaggerate the 


differences. In the reality of 
world telecommunications mar- 
kets, money is more important 
than technology. 

The case of the £lbn-plus 
Egyptian contract illustrates 
this very well This deal, 
originally considered a walk- 
over for a U.S. consor tium com- 
posed of Western, GTE and 
Continental Telephone — at least 
in part because Continental did 
the original study on which the 
contract was based, and be- 
cause Egypt was then politically 
and economically very close to 
the U.S. — was “stolen” from 
the U.S. companies by a Euro- 
pean consortium made up of 
Siemens and Thomson CSF. 

The terms of the Egyptian 
deal’s financing dispel the 
mystery. The European con- 
sortium offered loans at 5 per 
cent over 30 years, with a 10- 
year grace period. Naturally, 
the banks offering the finance 
were underwritten by their 
Governments. 

The U.S. companies, which 
were aware of toe offer before 
the deal was closed, tried hard 
to persuade the U.S. Govern- 
ment to help them match these 
terms, but without succes. The 
prize went to the -softest loan 
—though there is much in the 
manoeuvrings for this contract 
which is still unclear. 1 


John Lloyd 
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Thousands of Transtel communications and data terminals are 
in use worldwide with PTT Administrations, news agencies, 
airlines, banks, commerce and industry - wherever practical 
and reliable communications are essential. 

Transtel terminals are available with fully proven memory, 
providing fast editing and storage, auto-dialling and many other 
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Lpr The Transtel Visual Display option maximises efficiency and 
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received from the same terminal. A quiet and reliable paper 
tape option is also available. 
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Quiet revolution at home is nearer 


COMMUNICATIONS In the 
home are on the brink of a 
minor revolution. But the com- 
ing changes will involve no 
dramatic disruption of our 
normal domestic routines. They 
will be assimilated smoothly 
because their chief instruments 
will he those most familiar of 
household objects, (he television 
set and the telephone receiver. 

The wave of the future is 
exemplified by two new systems, 
already publicly available in the 
UK and soon to enter public 
service in a large number of 
other countries. They are view- 
data and teletext, both methods 
of displaying textual informa- 
tion on a wide variety of topics 
on television screens. 

The technical means used to 
achieve this end differ, how- 
ever. A key distinction is that 
viewdata sytems. such as the 
Post Office's Prestel service, 
transmit information stored in 
a computer across telephone 
lines to a specially-equipped 
television set which converts it 
electronically into “ pages." 
Teletext services, like the BBC's 
Ceefax and ITV*s Oracle, are 
transmitted as part of normal 


broadcasts to suitably modified 
television receivers. 

Viewdata is the more versa- 
tile of the two because it is 
“interactive” that Is the user 
can feed instructions and 
Information into the system as 
well as receive data. To call up 
a page, he presses buttons on 
a hand-held keypad. 

With teletext, pages are 
transmitted in a fixed sequence, 
which means that if the user 
has just missed the page he 
wants he must wait up- to half 
a minute until it comes round 
again. 

This advantage gives view- 
data a huge field of potential 
applications in the home. It. can 
be used, for example. . to play 
games such as quizzes and 
puzzles. Simple messages like 
birthday greetings can be sent 
on Prestel from one set to 
another. And the system can 
be used to order and pay for 
goods and services. 

The Post Office hopes that the 
recent development of a Tech- 
nique for displaying still colour 
photographs on Prestel will 
make it an attractive medium 
for mail order firms, estate 


agents and others. Using bis 
keypad, a subscriber could 
select a product, .enter an order 
for it and instruct his bank to 
debit his account accordingly. 

A viewdata set can also be 
turned into a small computer 
terminal. Through a technique 
called tele-software, first de- 
veloped by the systems house 
. CAP-CPP, a user can caH up a 
programme from the central 
computer and store it in a local 
memory attached to his set. 
Using, a keypad or alpha- 
numeric keyboard, he can then 
perform quite complex compu- 
tations at relatively low cost. 
■One obvious home application 
is for calculating income tax 
returns. 

Techniques aimed at giving 
teletext similar inter-active 
capabilities are under develop- 
ment. But it will probably be 
some time before they become 
commercially available. 

In the meantime, teletext's 
appeal nver viewdata lies chiefly 
in its lower cost. A teletext 
set costs only about £100 more 
to buy than an ordinary colour, 
television, while a viewdata -set 
costs about £400 more. More- 


over, teletext users do not have 
to pay the page and telephone 
charges borne by Prestel sub- 
scribers. ' 

Chiefly for this reason, and 
because of its lesser technical 
complexity, teletext has been 
quicker to establish a market 
than Prestel. About 40,000 tele- 
text sets have been installed in 
Britain, against only about 3,000 
Prestel receivers, the great 
majority of them in offices. 


First priority 

The Post Office is convinced 
that the key to Prestel’s success 
lies in the development of a 
large residential market But 
it has been criticised for trying 
to achieve this objective too 
quickly. The set manufacturers 
say it will be another three 
years at least before they can 
market Prestel sets at a price 
comparable to that of teletext 
receivers and argue that the 
first priority should be to 
exploit the business market 

An interesting contrast to the 
Post Office's' approach is to be 
found in France, where the 
government is pushing ahead on 


all fronts to modernise the com- 
munications network. As part 
of the programme it plans to 
replace printed telephone 
directories with electronic ter- 
minals linked to a computer 
data-base. Facilities for 
facsimile transmission between 
homes will also be made 
available. 

The French Government 
claims that the money saved on 
printing costs wfll enable the 
electronic directory terminals to 
be distributed free of charge to 
every telephone subscriber in 
the country. Subscribers to 
Teletel, the French viewdata 
service, and to the teletext 
system will still have to buy or 
rent their own sets. But, it is 
argued, their interest in doing 
so will be aroused after living 
with the electronic directory 
terminals. 

Meanwhile, telephones are be- 
coming available in a greater 
variety of shapes and sizes, and 
with more features, than ever 
before. As usual in telecommu- 
nications. the way has been 
shown by the U.S.. where a re- 
laxation of federal regulations 
has allowed a number of com- 


panies legally to offer telephone 
sets and equipment designed to 
replace Bell system . devices; ' 

In Europe, the national tele- 
phone authorities have so far 
been more successful in keep- 
ing their private sector competi- 
tors at bay. But signs of change 
are in the wind, and- telephone 
authorities in several countries 
are under' pressure to relax 
their traditional monopolies. 
Faced with this prospect, they 
are starting to offer subscribers, 
a wider choice of equipment 

The British Post Office, - on 
the future- of whose monopoly 
the Government is expected to 
pronounce soon, has recently 
launched the first of a-.- new 
generation of ' telephones de- 
signed fo accompany the. intro- 
duction of the System X all- 
electronic exchanges in the UK. 

The telephones, as well as 
being designed to work with a 
digital telecommunications net- 
work^ embody a number of 
special features, such as facili- 
ties for storing frequently-balled 
numbers and for repeat dialling 
of numbers .that are erngaged. 









Guy de Jonquieres 


Strong market for facsimile transmission 


IN SPITE of futuristic talk of 
tomorrow's office being entirely 
free of paper, few people doubt 
tbat printed words and images 
will remain an important part 
of business communications for 
some years. Probably the best 
evidence of this is that many 
manufacturers now gearing up 
to supply integrated electronic 
office systems are including 
facsimile transmission, along 
with copiers, in their product 
ranges. 

A major attraction of 
facsimile is of course that it can 
be used with equal ease to 
■ transmit both text and graphics. 
Unlike a telex or teleprinter, a 
facsimile machines does not 
identify individual characters 
on a page: instead, it treats 
material as an assortment of 
black, white and grey areas 
which ftre “ read ’* by a scanner 
moving over the page. 

The basic technology of fac- 
simile transmission has been 
around for many years. Indeed, 
the first machine pre-dated the 


invention of the telephone. But 
it is only within the past 15 
years or so thaT the market has 
begun to develop strongly as 
machines . have become more 
accurate, reliable and versatile. 


A number of factors have con- 
tributed to these improvements. 
Better telephone communica- 
tions have led to more accurate 
transmission of information. 
Mechanical components have be- 
come more sophisticated: on the 
latest copiers, the page to be 
transmitted is no longer placed 
on a rotating drum but remains 
stationary and is read- by a mov- 
ing scanner. At the receiving 
end. developments such as ink- 
jet printers and the applica- 
tion of xerographic techniques 
have resulted in clearer repro- 
duction. 


electrically, is now often carried 
out by means of a tiny charge- 
coupled device. Machines have 
been made cleverer as well: 
many of them can now receive 
automatically, without requiring 
a human hand to switch them 


on. 


Signal varies 


Microelectronics have had an 
impact, too. Some functions 
which used to be performed 
mechanically are now done 
electronically, giving greater 
reliability at lower cost. Scan- 
ning, which was done photo- 


Probably the most important 
single advance, however, has 
been the application of digital 
techniques to facsimile trans- 
mission. Older types of machine, 
which take up to six minutes to 
transmit a standard page, use 
analogue representation: the 
scanner reads the page and 
transmits a waveform signal 
which varies in amplitude 
denending on whether the area 
being r*»ad is dark or light. The 
scanner’s movements are dupli- 
cated exactly by the stylus 
reproducing the page at the 
receiving *nd. 

In the newer digital machines, 
the scanner does not read the 
page continuously but takes 


periodic samples at a very high 
speed, 4.800 times per second. 
If a sample is white, a signal 
is generated. If black, there is 
no signal. Black areas are 
reproduced at the receiving end 
by a series of tiny dots spaced 
so closely together that they are 
barely distinguishable. 

Because of the frequency of 
sampling, information would 
take a long time to transmit if 
it were sent in this form. To 
reduce transmission time, a 
technique has been developed 
to ensure that only the mini- 
mum amount of data needed to 
reproduce a page is actually 
sent It is based on the prin- 
ciple that on an average page, 
large areas are white and can 
be treated as big “ blobs ” rather 
than being broken down into 
millions "of tiny individual 
pulses. 

To do this, each scanning line 
is divided into 1.720 spaces, 
known as pixels. A pulse is 
sent only when a pixel differs 
from the one immediately pre- 


ceding it. The number of 
signals generated in transmit- 
ting a typical page is reduced 
by a factor of 10 or IS and 
transmission time cut to less 
than one minute. The only 
sacrifice, of course, is that grey 
shades cannot be reproduced on 
digital facsimile. 


This type oF facsimile 
machine, which has been under 
particularly intensive develop- 
ment in Japan, is well suited 
to the digital switching and 
transmission techniques used in 
the most advanced telephone 
systems. These provide much 
more accurate communication 
than the traditional analogue 
telephone networks because the 
quality of the signal la not 
affected when it is regenerated 
by repeaters spaced out along 
trunk lines. 

Facsimile transmission is ex- 
pected to play a major part in 
the development of electronic 
mail. during the next few years. 
Mackintosh Consultants. Who 
analyse the electronics industry. 


believe that the -number of 
fa csimil e terminals in operation 
in the U.S. and Canada will 
double to more than 400,000 
between 1978 and 1987, while 
the number of items sent daily 
will more than triple to 8Jhn 
from 2.5m. The growth rate in 
Europe is expected to be even 
more dramatic, with the number 
of terminals rising to more 
( than 200.000 from about 30,000 
and the daily volume. soaring to 
more than 7m from fewer than 
500.000 in 1978. 

Colour facsimile machines 
may also be on their way. Most 
of tixe technology needed is 
available, but it will probably, 
be some time before they are 
brought to market because they 
require very high-speed tele- 
phone links which are -unlikely 
to become widespread until the 
middle of the next decade at 
the earliest. They will also be 
expensive, costing three times 
the price of black and white 
machines. 


Guy de Jonquieres 


THE SOCIAL implications 'of- 
the major .changes ^communi- 
cations, oq: employment^ home: 
life : and ; health ; provide several 
major probtoinls.-For unions and - 
[ management, alike in: industry 
and the public, services. 

The- ^.telecommunications 
industry and the postal services 
will be - affected - more, 
immediately than, any other] 
sector in the change in: com- 
munications methods. The.: 
Monopolies .Commission ■ report . 
into the London postal'services 
this month suggested a switch 
to electronic mail and a reduc- . 
rtibn in letter traffic durhig- the- 
1980s. 

.Manpower is expected to. fall 
f by /between 20,000 and. '3WKK> 
over the next 10 years. Redac- 
tions .in clerical and counter 
staff will be offset by an 
increase lh other stoff,. notably 
engineers. - 

The development of the elec- 
tronic office with word proces- 
sors. automatic answering 
machines, fascuntie .machines • 
and optical character reading is 
likely to lead to -a higher . and 
more personal service from 
staff, according to ' a. Depart- 
ment of Employment study. 

Trade union concern- it the 
sqcial implications of new tech- ' 
oology was expressed more 
generally recently .by Mr. Roy 
-Grantham, general secretary of 
the 'Association of Professional, 
Executive, Clerical and Com- : 
pater Staff. - ■ ■ 

He told a London conference 
that Manpower Service Commis- 
sion estimates put the level of 
redundancies caused by the* in- 
troduction of new communica- 
tions technology at 200,000 by 
1982. The trade onion movement' 
should not allow these groups 
of workers . to be the -scape- 
goats, he said. 

Trade unions have seriously 
considered new technology for r 
the past three, or four years. 
Officials are anxious not to ' 
appear Luddites ' and the 
emphasis is on the acceptance of 
new methods, provided there 
are adequate safeguards for 
working conditions and employ- - 
meat 1 • ... 

To achieve this,, the TUC ■ 
believes there should be., fall . 
consultation before employers 
decide to buy. new equipment, 
that joint union-employer ] 

machinery. . should, .'monitor 
developments and that health, 
and safety representatives . 


should l be^thyblY ed! UlT i 
ttons.'!- : 



"\The , TUG 'also'. viewsT -itself 
as a ^clearing .:hanj»>Lfcnr 

- hew. ; ; tfichnolbsgjr j. agreeEBe&ts 

- Communications * related^ . 

Toriu- the.k^-^ctoto'ittovejfing \ 
.the .printing indastry. ^offieg > 
equipment "and .the te^eebtonmn'. " 
-cations -field. 

■* Several-unions have drawh&fp • 
model arrangements for ntgjetea- 
lors to. 'Follow whenr'discusfeig 
tile- introduction p£ new etfffip. 
ment. ;These. generallyfoabw 
the -.recommendations > of: the 
TUG. Employment . and Tech- 
nology document. 


■--■'A 


Legislation '•? f_ 


- Collective ■ bargaining ijflrer. 
new cummimicatfohs‘'systeiz^ i ]fi 
in many ways hamper ed by^g- 
weak union representation^] a 
the office sector, where the -Bill 
brunt of new technology is iSlt. 
Apirt from their drive to recftiit 
'white-collar . workers,: ' Mdei 
unions are . placing i'-strflng 
emphasis on - health aod safoty 
legislation' as -if; -relates' 4 to 4he 
-operating of /visual 1 ; ffispaky 
units which;- it has been -claimed, 
can harm the eye& 

Last" October ASTMS pub- 
lished a guide to health baz^jfls . 
that VDU operators can f^er- 
Tbe guide/ argued that * ltjpg. 
term damage;: was , being dflae 
to the eyesight of operators. - 
But : toe union Trdlfed. but ^riy 
suggestion that ■ entry-: into -toe 
sector should be restnctedjjto 
preclude any .‘worker wtth -ije 
problems or over the age of r jl 5 . 
Studies 1 have suggested ; that 
these two groups should b e'er- 
eluded: . : 

Ihsfead. the union laid dewn 
guidelines to split up and 
shorten . working hours. . _ 

. The. Confederation of British' 
Industry, in a staff discussion 
document published In January 
called 1 Jobs^-Facing the Future, 
believes that " redundancy 
problems caused .by hew cam-/ 
munications wiQ net be severe. 
Oh the clerical side'.it: expects 
that there, will be fewer clerks, 
typists - and telephonists ' in 
future 1 but -more higher-grade 
■clerical staff: '. The balance^ 
advantage . i lies with impriftre-'-. 
merits in quality' rather than 1 in 

jobsisavedvit'argues. ' ' Lj1 '' ■= 


GarethGriffiths 





CERTAIN ADVANTAGES 


• As we enter the eighties the Jeremiahs are having a 
whale of a time. Political, military, economic and environ- 
mental prognostications all have one thing in common - 
pessimism. At the risk of sounding complacent. Cossor 
Electronics see the future quite differently. We have the 
technology we have the order book and we have a range 
of sophisticated equipment which gives us every reason 
to face the future with confidence. And that goes for the 
people chat work for us too. 

If you doubt us. just look at some of the products we 
have just introduced, or are about to introduce, to answer 
the needs of our customers in the defence, aviation and 
public authority fields. 


remedial action on faults. Already seven public utilities 
have ordered our systems, and we think that they are the 
first of many. 


If you want to find out more reasons why Cossor 
people feel optimistic for the eighties, send for a free copy 
of our brochure '"Thinking for Tomorrow" 


Monopulse gives the right signals 

We are amongst the world leaders in secondary 
surveillance radar, the vital tool which gives air traffic 
control lers information on the height and identity of 
aircraft. Now we have improved our capability with the 
introduction of monopulse techniques to overcome many 
of the problems of signal interference which occur in 
crowded skies. Already the UK Gvil Aviation Authority has 
ordered 20 monopulse systems from us -and we expect 
many other authorities in the world to follow their example. 


A major role in Fibre-Optics 
Recognised as a major communications breakthrough, 
fibre optic technology still requires a sophisticated fault 
locating capability to help realise its amazing potential. 
Amongst our many activities in the field, we are 
producing three advanced instruments 
that will pinpoint optical fibre cable 
faults instantly. Available in the near 
future, these Cossor instruments will 
make a major contribution in this 
important field. 
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Cossor Modems -ready to 
eliminate extraneous signals 

We are playing a role in the 
resurgence of HF communications with 
the introduction of two programmable 
modems -a 'two-rone! with patented 
filter techniques to maintain 
correct transmission . 
frequencies, and a ’multi- 
tone' which can transmit data 
at the maximum HF speed 
of 2400 bauds. Both moderns 
will have many civil and 
military applications. 


Left an air.T^r 1.T1 a w^mdarY r iftsptay stoning Sie effects o! signal e n d e ns ure , 
fcgrt. ihe dUfermwe uiih Munopelfca 


Compass 9000 -presenting a clearer; 
sharper picture 

As another step forward in secondary radar technology, 
we have introduced a software controlled processing and 
display package to give the operator dearer more accurate 
information. Known as the Compass 9000. the system is 
modular in construction, economical in price, and has 
already been spedfied for several major airports in the 
United Kingdom. 


Celtic-a mobile 
information centre 
The Celtic is a tactical 
message terminal using a 
Cossor modem Developed as 
an aid to security, it can store 
and edit messages, and then 


transmit them in a short burst Rugged and compact the 
Celtic has now been ordered by the British Army. 


Cossor telemetry-in the know about the flow 
Our data processing, communications and software 
expertise is now being applied to the rapidly growing . 
field of computerised telemetry Particularly suitable for 
gas and water distribution our- systems will monition detect 
and display information instantaneously, allowing users co 
rake maximum use of their resources and no take swift 


Better and Better 

These are just some of the current developments, and 
we have nor even mentioned our £16 million RAF 
Precision Approach Radar contract. . . our airborne 
interrogators. ..our rrticrontiniature -airborne transponder 
...our new electronic teleprinter... 

In all areas- radar, communications, avionics, telemetry 
-you will find Cossor people playing a leading role, 
developing products to solve our customers problems and 
giving them first class service and installation support once 
the equipment is delivered. 



Hard Mnc Diagram aid 
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Cossor Electronics limited. 

The Pinnacles. Hariow. Essex CM19 5BB, England. 
Telephone: Harlow (0279) 26862. 
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Our Foreign Affairs Editor** view of the strains within NATO 


Why west Europe must follow Washington 


19 

; .. M? 

.. -i 


■ ' 


tv” ’ ’• 




k * ■ 



IS increasingly clear that 

- the United States and Western 
Europe are on a collision 

; course. The Americans 
obviously thin* that the Euro- 
lipeans are doing less than they 
should to support American 
policy over the invasion of 

- Afghanistan, and less than they 
. .should to support American 
■■ interests over the hostages held 

in Tehran. 

To be sure, the West German 
"Government is reluctantly pre- 
paring to follow Washington's 
lead with trade sanctions 
against Iran, hut even as Chan- 
cellor Helmut Schmidt was 
* speaking during the weekend. 
President Carter’s TV interview 
clearly suggested that the UJ3. 
is no longer willing to rule out 
military action against Iran. 
Herr Schmidt's sombre evoca- 
tion of the events leading up to 
’."orld War I may seem a shade 
alarmist at this stage, but the 
evidence of disarray in the 
Atlantic Alliance cannot be 
gainsaid. 

'■ A great deal of ink has been 
used in discussing whether it is 
the Americans who are pur- 
suing a series of misconceived 
foreign policy initiatives, or 
vVhether it is the Europeans 
.who are behaving badly towards 
their major ally. But the ques- 
tion which really needs to be 
faced is whether the current 
disputes between Europe and 
America are the consequence of 
contingent and remediable 
shortcomings in the actions of 
one side or the other, or 
whether instead they are the 
manifestations of a deep-seated 
tfnd structural difference 


between the two sides of the 
Atlantic. 

There are of course wide 
variations between the Euro-, 
pea a countries in their reactions 
to American policy in south- 
west Asia. But it is striking that 
the British Government, which 
was loudest in its support of 
President Carter over the Soviet 
invasion of Afghanistan, is not 
endorsing Carter’s policy of 
trade sanctions against Iran. 

In one sense we are all deeply 
aware of the trans-Atlantic 
structural differences: America 
is a super-power, while even the 
largest European countries are 
only middle-ranking powers; 
America is a global power, at 
least in aspiration, while 
Europe's preoccupations are 
primarily regional — if not 
parochial. But then there is 
the Atlantic Alliance. The 
question is does the Alliance, 
can the Alliance bridge the 
structural differences, or do 
these structural differences 
pose a threat to the Alliance? 

There is an authoritarian 
American view, eloquently ex- 
pounded by Mr. Peter Jay in 
a recent issue of the The 
Economist, to the effect that if 
the Europeans want to retain 
the advantages of the American 
alliance, they bad better get in 
line quick, otherwise Nanny 
will smack them. No doubt this 
is a view widely held in the U.S., 
and it Is an explicable reaction 
to the frustrations engendered 
by the administration's failure 
to persuade the Ayatollah 
Khomeini to release the hos- 
tages. But while it may be 
explicable, it is not, for all that, 
a particularly helpful way of 
looking at things. 

For what it implies is a 
willingness to bring out into the 
open not merely the fact that 
the Alliance is more indispens- 
able to the Europeans than it is 
to the Americans, but the in- 
ference that the Americans will 
feel less committed to the Euro- 
peans in the NATO area if the 


Europeans do not increase their 
commitment to the Americans 
outside the NATO area. 

Now there are reasons to ex- 
plain America's dissatisfaction 
with Europe's preference for 
playing a regional rather than 
a world role. The first is that 
the U.S. finds it very hard, for 
reasons of geography as well as 
fo rthe lack of any clear geo- 
political strategy, to plaj the 
role of a global power by itself. 
The second is that while for a 
time during the Vietnam war 
Americans may have persuaded 
themselves that they were 
fighting on behalf of the free 
world, they could not claim that 
European countries stood to 
gain any particular national 
advantage either way out oE the 
conflict, apart from the gratifi- 
cation of schadenfreude among 
those Frenchmen who bitterly 
remembered their own defeat in 
Indo-China. 


Oil factor 


In the case of the hostages in 
Tehran, however, they find it 
easy and convenient to assume 
that European reluctance to 
adopt an aggressive stance is 
motivated solely by a desire not 
to jeopardise supplies of Iranian 
oil. Now it would be surprising 
if European governments were 
not concerned by the oil factor; 
but it would be equally surpris- 
ing if they did not weigh np 
what they thought were the 
abjective chances that diplo- 
matic or trade pressure on Iran 
would in fact succeed in 
strengthening the hand of the 
Iranian Government against the 
militants at the U.S. Embassy, 
or in persuading the Ayatollah 
to renounce his demand for. the 
return of the former Shah. 

If the UJ5. is set on some sort 
of full-scale trade embargo 
against Iran, it may be worth 
considering the Cuban para- 
digm; is one to suppose that the 


appalling problems being 
endured by the Castro regime 
now are the result of a long- 
standing American blockade, or 
are they the internal conse- 
quences of the regime Itself? Xt 
seems probable that, once Cuba 
became a dependent client of the 
Soviet Union, American hostility 
became for a number of years 
a unifying rather than a debili- 
tating factor, and was a contri- 
butory element in encouraging 
Cuba’s mischief-making in 
Africa. 

The trouble is that the U-S. 
is facing a situation in Tehran 
which is probably not responsive 
to reason or to any pressure 
short of actions which would be 
counter-productive by threaten- 
ing the lives of the hostages 
themselves. How many Ameri- 
cans must now be wondering 
whether the Administration was 
wise to have irrevocably 
renounced the Shah as a 
bargaining counter? 

Dr. David Owen, the former 
Foreign Secretary, seems to 
think that the European coun- 
tries should engage in trade 
sanctions against Iran merely 
oat of loyally to the Americans, 
even though he admits that this 
could help push Iran towards the 
waiting arms of the Russians, 
and is unlikely in any case to 
produce the desired result of 
the release of the hostages. Now 
there is a lot to be said for 
loyalty; but if that really is his 
assessment, is he drawing 
sensible conclusions? 

But behind all these debates 
about ways and means of dealing 
with the hostage problem, which 
is essentially a debate about 
rational responses to an irra- 
tional and incoherent political 
system, there lies an American 
desire to have the European 
countries play a more forward 
role outside the NATO area in 
protecting western interests. 

The trouble is that it is now 
a bit late for the Americans to 
summon Europe to play a global 
role. All the non-European 



European allies: President discard (left): France stays oat of NATO; Mrs. Thatcher 
(centra): intense reaction in London to the invasion ■ of Afghanistan; Chancellor Schmidt: 

Bonn Is- preparing trade sanctions against Iraau ' 


Letters to the Editor 


: Rights and 
-ownership 


Sir, — Eoth Mr. Britt an (Lom- 
bard, April 2) an dMr. Qake- 
shott (April 20) are correct 
to seek ways of extending the 
rights of citizens in the area 
of work and more generally in 
.terms of possession of material 
goods. 

' "Both gentlemen referred 
either directly or indirectly to 
the importance of — increasing 
ownership — or at least increas- 
ing the right to ownership— of 
property. 

This is really rather puzzling. 
How can you own a job or skill, 
Mr. Brittan? If two people are 
equally well trained, the one 
bard, April 2) and Mr. Oake- 
may still work the other into 
unemployment if he is prepared 
to sell his product at a lower 
: price than bis competitor. Simi- 
larly, how can you own land, Mr. 
Oakeshott? Can you preserve it 
use? Can you stop the powers 
of nature acting upon it for 
better or worse? More im- 
portantly, can you create it or 
control its innate potential? 

Would it not be mote accur- 
ate, and economically 'revealing 
to urge the enshrinement in our 
system of the right to use? The 
right to use skill, to use land 
and therefore by implication 
the right also to have access to 
land that is not being used. 

Owning unused skill - is 
destructive of human dignity 
and purp° sc an d the presence of 
unused skills in society is very' 
often a reflection of the extent 
to which there is unused land 
in both urban and rural areas 
although, because we continue 
to allow the right to ownership 
of unused land and buildings. 
. there is a very real financial 

• advantage to the particular 
‘ “ owner ” oF those items. But 

• to degrade one man’s dignity 
v through "such practice is to 
' degrade one's own humanity. 

*• Is there any reason why we 

• should not pursue dignified 
: usage . rather than perilous 
f ownership? 

■- Adrian Gray. _ 

• 31. Bussell Rood. 

- Wimbledon. SW10. 

Pension fund 
guidelines 

From Mr. B. N. Welch 

Sir. — Christine Moir's article 
oa April 9 rightly highlights 
tie case for greater scrutiny of 
tie investment strategies of pen- 
sion funds. An equally important 
aspect must be scrutiny of the 
way occupational funds treat 
the various categories of poten- 
! tSai beneficiaries. 

A glaring example is a mem- 
ber transferring employment: 
when he transfers to another 
fund or vests his accrued pen- 
sion in his original fund, he 
may well suffer an appreciably 
worse deal relatively speaking 
than members who remain. 
Moreover, this treatment can 
be the result of discriminatory 
actuarial judgements rather 
than explicit rules of the fund. 
There the fund is taking the 
part of the employer who feeis 
little obligation to a departing 
employee. 

Of course, an occupational 
fund has to cope with a variety 
of individual experiences, and it 
does that on a mutual basis so 
that it is inappropriate to think 
purely of a member’s discrete 
“account" But equally it must 
be wrong when pensions have 
become a major aspect oF an 
employee's remuneration, that 


there should often be such a 
high level of unpredictability 
and .apparent Inequity of treat- 
ment between members, who can 
reasonably expect to be treated 
on a reliable and equitable foot- 
ing. 

B. N. Welch, 

Red Gables, 

Spring Elms Lane, 

Little Baddow, 

Chelmsford, Essex. 


Vehicle 


repairs 

From K. A. Mansfield 
Sir,— -Ronald Beale mis- 
understands Thatch am (the 
Motor Insurance Repair Re- 
search Centre financed by the 
British Insurance Association 
and Lloyd's) in his letter in 
your issue of April 11. 

Crash repairs cost over £500m 
each year; therefore it is clearly 
in the interests of insurers and 
their policyholders that repairs 
to damaged motor cars are 
carried out as cheaply and 
efliciently as possible. 

New equipment is evaluated 
and demonstrated but the main 
thrust of activity is towards 
encouraging the most effective 
use of equipment in most 
repairers hands and solving 
repair problems associated with 
new models. 

K. A. Mansfield. 

Thatch am. 

Aldermary House, EC4. 

Safety of life 
at sea 

From Commander J. M. S. Ekins 
(Reid.} 

Sir. — As an ex-mariner and 
an active yachtsman I' would 
like to add a further comment 
to James McDonald's article of 
April 10 (“ How rogue ships 
escape international maritime 
law 

The article reminds us that 
the Traffic Separation Zones in 
the English Channel were 
changed on January 1, 1979. 
at the insistence of the French 
Government. Though I take an 
interest in such affairs I had 
only a feeling that something 
had changed, and had failed to 
note the exact details. Shortly 
before making a cruise to 
Brittany in July 1979 I 
approached a number of chart 
retailers in London and in the 


Southampton area to ensure 
that our charts were up to date. 
At that time owing to Civil 
Service industrial action (and 
possibly also for reasons con- 
nected with the change of IALA 
(International Association of 
Lighthouse Authorities) Buoy- 
age in the area,- but I am not 
sure) no Admiralty charts were 
available of the area. Without 
the embarrassment of naming 
firms, it is widely known that 
there are in general two com- 
panies who provide special 
charts for yachtsmen in this 
country. Charts of tile Channel 
area by one of the firms did-not 
seem to be available anywhere. 
I was therefore obliged to buy 
charts by the remaining firm, 
which is based in Huntingdon. 
While it is true that the chart 
containing the Casquets area 
arrived with the usual amend- 
ment -slip, I was horrified to 
learn that it was still being 
printed in July with the wrong 
Traffic Separation Zones shown. 
There was no special warning 
of this danger, and many yachts- 
men or other boat users may 
well have ignored this funda- 
mental point amidst the mass 
of detail in the amendment slip. 

Even if yachtsmen may be 
thought to be nimble enough to 
avoid large ships by prudently 
altering course (au unwise 
assumption), there have been 
numerous recent occasions of 
them being prosecuted for not 
crossing the separation zones at 
right angles. 

I suggest that until the 
Authorities recognise the 
dangers incurred through this 
type of chain of circumstances 
and promulgate them more 
widely we are not taking the 
safely problem really seriously. 
J. M. S. Ekins. 

Chapel Cottage, 

Eastern. Winchester. Hampshire 

Living on 
the breadline 

From R. C. Scholl 

Sir.-— Many thanks for haring 
the courage to print Miss 
Catherine Ford's letter in your 
paper today. 

- No Miss Ford, people cannot 
live on £33.40 unemployment 
benefit. 

In the last year or so I have 
been helping people who are on 
low incomes, and they find it 


tough. Just recently, at a lecture 
I gave. 1 quoted a particular 
figure, slightly more than the 
one above, and the audience 
gasped in disbelief. 

Please, Mr. Editor, will you 
take Hiss Ford’s advice and 
prepare an article on how people 
live on £33.40 rather than 
£ 12 , 000 . 

R. C. Scholl, 

K C. Scholl and Associates. 

'35, Westboume Avenue, W8. 

Newcastle’s . 
finances 

From Mr. J. H. Bescoby. , 

Sir, — Councillor Jeremy 
Bee chain’s defence of New- 
castle’s financial position (April 
5) lacks evidence. It is encour- 
aging to read that • “ the city 
council has . . . undertaken a 
systematic review of all areas 
where unit costs appear to be 
higher than the average." This 
must cover a wide spectrum of 
the city’s activities and sendees 
and I- look forward to the pub- 
lication of the results of this 
review. Greater efficiency in 
the typing service is. of course, 
a worthy objective but the 
approach adopted, that of dis- 
cussion with the relevant trade 
union can be only a first step. ; 
Such discussions, particularly in 1 
local authorities, may be pro- 
ductive more of reasons for 
maintaining the status quo 
rather than of ideas for funda- 
mental change in methods of 
work. 

Important changes in admini- 
stration and organisation, 
designed to bring about the 
more efficient use of resources, 
con rarely be achieved without 
difficulty and some opposition 
and I would have been happier 
had the leader of the council 
displayed a greater awareness 
of this. Quoting from the final 
paragraph of his letter: “ There 
are clearly savings to be made 
and Newcastle, if humanely 
possible, will make them.” If 
“ humanely possible " were to 
be replaced by “ if humanly pos- 
sible" I would be more con- 
vinced of the council's deter- 
mination to tackle its problems, 
even to .the extent of adopting 
measure which would be un- 
popular in certain quarters. 

J. SL Bescoby. 

Tfct* Old School House, 
Crotchurst, Lmgfield, Surrey. 


alliances like SEATO and 
CENTO have now died the 
death. Ever since World War II 
the Americans have been 
unremitting in their opposition 
to the colonial legacies of 
Britain, France and Holland, 
and with the independence of 
Rhodes! a-Zimbah we In the next 
few days the process of decolon- 
isation is virtually complete. 
France continues to play a spas- 
modic neo-colonial role In west 
Africa, but the UK has ' long 
since surrendered most of its 
overseas military capability. 

The fact is that the postwar 
priorities of decolonisation- on 
the one hand, and a confronta- 
tion with the Soviet Union on 
the other, which in time gave 
way to a possibly self deceiving 
policy of detente, have left 
indelible marks which cannot 
be erased simply by appeals to 
the notion of loyalty. 

More seriously, it is difficult 
to deny- that there may be a 
connection between the forward 
policy pursued by the UJ5.*in 
Iran when the Shah was in 
power and the imprisonment of 
the American hostages in the 
Tehran embassy today. This is 


GENERAL 

UK: Building Societies 

monthly figures (March). 

Sir Keith Joseph, Industry 
Secretary, speaks at Paddington 
Small Business Bureau meeting, 
Clarendon Court Hotel, London. 

Mr. Neil Kinnoch, Opposition 
Education spokesman, attends 
National Union of Minewarkers* 
Midland Area annual conference, 
Cliffs Hotel, Blackpool. . 

Overseas: Mr. Menahem Begin, 
Prime Minister of Israel, in talks 
with President Carter on' 
Palestinian autonomy. 

Lord Carrington (UK), Mr. 
Cyrus. Vance (U.S.), Mr. Andrei 
Gromyko (USSR) and M. Jean 
Francois-Poncet (France) attend 


not to justify either Khomeini 
or the militants, but there may 
be some question over the 
utility of interventionist poli- 
cies, at least, as they: have, 
hitherto been, practised. by the 

UJS- 

It Is not, however, enough , 
for the : European countries 
merely to stifle their reserva- 
tions about the crudity and 
ineptitude of so much American 
foreign policy making, and only 
pay lip-service to the notion, of 
trans-Atlantic loyalty with half- 
hearted diplomatic support. For 
despite their setbacks in .Viet- 
nam and Iran, one must assume 
■ that the Americans will con- 
tinue to attempt to play a global 
foreign policy role, at least for 
a while. The dilemma .is that 
if the Americans find that, for 
-a variety of reasons starting 
with geography, they cannot, in 
practice play this role by them- 
seLves with any. success; .they 
may gradually renounce the 
attempt 

But if that should happen, onq 
cannot exclude the possibility- 
that a reappraisal of America's 
international role would cover 
western Europe as well as the 


wider 'world. Atavism Is a very 
strong force. •= There is little 
doubt that It helps- to explain the 
intensity of the British reaction 

tO the invasion Of Afghanistan, 

and it -would be unwise to 
assume that the UJEL,' despite 
the expansion of . its inter- 
national trade,- could .. never 
revert to. a latter-day version 
iff the isolationism... v which 
characterised its history' until 
the Marshal] Plan and the- NATO 
alliance. . - ' . 


Impotence 


As itl-is, there is already a 
widespread sense of : impotence 
in America at the glaring -dis- 
crepancy between' the implica- 
tions' of . the Soviet invasion of 
Afghanistan - and the- unavoid- 
able Inadequacy of the counter- 
measures so far devised by the. 
administration. We cannot 
assume that the administration 
may; not feel driven- to ■ take 
even more vigorous steps,- which 
could themselves be even more 
disillusioning. ‘ 

• . Moreover, the nature " of 
America’s commitment . to the 


Today’s Events 


25th Austrian Anniversary, 
Vienna. 

Organisation for Economic Co- 
operation and Development meet 
on Turkey aid package, Baris. 

. European Pa rliam ent. in 
session, ‘Strasbourg. 

Mr. William Whitelaw, Home 
Secretary in New Zealand. 

M. Henri Simonet, Belgian 
Foreign Minister, visits Poland.. 

Venezuelan President Lois 
Herrera Campind. continues 
official visit to France.' , 
PARLIAMENTARY BUSINESS 

House of Couononsr . Social 


1 Security (No. - 2) - BUI .second 
reading. Insurance Companies 
Bill, remaining. ' stages. .. Com- 
panies Bill, Lords amendments. 

House of Lords: Social 
Security BiU, committee! 

.Select Committees: Defence. 
Subject: - Defence; Estimates, 
statement Witnesses ; Ministry 
of Defence. (Room 16, A15 pm). 
Foreign ' Affairs. Overseas 
development - . . subcommittee. 
.Subject! Development divisions 
of the Overseas Development: 
.‘Administration.- Witnesses: Over- 
seas . Development^ Achninistra.- 


deffence* of Western Europe lias ' 
already been profoundly moat 
fiod by the 'development of 
Soviet parity in .strato&c 
nuclear weapons, . wtoch noma 
conceivably become, superiority. 
It is now very difficult to be- 
lieve, that the TLS. .could ; nsk 
a strategic exchange to res- 
ponse to a conventional soviet 
attack on Western • Europe; 
that is why NATO has ««ed 
to the Strengthening, of theatre 
nuclear weapons on this side at 
the Atlantic, with the dear im- 
plication of the first glimmer- 
ings of a decoupling between 

the two halves of the Alhance. 
The Vientam war and ,the 
Ame rican balance of payments 
. deficits prompted, numerous 
attempts -ha Congress to get a. 
withdrawal of American- troops 
from Europe — such attempts 
could revired. 

; What is at stake for the Euro? 
pean ■ countries in Iran ana 
Afghanistan is a great deal 
more than the safety of the 
American hostages or the hold- 
ing of the Moscow Olym- 
pics!. president. Nixon used 
to boast, ' misguldedly, that 
-he thought he ' . could 
restrain* the Soviet Union 
by representing himself as a 
potential . iwfldwiaii. The prob- 
lem for us today is that events 
in the Middle East— added to 
electioneering - between Mr. 
Garter and Mr. Reagan — could 
drive the UJS. into actions 
which \coold be profoundly 
damaging for everyone, Euro- 
pean. -Governments may 
, genuinely believe that leas dam- 
age will be caused if caution la. 

■ the watchword- The question 
that neads to be asked is, will 
European caution help to drive 
the Americans into .being dan- 
gerously incautious in-' ways, 
which could seriously damage 
: the Atlantic: Alliance, even if 
they do not actually threaten 
tile peace of the world? • 

lm Davidson 


tion. (Room 15, 5 pm). 
-COMPANY MEETINGS 

Concorde Rotaflex, Concorde 
House, 241, City Road, EC,- 10. 
HO, Midland Hotel, New Street. 
Birmingham, 12. Olives Paper 
Mill, Charing Cross Hotel, 
Strand, WC. 12. Pemtiand Invest- 
ment Trust, 3; Aibyn Race, 
Edinburgh, . 12. . „ 

CSTY OF LONDON LUNCH- 
TIME MUSIC 

SL- Peter-upon-C ornhili, organ 
recital, Susan. Farrow, 1&30 pm« 
•:St Lawrence Jewry ; .-next 
Guildhall, ' . Gresham 1 Street, 
Jegendchor Bensbeim. l pat. 

: City.- Music .Society, 230, 
Rishopsgatei Ian Hobson, piano, 
L05 pm. . 


Mining machinery 


From the Director-General of 
Minina, Xationcl Coal Board, 
and other* 

Sir.— We refer to the article 
on public sector technology of 
March 18 and the specific refer- 
ence to the NCB. We refute 
the contention that the balance 
of the R and D effort between 
the NCB and their suppliers of 
mining machinery is such as to 
inhibit the export effort. 

Since 1973-74 when the NCB's 
Plan for Coal was launched, 
exports of mining machinery 
have grown in value from £26m 
to £160m in 1979. This substan- 
tial increase in overseas earn- 
ings has arisen Trom the 
combination of a firm home 
market and close collaboration 
in research and development 
There is a much greater R and D 
effort carried out by the sup- 
pliers than has been indicated. 

The NCB are currently fund- 
ing trials of new products deve- 
loped by suppliers at an annual 
rate of £13m: obviously the 
combined R and D effort by 
these companies must be much 
higher as this sum merely 


represents the negotiated prices 
for the machinery put to work. 
It is a programme with a high 
success record from which new 
developments have subsequently 
been marketed both for home 
and export. 

In all cases of new develop- 
ment proposed by the NCB, they 
discuss with their suppliers the 
impact of their specifications on 
the export market and. wherever 
possible, modifications are 
studied with export promotion 
in mind. This is quite the 
reverse of what is contended in 
your article. The NCB also give 
maximum help in receiving 
inward missions of potential 
customers in their mines to show 
them British equipment at work, 
and provide technical personnel 
to support outward missions in 
search of new business. 

British Coal International, 
which was set up two-ancLa-Jialf 
years ago, brings together in a 
unique way all brandies of 
British mining, whether in the 
producing or manufacturing 
sectors, to ensure that the 
maximum export opportunities 



are seized. 

We regret that your article, 
based on the recently published 
report by the Advisory Council 
for Applied Research and Deve- 
lopment, should have diminished 
to such an extent the significant 
achievements of the whole of 
the British mining industry in 
the export sector. 

R. B. Dunn, 

Director-General of Mining, 

NCB. 

R. H. Thorpe, 

Chairman and Managing 
Director. Anderson Strathclyde. 
A. D. N'icol. 

Chairman, 

NEI. Mining Equipment. 

A. Kaye, 

Chai r man and Managing 
Director, Guliick Dobson. 

D. Morgan, 

Managing Director. Mining 
Division. Dowry Group. 

K. C. Miller, 

Deputy Chairman and Managing 
Director Dosco Overseas 
Engineering. 

Vaticmci Cod Board, 

Honors House, 

Groszer.or Place, 51V/. 
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UK COMPANY NEWS 




Glaxo down by £6. 18m 
for first six months 


ICI chief says prospects 

‘distinctly uncertain’ 


DIVIDENDS ANNOCJiG 


Automated Security 
C D: Bramatl 



ALTHOUGH E X TERNAL sales 
for the six months to December 
31, 1979 increased from £208 -2m 
to £295.9m, taxable profits of 
Glaxo Holdings, pharmaceuticals, 
foods, surgical instruments and 
hospital equipment group, showed 
a drop of £6.18m to £30.32m. 
compared with the same.' period 
of 1978. However, the directors 
point out that 1978 was an 
exception with profits for the first 
half higher than those of the 
second six months.- 

This year, the directors expect 
a return to a more 'normal 
pattern with the greater -profits 
accruing in the second half. 

For the year ended June 36, 
1979, pre-tax profits had fallen 
from £86. 36m to £7 2 .27m. . 

Changes In exchange rates con- 
tinue to put pressure on export 
margins and have reduced the 
sterling value of sales of overseas 
subsidiaries by £3m in the period, 
and the sterling value of their 
profits and net current assets by 
£2. 5 m. 

Trading profits for the half 
year fell from £37. 2m to £30.35 m. 
Associates' contributions were 
down by £0.6m to £0.9m> due to a 
reduction in profits from the 
Japanese companies. Net interest 
charges fell £0.5m to £3.4m, while 
investment income was up £0.Sm 
at £2.5m. 

With SSAP 15 applied, tax took 
£10 2m (restated £122m). After 
minorities, the available balance 
emerged at £19.5m, compared 
with £23.Sra. 

Earnings per 50 p share are 
shown as 11.5p (14.1p) undiluted 
and as lO.flp (13.2p) fully diluted. 
The interim dividend is effec- 
tively raised from 2.5p to 3.5p 
net, costing £5.92 m — last year's 
total was Sp adjusted for the one- 
for-one scrip issue. 

Sir Austin Bide, the chairman 
and chief executive, will 
relinquish the office of chief 
executive in favour of Mr. Paul 
Girolami, currently the financial 
director, when a new financial 
director has been appointed. This 
wil loot be earlier than October 


BY ALAN FRIEDMAN 


HIGHLIGHTS 


A number of major company announcements are discussed 
in the Lex column. Some poor first half figures from Glaxo 
caused disappointment in the market. Margins were squeezed 
in dull trading and competition seems to be getting more 
troublesome- Elsewhere Grand Metropolitan has come out 
into the open with its plans for Liggett and while It has been 
nibbling away through the market most of last year it now 
proposes a formal tender offer. The - arguments between 
Bowring and March McLennan have been settled and Bowring 
has agreed to slightly improved terms from the U.S. group. 
Finally 1 Lex looks at the results from Standard Telephone and 
Cables which, in spite of the engineering strike, are better 
than the prospectus forecast 


Currys fall off in 
second six months 


See Lex 


A SECOND half fall from £821m 
to £7.33tn has left taxable profits 
of Currys, electrical appliance 
retailer, down slightly from 
£12.2ra to £11. 9m for the year 
ended January 23, 198Q. Turn- 
over amounted to £221. 4m against 
£ 191.7m. 

The dividend, however,- is 
stepped up to 7.5p (5.0692p) net 
per 25p share with a final pay- 
ment of 6.3p. 

Profits included interest receiv- 
able of £l.S8m, compared with 
£960,000. and £488,000 ( 603,0001 
surplus on the sale of properties. 
But it was struck after amortisa- 
tion and depreciation of £2.4m 
(£1.96m), and an increase in the 
provision for unmatured profit on 
credit trading of £911,000 
(£832,000). 

Tax for the fear took £2.58m 
against £4.11nu leaving a net pro- 
fit ahead from *»8.0Sm to £9.32m. 

The difference between the his- 
torical and a OCA profit, amount- 
ing to £5.Slm f£3.75m) has been 
transferred to current coat re- 
serves. 


example, a higher proportion of 
awn brand merchandise. In 
addition the company is intro- 
ducing a colour television rental 
operation and there are plans to 
enter the growing market for 
desk-top computers. These deve- 
lopments are only likely to bear 
fruit in the medium-term so 
there is likely to be an interim 
period when margins will 
continue to be under pressure. 
During tbis period the strong 
cash position will make lile that 
much easier. At 162p, the shares 
sell on a fully-taxed p/e of 6.4p 
while the yield- is 6.9 per cent — 
a fair enough rating. 


A DIFFICULT period was 
forecast yesterday by Imperial 
Chemical Industries. Sir Maurice 
Hodgson, chairman, told share- 
holders at the group's annual 
meeting in London that .prospects 
for the co min g year were 
“ distinctly uncertain." 

He said that although the 
predicted recession had been 
slow in coming, there was some 
evidence of forward demand 
slackening. The first quarter 
had started better than might 
have been expected, but it was 
going to be difficult'to obtain the 
further price increases needed to 
offset rising costs, according to 
Sir Maurice. 

Among the problems faced by 
Id, he cited the current high 
level -of chemical and man-made 
fibre imports, the effects of a 
future increase in oil prices, and 
the possible strengthening of 
sterling. 

The company, which had a 
pre-tax profit rise of one-third 
last year to £560m, would aim to 
reduce energy consumption per 
tonne of product by even greater 
annual percentages than 
achieved in the past, and would 


seek to squeeze the maximum 
output from existing plants.” 

Referring to last year's results. 
Sir Maurice noted that total 
exports from the UK were over 
£lbn, a rise of 29 per cent. 
Exports to EEC countries rose 
to £50 lm from £3 15m, a 60 per 
cent increase. 

Sales on the Continent last 
year also came to over £lbn, a 
record figure. He said that part 
of the reason for the increase in 
European . sales stemmed from 
British membership in the EEC. 

Sir Maurice added that if the 
UK had not joined the EEC, 
sales could not have increased 
. as dramatically as they had. 
Id's exports to EEC countries 
had grown four times as fast as 
the overall demand for chemicals 
In the Community. And, the 
“ pull through ** effect of local 
manufacture on exports from 
the UK had increased the 
group’s ability to invest in the 
UK and create new jobs. 

Commenting on ICI's £79m 
profit from oil trading activities, 
the chairman said that this was 
** not an unexpected windfall," 
but the result of decisions made 


in the 1960's ' and of massive 
investment when oil exploration 
proved successful. - 

The oil profit,- which stemmed 
Largely , from the ' group’s 
interest in the Ninian field, pro- 
vided a partial offset to mount-, 
ing raw materials ' costs. Sir 
'.Maurice . emphasised, however, 
that it was not group policy to 
subsidise, chemical operations 
with cheap oil; all oil was trans- 
ferred, at world market prices. 

Turning . to - the company's 
investments -iir new plant, the 
chairman said , that although the 
rate of investment had increased 
in real ' terms over the last six 
years, the amount . of cash 
generated by the business in the 
last two years had Keen 
insufficient to cover -expenditure 
on new plants and .working 
capital Last year’s working 
capital increased by £262m. 

Against last year's £760m spent 
on capita] expenditure. ICI 
planned to reduce the amount -by 
about £75 m in 1980. Last year’s 
new approvals had been lower 
than 1978 levels, though they 
still came to £552m. . 
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■increase 


Barclays sets out to attract 
new accounts from 11m unbanked 


Sharp fall 
by Richards 
Leicester 


5 PAIN 




Price 


April 11 

% 

+ or — 

Banco Bilbao 

.... 226 


Banco Central 

.... 246 

—2 

Banco Exterior 

.... 206 


Banco Hispano 

... 222 

-2 

Banco Ind. Cat 

.... 128 


Banco Madrid 

.... 152 

-2 

Banco Santander ... 

.... 260 


Banco Urouijo 

150 

-3 

Banco Vizcaya 

222 


Banco Zaragoza 

.... 208 





Espanola Zinc 

62 


Fecga 

.... 58.7 

+0.2 

Gal Preciados 

29 


Hidrola 

.... 64.2 

-0.5 




Patroleas 

.... 110 

+1 

Po iron bor 

59 


Sogefisa 

.... 107 


Teialomca 

.... ■ 54.2 

+0.2 

Union Elect 

.... 63.2 

+0.2 


• comment 


Despite a good start Currys 
has ended the year with 
disappointing results and the 
shares might have taken a 
beating were it not for the 
higher-than-expected dividend 
payout. In profit terms the 
second half contracted by 14 per 
ceDt against a- background of 
weak demand. The problem is 
that the company has been slow 
to respond to new forms of 
retailing and competition from 
other consumer durable retailers 
such as Comet has been severe. 
Currys appears to have learned 
the lesson and is becoming more 
aggressive. There are changes 
in the pipeline to develop, for 


TAXABLE PROFITS of Richards 
(Leicester), structural and 
mechanical engineer and iron- 
founder. showed a substantial 
fall from £524.579 to £154,818 for 
1979, on . lower turnover of 
£5.63m against £5. 91m. 

First-half profits had dropped 
from £242,000 to £68,000— 
Richards Foundries was hit by 
industrial disputes in the second 
quarter, while against a poor 
trading background Richards 
Structural Steel lowered its 
margins to obtain work. 

Although earnings per 25p 
share are shown down from 
13.4p to Up, the net dividend 
total is raised slightly to 4.3p 
(4.2515p) with a final of 2.8p. 

Dividends absorb £86,000 
(£85,800) leaving a retained 
balance of £133,980, 


A 10- YEAR plan to substantially 
increase its share of the UK 
retail banking market has been 
announced bv Barclays Bank, 
the largest of Britain’s big four 
d'earers. 

The aim is to attract a large 
number of new accounts from 
the 11m wage and salary earners 
who make up the UK’s un- 
banked population. In its 
annual statement Sir Anthony 
Tuke, chairman, forecasts that 
the expansion of consumer bank- 
ing services in the UK will be 
one of the three main areas of 
growth for the group over the 
next decade. 

He warns that the clearing 
banks prill face sharp competi- 
tion in personal sector business 
from the building societies and 
public institutions, such as 
Girobank 

“ Our success will depend on 
our ability to persuade the Gov- 
ernment, unions and employees 
to move away from cash. This 
depends to a great extent upon 
whether we can provide the 
public with cash where they 
want It. at all hours of the day, 
seven days a week, and also 
upon the development of 
electronic funds transfers and 



Who else has the 
hardware to toe p spots 
before your eyes? 


Spot rate, forward rate, news and market prices come at you 
more dependably from Reuters. 

We have wider co 


je,a 


and more international staff than other services. 

We maintain and improve our comprehensive service by 
massive investment. 

We have spent £29 million in the last five years on equipment, 
strengthening the facilities you already use and those you’ll be 
using in the future. 

. It’s worth subscribing to the best to keep world news and ■ 

prices in front of your eyes. vSsmmmm 
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World markets as they move 


plastic card technology,” 

He describes the “ move away 
from the bank counter ” as a 
pre-requsite for a breakthrough 
in the personal field. Ironically, 
Barclays, like one or two other 
banks, is known to be facing 
unexpected technical problems 
with the new on-line cash dis- 
pensing machine which Sir 
Anthony considers so vital. 

The chairman identifies the 
other two main areas offering 
major prospects for 'group ex- 
pansion over the next 10 years 
as consumer credit and the 
development and financing of 
world resources. Consumer 
credit has been a significant 
feature whicbt is expected to 
continue; including e perhaps a 
modest entry into the home loan 
market as soon as conditions 
permit 

For the first time the report 
set out separately the general 
and specific provisions for bad 
and doubtful debts. It was 
appropriate, says Sir Anthony, 
to explain the way the bank 
looks at its provisions. 

The specific provision is 
attached to a particular debt and 
each manager throughout the 
world has the responsibility of 
relegating all or part of a debt 
to the doubtful category as soon 
as.he has reason to believe this 
debt .will not be repaid in fulL 
Exactly how much of a debt is 
relegated in this way must be a 
matter of judgement an dit is 
sometimes said that human 
nature encourages a conserva- 
tive attitude.- The bank is, how- 
ever, careful to see to it that 
over-provision is not taking 
place and specific provisions are 
calculated on a basis of likely 
loss. 

General provisions are in a 
different field. A bank has 
within its portfolio debts which 


though hot identified as such 
may well turn out to be bad. 
Political risks are an obvious 
example of this; for instance, 
the strike in the steel industry 
will almost certainly bring with 


ON TURNOVER up 17 per cent • 
from , £373.6m to £436,9x0, pre- 
tax-income of Standard Tele- 
phones and Cables expanded from . 
£26. 9 m to £33.4m forT979,i rise 
of 24 .per cent, and £L4m more 
than forecast last June, in .the 
group's offer for sale. - J [ 

In October the directors re-’ 

• ported interim taxable income of 
: £I6m (£14-6m) t and confirmed the 
full-year’s forecast of hot less ; 
than £32m. 

Sir Kenneth airfield, The chair- . 
man of this .UK subsidiary of 
International . .. Telephone . and 
Telegraph Corporation! the U.S. 
telecommunications and eleq- 
tranics concern, says the .group 
has got off to'a good start in the 
first quarter of 1980, and %re are' 
Looking forward to a good year."’ 

Orders in hand at the year- • 
end were \ a record £500m, bnt ex- 
ports declined by 9 per cent to 


shown as _ 27.Sp (2Hp) smd, -as 
forecast, the dividend, total Jsgn 
net with a "final, payment of 6p. 


SCeLex 


Himtleigh 
drops to 
£ 578,000 


it problems amongst borrowings £77.3m. reflecting hlgher-UK sales 


already in Barclays' books. 

“It is right therefore that 
stockholders, who after all own 
the business, should be advised 
that in the opinion of the 
directors there is a clear line 
to be drawn between the 
reserves of the bank, which are 
part of their equity, an da pru- 
dent sum to be set aside for 
problems unidentified as yet," 

Underd Leach/Lawson Rules, 
formulated in 1969 before the 
clearing banks became fully 


content of .international .sub 
marine cable ■ systems, contacts. - 
Budgetted'- spending for the 
current year.', Sir Keith states. No 
major moves "hre" planned on- the 
acquisition front but be says , 
there are a number of smaller ' 
ones, “under serious considera- 
tion." . 

Pre-tax figure for 1979 included 
exceptional credit . of £1.7m 
(£0.6m charges), relating to con- 
tractual price adjhstments, net 
of costs of product line rational- 
isation, and was after some £4m 


international, general provi-^ ’ *2gL‘ “Sf 1 * 4 *** ** 
have been maintained eermg dispute. 


sions 

within a band of 1 per cent 
to li per cent of advances and, 
in recent years, these have 
been defined by the authorities 
as excluding advances regarded 
as ride-free. 

The chairman says the time 
has come to look into the 
arbitrary distinction between 
advances at risk and those con- 
sidered to be risk-free, particu- 
larly as the latter category 
includes advances ^and deposits 
placed with banks outside this 
country and clearly some of 
these funds are not free from 
risk. 

“ The present position, in 
Iran and the American reaction 
in freezing deposits are 
examples of a situation that 
makes this classification less 
and less realistic,” he says. 

The existing formula will. 
Sir Anthony believes, need to 
be reconsidered but in the 
meantime he says holders can 
feel reasonable satisfied that 
the bank as some £145m set 
aside for these contingencies. 


Tax charge for the period was 
comparatively- low due to the 
benefit of stock appreciation, re- 
lief and capital allowances. 

Earnings per 25p. share are - 


MAINLY REFLECTING the 
substantial : losses incurred at 
Setpoint, resulting from - under- 
utilisation of ^ capacity . and 
organisational problems, pre-tax 
profits .of" the BforeSei«fc Group- ; 
dropped from a record £956,481 
to £577,815 for 1979. Turnover, 
however; rose - by. £2.81m to 

m jw m. : y . v ‘ ■' 

At the interim stage, profits 
had fallen from £503,000 to 
£330.000: .. f '. ! 

The' year’s; ^performance at 
Hymatie Engineering was 
directly -affected bythe pro longed 
enginecring..'strik^: C aiid results - 
from - medical-.' equipment -were 
below- forecast after; absorbing,' 
exchange. losses" ; ~ 

All •s ; ’ other companies 
performed satisfactorily, partica- 
lariy Micro-Image Technology 
and Micro-Image - ' Technology 
(Engineering). -■ 

Earnings .per-.Jfip.’ share are ' 
stated -lower at 4-8p (5.0p) for 
the year, but the dividend, total 
is - effectively increased: from: , 
0.76143p to 1.19p net with a final 1 
of 0.61pr.. : • 


M. J. H. Nightingale & Co. Limited 


27/28 Lovat lane London- EC3R -8EB \ m :.\ : Telephone 01-621 1212 


1973-80 
High Low 

.. f. Company 

Price 

Gross 
Change Dhr (p) 

Yield 
• % 

p/e: 

99 

60 
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64 

- +1 

6.7 

.10.3 

. - 3.81 

50 

26 
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28 

. 

3.8 
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185 

Bardon Hill ■ 

2ea 

+3 

.13.8 
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SO 

County Cars 10.7% Pf. 

80 - 


15J 
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■101 

63 

Deborah Ord . 

92 

-1 

5.0 

5.1 

10.6 

109 

88 

Frank Honwll - 

109 

+2 

. 7,9 

, 73 

aar •• 

129 

98 

Freda rick Parker ......... . 

•- 99 


12J 

12.9 

4.BtVj 

156 
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George Bfair 

107 


•"16^ 
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70 

45 

Jackson Group 

68 

’ ■ — ' ‘ 

— S3. 

7.B 

4.01, 

153 

113 

Janies Burrough 

113 . 
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- . BX 

■ -9.9 ' 
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Robert Jenkins 
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+ 3 
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11.3 

8-9f J 

232 

175 

Torday 
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' 

14.3 

6.5 

5;7t ■ 

34 

114 Twn n lock Ord 

17 

+-1 

0.8 

4.9- 
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80 

70 

Twin lock 12% ULS , 

78 

. 
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16.4 


56 

23 

Unilock Holdings • 

49. 

+2.. 

2.6 

. 5.3 

TO-4 ' 

50 

47 

Unilock Holdings New 

*7 
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10.0 

99 

42 

Walter Alexander ...... 

36 : , 

— 

4.4 

4.5 

64 

190 

136 

W. S. Yoatos 

186 

— 

12.1 - 

6^ 
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t Accounts prapamd undar provisions of SSAP IS. 


This announcement appears as a matter of record only. 


New Issue 



EUROPEAN INVESTMENT BANK 
LUXEMBURG 


Swiss Francs 80000000 


Swiss Franc Bonds of 1980 due 1990 ' 


SoDrrrc S.A. Nordhnanz-Bank Zurich Kredietbank (Suisse) S.A. • 


CmcoRP International Finance S.A. 
Trade Development Bank 
Banca Unione di Credito 


Clakiden Bank 

Lloyds Bank International Ltd. 


\ 


SoatTE Genlrale Alsaqienne de Banqce 
— Groups Socilte Generale — 


B.ANCA DEL SEMP30NE 

Bank Heusser & Cre AG 
Bank Landau & Kjmche AG 


Bank Scboop Reiff & Co. AG 
Banque Pariente 

COMP.AGNIE DE BaNQUE ET DE CREDIT SA 
Compacnie de Banque et dTnvestissements, CBI 
ConttnentialIlijnois Bank (Switzerland) 

S.G. Warburg Bank AG 


. Amiand von Ernst & Cie AG . V 
Banco di Roma rat ia Svizzera .. . 

Bank und FlKANZ-lNSTmrr AG 

Banque de lTndochine et de Suez, 
succursale de Lausanne ' 

Uakse d*Epargne du \5vlais 

C2AL, Cr&et Industoel d’Alsace et de Lorraine 
F an Bank (Schweiz) AG 
Gewerbebank Baden 

Hypothekar- und Handelsbank Winterthur 

Maerkt, Baumann & Co. AG ' 

Morgan Gkenjeix (Switzerland) SA-' : 

SPAKEASSE SCHWYZ . ... r 
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ICI IN THE 80 s: 


BASIC STRENGTHS 


TO BUILD ON 
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"Modern world-scale plants, 
a good product portfolio, 
a good territorial spread, 
a measure of self-sufficiency in oil, 
first class management, 
skilled, involved employees 
and good industrial relations” 




Addressing stockholders at the 53rd 
Annual General Meeting of 
Imperial Chemical Industries Limited, 
held in London on Monday 14th April 
1980, the Chairman, Sir Maurice 
Hodgson, said: 


technology and a common purpose in learning from each 
other and in being part of IC1. 

I feel proud that, in addition to a modest number of British 
employees around the world, ICI has Indians working in 
Zambia and Nigeria. Argentinians in Mexico and Brazil, 
Canadians in West Africa, Australians in the Philippines and 
Taiwan, Japanese in Malaysia, and Malaysians in Taiwan. 

We seek to be a good citizen in all the communities in which 
we operate. We want our purposes and achievements to be 
understood and valued. 1 believe they are and that our 
reputation stands high. During the last decade in the United 
Kingdom we have been active in youth training schemes, links 
with local schools, and support for small business development, 
and we have worked hard on the control of pollution and 
toxicological hazards where we aim to operate to the highest 
standards. In all these many and varied areas we see ourselves 
acting in the interests of the community as a whole. 


Since we last met, there have been a number of changes on 
fheBoard. Last month we said farewell to Sir Raymond 
Pennock. After thirty-three years of distinguished service in ICI, 
lie is to become Qiazrman of BICC and additionally President 
of the CBT. Raymond Pennock has contributed to ICI in many 
ways, as Chairman of Agricultural Division during the most 
difficult period in its history; and for eight years as a Director 
' and Deputy Chairman ofihe Company. He has playeda major 
part in our commercial, planning and overseas affairs, 

... especially in Europeahd the United Stated Raymond Pennock ' 
. is a mail with an instinct for dealing with people and 

understanding ffien problems. He has a deep conviction that 
business has to be fully aware of the social and political climate 
in which it operates and has to play a constructive part in 
bridging the ‘Hmderstanding gap” which so frequently exists. 

I am sure that these talents and perspectives nil! be of the 
utmost value to the CBI during his term of office. 

Jack Lofthouse has retired after more than forty years’ 
service. He had been a Director for ten years and besides 
* serving as Personnel Director played a leading part in the 

development of our oil and petrochemicals interests, and of our 
: businesses in explosives and in the Americas. Jack is to become 
a director of BNOC at a time when it is seeking to redefine its 
role. I can think of no person better equipped to help it do so. 

He has our very best wishes-for the years ahead. 

. Robin Ibtes has left us temporarily at the Prime Minister’s 
request, to become Head of the Central Policy Review Staff. 

I am sure his ability and experience will be valuable resources to 
Government. 

We shall greatly miss ail three. 

It is one of Id’s great strengths that its Executive Directors 
are employees who have worked their way to the Board through 
a variety of technical, commercial and .management jobs. 

Today we welcome two new Directors, Frank Whiteley, until 
recently Chairman of Agricultural Division, who has become 
Personnel Director and is also looking afrer Production and 
Engineering; and Denys Henderson, until recently Chairman of 
Paints Division, who has taken on responsibility for 
. Commercial and Planning matters. 

I would also like to refer to Robert Haslam's appointment 
this month as a. Deputy Chairman of the Company. He became 
Territorial Director for rhe Americas in October 1 979 and took 
up residence in New York, a departure which gives, I believe, a 
dear indication of the importance we attach to the dev elopment 
of our business in the Americas and especially in the United 
States. He will remain resident ip New York as Deputy 
Chairman for the time being. 

This is the first Annual General Meeting of a new decade. 

Op the whole the 70s have been difficult years. The 80s will no 
doubt present new and different problems. Already there is a 
plentiful supply of doom and gloom - the generation of which 
. now seems to have become the United Kingdom’s leading 
. growth industry. The choice we should make, however, is not 
between optimism and pessimism, but between being positive or 
negative, pro-active or re-active. I have no doubt that ICI has 
' gained during the difficult 70s by being positive about what it 
needed to dp. The record is, therefore, mainly one of . 
achievement 


Exports boost from EEC membership 


Our worldwide purpose : better living 
standards 1 


Our prime purpose is to be profitable and enterprising, 
making products and prov iding services people want at prices 
: h ey are prepared to pay, and by so doing creating wealth and 
mproving living standards, anfl providing the only real longer 
security of employment for those who work for us. But we 
• >c. have to have asense of purpose as a community of people 
■ . . ..-k ing together; a sense of purpose as an international 
organisation contributing to understanding and trade between 
nations; and a sense of purpose as a member of each of the 
-communities in which our businesses are located. Over the last 

■ t£Q2 ears i think we Amc bcen positive, constructive and 

- mainly successful in all these aspects of our affairs. But it has 
not been plain sailing. We have faced some difficult business 
circumstances which have meant reducing or closing some of 

- our activities. But because of the Group's broad product and 
.territorial base we have been able to keep on growing. 

I also believe our managers, employees and the trades 
unions have made.progress in workmg together. Over the last 
ten vean we have further developed and improved our 
arrangements for employee consultation and participation, 
i beiicvetftat these arrangements bear comparison with the 
bestanywhere. 

Last year I told you about my visits to manufacturing 

■ Divisions in.the United Kingdom to meet people and hear .what 
they were thinking about. Since then I have been further afield 
to Lndia, Pakistan, Japan, Thailand, Hong Kong, Malaysia and 
Singapore.- We hear a great deal of critical.cdmmeni from 
pressure groiflB aboutithe activities of international companies. 
These commentators often lack any real understanding of the 
practical -benefit of people working together across national 
boundaries. Many ICI businesses have plants widely distributed 
throughout the world, for example chjoralkali, petrochemicals 
and paints. These are operated by people who, besides an 
intense loyalty to theft own enterprise^ share common 


I should like to turn now to one of the most significant 
events of the last ten years, the accession ofihe United 
Kingdom to the European Economic Community. It is not my 
intention to join in the current controversy about the UK’s 
budget contribution or to say anything about the wider 
political future of Europe. I shall stick to the impact of EEC 
membership on the Company’s business. When we supported 
the idea of joining the EEC we believed that it would be toIGI’s 
advantage and to the advantage of its customers. Now, eight 
years later, what does the evidence show? Has there been a 
dynamic effect ? It is. of.course, difficult to be certain about 
cause and effect but the evidence suggests that entry to the 
Community has been very good for IQ’s business. 

It is a fact that ICFs trade with Europe took a veiy sharp 
turn upwards after British entry. In 1 972 our total sales in 
Continental Western Europe were £235 million; now they are 
£1.053 million. It is, of course, impossible to say what would 
have happened if we had not joined but 1 am sure our sales 
could not have increased at this rate. Our exports to EEC 
countries have in fact grown four times as fast as the overall 
demand for chemicals in the EEC. At the same time we have 
kept a firm grip on our share of the UK market. 

Of course the EEC was never expected to offer British 
industry something on a plate. It offered the challenge of an 
enlarged market free from internal tariff barriers, but a highly 
competitive market and one which retains important regional 
differences - a point which tends to be overlooked. Our 
considerable achievement has been the result of determination 
to get to know the markets and of a steady build-up of 
production, distribution and sales farilities on the Continent. 

We have also been able to create a dynamic and mutually 
beneficial relationship between our operations in Continental 
Europe and the United Kingdom. Exports from the UK have 
grown much faster in those countries in which we have built 
plants. In 1979 exports to EEC countries were £501 million 
compared with £3 1 5 million the year before. This increase of 
nearly 60 per cent demonstrates the "pull through" effect of 
local manufacture on exports from the UK, which in turn 
increases our ability to invest in the UK and create new jobs. 

Eight years is nevertheless a relatively short period on which 
to judge, especially since five of these years have been heavily 
influenced by oil crises and the associated economic slow-down. 
.Certainly ICI cannot afford to adopt a "Little Britain" 
mentality. The UK has a population of 50 million and is only 
5.5 per cent of the world chemicals market. The EEC has a 
population of 260 million and is about 34 per cent of the world 
chemicals market. We must now regard the EEC as our large 
home market This is the only way we can maintain and 
increase the volume of our business and support the high 
research and development expenditure which is essential to keep 
our technology and products up to date. And here we should 
note that, so far, the British chemical industry has not been 
overshadowed by the technology of any other country. 

Looking at the Community from a wider point of view, it is 
evident that it is not yet realising its full potential either 
economically or politically. I seethe Commission as having 
been more concerned with maintaining internal competition 
than with helping a coherent EEC become more competitive 
externally through the benefits of scale and by creating weapons 
of commercial defence comparable with those wielded so 
successfully by those powerful and successful traders, Japan and 
the USA. In making these remarks I am not advocating 
protectionism. We support free and fair trade, and the action 
we have recently advocated against imports of man-made fibres 
does not conflict with this objective. 


The point he raised is an important one and I should like to 
take this opportunity of enlarging upon the replv which 
1 gave last year. 

As you will see from page 10 of the Annual Report we had 
496,000 ordinary- stockholders at the end of last year. Ten years 
ago we had 574,000, so there has been a reduction of 78,000. 

As you might expect, it is among the small stockholders that the 
reduction has taken place. If; for example, we look at holdings 
of 250 units of stock or less, we find we have 234.000 stockholders 
now- compared with 285,000 ten years ago, a fall of 51,000. 

At the other end of the scale, we have 73 stockholders each 
owning more than one million units of stock now whereas ten 
years ago w'e had 27. What is perhaps more significant is that 
these large institutional stockholders own 33 percent of the 
Company’s share ca pital, whereas ten years ago they owned 
only 14 per cent. 

These changes are different facets of the same underlying 
trend. More people are providing for their retirement through 
pension and life assurance schemes instead of by private 
saving, and the growth of unit trusts through which investors 
can spread their risks has also contributed to the channelling of 
private savings into institutional investment. Another factor is 
the impact of inflation and, until the 1 979 tax cuts, of a long 
period of high personal taxation on those who have 
traditionally invested their savings in equities. Moreover, 
equities have not provided a good return for the investor when 
measured against the decline in the purchasing power of 
money. ■ 

As I Said in my reply last year, we very much regret the 
decline of the small stockholder but it is not easy to find a 
simple sway of arresting or reversing the trend. Reference was 
made to 'measures taken in France where investors receive tax 
relief on the cost of buying new investments under some 
circumstances. I think our tax system here in Britain is 
complicated enough already but I certainly would not rule out ' 
something like this as a means of redressing the balance between 
the private and the institutional investor. I also hope that the 
greater freedom which companies now have to carry on their 
businesses without controlson prices and dividends wal in due 
ojursc lead to a better deal for stockholders than they have had 
in recent years. Meanwhile, I believe our own Profit Sharing 
Scheme helps to introduce new small stockholders, and we 
welcome the changes in the recent Budget which should 
encourage participants in our Scheme to retain their shares. 


1 979 profits up pre-tax from 
£421m to £560m 


Decline of the small stockholder 


And now, Ladies and Gentlemen, I should like to turn to the 
1 979 Results and the outlook for the remainder of 1 9S0. In 
doing so, I want to be unequivocal about some excellent 
achievements. At the same time I cannot avoid a basic sense of 
frustration about the continuing and harmful effects of inflation. 

Four figures are a source of considerable satisfaction to the . 
Board. In 1979 exports from the United Kingdom were well over 
£1 billion (an American billion, that is £1 ,000 million) and we 
were No. 1 exporter from the UK in the manufacturing sector; 
sales in Continental Western Europe exceeded £1 billion, sales 
in the L T S A including our share of sales by Fiber Industries 
Incorporated exceeded SI billion and profits from oil trading 
activities were £79 million . 

The export figures show how strong our export performance 
has become. We increased our export volume by 10 per cent last 
year, despite a strengthened pound, although there has 
inevitably been some reduction in export margins. We had a 
positive balance of payments of £592 million which is of vital ’ 
importance to the UK economy. 

The sales figures for Europe and the USA show the further 
development for our strategic aim to create a powerful ICI 
presence in the world 's two major markets. 

The £79 million profit from oil trading activities is not an 
unexpected windfall, as implied in some press comment, but the 
result of decisions made in the 1 960s, and of massive inves tmen t 
when our oil exploration activities proved successful. Wc 
involved ourselves in oil exploration and development in the 
hope of securing a major part of our raw material supplies, but 
the decision was highly speculative at the time and success in a 
venture of this kind requires a substantial return. We have 
achieved that objective. At the same time the £79 million of 
profit provides a partial offset to mounting raw materials costs. 

I should emphasise, howeveT, that it is not our policy to subsidise 
our chemical operations with cheap oil. All oil is transferred at 
commercial prices. 

All these aspects of our operations are cause for satisfaction. 
You also might expect us to be pleased that pre-tax profits have 
improved by a third from £421 million to £560 million. This is 


I would now like to recall an aspect of our proceedings last 
year when one of our stockholders, 

Mr Hill, drew attention to the changing 
pattern in ownership of the Company’s 
ordinary stock and, in particular, to the 
decline in the number of private stockholders. NX. 
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indeed encouraging but the fact of the matter is that inflation 
continues to reduce the purchasing power of profits. Each million 
pounds of retained profit btrys less new plant than it did the year 
before, and each year inflation increases the amount of working 
capital needed to finance our operations. In 1979 working 
capital increased by £262 million. It is true that our rate of 
investment in new plant has been high. It has increased in real 
terms over the last six years. Unfortunately. the amount of cash 
generated by the business in the last two years has been 
insufficient to cover expenditure on new plants and working 
capital. The pressures on our liquid resources to fund the short 
fall led to a reduction of £1 57 million in 1 978 and a further 
reduction of £256 million in 1979. So, although we wem ahead 
in 1979 with capital expenditure as planned, our new approvals 
were lower than in 1978, though still at the verv high level of 
£552 million. 

As a generalisation. I think it would be fair to say that ICT 
performs well in a weak United Kingdom economy. But for the 
reasons which I gave earlier, we cannot be content with that. 
Over the last ten years we have had to compete and survive in a 
much bigger and more competitive world environment. The 
process of adaptation is still continuing and a number of our 
businesses. Fibres and Organics in particular, are having to 
reshape and reduce their cost base. 


Prospects for 1980 


Prospects for the coming year are distinctly uncertain, 
■although the first quarter has started better than we might have 
expected. The predicted recession has been slow in coming but 
there is now some evidence of forward demand slackening. 
Hence it is becoming dearer that it is going to be difficult to 
obtain the further price increases we urgently need to offset 
increased costs, and the current high level' of chemical and man- 
made fibre imports are an additional problem which we face in 
the UK. The effects of any future increase in oil prices or 
strengthening of sterling will therefore be even harder to absorb 
in these circumstances. Given these uncertainties in matters over 
which we have no control, we are reacting by concentrating on 
matters we can control. We aim to reduce energy consumption 
per tonne of product by even greater annual percentages than 
we have achieved in the past In order to save on capital 
expenditure and earn a better return, we shall seek to squeeze 
the maximum output from existing plants. Despite the good 
progress we have made in recent years, we need to step up our 
rate of improvement in manpower efficiency and we are seeking 
additional ways to constrain the growth of working capital, 
which is a major problem in these inflationary times. 


Basic strengths to build on 


I began by looking back to the 70s. Looking ahead to the 80s 

there can be no certainty but thefact is that we have basic 
strengths to build on. For example^ we have modem world- 
scale plants, to which we added major new Installations for 
olefines and derivatives, fertilisers, chlorinated solvents, chlorine, 
propathene and polyvinyl chloride last year; We have a good 
product portfolio, a good territorial spread, a measure of self 
sufficiency in. oil, first class management, skilled and involved 
employees and good industrial relations. On that basis, we shall 
continue to take positive steps to compete successfully. 

In the United Kingdom, there has been a welcome respite 
from Government intervention which means a release of energy 
into more constructive channels. The end of dividend control 
has meant that we have been able to decide the rate of dividend 
without external constraint. We do not see Government as able 
to do more than provide a dimate of support and encouragement 
for mdustry.-The economic future of the UK really depends on 
the country producing more, which in turn depends on a steady 
and widespread growth in economic understanding and on the 
re-emergence of our sense of common purpose. The 
Government cannot do this job. It is up to those of us who work 
in manufacturing industry to solve our problems together and 
make our businesses successful. This has always been so. 
regardless of the complexion of the Government of the day. 


Resolutions 


And now. Ladies and Gentlemen, before taking your 
questions I should like to refer to the notice convening this 
meeting, where you will see two resolutions. The first is set out 
under item 4 (1) of the notice. Its purpose is to give authority to 
place small amounts of ordinary stock in support of applications 
for listing on foreign stock exchanges and to issue, in 
international markets, foreign currency securities convertible 
into ordinary shares. This resolution is seeking a renewal of the 
authority given at the last two annual general meetings. 

The second resolution is set out under item 4 (2) of the notice. 
That seeks to increase the authorised capital of the Company by 
£75 million and, as you will see explained on page 20 of the 
Annual Report, the object of the increase is to give us a 
reasonable working balance of unissued capital after taking into 
account the specific needs that are already foreseen. . 
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UK COMPANY NEWS 


Mersey Docks runs into £7.5m loss 


MINING NEWS 


BIDS AND DEALS 


HIT BY the road haulage and 
engineering strikes and by 
further reductions in the volume 
of trade, the Kersey Docks and 
Harbour Company incurred a 
trading loss of £l.S3m for 1979, 
compared with a profit of £l-24m 
previously. After higher excep- 
tional provisions, the pre-tax 
deficit increased sharply from 
£1.47m to £7.46 m. Operating 
revenue, however, showed a 
marginal improvement from 
£64_42m to £66 ,26m. 

In the first six months, there 
was a turn round from a profit of 
£1.78m to a pre-tax loss of £2-2m. 

Pro vision of £5J>6m (£2.7lm) 
has been made for the estimated 
cost of the current voluntary 
severance scheme for non regis- 
tered dock workers, who either 
left during 1979 or are expected 
to leave this year. 


The company is unable to make 
any payment as a partial capital 
redemption to the holders of the 
redeemable subordinated un- 
secured loan stock. 

There is again ho tax charge. 
Stated loss per share was up 
from 7.34p to 37.2Sp, before a 
£lOm extraordinary debit last 
time on the reduction in value of 
docks. Accumulated tax losses 
amount to some £64zn. 

A detailed study on the com- 
pany’s future structure is being 
undertaken and, as part of the 
study, the adequacy of financial 
resources for its operations will 
be considered and discussed with 
the Department of Transport. 

Sir . Arthur Peterson, the 
chairman, says that while it is 
not yet possible to forecast an 
improvement in The profitability 
of the port's operations, efforts 


to reduce the company’s costs 
will have benefits in the future. 

He explains that efforts to 
reduce costs have been intensi- 
fied and a total of 1,044 employ- 
ees, amounting to over 13 per 
cent of the workforce, had left 
during the year under voluntary 
severence schemes. The result- 
ant reductions in cost together 
with other economies will pro- 
duce savings of £7m per annum. 

There was a considerable 
improvement in some trades, 
such as with the People's 
Republic of China, and total 
.general cargo tonnage only 
slipped, by 21,000 tonnes to 
1.02m tonnes compared with 
1978. Throughputs of grain 
and timber were maintained. 

Tjbe most significant factors in 
the second half of 1979 were the 
cessation of steer making at 


Shotton and the B and I Line's 
decision to discontinue its lift- 
on lift-off freight service. 


Edinburgh Inv. 


Inco Indonesia 
20% cutback 


of 


improves 

Net revenue after tax 
Edinburgh Investment Trust was 
up from £2.17m to £3. 17m In the 
year to March 31, 1980. Gross 
revenue was £6 -32m compared 
with £4.43m. 

The final dividend is effec- 
tively raised from Up. to 1.4p, 
making the total 2.5p against an 
adjusted 1.95p. Net assets at 
March 31, taking Investments at 
market value attributable to the 
ordinary shareholders were 
euivalent to 7S.5p (82.4p) per 
share. 


BY KENNETH MARSTON, MINING EDITOR 
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Atlas Copco’s 


annual report 


a productivity report 


We had a productive year in 1979 for a very simple reason. 
Our compressed air and hydraulic equipment used in industry, 
raining and construction helped to make a lot of customers 
more productive. 


wages and salaries sought by employees, and to the fair return 
on capital sought by investors. 


And we can all do something about it. 


And we continued to make progress in increasing our own 
productivity. In manufacturing, in marketing. In utilizing our 
capital resources and physical facilities. In mobilizing the tal- 
ents of the human resources available to us. 


If you would like to know more about Atlas Copco's produc- 
tivity— and how its systems and products can strengthen yours 
- why not write today for a copy of our latest Annual Report. 


We faced every problem the management of an international 
enterprise is exposed to these days. Inflation. Unpredictable 
currencies. Political unrest in key markets. Skyrocketing prices 
of oil. We worked hard to cope with them, even when the pos- 
sibilities for constructive action were limited. 


We still call it an “annual report," but we like to think of it asa 
productivity report. 


But we kept our focus on productivity. That’s something we 
can do something about-to help ourselves and to help our 
customers. 


We introduced a number of new systems and products that are 
saving time, money and backbreaking labor in factories, mines 
and on construction sites around the world. We expanded our 
sales and service organization to make it more responsive to 
customer needs. We continued to use our capital and our plant 
more efficiently. We expanded the scope of our technology. 


Our sales were up 12 percent last year. Orders booked were 13 
percent higher. And earnings after financial income and ex- 
pense rose more than 10 percent. They are respectable Figures, 
but they do not reflect the main element in our performance - 
the continuing drive to raise our productivity and that of our 
customers. 


Productivity is what will increasingly separate the winners 
from the stragglers in the future. It is the key to die higher 


Annual Report Highlights 
(£ millions, except per-share data)* 


Income Data 

1979 
£ million 

1978 
£ million 

Sales 

572 

511 

Earnings after financial hems 

36 

‘32 

Adjusted after-tax earnings 

18 

W 

Adjusted per share earnings, £ 
Other Data (Year-end) 

1.08 

1.04 

Order bookings 

596 

527 

Order backlog 

92 

73 • 

Capital expenditures 

17 

14 

Assets * 

538 

490 

Stockholders' equity 

167 

149 

Number of stockholder 

44.000 

43.300 

Number of employees 

17.883 

17,664 

Shares outstanding 

16,556.400 

12,417,300 

'Exchange rate ns ol Dee. 31. 1^79: £1.00 

= 5Kr9.28 



JhlasCopco 


Atlas Copco AB, S-I05 23 Stockholm, Sweden 

In the United Kingdom: Atlas Copco (Great Britain; Ltd. P.O. Box 79, SwailowdaJe Lane, Hemel Hempstead, Herts., HP2 7HA 


BECAUSE of technical problems, 
Ineo’s comparatively new U-S.$ 
lbn (£455m) nickel operation at 
Sbroako in Indonesia is having 
to cot its production targets by 
20 per cent a year. Annual 
capacity is now set at 75m to 80m 
lbs of nickel in matte compared 
with the 100m lbs originally 
planned for the first ten years 
of operation. 

The cutbacks are the result of 
mechanical and technical prob- 
lems, first encountered during 
the start-up hi 1976, which in- 
volve severe corrosion of fur- 
nace linings stemming from the 
high acid content of the high 
grade ore processed. 

Inco’s Indonesian operations 
lost S78m last year, but despite 
the production cutback the com- 
pany hopes to reduce losses this 
year by about 40 per cent and 
to break even by the end of 1981. 
Outpu at the facility last year 
amonted to only 19m lbs, but 
despite the planned slow-down it 
Is still expected to produce about 
47m lbs this year and some 60m 
lbs in 198L 



: _ -control 
le Investments. 


BOARD MEETINGS 


Nth. Kalgurli: 
‘worth double’ 


THE chairman of Western Aus- 
tralia’s North Kalgurli Mines, 
Mr. John Jones, has told share- 
holders that their holdings are 
worth more than double the 
recent share market valuation. 
The company, which Is resuming 
underground gold mining opera- 
tions at its old F tmis ton leases 
on the Golden Mile, commis- 
sioned Hill Samuel Propect Fin- 
ance Australia to prepare a valu- 
ation report ' . , _ 

Carried out with the help of 
S el trust Engineering this con- 
cludes that re-establishing gold 
operations at an annual ore mill- 
ing rate of 200,000 tonnes with a 
head grade of 7 grammes gold 
peT tonne. 90 per cent recovery 
and a gold price of UJ5.S500 per 
ounce, pats a value on the shares 
of AS2.31 (115p) if projected cash 
Bows are discounted at 15 per 
cent per annum or A52-S4 (141p) 
at 10 per cent 

“We firmly believe,” says Mr. 
Jones, “that th emineralisation 
on the company’s leases will sus- 
tain a mine life wen in excess of 
the eight years assunrd in the 
Hill Samuel report . . . that there 
will be a real increase in the 
price of gold during the life of 
the mine over and above the rate 
of increase in production costs.” 

It was also estimated by Hill 
Samne! that North Kalgurli will 
earn A$10-6m— or 26.2m cents 
per share on the 40.5m issued 
shares— in the year to June 30, 
1982 ASll-Sm in 1982-83 -and 
ASIfi-4m in 1983-84. Not surpris- 
ingly, North Kalgurli comments 
that it is hazardous to make long 
term profit forecaste in the gold 
mining industry, but it hopes o 
resume dividend payments in the 
19R1-82 financial year. 

The London sharemarket noted 
the results of the study with In- 
terest but was only preoared o 
raise be price of North Kalgurli 
shares by 10o to 67o yesterday. 
It was acting, no doubt, on the 
established theorv that shares 
are ODly worth what a buyer is 
prepared to pay for them. 


The following companies have notified 
dates of Board meeting* to the Stock 
Exchange. Such meetings are usually 
held for the .purpose of considering 
dividends. Official Indications are hot 
available as to- whether dividends are 
hiurime or finals and the subdivisions- 
shown below ant based mainly on lest 
year's timetable. 

TODAY 

Interims: Forward Technology Indus- 
tries. Smiths Industries. 

Finals: — A berth aw anti Bristol Channel 
Portland Cement,. Bank of -Scotland. 
Bowthdrpe, Horace Cory, Oarte Estates. 
Dorado, Home Charm) Lament Holdings, 
London Pavilion, News International. 
Phots* (London), Ready Mixed Con- 
crete. Rowntree Mackintosh. Rugby 
Portland Cement, Senior^ Engineering, 
William Srndall. Standard Chartered 
Bank. 

FUTURE DATES 

Interims:— 

Arfen Electrical .... -Apr. 18 . 

Simpson (S.) — Apr. 24- 

Wade Potteries : Apr. 21 

Finals: — 

B.A.T. Industries Apr. 30 

B 4 Q (Retail) Apr. 23 

Sanford Concrete Machinery ... Apr. 17 

Blue Circle Industries Apr. 23 

Boos ay & Hswkes Apr. .18 

British Home Stores May 12. 

Buigin (A. F.) Apr. IB 

Callender (George M.) ...... Apr. 21 

Cory (Horace) Apr. IB 

Electrical 8c Industrial Sacs Apr. 21 

Estate Duties Investment Trust Apr. 22 

Fogarty (E.) «... Apr. 23 

Gosfonh Industrial .... Apr. 23 

Hamm arson Prop. 8c Inv. Trust Apr. 25 
Hunting Petroleum Services ... Apr. 17 

Neill (James) Apr. 23 

Pearson Longman _ Apr. Z2 

Pentfand Industries Apr. 24 

Shaw (Francis) Apr. 18 

Sumner (Francis) Apr. 24 

Wadkin Apr.' 21 

Webstar* Apr. 22 


S. HOFFNUNG. thfe UK-baSed . liic 
Australian trader, - Is continuing . : Merc&it 

to fight . the 1 takeover! bfd fr om'' i — . ' .»« -:-i . • £ .• 
Burns Philp, the Anatratian con- BOOYCOTE ' SAl£ 7 
glomerate; Hoffnung announced ~ Bodycote International W' 
yesterday that it was- rejecting -sold ite-Spixtv household textile* 
the revised offe^—worth 88p per; subsidiary £498, CSC. V tfyn 

sharei — : mid 'will- shortly. . be rtsmgfible afisets of .Spin) disposed 
writing/ to. • holders -. with _ Its off • at: 'completion amoantetf i$a 
reasons. .\'V- The pre-taypirffi 

Meanwhile, holders" are -attributable to-thoSe spapf s fu 
'stfarigly 'ad«isea..by^ Boffttutigto iSR9 was £94£8fL-. ; ~: .-V ;> • 
co ntinu e - to. .take no action-' . - Tw.fr overdraft of Spirnat 4te 
regarding their- holdings; • ' date 'of sale was ‘approzaioatdj 

'Hoffnung/- points out that the £200,000 "and, - aocor^iialy,‘.S> 


increased offer is only 8p above 
the original: offer which Hoffnung 
reject ed as wholly inadequate: 

-HofeniBE claimed yesterday- 
that Burns -has attracted accept- 
ances of only 5.5 per cent of. the 
Hoffmmg ordinary capital other 
than the shares already com- 
mitted to Burns prior to the 
posting of its offer document and 
shares subsequently purchased 
through the market •' 1 " 

Bums- announced . yesterday 
that 'it had received acceptances 
in respect of 3,918,127, ordinary 
shares representing 22.2 per cent, 
and' 115.2 per cent of "the 
preference capital At April 11 a 
subsidiary of Burns haffacquirtd 
138TJB85 through the market. 


.group's ; 
IxuireBsef- 
£700,009; 


by X. 


resources-. 



' •SIMON ENG.:: V" ‘ . : ^ 

Shnnn Engineering . 

acquired 140 per cent of : die 
capital of Agua Treat -SA'-ot' 
Mexico CSty ;- for Pesos 1326m 
(£265,000) cash. , There isV riso 
an earn-ont arrangement relate 
to actual profits achieved during 
1979,-1980 and l981r Theacqutis- 
tion V.te being made through 
Unichem International - of -New 
Mexico, a Simon subsidiary. - 
Agtta Treat is the industrial 

water - treatment diviaibn bfthe 
Botaqniiuia .Corporation. . . It hfa. 
an extensive business in sofar 


In the formal offer sent out and wbod processing and fe now 


yesterday, Mr. J. D. Burns, the 
Bures Philp chair man, confirmed 
that it was the group's flna l offer' 
and would not be raised.'-, - 
The document includes .pro- 
posals for the Hoffnung 12 per. 
cent loan stock. K; Is proposed; 
that the stock be cancelled on 
the basis of 84p cash for -every £E 
nominal of the stock. 


expanding into -the. Mexican &U 

andgas producing Indnstries. ^ : 


second quarter earnings -to be 
similar to. those of the first 
quarer. That is, he pointed out, 
providing metal prices remain at 
comparable levels. 

A French subsidiary of the 
U.S. Sliver Eureka mining group, | 
Cheni, has sold fts 44 per cent 
interest in Mines ct Prod aits 
Chimiques de Safigne, -which 
operates the only gold mine in 
France with an annual produc- 
tion of about 1 to 1A tonnes of 
gold. Gheni's stake was bought 
by Coframines, a subsidiary of 
the French Government's mining 
and geological bureau for an un- 
disclosed amount, it is reported. 


DIXON SELLS OUT 
OF MONTFORT '. ; V V 

: David Dixon mkl . Son (Hold- 
ings) has sold the balance of its 
holding in Montfort (Knitting - 
MODS); acquired last November 
at the time of its unsuccessful 
bid.. . ••/. 

Dixon announced yesterday 
that it had disposed of 302,500 
Montfort shares (10.03 per cent) 
at 88p, to realise £266,000 and a 
profit of over £30,000. . 

The Dixon bid for Montfort 
was bitterly contested - • and- 
attracted only 2 J3 per cent 
acceptances. During the ctforse 
of the bid Palma Textiles -Group, 


VICKERS ^£7 

- Vickers " has -;acqnired v»e 
capital of Wychem .pf-Wiekh^u- 
brook, Newmarket, Suffolk. - £*■*.: 

Wychem is a private- company 
manufacturing a -wrde range^f 
speciality organic chemicals: 
will become part of the VTckeis 
owned HowsourAIgnqihy Group, 
but .will continue to trade under 
its own- name, and operate as a 
separate company;, wi thin the 
group. ’ . 


SINGLO SENtS. OUT 
DETAILS OF INDIAN 
TEA DISPOSAL " ; : . 

Shareholders in Singto Hoflt 
logs have now -been sent full : 
details of tiie scheme of- arrange- 
ment and proposals reJating-^ 
the disposal of the hniian fea 
.interests. ; 

; The scheme; provides for the 
-cancellation^ of the ■ ordinasy 
preference and convertiMe 


a privately owned- Leicester com- - preference ‘shanw and the, 1984 


SOUTHERN E3NTA 
LOSES TO THE 
TIN PIRATES 


pany, built up a 17 per cent 
stake. This move caused Dixon 
to complain unsuccessfully to the 
Takeover PaneL 


WOUND-UP 

Ffnm Washington, it is, re- 
norted that according to an In- 
terior Department srady. deposits 
of orecious and base metals in 
sufficient quantities for mining 
may be present in wilderness 
areas oF' south-western New 
Mexico. BOnly some 10 per cent 
nf the study area contained sur- 
face evidence of -significant dt» 
posits” of minerals and was 
largely confined to the peri- 
phery of the wilderness area. 

Mr. L. C. Kilburn, president 
of Canada's Falconbridge Copper 
Mines has told the annual meet- 
ing that the company expects its 


Illegal mining of tin offshore 
at Taknapa on the coast of west 
Thailand has so depleted the 
reserves of thin alluvium avail- 
able to Southern Kuata Consoli- 
dated that the company has de- 
cided to cut its losses and pull 
out 

Southern Kinta states that pro- 
duction by its suction dredge 
since August last year has no 
been encouraging and has re- 
sulted in an overall mining loss. 
Now that the onset of the mon- 
soon season will curtail the com- 
pany’s dredging operations and 
tend to increase losses it has been 
decided to cease mining at 
Takuapa. 

Last year the company’s chair- 
man, Abdul Ghafar Baba, said 
that in calm weather it was not 
unusual to see several hundred 
“pirate" boats, many of them 
large, modern and well-equipped, 
working the company’s ground. 
Fortnately, the bulk of the com- 
pany's tin production comes from 
three onshore dredges in Malay- 
sia. 


LOW & BONAJR - 

The 2.5m Low and Bonar shares 
to be' acquired by Unilever as 
part of the package by which 
L and B is to buy Unilever's 
Nairn Travel subsidiary, have 
already been conditionally placed 
in the market by Fielding New- 
son Smith. 


and 1988-91 1 stocks .and for. fhr 
issue to the holders ,©f these 
securities an equivalent nTunlwr 
of shares -or nominal amount ot- 
loan, stock in the" Singio Gnu®, 
the proposed- new bolding com-, 
pany. v. ■ ■ • r s k .'.- 

It is proposed that all 
assets of Blngto other than tia 
tea interests will be transferred' 
to .the Sin^o Group. -St - is 
intended that Single Groitp wp 
then exercise the ~ option granted 
to it by Gapato Investinents, # 
Singio 




Final placing ' is .conditional ' sen the shares of 
upon completion of the sale con- Caparo for ELSm. 
tracts which is expected in mid 
May. . -. - 


SLOUGH ESTATES 

In connection with the offer for 
Yorkshire and Pacific Securities 
in March 1969, a further 369,896 
ordinary shares have been issued, 
by Slough Estates in exchange 
for 115,595 shares of no par value 
in Slough Estates Canada. 


mining briefs 

GEEVOR TIN— March output: 11,018 
tonnes trailed produced 100 tonnes 
Black tin (65 par cant Sn.), including 
9 tonnes low grade concentrates 
(February output 97 tonnes). 


THcentrol 


A British international resource exploration and production 
company with wide ranging commercial activities 


Pre-tax profits exceed £21 million 


* Pre-tax profit £21.3 million, an increase of 165%. 

* Gross dividend increased four times. 

$ UK and North American oil and gas reserves now valued at £195.4 million. 


Results at a glance — 
year ended 31st December 1979 


1979 

£000 


1978 

£000 


Turnover 

Profit before taxation 
Profit after taxation 
Eententions 
Shareholders' funds 
Earnings per share: 

Basic 

Fully diluted 
Dividends per share (net) 

Net assets at book value per share 
Cashflow per share (gross) 


209,166 

142,003 

47% 

21,271 

8,006 

165% 

10,428 

5,981 

74% 

6,655 

5,320 

25% 

63,006 

31,228 

102% 

21.4p 

14.9p 

43% 

20.8p 

14. Ip 

47% 

7.0p 

1.675p 

318% 

116. 6p 

79. Ip 

47% 

69.8p 

39.7p 

75% 


Copies of the 1979 Report and Accounts are available from the Group Press and Public ReiatUms Department, 
Tricentrol Limited, Canel House, New Broad Street, London EC2M JJS. 


Tricentrol Limited, Cupel Mouse, 



Percentage 

increase 



MX ELECTRIC LINKS 
UP WITH OTTERMJLL 

Ottermill, one of the principal 
UK subsidiaries of Westingfaonse 
Electric, and MK Electric are 
to participate in a venture to 
manufacture switchgear to 
British, European ’ ■ and 
international electrotechnical 
commission standards. 

MK will subscribe, in cash, for 
49 per cent of the capital of two 
subsidiaries of Ottermill 
(Ottermill Products and Ottermill 
Chilton), the latter of which wiD 
change its name to Westingfaouse 
Electric-MK- 

Tbe subscription price is 
estimated to be in the region oi 
£940,000, and will be based upon 
the net assets values of the two 
subsidiaries. 


ROSEHAUGH . 

On April 9 trustees of various 
Godfrey Bradman family discre- 
tionary settlements disposed of 
a total of 866,664 shares .in 
Rose ha ugh. Immediately follow- 
ing such disposal, the trustees of 
these settlements together with 
the trustees of other Godfrey 
Bradman family discretionary 
settlements were interested in a 
total of 1,020,088 shares (19.81 
per cent).. 

On same date London Mercan- 
tile Investments acquired 

366,664 shares and, immediately 
following such acquisition, was 
interested in a total of 1,681,730 
shares (32.65 per cent). 

The trustees of the settle- 
ments concerned together 


IMilfy ii/i v .Jp 

lift the document the directqp 
of Singio state that in tixe . light ’ 
of the disappointing recent pay 
form&noe of eertain of Singfefc - 
UK SLftwldiaries the Board; wffl 
continue ; to.' review their pSK 
fonnance and rationalise wfceWt.' 
necieSRtry. . In order- to consewe • 
the financial resources- of tite' 
group it has been decided, tint 
no acquisstions will; be made. by;. 
Single in. the -foreeeable futuro ,-i 

Singio .intends to pay a special 
interim diYidend of 0.775p jt et. 
for the year ended Man* 31;. , 
1981, tn November, 1W0. Thei&V 
after dividend pdKcy wBfl be 
considered' in 1 The,' tight*' of the 
progress of . the 'rationaMsatiiSp 
and - of the performance 
Normans cash -and carry. 

It -is.-, aixtksrpated that 
further dividends ‘for li 
would be paSfi in Aprti; 
November. 1981. while in subs?; 
quent years .the restructuring 
should enable dividends tb.be; 
paid in March and October.? The 
directors emphasise that if tijfc : 
re^nranisation and disposal qy , 
the Indian tea interests are not 
achieved, there, is no prospect of 
dividend payments by Sfoglo.^..- 
the forsfeeable future. 



REPORTS AND ACCOUNTS IN BRIEF 




BRISTOL STADIUM — Receipts for 
1978 £552.388 (£604.138). Expenditure 
£484,700 (£540,093). Pre-tax prefit 

£47,026 (£47,995). Tax £14,803 

(£19.222). Available £32.223 (£28.773): 
Dividend 0.5p (0.378p) net per 5p share 
costing £16.500 (£12.474). 

CHS*STOW RACECOURSE COMPANY 
—Pre-tax groUt lor 1979 C2S.667 lint 
£22,130): turnover £410,818 (£332.050); 
tax £3,550 (nil). Stated earnings per 
£1 share 2,0Bp (1.98p). Dividend (Bret 
since 1975) 3p. 

GENERAL AND COMMBICIAL IN- 
VESTMENT TRUST — Gross revenue for 


yaar ended February 29, 1980, £919,B^ 
(£773.466). After expenses and fa 
Wrest £140,929 - (£139.840). ' pre-taV 
revenue £778.760 (£B33,B261'i Tax 

E2S8.908 (£231JS7) r available for' 

ordinary £499.082 (£381,479):. Earn inga 1 
par 25p share 9.34p (7.14p>- finil- divi- 
dend 8Jp _ net making lotalT. 8.5p 
plua - special noh-renminp 
u.57p equivalent to income . received 
from _ Shell and Unilever. Nat .asset 
value per share 204 _9p (189 Jp}'.. 

QUEST AUTOMATION— Interim - end 
only dividend of Ip year fended 
February 29. 1980. 


Managed by J. Henry Schroder Wagg &Cki. Limited 


The Annual General Meeting was held at 120 Cheapade, London EC2 

on Monday 14 April, 1980 at 2^0 p.nC 


The following fs a summary of the Report by the Diredorsfortheyeaf ended 31 Decemfae? 1978. 


Total Revenue 

Revenue after taxation and expenses 
Earnings per Ordinary Shane (see below) 
Ordinary dividends for the year net per share 
Net asset value per 20p Oirfinary Share 


1979 

1978 

%C»TanQe • 

WOT 

£1,875,285 • 

£1,586L280 

+182% 

mi 

£1,089,445 

. £824.677 

+32.1% 

% 

ZMp 

. mp; 

+30i6% 

h 

735p - 

§J0p 


. ^ 

mop 

ring income fromttie 

201.4P 

: .-a7%. '■ 

Knnotn.CKaB. 



Transport & Trading Limited and Unilever Limited asa result of the removal aftfivtdend restramC ■ 
amountingto £148,817 net As the Obectors considered tfiatthe benefit of this Income should be : 

share has been declared on the Ordinary Capital .. - 

dividends per share above. . . . •. : L „ ^ 


s 
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WITH FINAL orders now com- 
pleted and stocks largely ran 
dawn* " Associated Weavers, 
formerly Britain's biggest pro- 
docer.of tufted carpets, will 
this month be putting up for 
tender the entire range of 
carpet : tufting, printing and 
backing equipment *t its Brad- 
ford plant .... 

Despite ah estimated 15 per 
« 0 Bt share of the UK tufted 
carpet market and a high repu- 
tation far piloted designs. AW 
has fatted to survive the cur- 
rent- crisis ^in the carpet 
iaHteffly, _ .beset - over recent 
years bywesk prices, over- 
chpaefty; growing Imports and 
declining exports. The Ioss- 

r ngr business, which cost 
parent 'Champion Inter- 
national £40m in 1973 has been 
m offer as a going concern for 
several years but failed to 
attract any takers. 

VAW’s woven carpet opera- 
Wz^r which have not been so 
seriously affected .-wall con« 
tisne, -providing a buyer can 
be- found, as will the Belgian 
tufting plant which has been 
making money. .The tufted 
atfpet equipment at Bradford 
W- likely to be dispersed to 
buyers around the world, how- 
ever, and the site itself will 
almost certainly be split up 
iato -small manufacturing or 
distribution units. 

7 The Champion decision virtn- 
*rfy to write off its.iovestment— 
abide at a time when the UK 
carpet industry was riding high 
ap<J confident of a rapid growth 
iq sales after Britain's entry 
into the EEC — is the most 
dramatic indication of how 
badly things have gone wrong. 
But in the past few months 

«I.UB The' hull A mmibwSmh nf 


Britain’s downtrodden carpet industry 


other similar closure or redund- 
ancy announcements. 

Homfray, like AW a major 
tufteds producer, has cut its 
labour force from 1,700 to 800 
following a Ices of more than 
film last year on sales of 
£39.4m. Carrington Viyelia has 
also cut employment at Its 
Donaghadee carpet subsidiary 
where : tosses of £ 2 m were 
incurred last year, and the 
Scottish group BMK is dosing 
its Yorkshire . operations at a 
cost mf 300 jobs following 
losses of £500,000. Employment 
in the industry, at around 
29,000 is 7,000 down on four 
years ago.' 


be further reductions In the and away from the traditionally can and Continental carpets: reducing forsaking from knitwear to shirt manufac- 

siae of the UK industry, further rather loud UK carpet styles. First, there, is the sheer profits and sacrificing future turers, over the power of buying 

liquidations and 30 b losses. Patterning has been transferred volume of Allied’s requirement investment The product often activities of the big chain and 

The underlying reasons for other items in the room, such which puts the company in a has to be degraded, too* in terms depar tment store groups 

the evident brittleness of yet « the sheets and duvet covers different league from many of of quality, and this in Jura Britain’s retail erouus hr 

another seemingly strong UK 1 ia recent years has been the its potent* rt suppliers, some or stimulates a search by the re- exercise of their S7 0 S! 

manufacturing sector is now a in bedrooms. which find it difficult, Mr. tailor for higher quality, more around the world, hXe stS 

■HSS®* considerable debate " Carpets produced on the «**“ claims, to finance fashionable or distinctive offer- ceeded in making a wide ranee 

within the industry and *5 in continent havo become much P 110 ^® 8 . °* necessary ingg obtainable in the US. or of goods available to UK «m- 

E55 consumer goods more acceptable to British tastes ^ Continent. sumere at relatively low prS 


^ > “ treiaugroups - of Allied carpets, argues. Allied counterparts on the Continent further. The carpet industry- 

**JT 0 S22!!£ ,K the "BW growth in is a major purchaser of UK car- have staged a recovery since the like other textile sectors— is 

the 1960s and early 1970s of pets and has its own limited SffiJLJPlSSra if ? recession which followed the suggesting, however, that the 

tufted carpets — now neariv fifl nroduction facilities, aroufrpii taxe repeat oraers ir a parucu- 1074 n ii mnids. ' Assneiated exprH»> nf ihi« Himna nnuu- » 


per cent 
woven® h 


Z? gD * ' ymde^- -the big change which carpet « required from other ™. Ahtotf* neLSSJ year in its Belgian plant— a matdy impoverish the con- 

Tmnftrt cfiarp the Industry has had to adapt to UK sources. Allied is now de- JJfSKi?*,. broadly sanflar operation to sumers who are now being so 

impuri. snare in recent years has been the voting a third or more of its £ pa £? ^SS J£? Bradford. The difference well looked afier. 

/ carpet superstores, showroom space, however, to Aijiid iu rfetJori-Zf according to Mr. Abrahams, who The industiy, for its part, has 

Allied Carpets, the biggest UK overseas, and m particular UiL, wuS?***,!!! 411 ^ & currently president of the made continuing efforts over 


The carpet manufacturers’ 
problems are to a large orient 
Close shared by much of the 
rest of British industry— high 
■inflation and interest rates and 
an over-valued pound which has 
helped to make importing much 
more profitable while increasing 
the difficulties of selling into 
export markets. Carpet manu- 
facturing has in the past, how- 
ever, been among the stronger 
British industries and by far the 
strongest of the textile sectors. 
Until recently, imports have 
taken only a tiny share of the 
home market and total UK out- 
put has been exceeded only by 
the UJS. 

The slide that has now started 
is seen by some observers, how- 
ever, as likely to continue. Thus 
Mr. Bobyn Grant, a Briton 
beading the operations of 
Henga, the Dutch carpet group, 
forecasts that UK imports will 
match exports by next year and 
take 50 per cent of the market 
by 1984-85. The result, he 


carpet supplier, has a bigger carpeting. 


mnrt> than 40 ampMnrp? Ib “ juwiuctm. m*. vuuLLumug cuuris O' 

J British Caipet Mawrfactarers* recent years to improve its 


~~ r «« “ u <66« cnhctantiallv hfpeer than Joriusn xcutul jeara lu improve us 

turnover in carpets than all but The success of the heavily S tSs U8 cS»et indufu!?^ Association, is that Continent! performance and productivity by 

a handful iff carpet manufacture promoted American carpet domestic customers companies selling to a much cutting out surplus capacity, 

mg companies and with other ranges in the UK has been aomesuc more fragmented retailing reducing manning levels and 

big groups also emerging over based, according to Mr. Plot- *n a f Q {l nnreor system are able to make reason- investing in new equipment 

recent years, such as Harris, over nek, specifically on fashion and XYC 1*111 puYYCl able profits. Furthermore, be- The further rationalisation 

one-third Of all carpet sales are styling. He discounts the The manufacturers see the cause retailing is not so con- which has taken place over the 

now being bandied by specialist industry’s argument that the issue, as might be expected, in cenfcrated it has proved more last few months should in theory 

superstores often located away oil-price advantage enjoyed by a different light, and place much difficult for importers, including result in a slimmer, more com- 

from the traditional town U.S. companies is the reason of the Name for their decline UK companies, to penetrate petitive industry but the need, 

centres. for their competitiveness, in recent years on the very Continental markets. according to carpet producers, 

It Is through these major out- ** Many British manufacturers powerful retailing structure “ In Germany it is necessary is for a period in which they 

lets that the growth in imports are still living in the past and represented by Allied and its to deal with 1,000 people where can bring their prices up to 

has taken place, and they are are only interested in making rivals, and by the big depart- the same business could be done European levels and adapt in 

openly critical of what they see what their machines are good ment store groups. Mr. Michael by seeing 50 people here, and order to improve the quality 

as a failure _ by UK manufac- at making,” be maintains. Ab raham s, chairman of Asso- it is difficult to make a major 3nd appeal of their products, 

turers to anticipate or respond There has been insufficient dated Weavers, points out that impact unless you have a Ger- The retailers, however, are 

to fashion changes. Tastes in investment too, some retailers the UK carpet distribution man sales force,” Mr. Abrahams under competitive pressure 

carpeting on the Continent and argue, in spinning and this has system is now so large and claims. The German market is from each other, and are now 

“ Bntaifl have traditionally meant that carpet manufac- sophisticated that the manufac- penetrated by carpet imports being offered an increasingly 

differe d qu ite widely, with a turers have not been able to tux ear has been reduced almost but mainly at the lower quality wide range of imported mer- 

strong preference In Britain for obtain in the UK the high to the- role of subcontractor, end which German manufac- chandise, not just from the EEC 

heavily patterned carpets. quality synthetic yarns which The concentration of the buying turers have been discarding. and North America but from 

The trend over recent years, have been giving American system also makes it very easy The analysis of the problem new supply sources in Eastern 

however, has been towards plain carpet its special appeal. for importers to penerate the by carpet manufacturers is in Europe, and the Mediterranean, 

carpets — often incorporating Allied also points to a num- market. line with complaints frequently ** We now have potential sup- 

sophisticated new yarns to ber of other reasons for its Carpet manufacturers can made in the past by other pliers from as far. afield as 


door wanting to show ns their 
products*” Mr. Plotnek points 
out. In some cases these low- 
cost supplies can undercut UK 
carpets by 2fl per cent, and with 
regular container lorry services 
in operation it can be as con- 
venient to source from Eastern 
Europe or Greece os froin 
Yorkshire. 

Import controls 

The prospect, therefore, is 
intensified price competition 
which to the industry at any 
rate will represent further 
evidence that Britain's highly 
efficient retail structure is just 
too strong for its weakened 
manufacturing sector. The sug- \ 
gestion is already being made 
within the industry that some 
restraint on the consumer's 
freedom to buy may need to be 
imposed if sectors such as car- ' 
pets are to survive in their 
present form — in other words, 
import controls. It is being 
suggested, too, that in conjunc- 
tion with this, the power of the 
big groups to drive down prices 1 
should be looked at. 

There is little evidence as yet 
that the Government will be 
wilting to pay very serious 
attention to growing calls with- 
in the industry for an inquiry 
of some sort into the effects 
of retail dominance. Indeed 1 
Government Ministers including 
Mr. John Nott, the Secretary 
for Trade, have been at pains 
recently to stress that the tex- 
tile industry as a whole must 
sort out its own problems. If 
the pressures this year bring 
about further contraction in the' 
carpet sector, however, the 
demands from within the in- 
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Finance director at 

roup. - 

|?t«ls S ofi 1 Howard Machinery 

TE * DISPOSE 

Shareholders a ^ Anthony- Williams is to Issuance brokers, which is to 
:ins have nr,* iLt* become group fi nanci al director be renamed Bowen de Renzy 
n,- -h P .of HOWARD MACHINERY.. _He Kinfmnonth, 

7 ri t 't ia?at present financial director of ■ . * 

c ; ' 3 ioi J Howard Rotavator Company. He Mr. Sydney Perry has been 
-,,^1;-. 01 tuk will succeed Hr. R. J. Overend appointed to the Board of 

Whose appointment to Rediffurion SOUTHERN TELEVISION. 
Limited as Group financial con- * 

01 % : teller on Jane 16 has been Mr. Angus J t MtUnfl, 
'V' ' ■ ““ efftuounced, formerly director of planning 

... * and . research with Charles 

SL *; Lsunh, finance director; Barker City, has been appointed 

h. T. Spence, general marketing services director with 
/“J.'lV. f ~ ^^ r nriniger. of Spicer Hallfieid, a R* W* KfNNAXRD< 



^ v <7 

■ .1 Glcnfiddich m Gaelic means 

\ Valley of the I)ecr.' 



.r. i.«.< n b, Warmington, a deputy Mir. J. E. 3. Baggs has been 

" -- Mcc'^ed Der tot, chairman of Reed Group, have appointed gene ral manager of 
. n >- . -been appointed to the Board of MIDLAND ASSURANCE, part 

.s pro5o«d fotisRICERS LIMITED, a part of of the Eagle Star Group. 


3-c'S :f Sicjla ntir r ftbed InteraatlonaL . 
\ viDhsrosr, ." * 


Mr. PWHppe de Wide, who is 


v ,SMS& hw formed a new company, 

named Dowty Mining- wffl succeed JtHra 
; CaoCT hraderf RENAULT 

.at- *!»». KSjjig Board of Dbijectore; D. KNANCE, Lunarne, 

tkrSTK Lml Mr. Jonathan Scott has been 

■'v-'h - *- G-Wggart, ■ appointed M executive director 

• ■;;;% /.'^ratiof ^ * i ' of. - BARCLAYS ' MERCHANT 

■; 'f remis^- cBr- Alan Tfawpltes has been BANK in the corporate advice 
ftt-SNMdflted manager of the division. He will be reiinquSafe- 
;;,. n ... "V, r^jr ^BRITISH GAS, rough storage lng Ms position on the Board of 
.,-H Krinufe Project • to provide a. way ^f Charterhouse Ja^Aet before 
■„ nrdfr r: ffas ofehore. Mr.K.E.W. taking up his new appointment 

__ , __,_.Oraker has been made chief jn May. 

• l, “ hL.tcaopplies officer (exploration)- * 

til* engineering supplies ■ • Hr.-EL J. '(Tenty)‘ Grisley has 
’ " f .-Jh'brendi of rite- corporation’s been appointed director, pro- 

i ftn xh flsfn g depirtment, : ducts and support projects 

>S ■ ? " :> Sjj if"K * division of VOSPER THORNY- 

>:: 2 George W, JKogm has £52EF- JJK’-J* m em S ? r 

v , pa ” er .lt^«» apodnted to the Boad of Shij^uilders, with toe 

•‘./.XffnolKflUNiT CONSTRUCTION COM- states of local director, 
vr j c »i» sJ-HANT; a part of Alfred- Booth _ ' * _ ^ „ 

d-'-'-r _'Vv ' ■ . -Sir. Peter Camber and Mr. 



; .. 5hp mr.ljhnip, 

: ni . ,.,-.k 2niis! 


TX&oup] • • • “ T W Mr. Peter Camber and Mr. 

^ John Shapcott have been 

Mr nnrhael Warner has appointed directors of EXTEL 
fc A ^Si ofJSSJS . a member of the 

SvFKSHAM POLAND .MOTOR, Ertel Group- 




SSi -'"wiMntt ' nr PANY has been appointed 

ssestsss 


■ jf.wiutiAJa ruLAm# . jnvxLm, — . 

■' , „ tifinft of the Wi chain Poland. ' ^ . 

... o;’d • ■ - Mr. Sydney Allen, general 

. .... ...r i ■ worics manager of toe assembly 

' Geoffrey OdRns. of -S&«r*^S?£ T ^ G 5SJ’ 
. : ..-a-r K0N SPARKING PLUG COM- 

, - Ms -4 t* “Sf toS PA 5J „ J* •PPoirrted 

. « S'^TTOWAT AqqncrATTON^ nv assistantdirectorofmanufactur- 

' ^ 8PaA plug operations, 

■ V * a OwmPion Europe. He is based at 

ti« Brussels headquarters of 
’ ■ ‘ ,T ^,nn Steppansen, ma Champion Spark Ping Europe 

i . hmwroraiy. treasurer Is Mr, C. J, .*7“^- ^ B ^ 

, :Ut3S O’Shea, - • •• -■ ' ^ . ’ * 

j • - •* -...'a 1 Mr. 3. H. Mellows has been 

IJJ ® .Afr. l&nrtce de Benzy has appointed a dir ector of JAR - 
IliNTS |W appointed: managSng direc- DINE . MATHESON INSUR- 

7 er . w o . of BOWEN KIN3NMONTH, "• ANCE BROKERS, 

o. •••; \i.\% -•••• 
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Arrintogtated network of engineering 
t»aipaniBsiriE»gland and Wales . 

Further material increase 




Turnover • 

Profit before taxation 

Profit after taxation 
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ProSfs brtsm taxation show a fnrfiwrmstariri ftwmse to £Z53uv 
^vmgafBtum of 46%on nfflt assets ampkjyod, 

Dnridonds 

Dividends recoD»widad we^^dJylnexcaas'Of toflce tfto cfividMNis 
pridhmyiNK. ■ 

SImrehoideBfmuIsandliqtxidity. 

SharaholdafS funds have moeasediioBt £4fi35m to f5.B20m. The 
netodffiowr of cash amoiBito d toft ASStq, but £1^2Im was pmd for 
the acqqtetion for cash of Genge WBIdinon (Bomtey) limited, the 
fril. bcwftts of whfchhaveyetto to seen. In addition more t h a n film 
mbs spent Mat year on new plant «i d machin ery and improved 
pmnaesh ' • • • 


adhnjraham fa amy tso field b baihH 


Scrtpbso* '• 

A wenp tssu 'of- on» 
sac ou mwodad. •* 

1 w ■": ; '• 

Proanacts 




A Bedtime Story. 

( /irnlulflitii. 

An ai)s()ii)in ( U'l;ilr-ni^Ii( drink. And il you re 
looking lor som< -tliin.u (^)ually absorbing lo road, 
try our label. 

It’s a storv ol tradition. ( )l orallsmanship 

v' 

handed down, ^onoral ion a iter generation. 

A story of dedication to the point where this 
great Highland malt whisky is even bottled at 
the Distillery. 

It sail thoro, distilled into about fifty words. 
Truth or legriuHThe £ ,,, , . 

subtle yet distinctive taste will OlenudulCn 
answer all your questions. Our label says it all. 
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Financial Times 

- - Few people needreminding 

of the fact that last winter was the 
-■ bleakest, most treacherous in 
: years. 

. It was the winter of the burst 

pipe, the disappearing ‘B’ road, 
t and everyone’s discontent 

In the North of England, the 
conditions were nothing short of 
Arctic, when Clare Tapsfield, a 
local vet, set out on her daily calls. 

It was the afternoon of 50th 
December. 

The roads were more suited 
: to a one-horse open sleigh than 
a 66 brake horse-power saloon. 


As the good lady was soon to 
discover, when her car skidded on 
apatch of ice and disappearedinto 
adrift 1 

Fortunately Miss Tapsfield 
walked away without so much as a 
bruise. 

Her car; however; had more 
than the odd dent to show for the 
experience. 

In fact, the damage to the 
bodywork was such that it simply 
wouldn’t budge. 

With the result that the 
gallant ‘Thorpes’ of Thurgoland 
(the nearest garage for- miles) 
were called upon to tow; it away. 


Once it was safely in their: 
care, Miss Tapsfield promptly put 
in a daim to us, at Commercial 
Union. 

Whereupon, we arranged to 
assess the damage personally our- 
selves. 

On the Tuesday after the 
New Year’s holiday our man 
muffled up, and set off on the . 
rugged road to Thurgpland. 

But before he could report . 
his finding s, he first had to find 
the car. 

To help him in this simple 




he use a shovel, and pointed- 
him in the direction of a; six foot 
Snowdrift ' 

When he eventually .dug- 

Miss Tapsfield’s car out of cnkT” 


:.<!«-■- 
-A* T «> 


. X ■* ' ..■?£ a^urance^ : 

Then all our man had to dor. : 
was dig a path to the salvage truck. \ 


• y- 

J -r giS 


, Vte won’t make a dramaj 
out of a crisis. - I 
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Interest rates costly to 
Richards & Wallington 


UK COMPANY NEWS 

York Trailer pays less 


M. P. Kent at f 1.5m 



PROFITS before t*x and interest 
Of WB H |i«t<>|i Th. 

tfostrfesr Plant hirer, impravofl 
16 piqjr cent from £5^8m-to £8.l3m 
iu 1978, but the **iraprecedeBt*<r 
rise iaJtoteret -coats resulted in 
prt-tii -figures ’betag reduced to 
£2.4Sul against JiSASot.' 

M Halfway toe pze-tax wrote 
were down *-sK|ul jat £U8m 
(£Um).-'j. .. 

. k Richard*,, the. chair* 

man,-sayi the year wax one. of 
considerable .activity, hut good 
progress Tad: been made is the 
fare of teat and varied fiffictO* 
ties. . i: , *=■ ' •_ 

Negotiations for the acquisition 
of 49-9 pot cent of a privately 
owned piY chain with an Impres- 
sive growth record are virtaiHy 
completed. -Te conaidorattod win 
be £L4u and, the company has to 
option to -acquire the remainder 
in 12 months tfin*. Profits to 1979 
were £500400 with a substantial 
increase expected in Che current 
year.. 

Mr. Richards says that aequlsf* 
tiod represents juj exciting: new 
venture for the company .and he 
antidpates that material benefits 
will accrue." 

Afer tax down from £408,000 
to £380,000, stated . earnings per 
IOp share are 14.72p (l&36p), and 


The net final dividend is virtually 
onchadged at- SL38p f3J3788Sp), 
making the total 5J28p <5.03885p). 
Dividends absorb £724400 against 
£680400. - 

Grow turnover for the year 
was B&fflm against £3S.48m. 

The chairman says that With 
the strength of its crane Softs 
and *' strong base for growth 
firmly established, toe group is 
wall .portioned to exploit its 
potential 'as toe economic si feta- 
tion improves. 

• comment 

Followers of Richards and Wall- 
ington are dearly miffed by the 
18 per cent drop Js preliminary 
1979 pretax profits and the 
market knocked 5p off the shares 
yesterday, bringing them down 
-to&Op. At the interim, the plant 
hire company predicted It would 
exceed last year’s record £3.03m 
profit. Interest Charges on the 
highly geared (1.2 10 1) R and W 
were 39 per cent higher In the 
second half than in the first. But 
sales from manufacturing and 
distribution also turned sour in 
the fourth quarter, producing a 
snail loss on the year. The crane 
hire business remains fair but 
rates are not rising with 
Inflation. The acquisition of a 
494 per cant bnefest in a 


Automated Security 53% 
up to record £1.55m 


til 


RECORD results for 1979 are 
announced by Automated 
Security .::(BoUfaigs) t alarm 
systems rental concern. - 

After rising from £382,000 to 
£620,000 at halfway, pretax 
profits came' put 53 per cent 
ahead from' £I.02m to £1.55m for 
ihe fulI periotU oa turnover up 
57 per cent to £ll*12m. 

And- the dividend is boosted 
la 2p: (i.474p) net per IQp share 
with a, final of 1.23p, 

The - directors say toe group 
will continue to' strengthen the 
deiiafty :*£- toe -security rental 
operations, while encouraging 
tbegrpyrth o£ the new divisions 
at bogie- and abroad, and look 
to- the' future with confidence. 

Rental income expanded 68 
per cent to £4.1m during 1979 
and profits were subject to tax 
of £97482 (£91,043). There was 
an extraordinary credit of 
£109,919 (nil)- and after divi- 
dends’ cost of £237,597 against 
£184345, ■ the amount retained 
was well ahead from £745:829 to 
£1.33m. 

Earnings per share are shown 
as 16-51p (lOJSSp) and net asset 
value is -given 50 per. cent up 

• comment 

Automated continues to produce 
bumper profits. But oh 1 a. fully-' 
taxed p/e of 26, ;. nr 34 nn toe 
declared tax.' -charge, anything 
less ten the 53 per cent Jump in. 
pre?tax profits Leonid have taken 
its toil on .the 237p share price. , 
It is undoubtedly' a successful 
business, if anything held. bade. 


last year by its investment in new 
related areas such as fully 
integrated security systems for 
whole buildings and dose circuit 
television. Investment in new 
assets totalled £4m, of which 
£3J3m was rental assets, covered 
by cash flow of around £3.3m. So 
borrowings are slightly higher In 
actual terms hut as a percentage 
of capital employed they are 
down from 35 to 32 per- cent, 
which is not excessive for a 
rental company. The balance 
sheet, when reported, should 
show gross rental assets of 
132.6m,.. or £6J9m depreciated, 
with an impressive rent roll of 
over £4m_ It is a growth industry 
and Aatomated’s developments 
alongside its established rental 
alarm business should keep 
profits rising in toe 40 to 50 per 
cent region in toe foreseeable! 
future. The rating is high, the 
.yield is small, hot the capital 
growth is there- 

Pick up for 
Arthur Wood 

Following toe first-half fall of 
£*4500, pre-tax profits of Arthur 
Wood and Son (Lengport), 
-earthenware manufacturer, were 
maintained -at around toe same 
tend as in ihe second six month* 
of 1978, giving a full year figure 
■ ■&£r- £158,480 compared with 
£200,541. 

r.;Tbe net dividend for the year 
’ fe virtually unchanged at lp 
' CM)032p) per 5p share. 


More expansion envisaged 
as Bramall improves 26% 


A 26f PER CENT-- increase from. 
H.42m~ to- £L7$m -in pre-tax pro- 
fits is reported by C D. Bramall, 
tbe Bradford-based mate vehicle 
dealer for 1979. With turnover 
improving . nearly 40 per cent 
from : £20.18ra to- 62823m, both, 
sets of figures- are records. 1 At 
the halfway stage, -pretax profits ' 
were ES.Olm against £7«$0G/. 

Mr. Tony Bramall, the chair- - 
man; reveals that toe company^ 
search to. expand. Its activities 
through - aeqUlsitroB- .is- nearing 
fruition. He .adds: "I anticipate 
that r shall be ableito make- an 
announcement very .shortly con- 
cerning our efforts in thifir dttrec- 
tion.” .. . ;• ;;;• 

Turnover in in three of the 
group's main operating divisions . 
was up on the previous year. The 
Ford main- dealerships contribu- 
ted iass&m. (fl&SBmV'Of toe 
turnover, contract hire and leas-, 
ins activities £L03m. (£L41m‘)y" 
and hire-purchase £415,000, which 
showed a 27 per cent improve-; 
ment on the. previous 12 months. 

After a tax charge of £72.060 
f £31 .000). net profits are £L71m 
f£1.37m). The final dividend Is 
raised from -2.7894? to" 3.2078p 
for a;.. net- total' of 5:2578p 


‘ (45694p), equivalent to 7J112p 
gross. Stated earnings per 25p 
•share are up from 26.8p to 33J5p. 

. .Mr. 'Bramall says the year's 
results ' can. -be considered very - 
; satisfactory when viewed against 
a second half-year which saw 1 
many of toe unavoidable costs 
tereasing so rapidly. i 

. The grasp’s three main Ford I 
dealerships all increased their j 
market shares despite protracted j 
deliveries of new vehicles during 
the first six months. This posi- 
tion baa now resolved itself and 
toe group is now in a position of 
being able to supply most models 
promptly. . 

Tbe new Bingley depot opened 
during toe year made a small bnt 
. promtefrg. contribution, . while 
tbe- Warrington dealership 
achieve*! its best ever results 
despite toe continuing depressed 
state of the tractor- and agricul- 
tural machinery market 

Mr. Bramall says it is difficult 
<to forecast toe outcome of toe 
current year for there is concern 
about- toe: large Increases in 
many of the basic costs wfaidi 
toe group Cannot avoid. He says 
-these, will undoubtedly take 
some toll 1 : ' 


Blagden & Noakes 

(Holdings) Limited 


TumiOVBf 

Profit before taxation 
Profit after taxation - 
Dividehdspw.ishare* 
Earnings per share*. 


1979 

rooo 

61.255 

5,653 

4,287 

‘7.7p 

-2Mp 


1978 

£'000 

54,523 

4,953 

3,155 

6.7p 

17.2p 


•adjusted tecapitafiffltipfiissue.in 19791 

B^rdCtsfrom^^tatBnmtb^ths Chairman, 

Mr. J. K. Noakes, for the 52 weeks to 30th December, 1979. 

• Pretax profit increased by 14%, despite 
. - national strikes affecting j£e container and 

plastics moulding bperafid'ife. 

• Big improvement in plastics drum operation. 

• Martindale Protection increased profits by 
21%. Plans in band to extend laboratory and 

_• . testing, facilities.; • • , ;. 

"New Formaldehyde plant at Haverhill wifl lay 
. bs^s for cohtihwid development in chemical 
' • division; { V ' r - . .. - 

• PROSPE -.I’':’ 

: . VVe .do. : not siare^tbe gloorny forecasts for 
: r?-: .-'.British industry>andplan to investmore this 
V v ^^rdian ever before. i r . 




privately-owned D1Y company is 
intended to provide some of 
R and W’s cash needs but 
investors may be sceptical about 
prospects in this highly competi- 
tive sector. The yield at 13.2 per 
cent and fully diluted taxed p/e 
of 7.4 reflect the uncertainties. 

Allen Harvey 
dollar fund 

Allen Harvey and Bess 
Investment Management has 
launched a new U.S. dollar 
denominated Income -fund based 
in Jersey. The new fund will 
invest In U-S. money market 
instruments with a life to 
maturity of up to five years, 
though the managers say that at 
the moment they are wholly in 
the short end of toe market 

The minimum initial invest- 
ment is $2,500 and the estimated 
Initial gross yield will be around 
16 per cent. Dividends will be 
paid gross quarterly. 


DESPITE an improvement in 
second half profits from £290.417 
to £391,709, taxable surplus of 
York Trailer Holdings finished 
1979 down from £1.15m to 
£691,709 much in line with 
expectations-— a peak of £2.74m 
was achieved in 1977. 

And after Taking account of 
toe problems the company faces 
In the short-term, and with a 
loss In the first quarter of 1980, 
the directors have decided it 
would be prudent to reduce the 
final dividend, from l.IBGp to 
0.598p, leaving the total at 
1.973p net per lOp share, against 
2L392p. 

Sales of this commercial semi- 
trailer maker, for the period 
rose to £39.44m compared with 
£32. 17m and profits were sub- 
ject to a much lower tax charge 
of £25,000 (£270,000). And after 
minorities’ loss of £50,434 (nil), 
the balance came out at 
£720,143 against £881,417. 

In the short-term the outlook 
is bleak, the directors state. The 
container manufacturer at 
Northallerton is being discon- 
tinued, and inflation, high 
interest rates, and the impact of 
tbe steel strike has created a 
business climate which has left 


this company with the lowest- 
ever level of demand. 

These conditions, with the re- 
dundancy costs at Northallerton, 
and at Anthony Carrimore 
which will be absorbed in the 
first quarter, has resulted in a 
£790,000' loss for the three 
months. 

To make a sensible forecast for 
1980 under toe present condi- 
tions. is extremely difficult, the 
directors say. 

• comment 

The dull third-quarter statement 
failed to prepare the market for 
York Trailer’s full year outcome, 
where profits in the second half 
pulled back only £100.000 of the 
first-half shortfall. The shares 
slipped 3p to 28p. for a yield of 
just over 10 per cent. The 
problem area last year was 
Anthony Carrimore, which made 
an expensive foray into the UK 
market after It major Nigerian 
business was truncated. 
Substantial cutbacks, more than 
halving the labour force, sbould 
turn Carrimore round by 
mid-year. But the costs can be 
seen in the first quarter of 19S0, 
where redundancy payments 
there and at Northallerton 


lapped some £240,000 off profits. 
For the current year, ff 
Carrimore is indeed sorted out; 
York could see Elm or so, 
indicating a fully taxed p/e of 
just over 6. 

J. England 
setback but 
recovery seen 

A SECOND half profit of £10.641 
against a £72.662 loss, was 
achieved at J. E. England and 
Sons (Wellington), potato, grain, 
produce merchant, but for the 
whole of 1979 tbe group incurred 
a pre-tax loss of £Si$73. com- 
pared with profits of £41,696. 
Turnover fell from £37.75 m to 
£31. 53m. 

Tbe current year has started 
with steady trading conditions 
and directors expect that 1980 
will confirm that toe group has 
achieved stability. Thereafter 
they are confident of a return 
to a satisfactory* level of profits. 

Although the interim was 
omitted, there is a final dividend 
of 0,4p — last year's total was 
1.419S2p net per 5p share. 


PRE-TAX PROFITS of MLP. 
Kent, residential and commercial 
property developer, increased 
subst antially, as forecast, from 
£737,000 to £1.52m in toe six 
months to December 31, 1979. 
Turnover climbed from £5.94nx 
to £7.78 m. 

Ur- M. P. Kent, tbe chairman, 
says that a consistent pattern of 
prime property development has 
now been established in diversi- 
fied and sizeable schemes 
These, together with a signifi- 
cant contribution from toe 
company's housing division will 
substantially reflect through in 
current and future trading pros- 
pects, he says. The board 
anticipates that full year profits 
will be about £3sa, enabling 
further expansion while main- 
taining reasonable gearing. 

After tax £37,000 (£38,000). 
stated earnings per lOp share 
have increased from 3 JSp to 6fip, 
and the interim dividend is 
effectively raised from 0J65p to 
0-5p-riast year's total was an 
adjusted L365p from pretax 
profits of Q.B52ZU 

MAPLES STORE IN 
MIDLE EAST 
MAPLES has opened a furni- 
ture store in Doha, toe capital 


of Qatar, in partnership with Mr, 
Omar Aim an a, a prominent Qatari 
businessman. 

Ihe initial investment for toe 
group's 49 per cent interest total 
£146,000. of which £98,000 is in 
the form of Loan Stock, toe bal- 
ance being in equity capital. 

Trading as ALMANA/MAPLES 
the new company has been 
formed primarily to provide tw 
Dishing for some of the palaces 
and large villas 

Securities 
of Scotland 
dividend rise 

A final dividend of 2.9p has 
lifted the total payment of 
Securities Trust of Scotland from 
an equivalent 3.525p to 4£p net 
per 25p share for the year ended 
March 31. 1980. 

Gross revenue amounted to 
£3.9m against £2.99m. and the 
available balance came through 
at £2. 08m. compared with 
£1.46m. 

Earnings per share are shown 
as 5.2p (3.64p) and net assets 
value is given as 107.3p (12&£p), 
with prior charges at par. 


Alest of Strength 

Recent events in the silver market caused an incredible but 
understandable concern in the investment community. The situation 
affected, either directly or indirectly, a number of the finest brokerage 
houses on Wall Street. 

But in an important way this series of unique events proved 
the strength of this 100-year-old company. The strength of Bache. 

The events during this period have caused an enormous 
amount of media coverage, speculation and, inevitably, rumor. And 
we think now is the time to set the record straight, once arid for all. 

1. At no time was our day-to-day service to any Bache 
client affected in any way. 

2. At no time did Bache fail to meet all capital require- 
ments of the New \brk Stock Exchange or the 
Securities and Exchange Commission. 

3. At all times Bache met all its financial obligations, 
both to clients and to the various exchange 
clearing facilities. 

4. At no time did these events require Bache to seek 
additional capital by borrowing or any other means. 

Not one penny. 

5. At no time did Bache give preferential treatment to 
any client because he was a shareholder, nor did ary 
shareholder ask for preferential treatment. 

These events presented Bache with a number of challenges— 
challenges that we don’t expect to have to meet again. The record 
hows that we met those challenges and proved our strength. 

Bache 

Bache Halsey Stuart Shields hcoiporated 
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THE U.S. TYRE INDUSTRY 


Battle hots up for a deflated market 


I J it?? i iv 


BY IAN HARGRfiAYB IN NEW YORK 


WHEN NEWS of the coop In 
Liberia filtered out over the 
weekend, one of the first 
names which came. to mind on 
tthe last of '‘companies which 
could be affected” was the Fire- 
stone Tire and Rubber Com- 
pany. 

' In the end, the overthrow of 
President Tolbert may have no 
effect upon Firestone's leasehold 
on 91.000 acres of rubber p lan- 
tation (two thirds of its total 
rubber holdins). The story is 
mentioned merely to point out 
that whatever other reasons can 
be advanced for the current, 
near bald state of parts of the 
'U.S. tyre industry, it has to 
be admitted that the tyremakers 
have not had much luck. 

Just how serious that current 
condition is can be summarised 
by a recollection of a few 
announcements concerning the 
industry this year. Uniroval, 
.number three in the industry 
and ru nnin g in the red, is to 
. close two of its five plants. Fire- 
stone, number two. also in the 
red in the final quarter of last 
year, plans to shut down five 
plants, involving one third of 
its unit output. Goodyear, the 
industry leader and by any 
account a strong, multinational 
company f number 22 in the 
Fortune 500) has had its credit 
rating cut. sparking fears of a 
cut in dividend. Of the 85,000 
members of the United Rubber 
Workers Union employed in the 
tyre industry on January 1, 
1979. at least 15,000 will have 
permanently lost their jobs by 
this summer. The sound of 


this alarm siren has also echoed 
in -Europe, where . Uniroyal sold 
its tyre business: and Goodyear 
got out of Glasgow. 

- But even at this point, many 
in the industry fear there is 
more bloodletting to come. 
Privately, some suggest that 
only two of the top four com* 
panies— -Goodyear, because of 
its size, and B. F. Goodrich 
because of its diversity-can 
survive the year as independent 
companies. Fire stone. General 
Tire and Uniroyal would 
strongly disagree, but already 
one of the smallest of the*U.S.’s 
eight builders of passenger car 
tyres, Mansfield, has gone into 
bankruptcy. 

This state of chaos cannot be 
wholly explained by the woes 
of Detroit, whose failure to spot 
the onset of the small car 
society allowed imported cars 
(shod almost entirely with 
foreign tyres) to take 21.5 'per 
cent of the U.S. car market last 
year and still more in the early 
months of this year. 

The tyre manufacturers, even 
fighting outside the car import 
problem, have done almost as 
badly: Imported tyres for use 
as replacements on cars took 
around 11 per cent of U.S. sales 
last year, 15 per cent of the 
truck tyre market and almost 
40 per cent of the big tyre 
market for earthmovers and the 
like. 

Add to this the fact that by 
far the fastest growing tyre 
maker in North America is 
Mlchelin of France. ‘ currently 
mid-way through the estimated 


$lbn investment programme it 
started in 1973, that Bridge- 
stone. Japan’s - leading tyre 
maker is hunting for a site or a 
partner or both for a US plant 
then the pressures on the UJ5. 
industry take on. an even starker 
perspective. 

The main reason for this 
rout is clear. The American 
manufacturers did not foresee 
that the harder wearing radial 
tyre invented by Michelin would 
catch on in an increasingly fuel 
conscious U.S. In the last 
decade, the radial has come 


and Decker drill will keep you 
on the road. This is scaring for 
the tyre makers because it edges 
Detroit towards its dream of 
cutting out the s pare tyre as 
part of the motor industry’s 
drive to reduce weight and costs 
in its vehicles. Akron, Ohio (the 
centre of the tyre industry) 
knows, however, that it can- 
not afford again to be playing 
number two in tyre technology 
to Michelin. 

Michelin, indeed, is a big- 
worry. ' The taciturn and 
zealously anti-union French 


Firestone Tire and Rubber said its French unit expects 
to reach a tentative agreement shortly on the sale of a 
Port Jerome plant, to a French unit of Bayer AG. 
Firestone said negotiations are continuing between 
Firestone France SA and Bayer France SA on the sale 
of the polymer production facilities. The announcement 
contained no financial details 


pany in the world, to tackle the 
problem bead on. It has not, 
like B. F. Goodrich or even 
Firestone, sought to diversify 
heavily into motor components 
or chemicals. It has' put in the 
investment ($L5bn in the last 
five years) and at Lawton, 
Oklahoma, now has what it 
cl aims to be the most 
sophisticated antL therefore best 
in qualify control radial typre 
plant 'In the world. 

Fortunately for Goodyear, it 
was emerging from .this invest- 
ment bulge before interest rates 
hit their current peaks. Good- 
year also has the strength of a 
wide international base with 40 
per cent of Its sales deriving 
from their U.S. operations. 
Even its troubled British 
operating has become profitable 
again in the first quarter of this 
year. 


liabilities it. 'faces an uphill 
struggle. 

Goodyear’s aggression is also 
n major . consideration, .for 
Firestone, which has moved very 
late in the day to carry but . a 
radical restructuring of its. tyre 
operations. - At the other 
extreme, there Is B. F. Goodrich, 
which made some good diversifi- 
cation decisions and is^ comfort- 
ably riding high:. J on-'. the 
chemicals export boonr which 
has been the main factor in the 


healthy performance of most of 
the U.S.. chemicals companies. 
General Tire,- meanwhile, is 
having -some legal difficulties 
with its major non-tyre business 
—the RKO television company— 
because of unfavourable compe- 
tition rulings from the Federal 
Communications Commission. ' 
So far as tyres are concerned, 
it is still not dear' .when- the 
industry wiH again, enjoy: -a 
reasonable r balance between 
supply and demand. On existing' 
-plans, Mr. Harvey- Heinbach,. 
motor industry analyst for 
Merrill Lyn ch, estimates that 
the industry will on average be^ 
using 70 per cent of its capacity 
this year compared with 73 .per 
cent last year. That is in spite of 
the fact that Uniroyal and Fire*, 
stone will between them take 
out 12 per cent of the industry’s 
unit capacity in the next few i 
months. , 

So "for the second successive 
year, thq lyre makers enter their 
summer .price haggling session 
with Detroit to determine how 
muchjthe motor companies will 
pay for the tyres fitted to their 
1980 models. The industry sells-' 
over one third of its tyres to 
Detroit for use on new vehicles. 

It is always a tough session 
and last year, even -the tyre 
makers admit Detroit won 
hands down, holding the tyre- 
men to a 13 per cent increase 
on a product whose cost of pro- 
duction was up byl8per cent 
This year, with Chrysler almost, 
over the edge. Ford losing 
money and even General Motors 
unable to stimulate the car buy-, 
ing appetites of the American 
public, it’s going to be tougher 
stm. 


RESULTS FROM THE MAJOR COMPANIES 


1979 

Earnings $m 

.1978 

Sales $m 
1979 

146 

226 

&239 

113 

loss 148 

5,284 

loss 120 

profit 6 

2^75 

83 

70 

2,988 

82 

115 

L553 


Percentage 
of 1779 
sales from 
non- tyre 
operations 


Goodyear 146 226 8, 

Firestone 113 loss 148 5. 

Uniroyal loss 120 profit 6 2, 

Goodrich 83 70 2, 1 

Genera] Tire 82 115 2J 

Note: All figures include unconsolidated subsidiaries- 


from nowhere to take last year 
56 per cent of the car tyre 
market Firestone says it will 
take 75 per cent by 1 984. The 
plants which the industry is now 
jemaying to shut down make 
crossply tyres and cannot be 
economically converted to radial 
ply production. 

This fundamental miscalcula- 
tion has since been compounded 
by a willingness in the industry 
to fight for market share with 
profligate price cutting, failure 
to . advance productivity as 
rapidly as costs (both of raw 
materials, mainly rubber, which 
inputs 60 per cent -of the cost 
of a tyre, and labour, which 
accounts for ten per cent), and 
a trickle of individual company 
blowouts, such as the massive 
Firestone defective -tyre recall 
ordered in late 1978. for which 
the company made an original 
provision of $234m. 

If this were not enough, the 
industry is also scaring itself 
with the race to produce the 
first “ indestructible ” tyre — a 
tyre which is filled with, some- 
thing other than air and which 
even if attacked with a Black 


company has found that by con- 
centrating its activities in North 
America in places where the 
fear of God, Conwaunism and 
unemployment is even greater 
than in .Clermont-Ferrand, that 
is in South Carolina, Alabama 
and Nova Scotia. It has been 
able both to keep out the United 
Rubber Workers and the 
industrial spies it constantly 
fears. In Nova Scotia, indeed, 
Michelin has achieved the 
remarkable feat of getting the_ 
provincial government to pass a" 
law which says that URW can 
only organise at Michelin if it 
wins worker agreement to. 
organise at both (soon to be' 
three) plants at the same time. 
The so-called “Michelin Bill" 
was assailed by labour leaders 
as a threat to democracy and 
they threatened a general strike. 
But it went through. 


But Goodyear’s U.S. radial 
tyre expansion has served to put 
greater pressure on the smaller 
tyre companies and on Uniroyal 
and Firestone among the big 
four. Uniroyal’s strategy is to 
retreat fast from the non-radJal 
tyre sector and by boosting - 
output at its radial facilities, 
retain its estimated 13 per cent 
U.S. market share. It also has 
a substantial non-tyre business 
in chemicals and sporting 
goods, but with debt equivalent 
to 60 per cent of its capitalisa- 
tion and a groaning burden of 


ANNUAL TYRE SHIPMENTS 
IN THE U3w IN - 
MILLIONS OF TYRES 


Given the secrecy of Michelin, 
it is difficult to gain an accurate 
impression of Mtchelin’s market 
share in the U.S., but it is 
probably dose to 7 per cent and 
heading for 10 per cent 
Goodyear's strategy has been, 
as befits the largest tyre com- 


1971 

18&2 

1972 

1943 

1973 

201 A • 

1974 

UAA 

197S 

167 A 

1976 

177 J) 

1977 

189.6 

1978 

193.9 

1979 

174 

1980 

166 (est) 

1981 

171. (est) 


. Source: Rubber - Manufacturers 
Association and NUtrril Lynch for 
forecasts. 
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Strong quarter at Chase 


BY. STEWART FLEMING IN NEW YORK 

CHASE Manhattan BanSe: jester- .i Conti 
day reported that first Charter .Chase 
earnings surged by 20 per ; cent results 
.to $8S.lm from $7 1 . 2 m against U.S. b; 
-the expected trend in hank pbratio: 
profits. ... first ■ q 

The increase outstrips some 44 per 
analysts, forecasts for the third .£l&9m. 

Jirgeat VS. hank. _ . - T . ’ • 

Since the recession of 1975, 

Chase has - undertaken'- a • wide 
ranging , restructuring . -and- 
profits have been recovering . 
strongly; The latest figures, 
earnings per share fbr the fitft.'.-JSS?? 
quarte rof $2.59 ~against$2;12 nsuig . 1 
in the same period of 1979, are . ' -Mr/7- 
the barge's best during the re- bank’s^ 
covery period. " ’ . ; interest 


5e«; 

* ' rty •’ 


.: Conteastmg sharply 
Chase performance ' 'are/ jhe 
results fronL tioie "tenth ' largest 
U-S. bank, Fh^_0hlcaga 
pbratioiL-The'compaiQr: reported 
first - quarter earnings drffei 
44 per 1 cent £rpm : ' $33.9m to 
.$18,9 bl . ... . 


. ; It '.was: the: third consebntive 
quarter in -which First . Chicago 
has ■ reported declining profits, 
and further ' underlines -’--fte 
problems the bank has hag: in 
accommodating t<*-. a.Reciptflcf 
rising Interest; rates. 


' -Mr.\ : A. 1 Robert 'Afahmifl, ■ jjfiig 
bank’s "chairman,' said tiiat mS 
interest- rates were; the prbb 


predicts"4o% de ! Rapid-American in fresh plan to go private 


BY JOHN MAKINSON 


rise m income RAPID-AMERICAN, -the U.S. and Exchange Commission. 


By Ian Hargreaves In New York 

UNION CARBIDE, the second 
largest U.S. chemicals com- 
pany, will report a 40 per cent 
increase in net income for the 
first quarter of this year. 

The company’s forecast, 
which -puts earnings at more 
than double the level expected 
by some analysts, was made 
within a day of an attempt by 
President Carter to persuade 
the U.S. chemical industry to' 
hold down its prices. 

After a meeting at the White 
House, however, Mr. Robert 
Roland, president of the 
American Chemical Manufac- 
' hirers’ Association, was quoted I 


retail, drinks and clothing 
group, is hoping to turn itself 
into a private company by 
offering debentures with a face 
value of around $265m to exist- 
ing stockholders. 


Late last year, however, the 
New York-based company ex- 
changed 2.7m ordinary shares 
for non-voting preference 
This exchange has left 
Kenton Corporation with 33 per 


with his family and associates. 
The other major shareholder in 
Rapid is American Financial 


shares if the scheme is 
approved 

. Rapid plans to offer one $45 


Corporation, which holds, 15 per debenture, with an 8 per cent 
cent of the common shares, as coupon, for each ordinary share. 


The list shows the 200. latest international bond issues- for which an adequate . secondary -ipaHlet 


exists. For further details of these or other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. ■ - ■ * - * — * — ■ — 


as an option to buy a Holders of the new preference 


The group attempted to go cent of Rapid’s common stock. 


further 6 per cent. 


stock will be made the same 


private in 1974 but the. scheme 
was dropped after questions 
were raised by the Securities 


Kenton is 43 per cent owned by 
Rapid's chairman and founder, 
Mr. Mesh ul am Riklis, together 


These two companies, along offer, while owners of about 
with a group of Rapid em- 5.5ra stock purchase warrants 


ployees, 

holders 


would be 
of Rapid 


the . sole will be offered debentures with 
common a nominal value of $10. 


INTERNATIONAL bonds 


Straight dollar issues make good headway 

American Chemical Manufac- ' 

' hirers’ Association, was quoted I BY franco chiles . - 

as saying that the industry had I prjceS OF STRAIGHT dollar deposit, they are converting it issues are also rife, dealers Norway bond to 1985 posted a 
J® They E had bot »ds urged forward by l$-2 into longer term paper at a said that good two-way business gain of three points to^98| at 


U.S. DOLLAR 

“STRAIGHTS Issw 

Alcoa of Australia TO 89 80 

Alax Howden XW 94 91 30 

Australian Res. 9 s , 84... 30 

Avco O/S Cap. MR* 87 40 

Beneficial Fin. 9V 87... 100 
Grad. Rate 12 88 100 

CECA 11% 90 SO 

Canadian Pacific 8 V 89 50- 

Carter Hawley 9* 88 ... 50 . 

Comalca Inv. E. UP* 91 ' 40 
Continental Grp- 9* 86 100 
Dome Petroleum 10 94 ;. SO 
Dominion Bridge 104* 84 30 

EIB 11*4 92 .* 80 

EIB 10.15 99 100 

Ekoortfin 11% 87 SO 

■ Export DV. Cpn. 9V 84 100 


Export Dv. Cpn. 9>« 84 150 


Finland 9% .89 

GTE Finance 9\ 89 


PM AC O/S Fin. 11 W 100 


reduce prices. They had 
climbed because raw material 
costs had climbed, he said. 


■ Mr. William Sneath, chair- j half a point on the day. Dealers 
man of Union Carbide, said the > disagreed, however, about the 
40 per cent increase to $3.30 ! amount of retail buying behind 
per share would be made j these price rises. 

’ after increasing the 1979 first j 5 . 

Quarter earning* figure to I Some ax S ued 0181 toe market 
reflect changes in accounting j advanced yesterday because 

practice. In tire first quarter of j ^ *3S5. 

last year, the company new dollar issues which 


noinfs vesterda vwhile floating time when yields on 3-5 year was in evidence throughout ye- which level it yields 7.8 per 
ret! S unto mone y *» ™mi ng down terday. Investors are taking d if- cent. Many, bonds in the 7-10 
x-die notes postea i«up to sharply Three and five year ferent views on which way U.S. year maturity range are seeing 
- — " interest rates- are moving. Yes- their yields drop sharply to 


reported earnings of $1.91 per 
share, a figure which will be 
increased to $2.35 a share after 
the accountancy changes. 

Sales in the quarter just 
completed were up 19 per cent 
; on the first quarter of last year 
; to $2.6bn. . 

Mr. Sneath said the com- 
pany’s outstanding performance 
. sprang from its ability to raise 
- prices, strong exports and the 
pay-off from' restructuring deci - 1 
sions in the last two years. I 


.. - . . . . .. dollar deposits now yield 15 and 

disagreed, however, .about the 14| Cfint respectively while 
amount of retail buying behind awne o£ - fte recent batch J of new 

these price rises. issues yield over 14 per cent 

Some axgucfd that the market if the selling concessions are 
advanced yesterday because taken into account 
many rumours about possible The new issue for GTE 
new straight dollar issues which' Finance NV, wftih cis guaran- 
were around on Friday failed- teed by GTE Products Corpora- 


terday the six-month eurodollar close to 9 per cent On average 


rate fell by i to 17 per cent, this represents a 50-100 basis 


convertible was P° ints faI1 “ two weeks - 


launched by S. G. Warburg last The third Norwegian Krone 


night for American Medical denominated bond has been 
The new issue for GTE international, a company which launebed, for the Norwegian 

Finance NV, wftih cis guaran- owns and manages hospitals Mortgage Association, through 

teed by GTE Products Corpora- throughout the world. Den Norske Credietbank. The 

tion, amounts to $50m and was- r^ is issue carr i es a indicated borrower is raising NKr 100m 
brought by Salomon Brothers. coupon of 8 per cent and the f °r eight years on a coupon 

Terms include a seven-year conversion Dr emium is expected Per cent The final price 


to materialise, bar the one for 
General Telephone and Elec- 
tronics^ Were the mooted 
$400m for Australia to surface, 
the same dealers continue, the 
dampening effect of such a 
large bond issue on the market 
would be very great 

Other dealers argue that the 
buyers of much of the new 
paper in the dollar sector are 
the banks .themselves. Awash 
with liquidity on short term 


Terms include a seven-year conversion premium is expected 
bulelt maturity and a coupon of t0 be 15 per 


13], per cent. Final price is par 
and total commissions amount 


Deutsche Mark foreign bonds 


to 2 per cent: i per cent for 


of this issue is par. 

In the" Swiss Franc sector, 
where secondary bond market 


^MAC 9V 86 too 

Gould In-. =in. 94, 85... 50 

ITT Antillea 9 1 ! 89 75 

Kennecoct I nt. 9 1 * 88 ... 100 

Manitoba 94 BS 75 

Michelin 10 94 125 

Nat. Dos. Talecm. 9^ 86 100 
New Brunswick 9V 94 75 

Newfoundland 10 94 ... 50 

Norges Kornm. S 7 * 99... 100 

Norway Sb 84 150 

Nova Scotia Pwr. 9% 89 50 

Occidental Fm. 10?* 84 . 60 
Penn wait O/S F 9* 84 Z5 
Peosfco Cap. ft, 84 ... 100 
Quebec Hydro 10 99 ... 75 

Sears Roebuck. 9 82 ... 150 

Sratoil 9% 89 100 

Sweden 9^ 89 100 

Sweden 9S, 86 200 

Sweden 9** 84 100 

Umlaver NV 91 87 .. 100 

Warner-Lambert 9 84 .. 100 


Ctiango on 

Issued Bid Offer day-wmefc Yield '- 
60 84H H5 +0^ +3 12.91 

30 66 68 0- 0 mm 

30 BP* 87* + 1 \ +SVia.60 

40 75* 76*1 +0*i 0 19483 

100 83* 84V+i?z +4\TSM * 

100 91 32 +ZS +2 3 , 14.00 

50 88 Y 89* +1\ +V* 13.68 

50- 83** 84 +1^i +3Y12.87 

50 84V 'M* +1V +3V 13:80 

40 84V 85V +2V +«V 1ZB2 

100 84 84V +1V.+3V 13-50 

V 50 7V* TSU +1V +TV13J5 - 

30 88 V 89V +OV +1V 13:81 

80 89 89V +JV+4V 13.61 

100 179V 80V +1 + 6 V 13.44 

SO 91V 92V +1V +3% •.13.11 1 - 

100 88 V 89 +2V +4V13.10 

150 89 89V +3V +4V13.08 

100 81V 81V +1V +BV 13.54 . 

55 83V 83V +1V+SV 1240 

100 84V 84V +2 +3V T34J7 

MO 92V 92V +1V.+2V 73^0 

50 88 V 88 V +1V +4V 13.10 

76 *78V 79V -0V +1V 13^9 

100 83V 84V +1V +4 13^4 

75 81V '92 +ZV +3V 13.07 

125 83V 83V +3V +7», 12A9- 

100 85 85V +1V +3V 13.11 

75 79V 80V +2*i +B 12-93 

50 83V 84V +2V +B>i 12.47 

100 -76V 77 -0V +3V 13.66 

150 88 89V +2V +4V 13.07 

50 - 83V . 83V +1V +3V 12.93 

50 90V 90V +1V +4 13J5 

Z5 89V 89V +1V +4V13.22 

100 88 V 88 V +2 +3V 13-15 - 

75 80V 80V + IV +5V 12.76 

150 9ZV 92V-+3V+3 13.74 

100 84V 85V +3V +6 12J8 

100 83V 84V +2V +5 12J50 

200 88 V 87 +1 V +5V 13.16 

100 88 V 89V +0V +4», 13.15 

100 82V 83> 4 +0V +3V 12*5 

100 87V 87V +2V +4V 13.00 - 


: y ■ "■ . dosing 'prices tm- April J4*v 

... -• -(•■ • '-inj'' 1 • 

Hudson Bay 10V 89 C# ,80'. ; 79V 8<Pe +TV.'+1VI*tfi)' 

Quebec 10 V -88 Cs 50 , . 83V 86V' +0V +1V 4*33 '• 

B. B*. Canada 10 86 C$ 40 ' W WV +S +iv&S 
R. Bk'^Canads 10 94CS-; 40 - ; 76V TTV +T +l J SS 
. Copenhagen- 8V .91 €UA - 20 .«?, 89 % , 0 +0V-^ 

M.Bk. Dnmk. 9 91 EUA. 25. ;.iOV:92 +0V+1VMA 
SOFTE 8V 69 EUA . -40* ^ 82 84 0 ofi ' 

- U. 6k. Nrwy. SV 90 BUA IB. . 5? 3BV +0V 
AJgemaira Bfc. 8V & FI 75 *.S3V B4V +0V ‘+ 3 *’* 9 » : 
Ned. Gasan ia 8V B4 FI 50 . . t92V . 93V +0V +3Vflt»' 

Nud. Mi^bk.BV 84 FI- „.133V '94, ,+£ +2 
Norway 8V 84 R ...... 109 ,T93 r^SIV.+OV.+X jftU 

Norway- 8V 84 B.. 100,- 193 93V * Ofc '•&» fltt- ’ 

- Philips • Lamp* -8V" 84-‘Fl; , - ‘75'. 193 _33V +0V +2V^» - 

Air France 11 84'FFr. - 120 190V 91V 0 +1 **£% • 

CECA W-BB Fft* 150 lOBV +0V :? 

Euratom 9V 87 FFr ..„. . 150 .. , 90V 8TV * 0 - +1VW3 ' 

■ 5"!524 i\ - £ - ,89V ;.80V +OV * A W -:- 

Fhiiendi.llV 89 FEr i...-.. ( --79 184V 35V 7 O •+0V5WZ- ■ 

Gaz da France 11 84 FFr . 150 .'. 90V 91V — OV +2V4&1SS 

IBM France -11V 84 FFr .. 120 , 90V 91V -OV +(tV'v5flr ' 
Renault SV 85 FFr r. ■* 109 . 8ZV-'. *0 ~0V J »-'® 

-Samt-Gobain SV 86 FFr ‘.130 .- 80V BJV '• : 0 +6V : T*SB-' 

Solvay at* qa SV 87 FFr. 126 - 78V 78V +.1V +1 UB , 

Citicorp O/S 13V 90 E SO - 93 . 93V + IV +2V llffi ' 


Citicorp O/S 13V 90 E 50 

EIB UV 91 C 26 

. Finance (or:tnd. 13 91 £"_ 16 
fin. for- lad.- 12V -89 P' ■ 30 
Fin. 'for Old. tih 88 E' - 2D 
Gen. Bee. Co. 12 1 , 89 f 50 
. Indonesia 8 Y 91 -ICO. 7 
Mitsubishi TV 84 KD : . .. TO 
' NorOee-Xom. 7V 89 KO 12 
Occidental 8V91 fcD ''M. 

Akzo'9V'87. LuxFr._ 300 

EurMom ^8 87' LuxFr - 500 
Eptsiom ,9V BB tiiaFr ... - 500 
EIB ' SV 88 ' LuxFr ' 600 
Volvo 9V 87 LuxFr 500 


IW 90V 91V -OV +2V#K5 

[»,- 5ov 9tv.^ov+av««r 
w ^TV 9ZVc. O -OV-TifcW ■ 
00 • 80V 81V ' :0 +OV1fSB V. 
» 7BY 78V +.1V +1 M ,, 
W - 33 .. 93V +1V +'2VW, ' 

as ■: 86V . 87V +1V +4V.TWR ? 
15 - 91 .;V 9IV -+ov .+4vi4:m - 1 

30 88V 89V :+H. T4V *.67 < . 
20 9B 98V+IV+3J,*W*:- 
50 . - 89V 90V +OV +0V 1J-53 C 

7 -|93 - 83V 0 0 

TO TO9V 90V . 0 +0V3M6 - 
12 WA WV .O 0 f|S53 ."T 
7 ,196V 50V - -8 9- « 8 :- 


Akzo "5V "87. LuxFr ., 300 t 86 V 87Vr+0V +3V ftA, 

EunMom^ 87- LuxFr : k .. - 500- ' 83V 7 B4V + 0 V +5V TiSl ; 
Epcstom OT- LuxFr ... - 500 > 92 33- —OV + 4 ^ 7^23 V ■ 
EIB SV 88 LuxFr ' 600 • 91 V-92V ’ D.. •+'2V IIJS 7, 

Voluo 8 V 87 LuxFr,.... . 500- vJ»V 9t\ -0V.+4V \]J1 ? 

F LOAT ING RATE /' - • . ' . - . ' 

NOTES > - Spread Bid Offer C.dta C.cpn Ctfld -i- 

AHiad Iriah Bk. 5»« 87 : .UV. 9S» r 96V 2/7 15V > 


Average price changes .. On day +1V on week +44 


Banco dr-Romalnt. e^87_ OV S 8 V ,99V »/«- 15V is&n 
Bank of Ireland SV 89.:.- *OV , 96V ' 87V ^1/5 15V" TOSt-' 


manaPMTinnt i nor far P° 111(5 yesterday hut, unlike prices advanced only moder- 

age ent, i per cent for la£t wee]i w jj e re the recent high ately yesterday, a SwFr 20m 


uhderwriting and per cent 


for selling. The issue has been J 

M.y underwritten by tbe men- w^e mnrt 


coupon issues were the main five year private placement has 
beneficiaries of these rises, been arranged for Onoda 


t„ th. after yesterday. *w ki*b uui u 

^“he^SL^Tn™ — * P- cent 7i per cent 


much sought Cement through UBS. The 
To give one borrower is paying a coupon of 


DEUTSCHE MARK Change on 

STRAIGHTS Issued Bid Offer day woek, Yield 

Australia 8V 90 260' t® 90V 0 0 9.87 

4 sian Dov. Bk. 7V 88 ... 100' 1847, 86 V +1V +<V 9.74 

African Dov. Bk. 8 87 100 96V' 97V +1V +2 8.58 

Bercloya 0‘aeaa BV 89 100 t84V 85V +2 +4 9.31 

RFCF 7V 87 .* 100 92V 93V — OV +1V 9.23 

RFCE 8 V ® 100 90V 91V 0 +2V 8J3 

Brazil 8 87 150 88 V 89V +0V +0V 10.27 


NOTICE OF REDEMPTION 


To the Holders of 


Anioco International 
Finance Corporation 


Mexico to allow more 
foreign buying of shares 


RFOF 7V 87 .* 100 

RFCE 8 V 35 100 

Brazil 8 87 150 

1 91 160 

Council of Eur 7V B9..: 100 

Denmark 7V 88 100 

Danmark 8 V 92 1 100 


FEC T, 94 228 


BY WILLIAM CHI5LETT IN MEXICO CITY 


8% Guaranteed SterKng Debenture* due 1987 


NOTICE IS HEREBY GIVEN that, pursuant to tbe provisions of die Indenture dated as of May 1, 
1972 (tin “Indenture”), under which the abovrvd escribed Debentures were issued, all of the outstand- 


ing Debentures bore been called for redemption on May 1, 1980, through operation of both the 
mandatory and optional sinking fund -provisions of the Indenture. The Debentures ere payable 1 at a 
redemption price equal to 100% of the principal amount thereof. 

On and after May.), 1980, all of the Debentures will become due and payable at the principal amount 
thereof fi) in such coin or currency of tbe United Kingdom as at the time df payment shall he legal 
tender for the payment of public and private debts (herein called “pounds sterling* 7 ) or (it) at the 
election of tbe bolder of such Debenture, in such coin or currency of -the United Stales of America 
as at the time of payment shall he legal tender for the payment of public and private debts (herein 
Called “U-S. do Dare”). Such election to Teceive the Dollar Equivalent, as defined in tbe Indenture, 
is irrevocable and may be made only by the presentation and surrender of such Debenture, together 
with a completed Dollar Payment Notice substantially in tbe form set forth cm the Debenture, at the 
office of me of the below listed' paying agencies not later than April 19, 1980: provided, that, not- 
withstanding any such election, the holder of sacb Debenture will rece iv e and accept payment in 
pounds sterling in die event tint for any reason it is not possible for die Trustee to determine, in 
accordance with the terms of the Indenture, the Rate of Bccmange, as defined in the -Indenture^ on the 


MEXICO PLANS to increase 
the opportunities for foreigners 
to invest On its booming Stock 
Exchange. At present, non- 
Mexicans are excluded from 
buying most shares. 

The country’s National Com- 
mission of Securities, the equi- 
valent a fthe U.S. Securities 
and Exchange Commission 
(SEC), has announced the crea- 
tion of a $50m closed-end in- 
vestment fund. This fund wiH 
hold shares until now pro- 
hibited to foreigners. 

The group of underwriters in- 
cludes Wall Street brokers 
Bache. Halsey, Stuart, Shields 


Government’s development 
bank. 

The Mexican Government has 
devoted a lot of attention in the 
last three years to promoting a 
strong stock exchange. There 
is no capital gains tax on profits 
made from share trading. 

Foreign interest in Mexico is 
now considerable as a result of 
the country’s big oil reserves. 
New ■ foreign investment in 
Mexico this year is officially put 
at $12 bn. a 48 per cent rise 

The country’s stock market 
has grown ■ rapidly in the last 
three years. Last year, the 30- 
share stock price index rose by 
35.7 per cent to 1193. 

Since tbe beginning of this 


■ C JB 7V 89 

Finland RaD- of 8 86 . 
Kobe. City of 7V 89 
Neder G/isunle 8 38 
New Zealand 7V 87 
Norges Komm 7V 91 
Norway 7V 85 .. . . 

OKB 7V 89 

Oslo. Citv or 90. . 
Bank 7*« 91 ... 

— I* P-nU 77. PO 


100 184V 85>* +2 +4 9.31 
100 92V 93V — OV +1V 9.23 

100 90V 91V 0 +2V 9J3 ' 

150 88 V 89V +0V +0V 10.27 

150 85V 87V +1 +3V 8.88 

100 88 V 88 V +OV +2 : 9.T7 ; 

100 192V 93V +0V +3V 9.42 

100 190V 9TV +1 +3V 9.58 

225 t90 91 +2 +ZV 9.06 

200 89V 89V +T. +«V 9.24 

150 32V 33 +OV+1V 9.63 

150 86 V 86 V +2 +3V 932 

100 93V 98V +1V +2V 9.18 

200 188 88 V +OV +ZV 9J8 

150 187 88 +0V +OV 9.61 

250 98V 98V +3 +BV 7J1 

100 85V 86 V +1V'+3V : 9.66 

80 97V 37V “OV +2V- 8.14 - 

400 * 88 V 88 V +2V +4V 9.45 “ 

2SO 91V 92V +1V +3» a 9.18 


Bank ol Tokyo 5V49 . *0* 97V '-97V 2S/4 14J56 

Bardaye O/S Inv. 5 90 OV 96V 97 .13/6. 14V - 

Bergen Bk. A/SBB9_ t OV ;98V 97V 29/5 1A 1791 

Bque. lndo Suez 5V 80 OV 96V 97V J1/7 :tft69 1S;12 

^Citicorp 0/5 F. 6 34 ... tOV 99V 99V 8/6' 18^1 1843 

n/c t - 1? - 5 * 0 - 98,1 99V 23/5 1B.05 1820 

^ S „ F - 84 TO WV 9M.-30/5 T534 17.C K 

C. Itoh - «• 98V. 99V 18/9 13A4ViaKI j|R] 

Co-operative Bffc. 0.86„v OV . 97% .97V 15/6 15.06 1543 ■*‘1 

Credtenralt 5V 91 :.....SW S8V. sev Wr 18.44 W.72 

CM S ST ■*’*■■* ■■'•»' *&'-'»>: 89V 16/4 .=15k1»'-ie28.. 9 

V 3 87V-9BV1/B 14V 149* 


Average price changes... On day +1V on weefc +3 


SWISS FRANC - change on 

STRAIGHTS Issued Bid Offer day week Yield 

Argentina 54 89 80 87V 88V +OV +OV 733 

Aumar S 60 88 87 +04 +24 7.03 

Australia 3% 89 250 89V 90 +1V +10V B.07 

Bergen. City ol 4V 91... 40 884 98V +0V +2V 6.45 

BNDE 5 89 75 814 82 +1 +OV 7^ 

BMW Overseas 4V 91... 100 87V BBV-OV +2V 5.70 


Jugobsnka. 8 89 OV 

-Ind. Bank Japan 5V 87 OV 
LT£B Japan 5V -86 ...... OV 

LTCB. Japan 54 88 , OV 
Mfra. Han. 0/5 5V &*... Ipv 
Midland Ind, Fin 6 89 0 V 
NiaoiiM Fin.’ BV 86 ... OV 
Not-’ West. 5V94. §0V 

Nippon Credit 64.86 _ DV 
Nippon Credit 5V 87 +04 

Royal Bk. Scov 5V 94 . .jTO 1 * 
Soc. C. de Bqirt: 64 87- OV 

SpgenoL Sv ® ; §04 

-Standard CIWW.-5V 90-.: 04 

Sweden 84 '91 ... *OV. 

"TVO JPwr; 9' 91 fO-lock) 0% 
Williams- a Glytv.SV 91 ' OV. 


WUhanw a 91 - OV.- ST7V 99 U/8" 18V ' « 9»i 

Bq. 6. d At®. 44-89 SF py . 88^ 884.18/S -6.w5*] 


91 92 ■ 23/5 IS .- v tiM 

98 984 1W4 :14V' - 

97 974 13/8 - 14V «S ; 

-96V 9r,. 7/6 14.1S SL* ^ 
88V 98*4 30/5 ■.ITV ' t** 
97V 8BV20/6. 19 - 
87 97V25/7 jK+Br-W-W , - 

97% 38v T 1 / 10 . tsv> wta . 
96% 96% 12/7 -1+A4 "l&tB 
87V 97% S/5: 14.99 1SW 
98V 99V 11/7 - «V ISJO C 
99V 98% 3/KJ '20.06 -2037 
96% 974,13/*: , 44.44 ,?*?!! > 
97% . 98% 9/9 : 17% .-T TJSt 
36%. 97% 18/4 :14^4 .1*87 . 

, 964 96% 24/5 15^1 
97V 98 14/8 p 184 


*■ Ave rage price changes:.’ .On dsry +-04 on we^kr+OV" 
ONVERTIBUE ;/ Cnv. Qw. : w’.. - Ghg, ''V'^' 


mc? 4,1,89 2“ . £ is* tr* 5 -* 7 

CCCE 5V 90 100 87V 98 +0% +2: .6J» 

Copenhagen 44 91 80 814 82 ' +04 +64 6m 

Council tri Eur. 5 88 ... 100. 88% 89V +04 +3% (tH9 

|!| ^ f! 87 874 +1 +7% 8.10 

EIB 4*a 94 100 83 834 0 +ip. ■» 

** " 89 - 89 K 0 +£ 5.‘9? 

S7B 54 89 100 85% 86%+OV +0% fi^o 

Hllti 44 91 35 89 89% 0 — OV B-B3 

Int.-Amer. Dev. 4% . 89 100 864 88V +1% +8 6.45 

Jut end Tele 54 90 ... 50 964 97V -04 +24 5.83 

Malaysia 5 89 80 854 88 +«4 +1 7.11 

Nippon Tel. & T. 4V 8S 100 90% .91% -0% +5% 5.49 

Nordic Bank 5 89 45 914 92 -IV +1% 6.19 

Noroes Komm. 4% 91. .. .100 84 . 844 O +3V Him 

OKB 3V 91 100 79 794 -04 +2% 6^« 

25® f* 91 -1 MO 85 854 O +«! 

OKB B 90 TOO 98V 99 +04 -0% 6.16 

Oslo. City ol 4% 91 ... 100 84 844 +04 +«4 BM 

Shikoku El Pwr. 4V 89 100 934 94V -0% +74 5i9 

Staweaq 4% 91 <80 88% 88% +Q% +4 BJO 

Voe at- Alpine 4% 89 ... 90 90 904+2 +44 8.17 

World Bank 4V 89 100 88 884 —0% +2 6 JB 

World Bank 4% 89 ISO 844 85 +14 +4 6J50 

World BAnk 4% 91 100 84V 84V -04 =F3%- 6.67 

Average price changes. . On day +0% on week +4% ■ 


CCCE 5V 90 

Copenhagen 44 31 

Council ol Eur. 5 89 ... 

ElB 44 91 

EIB 4*. 94 


Elat de France 44 89... 100 


G7B 4V 89 
Hllti 44 91 


Int.-Amer. Dev. 44. 89 100 


Jutland Tele. 54 90 
Malaysia 5 89 




and Merrill Lynch as well as a year .the index has been falling. 


d Debentures will be paid, upon presentation and surrender thereof with all coupons appertaining 


Mexican brokerage and stood at 1115.2 last week. 


thereto maturing after tbe redemption date, at tbe option of tbe balder either at the Corporate Trust 
Office of Morgan Gaarantf Trust Company of New York, 30 West Broadway, New York, N.Y. 
10015 or at the main offices of Morgan Guaranty Trust Company of New York in Brussels, F rankf urt 
am Main, Paris- or Zurich, or at tbe main offices of Banca Von wilier & C. S.p JL in Milan, or Rome, 
or the main office of Bank Mees & Hope N.V. in Amsterdam or the main office of Kredietbank, S A. 
Laxembonxgeoue m Luxembourg. Payments will he made (i) in the case of any payment to be made 
in pounds sterling by a check drawn on a pounds sterling account, or by transfer to- a pounds sterling 
account main lamed by the payee, with a bank in London, subject in each v case to any laws and 
regulations applicable thereto, and (H) in the case of any payment to be made in U-S. dollars, at any 
agency outside New York City by a check drawn on a U-S- dollar account, .or by transfer to a U.S. 
dollar account m a i nta i ned by the payee, with a bank in New York City, subject in each case to any 
laws or regulations applicable thereto. 

Coupons doe May 1, 1980, should be detached and collected in the usual manner in accordance 
with md subject to the terms and conditions set forth above for the payment of Debentures. 

Pram and after May L 1980, interest shall cease to accrue on or in respect of such Debentures. 


houses which will hold 60 per Sharp rises in bank interest 


cent of the capital. The entire 
fund will be held -in a trust by 
Nacional Financiera, tbe 


rates in February are dted as 
one of the main factors for the 
gradual fall. 


SEC assurance on silver deals 


CONVERTIBLE Cnv. Cnv. . . .. -Cho. 

BONDS. dato.prlca Bld.OCMr day ,JPnia /; 

AGA Akt'bolag 7V 89 ..-16/79 146 +10241034 +04-Tft» i i> 

Ailnomm. 7V95 ........ 2/80 ;618 .-.'88% 89% +0% i.aKM . 

AIco -Int .FJn. 94 94 ... 1/80 , 40 84 85 l.+OV ‘3*3»V‘ 

A aa hr Optical 7 94 ^...,11/78 60S 8S4 884'+* 

Canon 6V 94.. L. 8/73 570 96% 97%.+<V S-7f'* 
Ciba-Gtrigy D/S F-4-B4 9/79 875 : t64 OS'-'- « 


Credit SuiOM 4V 93 ™1D/79 4325 
Dalai liie. 64 94 .... .-tl/78 1020 ; 


-to4;+a : - 


""■■■ "W'f* ---. — .-*» /fs. vm... 89V 90% +1V 
Enaareh Fin. 94 94 ->.:,7/B030JS'1004 iO14 +1% TOfi^; 
LPC _ln tema tnl- . 8 89 9/73 23.33 .. 934 394 ' + \ 


Meidonaha Elec. 7.94. „T2/79 210 88V 89V +1, . , 

Mitsubishi Cp. 84.34.^10/79 <04 .1144116 + 2 % Z3JIV 1 
Nippon Seiko 7V 94... 12/79 339. 193. ■ 94 O' 


Nippon Tel. & T. 4% 89. 100 


Nordic Bank 5 89 .... 
Noroes Komm. 4% 91. 


Nirto Elec. Ind. 6 94 ..; 7 /» TSS.-- 82V « 

Toshiba Cpn. 7% 94 ...10/79 198 88 % 89% +0% 

Union Bk. Switt. 5-89... 2/80 125 91 . 92V +34 -Mt V 


Fujitsu 5 .84. DM 7/79 ; 475:. t92% 93% +04 

K on sai Elec .. 4 84 DM.il 4/79 1234 - 1834 844 +1 -• 
Tokyu Ld Co.. + 86 DM 4/79 493 fJ 2 V 73V +OV 4B£! 
Uny Co. 64.85 DM-... .17/79; 1071 r : . 88 % 89% +0% 43-M 


WASHINGTON — Mr. Hsrold affairs sub-committee that the 1 


Williams, the chairman of the Bache group and Englehard 
Securities and Exchange Com- Minerals have apparently 
mission, said that based on the resolved their stiver account 
information it has there is no deficits with tbe Hunts thus 
reason to believe that any relieving the threat to their 


brokerage 


YEN STRAIGHTS 
Australia 5 6 83 
Australia 64 88 
EIB 7V 89 ... 

Finland 5.6 83 ... 
Finland 8 8 88 .. 


Ctisnga on 

lasuad Bid Otter day wnk Ytew 
30 83 84 +1 +1 11JB« 

20 . 73V 74% +0% +0% 11.86 

12 814 83 0 +2V 10.84 

10 814 *2V +0% -0412.07 

10 74 75 0 -0411.84 


Dated: March 31, 1980 


AMOCO IWTEKWATIONAL 
FINANCE CORPORATION 


major “ financial viability/ 


Average pries changes. . On day +64 on weak +0% 


publicly held company is in Williams said that the long- 
trouble as a result of its deal- term impact iff the recent 


trouble as a result of its deal- 
ings with silver or silver 
futures. 

He told a House monetary 


OTHER STRAIGHTS 


silver price drop will be diffi- 
cult to assess. 

AP-DJ - 


Avco Fin 10% 86 CS ... 
Bail Canada 10 V 86 CS 
Cr. Foneiar 10% 84 CS 
Ex. Dav. Cpn. 10 84 CS 
Fat. Can. Inv. 10 84 CS 


Oi l Tip* on 

Issued Bid Offer day week Yield 


77% 78% +04 -2% 1BJH 
88% 86% +1 +04 14.11 
86% 86% +0% +0V14J0 
87 874 +1% +1\ 14^0 
86% 88%+IV +l 14.83 


No IrriormBllan wvaUabla — praviou* day's price. 

- _. . t Only one market maker 'supplied a price. • - 

Straight Bonds: Tho yield is til a yield to radsmpTlon of 

mid-pdcs: the amount- Issued: i s m millions of currofltr 
onlte except for- Yen bonds where It la In billion*-- 
Chang e, cm . ysskw Change ovet price ■ week aarilar: : 
Hosting Rate Notes s Danomtnated In'doHars'unlass atJW’l 

- l"tilmw»d. Coupon shown is mlniirutm. -C.dte— Dot* 

next coupon becomes effective. Spread— Margin . above, 

six-rooTith- offered rata ‘ {t thLee-montfi;- fiabov* . ffrtiw. 

- j?*) dollars. C-cpn—Tho current, coupba.l 

C. yla— The current yield. - v * 

Crauhdbte-Bonde: Denonmaeted Iff- tfoUpre'^Jnleee .otfen^ 

- , ieat ? cl - Chg. dey ™ Ch* ng« ort day." Cnv. data* 

conversion into, shares./ -Cnv. 

of bond .per : ahere' 'expnaiwd iia 

2?® proiruum.of.ihe'current -effective 

' primal xhS SSS* % - 


ril PW'Ud:V 1880. (• 

-cnnSInf* tt n_ n _ “"T ^ 0r ™ - not permitted WjffllXft . . 


WTBo^. Serytefa-J* ^ 

■Jdlaiy.pf ^»mSTTl£4M interoirtk^r-r ^ •' ■ V%, 

- 1 ; . 
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5 Sfi»: 1 NTL. COMP ANTES & FINANCE 

GERMAN BANKING 

Results suffer from falling margins 


in- S- 
Policy Sf^nce ~ : 

2* Poor f e >«5,- 

j? K,J '-VfjipL 

V ffon “ kj5[' 

t? :n Ame’^S :: 
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pY RCKJBt BOTES IN BONN 

"pHS - LATEST annual results 
from three West German banks 
■h^ve 1 .. underlined the serious 
impact that the squeeze on mar- 
gins is continuing to have 
.throughout the. whole of the 
^country's banking sector. 

. [jSerilner Handels un^ Frank* 

ifnrfSr' Bank, the fifth largest 
private bank fa the ajtmtry, 
has mfaounced ttet it will have 
to - cut ife -worldfarce by some 
JLg.per cent this year to reduce 
peraonmti costs and meet the 
challenge to. margins. 7 
. Although the bank's balance- 
sheet total Jumped by 5.2 per 
.cept to DM 8Jbn ($4.4bn), 
operating profits feE by 8 per 
cent and net profits dropped by 
1A per cent to DM 25m 
J{»3.3m). The interes surplus 
also saw a drop of L3 per cent 
fa; DM. 131m. 


Ibis trend of higher growth 
fa business volume, coupled 
with a decline fa earnings, was 
also refiected in the results for 
the BHF group as a whole, with 
the balanMhBbeet tota increas- 
ing by 4.1 per centto DM lB.4bn 
and net profits falling by 12 per 
cent to DM 37m. 

The. earnings position suffers 
by comparison with the parti- 
cularly high levels of 1878, and 
also reflects the effects of the 
bank’s restructuring activities, 
during 1979. Hbls resturoctur- 
fag has involved on the one 
hand, hefty cost for reconstruct 
tion work st the bank’s head- 
quarters but, on the other, it 
-has meant that othre operating 
expenses have been kept with- 
fa reasonable limits. 

However, the drop in earn- 


ings is a token of the malaise 
affecting the whole spectrum of 
the German banking world, 
embracing the big commercial 
banks, the smaller private con- 
cerns and public Landesbanks. 
The rapid expansion of business 
over the past four years has 
simply not teen matched by 
equivalent rises in net commis- 
sion and interest payments. 

This is clearly shown in the 
latest results or the Nord- 
dentsche Landesbank, of 
Hanover, and of Bankhaus 
Metzler, one of the smaller pri- 
vate banks. NordJb recorded a 
6.6 per cent increase in business 
volume last year to DM 43.3bn, 
but the interest surplus fell by 
8-5 per cent to DM 322m. The 
interest rate margin is now 
below 1 per cent 

While bonk executives 


emphasise that Nordlb is gett 
ing over its costly involvement 
with the Rollei camera concern, 
which suffered 'badly from 
Japanese competition, they do 
not hold out much hope for a 
dramatic improvement in the 
bank's results in 1980. 

The Bankhaus Metzler results 
show a similar tendency, but its 
earnings are understood to be 
slightly ahead, thus highlighting 
the advantages of steering away 
from the breakneck expansion 
of services (and the resultant 
mushrooming of costs) pursued 
.by larger concerns. 

The relatively modest amount 
of business handled by the 
bank has allowed it to restrain 
operating expenses and achieve 
a broad balance between its 
loss-making bond activities and 
its profitable credit side. 


a^I'Losses 

^Thirds 0 i*?® % '■ 
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'no ^ unexpected set-back for Bayer 
_ group profits In the fast quarter 


^ Kevin Dons In Frankfurt 
BA.YEB.-_ .DO BRAZIL, the 
Brazilian subsidiary of the West 
German. Bayer chemicals group, 
recorded its first-ever loss last 
year, largely as a result of the 
devaluation of the Brazilian 
Perfor^f' . currency. •■■■■' 

? c ! * frn m ifTL ; The company’s deficit was one 
^ r ' a nh- Firsi S of the factors which led to the 
J,, ra;ion. Thp ‘ufieiaieeted mt-foaelr fnp Rnnr 
nuaJ.**25_ .. 

T>er cen rj*'. of. 1879. 

iS.Wm. mjis t 'Bayer said that its Brazilian 
T . , , subsidiary made a loss of 

, . ' the Cr l«m ($3.03m) last year com- 

, T • r ,r » which prp r pared, to a profit in the previous 
!a \ derhte ‘ 3?** °f C* 548m. 

funh<?r m*? . /iBayer ' is. dependent. to a 
r ^.,^ , h? jjjJrJ'. sweater extent than its major 
i :nndatia« u> . rivals fa the- West . German 
>:n_- in ipre^ nJ^:. chemicals industry, Hoechst and 
• Ir , ' *■ BASF, on : foreign markets. 

A ; R ^n 4fr. About 70 per cent of its turn- 
77; > '■ oyer is derived either from pro- 

r - ,0i ^erert,- 1 auction abroad or from exports, 
*• and Brazil is being developed as 
one of- its most important over- 
seas markets. . 

^ -in terms of capital favest- 
| CE°Dtii/v ment outside Western Europe, 
* OunVIQ Brazil ranks second to-only the 
UB. in Bayer's overseas spend- 

ing programme. This year It is 

■“investing Cr L6bn fa Bayer do 
oif^juaie wwftniBrazil’s activities compared with 
•' -f ?. '-''.TK-ni pristi'^ 535111 111 1879- ' 

Ci^in? priced; i^he subsidiary ^ which 
imdudes Bayer’s most important 
M = ^iManufactcuing operations fa 
:: to u : ‘ si 3^ Iftaxil. boosted its sales: last year 
40 wj, <r%Cr 7.5hn, an Increase of some- 
- ; ^ b i v firJI per cent -The Bayer group’s 

S'-' S ^'"tWal sales ty: Brazil last yeais- 
#7 fadudfag exports team West 

h\ s4,-f- Germany and sales by qther 
tK'j local subsidiaries — . totalled 

Gr I2.5bn compared with 
JJ gj; Cr 7^bn in 1978. 
tx ik-f-: ‘ -At present inorganic 
t?t> ji ; I' dheraicals account for 27 per 
1 ®V'£ < ?r cent o£ sales followed by agro- 
^47 chemicals (pesticides), with 25 
t rj. K 1 -per cent hut the current invest- 
jo-; ?ii4; ajent programme is focussed 
^oJefly on building plants for the 
^ ["production of rubber chemicals 
^-v:;*bd intermediates for the manu- 
« ?-np|fatnre. of polynrethane. 

^ 5lj5~a-.Bayer do- Brazil would have 
?! shown a profit last year without 
1 -**•- devaluation of the cruzeiro, 

the 30 per. cent devaluation 

December caused exchange 

^ *\ ( -1 josses Qf Cr 371m in addition 
R?i 1 r,W other exchange losses 
•r*. incurred through other regular 
r -.devaluations during toe year. 

' VPartly as a result of the losses 


is 

75 

-i 

\X 

IK 


1» 

\5> 


'.:o 


Higher BIC sales and earnings 


BY DAVID WHITE IN PARIS 

BIC, the French-based group 
known for its throwaway pens, 
razors and cigarette lighters, 
boosted worldwide net profits 
last year from FFr 168m to 
FFr 193m (344m). Sales were 
38 per cent higher at FFr 
2.49bn, compared with FFr 
2.1 lbn in 1978. 

The parent company, Sociftf 
BIC, increased after tax profit 
for 3979 to FFr 47JBm from 
FFr 41.4m in toe previous year. 
It is proposing a 27 per cent 
dividend increase to FFr 14 net 
per share and a one-for-flve 
scrip issue, bringing nominal 
capital up to FFr 288m. 

Results from M BIC w trade- 
mark products improved by S 
per cent despite handicaps 
imposed by exchange rate 
fluctuations, the company said. 

The consolidated results 


included for the first time those 
of the quality men's outfitter 
Guy Laroche, which showed a 
net profit nf FFr 8.7m and turn- 
over of FFr 366m. 

Further improvement was 
evident in BIC’s important 
women’s tights business. Net 
earnings of its subsidiary 
Diroco, which controls the two 
leading brand-names Dim-Rosy 
and Colroy, rose from FFr 54m 
to FFr 68m, on sales increased 
from FFr 696m to FFr 772m. 

Shares in both these com- 
panies which were previously 
held by Baron Marcel Bich. 
founder and chairman, were 
recently consolidated into toe 
group. 

# Shell Francaise, French 
subsidiary of the Royal Dutch 
Shell group, returned to profit 
last year with net earnings of 


FFr 96m ($22m) alter showing 
a FFr 187m loss in 1978. 

But it is not yet prepared to 
resume dividend payments. 
These have been omitted ever 
since the 1973 oil crisis. 

The company, which is active 
In exploration and production 
as well as refining and distribu- 
tion in France, said it managed 
to hold its overall market posi- 
tion despite being handicapped 
by relatively high crude supply 
costs. 

The profit was after deprecia- 
tion nf FFr 1.33bn. including 
FFr 564m carried forward from 
the previous year. 

The provision for exchange 
rate fluctuations was set at 
FFr 391m. But Shell said this 
was well below the level needed 
in view of toe increase fa the 
value of stocks. 



groups optimistic 


BY VICTOR KAYFETZ IN STOCKHOLM 
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hi Brazil, the ' Bayer group 
suffered a drop fa pre-tax profits 
(.wrea the last. quarter of 1979 to 
L --ii'r&Sf. . 167m compared with 
- ™ 4E6m fa toe final quarter 
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S Inpayment 


^.By^OwrjZuridr Corrwpoodctit 
Q SWISS' stores -'-group Jffagazfae 
icj Globus ‘ recommends in- 

?7% ^ t^fireased dividends of SwFr 70 

51 & & V - CG5) per share and SwFr 14 (13) 
% ?r. partidiBation certificate, for 

£- s sft ’Jfrfae year eiided February, 1980. 
P3-. gSw.TSifa. follows ; a rise fa group 
0 "' , £ & JJ-IJufitB -. from SwFr 9.6m to 
fL 10.4m with consolidated 

9ft ^ ir aross operating earnings going 
^ rfrom SwFr24^m to 
& i^SwFr 25£m. * ■ - - 

n- Gnnip . turnover at Globus, 

W & £ **wbich c o ntr o ls the chains of 
5^2,Globua. and ABM. .department 
*' r^tores. ; rose to ' ‘SwFr 886m 
(5485 This is : 4-5 per cent 

1 






pJ^gfaer than the SwFr 823.3m 
[s recorded in the previous year 
cnv ' S» Consolidated sales of Forbo, 

P^ioor and -wall coverings manu- 
& s s^Iactarer,. . rose last year to 
' - * ^ E? SwFr 481m (S27’m) from 



t^^.SwFr 545m.;. Net - 


TWO medium-sized Swedish 
pulp and paper groups, Hol- 
mens Bruk and Sttdra Skog- 
sfigarna, are optimistic about 
capacity utilisation during most 
of 1980, according to their 
annual reports. 

Holmen, Europe’s largest 
newsprint manufacturer and 
the ' dominant producer - of 
inagazfae paper fa - Sweden,- 
writes that owing to a heavy 
order backlog, “ the company 
anticipates roughly' unchanged 
production and sales conditions 
until, autumn. Nor are there as 
yet '• any 5igns of substantial 
changes In economic returns." 

Holmen more than doubled 
pre-tax earnings to SKr Him 
<$25m); for 1979 on sales that 
rose 17 -per cent to SKr 2.07bn 
(3470m). Proposed dividend is 
SKr 8-50 per share, , up SKr 1. 

Holmen writes that during 


1980 it expects to sell the 
entire production of its new 
mineral wool factory at Krena, 
opened in December. During 
1979 the group disposed of a 
loss-making foundry at Hults 
Bruk and sold 6,000 hectares of 
forest to the Swedish state 
church. The later transaction, 
linked with guarantees of con- 
tinued wood deliveries, will 
yield extraordinary income of 
roughly SKr 40m fa 1980. 

- SBdra'- is Europe's biggest 
market pulp producer and is a 
co-operative venture of south 
Sweish forest owners but. due 
to heavy losses in 1977 and 1978, 
the Government bought a 40 
per cent stake last July. 

The group’s annual report 
says that “ even if the economy 
should turn downward at year- 
end, raw material stocks in in- 
dustry need to be enlarged, 
which assures full employment 


during 1980 in the southern 
Swedish forestry." No group 
earnings forecast is given. 

The Sodra report revises sales 
and earnings figures for 1979 
compared with last month's pre- 
liminary report It gives pre-tax 
profit as SKr 35m against a 1978 
loss of SKr303ra, whereas the 
preliminary figures were 
SKr 27m and a loss of SKr 200m 
respectively. 

Sales are given as SKrSJtibn 
up ’5 per cent from 1978. The 
preliminary figures were 
SKr2.91bn and a rise of 19 per 
cent 

After extraordinary Items, in- 
cluding extra write-downs of 
small loss-making mills, the 
group loss was Skr 133ra against 
a 1978 loss of SKr274m. The 
earlier figures were a loss of 
SKr 140m in 1979 and SKr 261m 
respectively. 


KemaNobel confident on 
earnings prospects 


BY VICTOR -KAYFETZ IN STOCKHOLM 


KEMANOBEL, Sweden’s largest 
chemicals group, is optimistic 
fa its annual report about earn- 
ings prospects for toe 1980s 
after recovering from a four- 
year decline with a 62 per cent 
rise fa. pre-tax profits last year 
to SKr 183m ($42m). 

Mr. Ove Sundberg, managing 
director, points to a continued 
good equity- to-debt ratio, 36.1 
per cent ' against 38.7 per cent 
for 1978. and adequate liquidity, 
a nearly ' unchanged SKr 224m 
at yeanend, as providing 
sufficient financial strength and 
freedom of action. 

- KemaJfobeTs strategy will 
combine expansion of inter- 


national sales of knowledge- 
intensive “performance chemi- 
cals ” and systems with a stable 
domestic base fa plastics and 
power generation, along with 
rationalisation of toe group's 
consumer products range, Mr. 
Sundberg writes. . 

Foreign sales moved from 53 
to 55 pet cent of the 1979 total, 
which was up 22 per cent on 
1978 to SKr 3.3bn. Domestic 
sales rose 16 per cent, with a 
24 per cent rise to SKr 971m fa 
the EEC, while growth was 
slower elsewhere in Europe. 
Sales in the Middle East 
jumped 49 per cent to 
SKr238m. 


Boost to Roche agro-chemicals 


BY JOHN WICKS IN ZURICH 

AGRO-CHEMICALS sales of the 
Swiss group F. Hofftnann-la 
Roche will double to some 
SwFr 200m ($113m) as the 
result -of the takeover of the 
•panyi La Quinoleine 
SA, the purchase of which has 
now been approved by the 
French Government. Roche 
has acquired 3 controlling stake 
from Cie. Francaise Philips, of 
Tons- 

... In -1978, the latest year for 
which figures are available. La 


Quinoleine had sales of 
FFr 227m ($2.2in) and cash 
flow of FFr 17m. A manufac- 
turer of plant protection 
chemicals, the company has a 
plant at Oissel, near Rouen. 

The acquisition marks a step 
in Roche’s plan to diversify. 
At present the agro-chemical 
operations of the Basle group 
are centred on the Swiss-based 
subsidiary Dr. R. Maag and the 
former Gatton concern (now 
called Roche-Maag) in 
Australia. 


UCB restores 
dividend as 
profits surge 

By Our Financial Staff 

MORE THAN trebled profits 
and the restoration of a 
BFr 140 a share net dividend 
were announced yesterday by 
UCB, toe Belgian group whose 
activities range from chemicals 
to packaging and films. 

Profits before tax for 1979 
are BFr 473m ($15.6m) com- 
pared to BFr 151m, and a final 
dividend of BFr 80 a share 
restores the total payment to 
the level last seen three years 
ago. 

The profits upsurge is the 
result of a “ better cost 
equilibrium and an improved 
competitive position,” the com- 
pany said yesterday. A number 
of major trading areas' have 
moved out of the red. 

Profits from pharmaceuticals 
rose to BFr 234m from 
BFr 138m while 1 films and 
chemicals returned to profit 
with BFr 17m and BFr 50m 
respectively, in contrast to 
losses of BFr 132m and BFr 38m 
fa 1978. 

UCB points out that profits 
would have been even higher 
had a switch -not been made to 
LIFO accounting. The change 
in stock accounting reduced 
comparable profits by BFr 88m. 

Sales for the group last year 
were 15 per cent higher at 
BFr 20.4bn, 
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The Industrial Bank of Japan 
.Finance Company N.V. 

- 1 • us. $so,obo I oo& - - - 

"i' Guaranteed. Roidng Rate' Notts Due .1987 



' In .accordance with; tfre pro virions of the Rdfcrtnce Agency Agree* 
. merit between' The Jo4o*tru} Banlc of.japap finance Comwny N.V« 
The Industrial Bank of Japan Omited and Citibank, NA, dated 
' November 26, 1979, notice' is hereby given that the Rate of Interest 
has been fixed at that the interest. payable on the 

rdevant Interest Payment. Data October 15, 1980 against Coupon 
No, 2 will, be U5; S953.l2 f and'hij been eomputeff on the actual 
L.mim)Ser<rf days elapsed (1.83) dlrided by 360. 


April lj r 1980 
By: 


ammo 


Forfaiting 


. An effective 
financing instrument 
for exporters. . 


infomiationand advice, 
please contact; 

DcRLHflfaart 

Tet (0621) 458341 

DcKHauser 

• Ta(P62D4S84ffr 

BADBCHE 

KDh/MJNALE LANDESBANK 

* • ' GRCKENTRAiJE 

(Mel Germany). 
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By Our Financia! Staff. - 
SHARPLY HIGHER profits fa 
line with those forecast last 
year for a London share plac- 
ing are announced by Vitatron, 
the Dutch group which is 
Europe’s -leading maker of 
heart pacemakers. 

Sales for 1979 are 16 per cent 
higher at PI .56.1m, and before 
tax profits show an increase to 
FI 7.8m from FI 3.8m. Profits 
of not less than FI 7-8m were 
forecast 

The board views toe future 
with cautious optimism. 

Sales op at Maag 

The Swiss . machinery group 
Maag has reported an increase 
of 5.1 per cent in consolidated 
turnover . in 1979.- - and ■ main- 
tained its earnings . power 
AP-DJ reports from Zurich, 
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Philippines 
offer to 


be backed 


by coal 


MANILA Semirara Coal 
Corporation plans to offer in 
the Philippines the equivalent 
of $17m in preferred shares 
that will be convertible, after 
their fourth year, into coal. 
Until then, they will be con- 
vertible into common shares. 


Mr. Michael Adams, an 
official of the brokering house 
that will manage the issue, said 
that the preferred shares would 
be similar to oiMaacked securi- 
ties that have been offered by 
London and Scottish Marine 
Oil Company and to oil-backed 
bonds issued by Mexico. 

Sunshine Mining Company 
has sold $25m in silver-backed 
bonds. The Hunt brothers, of 
the U.S., said in March that 
they would sell bonds backed by 
$3bn of silver. 


Semirara is a new concern, 
which pools the interests of 
three Philippine companies that 
own the coal-mining rights on 
the 13.750-acre Semirara Island, 
150 miles south of Manila. 


Semirara plans to offer the 
preferred shares in units 
equivalent to $1,360 each. The 
shares will carry a 16 per cent 
annual dividend- Mr. Adams 
said that after four years die 
preferred could be converted 
into about 33 tons of coal per 
unit- 


An investor who cashed in a 
preferred-share unit had the 
entitlement to have the 33 tons 
of coal delivered. In practice, 
Mr. Adams said, the company 
would pay the investor the 
coal’s value in cash, after 
deducting 5 per cent for ship: 
ping, and selling expenses. 

. Semirara was raising money 
in this way because the 16 per 
cent the company would pay on 
the shares was substantially 
less than it would have to pay 
if it borrowed the money- 
AP-DJ 


High Court 
freezes AH 


takeover 


By Our Sydney Correspondent 

THE High Court of Australia 
has temporarily frozen the 
acquisition by News Corpora- 
tion, the press group, of a 50 
per cent interest in Ansett 
Transport Industries, the air- 
line, .transport and television 
group. Mr. Justice Stephens 
granted a temporary injunction 
on the application of the Aus-' 
tralian Labour Party (ALP). 

The court’s decision will pre- 
vent the Australian Broadcast- 
ing Tribunal from . further 
considering whether to allow 
the transfer of a 50 per cent 
interest in Ansett and its 
wholly-owned Melbourne Tele- 
vision station to a subsidiary of 
News Corporation. The News 
group already has television 
interests and the approval of 
the" tribunal is needed before 
it can register the Ansett 
holding. 


Thomas Nationwide Trans- 
port. the transport group 
involved in a formal takeover 
offer for the remaining 50 per 
cent of Ansett and already 
holds 48.5 per cent leaving 
only 1.5 per cent outstanding. 

The ALP's application to the 
High Court follows a clash 
earlier this month at the 
tribunal hearing, between the 
ALP's senior counsel and the 
tribunal chairman, Mr. Bruce 
Gyngell, which resulted in the 
ALP withdrawing from the 
hearing. 


Volkskas 


to make 


rights issue 


By Jim Jones in Johannesburg 
VOLKSKAS, South Africa's 
third largest bank, has announ- 
ced a rights issue to raise 
R30.4m of capital, involving 
6.45m shares on the basis of 
30 new shares for every 100 
held at a price of 470 cents per 
share.- Results for the year to 
March 31 1980 have yet to be 
released, but for the six months 
to September 30, the group 
reported a 22.1 per cent 
attributable profit advance to 
Rll.lm, against R9.1m in the 
same period a year earlier, with 
the expectation that a similar 
advance would be recorded in 
the second half. In the year 
to March 32, 2979. consolidated 
attributable earnings were 
R21.8m. 


Last year the group bought 
a direct 30 per cent stake in 
Legal and General's South 
African operations, activities 
outside the commercial bank- 
ing sphere have been aggres- 
sively marketed, while several 
ailing industrial interests have 
been brought back to health. 

Preliminary rights issue de- 
tails contain no mention of 
whether management believes 
the dividend will be maintained 
on the increased capital. But 
at the half-way stage, in Sep- 
tember, the 12 cent interim 
dividend was covered 4.9 times, 
by first half earnings of 5L7 
cents. For the year to March 
31, 1979, dividends totalling 26 
cents were paid from disclosed 
earnings of 102.6 cents. 

In Johannesburg, Volkskas 
shares have been trading at 560 
cents. 


i 



BY PHtUP BOWRING IN HONG KONG 


CHEUNG KONG (Holdings) the 
Hong Kong diversified property 
group has announced an attri- 
butable profit for th e year ended 
December 1979. of HK$ 254.1m 
(UE.$ 50.8m), an increase of 
92 per cent on the figure for 
1979. r I n add ition, QieungKong 
mad e extraordinary profit s o f 
HK$385^m compared with HK$ 
112 m in the previous years. A 
final dividend of 37 cents is be- 
ing paid, making a total: of 55 
cents, agdlnst 36 cents for 1978: 


The'groupis also to make a on 
for-one scrip'issue. Mr.'.IJ. Ha- 
shing, ’tiie - chairman, says that . 
Cheun^ Kong expects ' to mafia- : 
tsin the rate of . dividend oft th» : . 
incre ased : ‘capital, at a -cost of 
' HK$150m next Jfear. •' 

.The results are in line with 
market expectations. The profit 
includes the. equity accounted , 
portion of profits 'of Hutchison. 
Whampoa, of .'which Cheung . 
■Kong owns 31' per cent, having 
bought 22 per cent from : the ; 


Hongkong, and .Shanghai Raid - 
ing -'Coloration last " yekfj 

.Cheung Kong iriU. generate .<$& 


flow this yeax^-with cojnpretLbfc 
of seyeraL. major ; 

proj e cts. The projected cash Sow 
in 1980 Mr" Id^ skys^ will ebror 
all 'group "debt , at the? muT of ; 
1979. . Tins io c&d es file porfioh 
of, the -Hurtriustm purchase tie- 
ini; . made on; a deferred bask; . 
The total cost of the purchase 
from the r.HK Bank Avas 1Q& ~ 
639m. :-s: ? vr. ■ 



BY JAMES FORTH IN SYDNEY 


JOHN FAIRFAX the press 
group, has agreed to sell its 40 
per cent stake.. in Canberra 
Television to a Western Aus-. 
tralian. businessman; Mr. Kerry 
Stokes, who intends to make a- 
bid for the remaining shares. 


Mr. Stokes has' agreed to pay 
A $5 .30 a share, a shade above a 
proposed formal offer of AS5J26 
a share, which had already been 
announced by Television 
Wollongong Transmissions 
(TWT). 


The price agreed by Mr. 
Stokes values Canberra TV at 
A$Z2.75m (US?23^m). TWT 
had been buying in the market 
and has built up a stake of 15 
per cent in Canberra TV. Mr. 
Stokes has claimed a holding of 
7.5 per cent in addition to the 
40 per cent. 


poration; headed" by Mr. Rupert 
Murdoch, succeeding with :■ a 
takeover bid .for Australia’s 
largest press and teleyisibn 
group, the Herald and Weekly 
Times (HWT). 

Fairfax . paid ■ A$50m . for a 
JA9 per cent stake in HWT.. 
but had to put its interests in 
Canberra TV and Queensland 
TV up for sale because of legis:. 
lation restricting- the level of 
television ownership. The 60 
per cent stake in Queensland 
TV was sold recently for A$17m 
to - Amalgamated Wireless 


(Australasia), which bid for the 
remainder of the company. - 
.Mr. Btokes and- his partner 
Mr. Jack Bendat hold extensive 
: interests in Western Australia; 
principally Id chopping- centre^ 
but have recently extended into* 
te!evisiou.: : 'Tiiqy each- hold' 16 
per cent of the teievisibri emh- -' 
pany, South Weston * Te&»- - 
casters,..- which operates trfo 
stations in r Western An^ralta. . 
Mr. Stipes ; will probably, heed 
.to seU his holdings In the WA. 

teleririon. company ' berause of 
the .ownership Bmitatiohs. . 


Galtex Australia ahead 


BY OUR SYWffiY GOSS&ESPONDENT 


John Fairfax holds a direct 
interest in Canberra TV o£ 30 
per cent and two of its em- 
ployee pension funds own 
another 10 per cent The' hold- 
ings had been up for sale 
since late last year as a result 
of Fairfax's participation in 
a A$70m defence operation 
to prevent the News Cor- 


THE GALTEX. OIL group moire.' 
than doubled - -its profits . in 
Australia in 1979 from A$ 20.7m 
to A$ 43.3m (US? 4(L9m). This 
dearly exceeds the previous 
peak of A? 25m achieved, in 
1976. The return von- assets 
employed rose from 5.7 per cent 
in-1978 to SB per cent but was 
still below, the 8.7 per cent 
achieved in 1977... . : 


Despite the higher profit the 
dividend paid to the UE. parent 


Caltex Petroleum- tos ^beeh' 
trimmed - from A? v. 9.4m - to . 
A$ '8.4m. - Group "petrixleiim 
sales dipped Si per cent -to 
A$ 4im kilolitres.. ; 

The ' group ; - has . embarked 
upon a capital reconstruction in 
which Caltex Securities, .the 
fund-raising member of the 
group; Will become : the holding 
company for . CaJ tax’s refining, 
shipping and marketing 
interests. . ' * ' ; 
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eU CURRENCIES, MONEY and GOLD 
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TRADING was extreaa«ay <rniet 
in the foreign exchange market 
yesterday as investors awaited 
further.'develppments over tie 
situation in Iran. The dollar 
wm -slightly weaker on balance, 
refecting the . continued decline 
’in EoHMlolIar rates -and specu- 
lation that XSS. rates may have 
Reached their peak. However 
dealers: pointed out that 
.Interest- rates, elsewhere .were 
,81*0 easier. The dollar was 
quoted .over » fairly wide 
;«ifead durtng the day, but this 
jesulteS-iram the rather patchy 
'9Dh^tfon3 : rathef than any 
graft volume in trading. * 

- TheU-S. unit opened -weaker 
JjDl i improved .towards noon 

before /slipping again after the 
‘ opening of .U.S. . markets. By 
“$e - dose 'however it had 

- recovered. 1 to finish towards the 

tap ‘of its range. Against the 
D-Mark’ it closed at DM 1.8725 
compared .-..with PM. 1.88 on 
’Friday.- after trading between, 
.DM . 1.8575 and DM 1.8790. 
similarly against the Swiss 
franc it eased to .SwFr 1.Y325 
from SwFr 1*7525 with a day’s 
.Spread, of . SWFr I.72S0-1.7540. 
?rtie Japanese yen- showed little 
jpovement, and the. dollar 
dosed at : Y251.30 against 
.$252.90. On Bank of England 
figures,: the dollar's trade 
weighted index fell from 89.6 
jo. 895. „- - 

a Sterling finished slightly 
firmer . overall: Its trade 
weighted Index rose to 72.7 
from 72fi, having stood at 72.9 
at noon, ah d73.6 in the morn- 
ing. ' Against the dollar it 
opened at. $25125*25145 and 
^pnehed- $252 before dollar 
Remand saw the pound- fall to 
low . during -the afternoon of 
$25015. By the close it had 


-rEMS-^EUROPEAN- CURRENCY- -UNIT RATES 



ECU 
. central 

Currency 

amouma 

■gainatECU 

% change 
. from, 
.central 

V. change 
adfueted for 

Divergence 

- •. 

' rat** 

April 14 

. I* 1 * 

(fivsrgenca 

limit Y. 

"Belgian Franc .... 
Danish Krona ... 

; 39.7897 

40.5754 

+ 137 

+1.10 

±133 

7.72335 

7-32206 

+1JS 

+(L41 

±1.64 

German D-Mark 

. 2-48203 

2-52021 

+1.S4 

+0.87 

±1.125 

"French Frenc ..." 

5.24700 

M3009 

-0.Z9 

-1.16 

±1J557 

Dutch Guilder ... 

2.74362 

2.76417 

+0.7S 

-0.12 

-*-1-512 

Inch Punt 

. 0.6682D1 

0.673234 

+0.75 

' -0.12 

±1.668 

Italian Ura.—.... 

. T167.79 

1174.W 

+T.46 

+1.10 

=438 


Change* are for ECU. therefore positive change denote* a 
weak currency. Adjustment calculated fay Financial Tunes. 


EUROCURRENCY INT ERES T RATES 


THE POUND SPOT AND FORWARD 


..-recovered a; little to $25025- 
;25035, a rise ol 75 points. 

D-MARK— -Weaker within the 
European Monetary System and 
against the dollar following 
expectations of a continuing 
balance of payments deficit in 
Germany, ana effects of shtl- 
lnflatfot measures and higher 
interest, rates- to the U.S.— Tho 
dollar eased slightly at yester- 
day’s fixing in Frankfurt to 
DM- 1.8700 from DM 1.8778 on 
Friday, and there was no inter- 
vention by the Bundesbank. 
Trading was fairly subdued, 
with little change in the general 
situation regarding the U.S./ 
Iran, conflict. Dealers pointed 
jwt that, fins wing signs that U.S. 
interest rates may have reached 
their peak were continuing to 
have' a depressing effect on the 
dollar but that thero may be 
some short term recovery ns the 
dollar reached lower levels. 

FRENCH FRANC— Strongest 
member of the EMS for the best 
part of this year— -The French 
franc eased slightly against the 
Belgian franc and the Dutch 
guilder at yesterday’s fixing in 
Paris 'and- the D-mark was also 
firmer against the franc. On the 
other hand the Danish krone 
and the Ttalian lira both showed 
weaker tendencies. Outside the 
EMS sterling rose to FFr 9.5915 
from FFr9.555, while the U.S. 
dollar Slipped to FFr4.3385 
from FFr4.3495. 

JAPANESE YEN— Energy and 
balance of payments problem* 
reflected in sharp decline Iasi 
year, which after a slight pause, 
lias been renewed, resulting in 
heavy central bank Intervention 
— The yen finished above 
Friday's closing level against the 
dollar in Tokyo yesterday, with 
the dollar easing to Y251.90, 
compared with Y252.4D 
previously. 


April 74 Spfoat 

U.S, 2.2019-2-2200 2.2025-2.2035 0.«-0.60c dia 

Canada 2.5995-2,6130 2,8005-2.6016 O2S-0.15C pm 

Neuilnd. 4.49-4, C& 4.62-4.63 2V1Vc pm 

Otiigium 66.S4S, BO 66.2546.45 2cpnt-0dia 

Donmurfc 12.78-12.96 12.78V12.W* 3*.-5 are dia 

Ireland 1.1030*1.1100 1.7(00-1.1040 0.134.0Bp pm 

W. Gar. 4,10)^4.15 4.12S4.13V 3><-2*4pf pm 

Portugal 110.30*111.80 110.35-1 1Q-S5 par-60c dia 


Spain 

[rely 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swim. 


1S7J0.1H.40 157 -25-167 J5 40-806 dia 
1.907-1,931 1^23-1,324 B'HMira pm 

11-14-11.22 11.14V11.16S 3V1Var»l»m 


11-14-11.22 ... 

to 9.50-9.69 9.50-9,67 3\-2V* pm 4.08 10',-S 1 * pm 

Ian 9.68-9,88 9.02-9.63 3-Z^OTO pm 3.Z7 10ft-9>« pm 

n 5501563 563-554 2.00-1. 80y pm 3.90 6.10-4.70 pit 

rifl 29.32-29.55 29-39-29.44 19-l6gro pm 7.14 56-50 pm 

z 3.81-3.98 3.93'j-3^44 3V2 ] iC pm 9.36 10-9 pm 

Belgian rote is (nr convertible franca. Financial finne 68.75.68 55. 

Six-month forward dollar 1.00-1. 10c dia. 12-month 0 52-0 62c dig. 

THE DOLLAR SPOT AND FORWARD 


Throe 
p.a. months 

—2.45 O.B2-o772ilia _ - 
0.92 0.70-0.60 pm 
6-97 7 , l -5 1 tpna 
— 0.54 8 pm- 2 dia 
-3.99 BVIO'j dia - 

1.14 0.39-0.30 pm 
7J9 8«.-7\ pm 

-2.72 20-115 dia • 
-4.58 145-210 dts • 
0.29 4-2 pm 
2.58 aVB‘, pm 
4.08 10'i-9>« pm 
3.27 l(K,-9'«r»m 
3.90 5.10-4.70 pm 

7.14 56-50 pm 
9.38 10-9 pm 


April 14 

UKt 2.201 G-2 -2200 2.2025-2.2036 0.404».60e dia 

Ireland! . 1.9940-2.0000 1-8950-3.0000 0.20-0. 10c pm 

Canada 1.1779-1.1811 1.1806-1.1809 0.28 -0.24c urn 

Notlilnd. 2.0465-2-0520 2.0505-2.0520 1.52-1 -45a pm 

Baiaium 30.10-30.16 30.13-30.15 8V5o pm 


p,a. months p.a. 

— 2L4S b.62-0.72disT- 1J22 
0.90 0.10 pm-pof 0.10 
2.54 0.62-0.57 2.01 

8.69 3.75-3 68 pm 7.24 
2.29 14-11 pm 1.68 


Don murk 5.7925-5 .8120 5.7925-6.7950 0.75-1 .25we dto -2.07 2.2B-2.75di» -1.72 


V/. Gar. 1 .8575-1.8790 1.8720-1.8730 I.TO-I.Wpf pm 
Portugal 50.05-50.40 50.05-50.20 Be pm-12 dis 

Spain 71 >43-71. 53 71.44-71.50 10-30e dia 

Italy 859.75-873.50 872.75-fl73.2S 4-3Ura pm 

Norway 6.0505-8.0650 5.0600-6.0625 MM .BOom pm 
Franco 4J22E-4J3310 4.3260-4^310 2.46-2.35C pm 

Sweden 4.3615-4.3720 4.3575-4.3690 2.15-1 .SSoro pm 
Japan 250.80-252.35 25145-251.35 1 .35-1.20/ pm 

Austria 
Switt. 


10.67 4.16-4.08 pm 8.78 
—0.48 6 pm-35 dis —1^0 
-3.35 50-75 drs -3.50 
4.91 4-3 pm 1.60 
4.39 5.50-6 00 pm 4.19 
6.65 5.65-5.45 pm 5.13 
E.B3 5.75-5.55 pm 5.17 
8.09 2.95*2.80 pm 4.58 


rla 13J2'«-13^», 13 J34V13-35 *j 10 80-10. lOgro pm 9.39 

s. 1.7260-1.7640 1.7420-1.7430 1.60-1. 62c pm 10.74 4.85-4.77 pm 11.04 

t UK end Irulond mo quoted In U.S. currency. Forward premiums ond 
discounts apply to the U S. dollar and not to tho individual currency. 


CURRENCY MOVEMENTS CURRENCY RATES 


Bank of Morgan 
April 74 | England | Guaranty 

; index Change*^ 

Sterling 1 73.7 —33,0 

U.S. dollar I 09.2 -4.0 

Canadian dollar....] 81.2 —17.4 

Auitrlnn achilllng.,; 133,9 +23.8 

Belgian franc. 114.1 +13.3 

Danish kronor. 106,5 -4.1 

Deutsche mark..—; 153.1- 4.43.7 

Swiu franc 193.9 +77.2 

Guilder 124.7 4 19.3 

French franc ' 10Q.6 —8.0 

Lira., 53.3 —50.6 

Yon 115.1 +13.3 

Besed oh trade weighted changes from 
Washington agreemont December. 1971 
(Bank of England Index = 100). 

OTHER CURRENCIES 


Sterling..... 

U.S. 9... 

Canadian 8 
Austria Sch 
Belgian F.. 
Danish K ... 

O'Mark 

Guilder 

French Fr. 

Ura 

Yen 

Norwgn. Kr 
Spanish Pt* 
Swedish Kr 
9wlsa Fr.... 


Bank Special 
l rate Drawing 
< % j Rights i 

Tl7 i 0.578011 
IS 1 1.26789 1 
. ; 14 , 1.49328 . 
.. 65, 16.9741 

.. 14 | 38.S672 
.1 13 7.42313 

7 1 2.37972 
.. 91s! 2.61252 , 

,.! Bl: 5.51200 . 
... 16 .1109.20 , 
... 0 ' 318.723 1 
g : 6.45657 
a (90.8647 
• 10 6.55288 : 

3 2.21776 : 


European 
Currency 
: Unit 

0^610708 

1.33734 

1.57595 

17.9538 

40.6218 

7.82680 

2.51608 

2.75827 

5.83750 

1172.85 

357.345 

6.79056 

95.9544 

5.86091 

2.34570 


April. 14 


Argentina Peso .... 3806-3888 
Australia Dollar., fe.0 165-2.0205 
Brazil Cruzeiro.... 105.98-106.98 
Finland Markka .. 8.41-0.43 

Greek Drachma.. 90.808-93. D49 
Hong Kong Dollar! 1 1.02 i«-Z 1.05 

Iran Rial n/a 

Kuwait DinarfKD; 0.603.0.613 
Luxembourg Fro.; 66.35.06.45 
Malaysia Dollar... 6.0200-5.0450 
New Zealand Dlr.2.5246-2.3295 
Saudi Arab. Rlyal.; 7.32-7.42 
Singapore Dollar. 4.9350-4.9500 
Sth. African Rand 1.7780-1.7790 
UA.E. Dirham [ 8.22-8.32 | 


1757-1764 Austria. 

0.9150 0 9155; Balgium 

48. 14-4 B. 34 ' Denmark 

3.8050-3.8070; France 

41.30-41.60 .Germany 

4.9900-4.9940 Italy 

rt/a | Japan 

0.2750-0.2751; Netherlands. 

30. 13 30.15 Norway 

2.2760-2.27701 Portugal 

1.0540-1.0555,' Spain. 

3.3295-3.3325 Sweden 

2.2350-2.2370, Switzerland,. 
0.8070-0.00761 United States 
8.73 SO- 3. 7390 Yu atlavia.... 


t £ 

| Note Rates 

.1 29.30-29.60 
i 68,65-69.25 
12.77 12 84 
, 9.53-9.59 

,.l 4.11’-2-4.141 j 
j 1B95 1075 
555-560 
4.BH?-4.54Ia 
11.12-H.19 
1061;- 1J.1 >s 
1531-1-16 Hi 
9.62-9.68 
3.84-3.07 

.1 2.20i t -2^1Jn 

| 495 4 -52’i 


Rata given for Argentina la free rate. 


- The (allowing nominal rates were quoted far . London doDsr certificates of deposit; one-month 18.25-18.35 per conn three-months 18.25-18.35 per cent: six months 
i 17.05-17.75 par cent: one year 16.50-16.60 per cent. 




WORLD VALUE 0 F THE POUND 

The table below gives the latest except where they am shown to bq„. no. direct JUJautim. available: (F)' free fBfcl bankara* rats' fcmV commercial i 

available rates ef exchange for the otherwise. In seme cam market ram rata; (P) based on U.S. dollar parities rate: fen) caavartiblo rate- ffn) fin erf, 

pound against venous currents* on hsvo been calculated Item those of end going sUtUng /dollar rates: (S) cisl rate- (exC) exclranne csmficata 

April 14. 1380. In some cases rates fora.gn currencies to which they are member of the sterling area other then rate- fit I Scheduled Territory- \ non- 

ore nominnl. Market mice ere the tied. Scheduled Territories: (T) tourist rate; commercial rate- /neml nnmm.il [ faV • 

aversflo of buying and selling rates Abbreviatrone: (A); approximate rate, /Bee) bealc rate: (bg), buying rate; offlciaf rata; (eg), aelling «to. * ‘ * i 



1 VALUE OF 


VALUE OF ' 

PLACE AND LOCAL UNIT 

; £ sterling 

PLACE AND LOCAL UNIT 

£ STERLING | 


Afghanistan... 

Albania. 

Alga rifl..... 

Andorra.. 

Angola............... 

AnugueiSi- 

Argentine^-....... 

Australia (31-^.^ 

Austria 

Azofee .............. 


. Afghani 
. LeK 

. Dinar ! 

'French Franc • 
' 1 Spanish Peseta ; 
.Kwanza 
. E. Caribbean 6 
. At. Peso Free Rate 1 
, Australian S 
. Schilling 

, Portug. Escudo | 


100.0 
10 J 180 
8.4700 
9.563 
157.30 
62.686 
5.95 
3,678 
2.0185 
29.415 
110,43 


Greenland Danish Kroner 

Grenada (S) C. Caribbean I 

Guadeloupe — Local Frano 
Guam~^. — hhh^ U.S. I 
C 
G 
G: 

Q 



Bahamas>S> 

Bahrainis) 

Balearic Islea 

Bangladesh'S) 

Barbados [SJ — 

| Belgium.- 

Benin .... 

BarmudetSl 

Bhutan 

Bolivia - 

Botswana (SI 

Brazil 

BrtL Virgin lslos(Si 

Brunei IS) 

Bulgaria 

Burma. 

Burundi — 


l April 14 

f Short term 

7 days' notice. 

. Month. — 

| Throe month*.. .. 

Six month* 

I On* year 


17-1714 

I67,-17lj 

17-17li • 
16 1*. IBS* . 


- laie-iBEa 
IBSfl-186, 
194 1»4. 
ZSti-lSie 


Canadian j | 

Dollar Dutch Qulldor, Swiu Frano 


84-94 ZOSsilOfie 

84-94 104-IObs 

1816-154 104-104 

USe-16 1078-124 

164-1578 114-314 ~ 

147e-154 114-114 


7i%-7A- 

74-74 


West German I 

Mark French Franc; Italian Lira 

7« -oil 124-124 12-14 

8A-8* 124-124 124-144 

84-876 124-13 14-18 

- 9A--9* 13-134 1658-174 

9A-9.% 134-137& 38-19 

94-94 134-14 17-18 


184-184 

184-164 

174-1778 

16A.16ri 


apenese Yen 

114-114 

12-124 

1278-134 

134-134 

13,V.13A 

*156-114 


Cameroon Rapub’e 

Canada 

Canary Island* 

Cepe Varda Isle.... 
Cayman Island siSj 
C ent. Af. Repub..... 

Chad 

Chile 

Chine 

Colombia 

Comoro Islands — 
Congo (BrazaviiieL 

Costa race— 

Cuba 

Cyprus (S) 


Be. Dollar 
Dinar 

Spa- Peseta 
Taka 

Babaaos Iff 

B. Frano 
Bl 

C. FJL Franc 

BdeS 

Indian Rupee 
Bolivian Peso 
Pula 

Cruzeiro n 

u.s. • 

Brunei! 

Lav 

Kyat 

Burundi Franc 

C.F.A. Frano - ' 
Canadian S 
Spanish Peseta 
Cepe V. Esau do 
Cay. la. I 
C-F.A. Frano 
C.F.A. Frano 
C. Paso 

Renminbi Yuan 
C. Pew 
C.F.A. Franc 
C.F.A. Frano 
Colon 

Cuban Peso 
Cyprus £ 


Czechoslovakia..— Koruna 

Danmark Danish Krone 

Djibouti Fr. 

Dominica (Si E. Caribbean S 

Dominican Rapub Dominican Peso 

Ecuador. Sucre 

Egypt ~ Egyptian C 

Equatorial Guinea. Peseta 
Ethiopia. Ethiopian Birr 

Falkland Islands (3 Falkland la. £ 

Faroe Islands Danish Krone 

Fiji Islands Fiji S 

Finland Markka 

Franco French Frano 

FrsnchC'tylnAfV. C.FJL Franc 

French Guiana. Local Franc 

French Pacific ls_ C.F.P. Franc 

Gabon C.F.A. Frano 

Gambia IB) Dalasi 

Germany (East). Oitmark 

Germany (West),... Deutsche Mark 

Ghana IS) Cedi 

Gibraltar (Kl Gibraltar £ 

G reece Drachma 


! 2,2030 

I 0.837 

15.730 
34.02 
I 4,4060 
1 /(cm) 66.40 
Ufn> 68.80 
I 4.4060 

478.25 
2.2030 

17,75 

55.25 

I 1.7425 
10,648 
I 2.2030 
[ 4J425 

1.9010 
14^9 

j 183.21 

I 478.25 
2.6010 
157.30 
80.70 
13360 
478.25 
478.25 
(Bk) 86.09 
3.4090 
(F) 100.92 

478.25 
478.25 

18.95 
1.5975 

0.810 

fi (earn) 12.10 
I-' n;o2 4.08 
. { 0)20.48 
12.79 

390.0 (sgi 

5.95 
2-2030 

! J (01 54.92 
i(F) 62.03 
: (Ui 1.55 
157.30 
t (P) 4.5050 

I 3.0 
I 12.79 
i 1.9040 
8.4150 
9.565 
J 478.25 
9.565 
I 174.0 

' 478.25 

4.0 

4.1275 

4.1276 

6.02 

3.0 

91.9785 


b... Lempira 


tffXno) O.B88S 


!rM~ftopubfieikjZ.' 

Israel 

Italy 

Ivory CoatL—. — 

Jamaica (S)„ 

Japan 

Jordan (S).. 

Kampuchea.— 

Kenya. IS) 

Kiribati.. 

Korea (Nth). 

Korea (SUi) 

KUWalt mm - 

Laoe 

Lebanon 

Lesotho — 

Liberie 

Libya ... 

Liechtenstein. 

Luxembourg- 

Macao. 

Madeira 

Malagasy Republlo 

Malawi (Si 

Malaysia (51. 

Maidive Islands (S) 
Mali Republic- — 

Matte (S). 

Martinique. 

Mauritania 

Mauritius tS) 

Mexico— 

Miquelon 

Monaco 

Mongolia 

Monserrat 

Morocco. — 
Mozambique^-.... 

Nauru- - 

Nepal - 

Netherlands. — 

Motherland Antilles 

Nsw Hebrides 

New Zealand (S) 

Nicaragua.- 

Niger Republlo 

Nigeria (S).„ 

Norway- 

Oman Surata of (Si 

Pakistan. — 

Panama 

Papua N. Gulnea(S) 
Paraguay.. 


.Iraq Dinar 
, Irish £ 

, Shekel 
, Ura 

, C-F.A Franc 

. Jamaloa Dollar 
.Yen 

. Jordan Dinar 
.Rial 

. Kenya Shilling 
, Australian S 
, Won 
.Won 

, Kuwait Dinar 

, Kip Pot Po 
. Lebanese £ 

, a. African Rand 

. Liberian S 
, Libyan Dinar 
, Swiss Frano 
.Lux Franc 

, pataca 

. Portug’se Escudo 
i MG Franc 
. Kwacha 
. Ringgit 
Mai Rupee 
, Mall Franc 
. Maltese £ 

, Local Franc 1 
Chigulya f - 
. M, Rupee 
, Mexican Paso 
, C.FJL Frano 
, French Frano 
, Tugrik 

. E. Caribbean ! 

. Dirham 
Mkaz. Escudo 

. Australian Dollar 
, Nepalese Rupee 
Guilder 

i Antillian Guilder 
(Frano. 

1 Aust. Dollar 

N. Z. Dollar 
. Cordoba 

O. F. A. Frano 
, Naira 

Norway Krone 
Rial Omani 

Pakistan Rupee 
Balboa 
Kina 
Guarani 


0.675ftg) 


478.25 
1.82 
5.0329 
8.6675 
956.56 
0.7560 
9.666 
95.70 
Z7.4Q 
05.50 
478.25 
9.565 
(0)6.5742(11) 
5.95 
8.74fsa 
63.55 


Peru sol 

Philippines- — Philippine Peso 1 

Potand. Zloty [ 

■- Portuguese Escudo] 

Timor Escudo 

Puerto Rico uJs. * I 

««ari8l — QatwRya! | 

Reunion lie de la... French Franc 

Rhodesia Rhodesian 3 

Romania.,— Leu 
Rwanda— Rwanda Frano 

St. Christopher (S) E. Caribbean f 

St. Helena. — at Helena £ 

E. Caribbean ! 

St. Pierre - Local Franc 

gt. Vincent (S). — E. Caribbean f 

Salvador El Colon 

Samoa American - U.S, $ 

San Marino Italian Lire 

S*o To’e APriiwIpe Dobra 

Saudi Arable Rye) 

Senegal OPJL Franc 

Seychelles— s. Rupee 

Sierra LeoneiS) — Leone 

Singapore (8).„ Singapore $ 

Solomon lslanda(S) Solomon Is. I 
Somali Republic— Somali Shilling 
South Africa (S)-... Rand 
South Wait African 

Territories (Si S. A. Rand 

Spain — Peseta 

Spanish ports In 
North Africa.,— Peseta 

Sri Lanka (Si. S. u Rupee 

Sudan Republic .... Sudan £ 4> 

Surinam S. Guilder 

Swaziland (S)-. — Lilangeni 

Sweden s. Krona 

Switzerland Swiu Franc 

Syria. Syria £ 


Taiwan New Taiwan 

Tanzania (SL Tan. Shilling 

Thailand Baht 

Togo Republic . — C.FJL Franc 
Tonga Islands (S>— Pa'anga 

Trinidad IS) - Trinidad ATob. 8 

Tunisia........-...,—. Tunisian Dinar 

Turkey. Turkish Lira 

Turks ft Caicos. — U.S. S 
Tuvalu Australian S 

Uganda (S). ..... Uganda Shilling 

United States,...—, u.s. Doilar 

Uruguay - Uruguay Peso 

Utd.Arab Emirates UJLE. Dirham 

U.S.S.R. - Rouble 

Upper Volta. — — C.F.A. Franc 

Vatican- Italian Ura 

Venezuela Bolivar 

Vietnam. ..Dong 

Virgin Island* u.8. U-S. Dollar 
Western Samoa (S) Samoan Tala 

Yemen (Nth) RyaJ 

Yemen (Sth) s, Yemen Dinar 

Yugoslavia New Y Dinar 

Zaira Republic Zaire 

Zambia - Kwacha 


oxc(A£7S.za 

| 16.12 

2.3270 
f (Gm)68.0? 
! 1 (T) 68.07 
i] 110.45 

110.45 
I 2.2030 

t B.14 

0.565 
1.4400 
I (Omffl.55 
lfn;clTB5.64 
204.40 

5.96 ' 

1.0 
5.B5 
9.565 
5.52 
E.37 
2J2030 
1.023.5 
78.79 
7.57 
478.25 
14.30 (SO) 
2.S580 
4.9426 
1.9220 
(M13J89 
1.7785 


167.30 

35.34 

nfa 

3.94 55 

1.7785 

9.625 

3.64 

(A1B.6495 

(P)79j30 
18.00 
44.99 
478J5 
2.0185 
5.2870 
0.887 (SC) 
159.91 


16.50 
2.2030 
I(emll9j08 
l(rn)39.10 
8.27 
1.4500 
478 J85 
1,923.5 
9.48 

((0)4.8025 

1014.834(1) 

2JS030 

I 2.0780 
{ 10.02(SG) 

(A) 0.7525 
I 45.7008 

I 6.594744 
I 1.77 


*That part ol the French community in Africa formerly French West Africa or French Equatorial Africa. fRupeos par pound, t Genera I rates of oil and Iran 
exports 92.50. —Rate* is (he transfer market (controlled). ttRate is now based on 2 Barbados S to the dollar. It Now one official rata. (U) Unified rate. 
Applicable on all transactions except countries havmg s bilateral agreement with Epypt, and who ere not members ol IMF. (K)BasBd on gross rates against 
Russian rouble. Olncentivs rate. 


Long-temS EiotodoUer wwi'-ifluirt.ffi'k-liPa per cant: three years. 14V15>«. per cent four years 14V14 7 * per cant; five years 1412-14% per cent nominal cloamg rates. 
Shori-tenn' rotes era cal!" for sterling, U.S. dollars, Canadian dollars and Japanese yon: others two days' notice. Asian rates are closing rates In Singapore. 

The following nominal rates -Went quoted for London dohw certificates of deposit: one-month 18.05-18.15 per cent; three-months 18.C5-18.15 pet com: si* months 
17.20-17.30 per cent:' one year 16.3S-16.45 per.cAnc 


Worldwide 




Welcomed in more thanamillionplaces all over 
thewodcL 

The accepted name for money Worldwide. 



TS2P 

Thomas St? 
Cook $- 

Travellers Cheques 


EXCHANGE: CROSS RATES 


April 14 iPoundMarn noi tUL Pofiar (Dwrtsohaih'kf Japan ‘seYenj French F rano [Swiss Franc iDutchG ulld' j Italian Ura i Canada Pollar i Balglan Franc 


jrporJtiM 


Pound Sterflog 
U.S. Doilar . , • 

□vutschamark 
Japanese Yen 1,000' 

ftanoh Frano 10 . 
Swiss Franc 

Dutch Guilder ' . 
ttalian Ura, 3J»0 

' Canadian Doflar 
Belgian Franc. 100.. 





iNTER NATIONAL MONEY MARKET 


GOLD 


French rates soft Quiet trading 


Call money was unchanged at 
12} per cent while period rates 
declined in the Prench money 
mark at yesterday: . The French 
franc . remained the strongest 
metnber of' tHe ’ European Mone- 
tary '.'System, helping to keep 
interest rates easy. Call .money 
has been unchanged . ^ince 
April- X - wWle - -another factor 
encpnrggtnfT . a .relatively easy 
interest rate - policy in France 
was the decision of the West. 
'German Bundesbank’ to hold the 
Federal Republic’s rates at their 
present level. - "tit; last week’s 
central council meeting. ; 

.-In recent weeks the Bank, of 
France basfmrsned ■ a- policy 4>f 
caataous decUne.. -in • interest 
-ratea- and ^reduced some market 
intervention, ‘rates, last Friday.. 
At iMt' -, Thiir adayV - auction -Of. 
9-rocntft .- Treasury bills bids 
totalled.- FFr 4.60!Tbn, . and 
FFr 2t6bn were, supplied at a 
yield <# ■ 12 -Sl-Wths per cent, 
compared : wiffi , I3..’.n-84ths at 
the end .of march: An auction of 
FFr 2 . 8 tm - S^nonth bills is du? 
•to be h6ld today. 

. In Stbgapon* 'one of the big 
four : hOTta. -' Overseas Union 
Bank, haa, increased its prime 
lending, rate to 111 per cent from 
II per .cent. This followed a rise 
to 1£ p«r cent from 1H per cent 
hi the^ Development Bank of 
Singapore's prime rate from 
yesterday. . Hie other two major 
banks, ire expected- to foBcw- 
ffiiit in toe near future, while to' 
separate' . developments some . 
foreign, .banks ~ have already 
posted J prih)iS' rates above 13 per 


cent, and National Westminster 
Bank; which is classified as an 
offshore bank, raised its prime 
rate .to a record for Singapore of 
X4) per cent from 12} per cent. 

UK MONEY MARKET 

Extreme 


Gold traded very quietly in 
tbe London .-bullion market 
yesterday, losing just $3 an 
ounce to finish at $522-527.. The 
metal opened at $532*537 and 
drifted easier during the day as 
buying interest failed to 
materialise. Dealers suggested 
that the market was still 
adopting a “ wait and see " 
attitude with regard to develop- 
ments in tbe Middle East 
In Paris the 121-kilo bar was 


fixed at FFr 75,000 per kilo 
(537.68 per ounce) compared 
with FFr75,995 ($544.93) in the 
morning and FFr 75,800 ($537.03) 
on Friday afternoon. 

In Frankfurt the 12$ -kilo bar 
was fixed at DM32,120 per kilo 
($534.98 per ounce) against 
DM 32,310 ($534.99) previously. 
Tbe metal closed at $527-531 
after $531-536 on Friday. 

b Zurich gold finished at 
$526-531 down from. $529-534 
previously. 


r ; Bank of England Minimum 

Lending rale 17 -per cent 
~ (since November IS, 1979)- 
1... Day-to-day credit was in shprt 
supply- hr ■ the London money 
market . yesterday, and the 
authorities gave extremely large 
assistance by buying a small 
amount of Treasury bills from 
discount houses and banks, and 
a small number of local authority 
bills tram the houses. The Bank 
of.: England ^ also . lent a . large, 
amount to seven or eight houses, 
overnight at Minimum Lending 
Rate. 

. . .The market was helped by the 
release of -funds for the sale and 
repun&ase of gilt-edged stock, 
and a small decrease in the note 
circulation. 

These factors were outweighed 
by - small raa-down balances 


Closa., gC 82-52 7 

Doming ............. 8532-937 

Morning fixing... 8532,80 
Afternoon fixing 8629,76 


April 14 j 

Gold Bullion (fina ounce) 

(£036 la-239) 18526-530 

(£24012-243) {8535-640 

. (£240.542) 8632 

(£839.219) . 18830.50 


(£244-247) 
(£242-247) 
(£60)3-62 1«) 
(£7212-741*) 
(£72)2-741*) 


Krugerrand.....^. S540-B46 

MapMeaf 8536-545 

New Sovereign*. 8134-136 

King Sov* M60-J64 

Victoria Sovs ...... 8160-164 

French 20a. S156i«-139ia 

60 pesos Mexico, S663-65S 
100 Cor. Ai ' ' 

820 Eagles 
810 Eagles 
86Eag 


bronght forward by toe banks, 
repayment of money lent by the 
authorities on Friday, settlement 
of gilt-edged sales, and a small 
net take-up of Treasury bills. 

Discount houses paid about 17 
per cent for "secured call loans 
at the start, and closing balances 


(£2381* -241) 
(£245 1« -246) 
(2242.446) 
(£241.309) 


(£248-2511 

<£246-2611 

(£61)*-63i*) 

(£7212-74*2) 

(£72*2-7411) 


LONDON MONEY RATES 



MOIEt WTK • : 

MEW YORK 

Prim# fiats. 

Pad., funds ™. — 
Trauiuy -Bill* (13-YrasIt}; 
TmMbflF Sills ; (»w«k) - 

GERMANY 

blSOBUftf 
Ovsraighf Ro(a 

On# month 

This* 

Sijt month* 

WANCE^.vl'.'-'.' 

Discount Rat# 

Overnight ftata . 

Ons month 

™«s 

IAFAN":,.-V ; V 

BUI# DIscis^jl^YthnteinKifl 


April. 14 Cartlflostta I Interbank , Authority nogotiaJJla | 
’-1980- - of daposttl . , deposits bonds 



20 

isvm 

..... 13, $8 
..... 13.48 _ 


7 , .. 

8.6S 
8-80 
-. ,1058 
I-'- 10.00 


2days noUcs_t — ‘ . 

. 7 days or. — -I 

Tdayt notiaa-i • — _ 

One month f • 1776- 17ft 

Two mamhs/.i 17ft.l7ft 
Throe months.; 17A-17 
Sbc months — , 

Nina mooths.^1 . 16-154* 
Ona Year 1534-1512 
Two ifoaraL.^.- 1 ." - - 


IS-tTls 


; iBft- 17 ft 

17A-17A 


8545-550 

S640-550 

8139-138 

8160-164 

8160-164 

5155-140 

8663-668 

8525-830 

8653-698 


were taken at 15$- 16 per cent 
Xn the interbank market 
overnight loans opened at 17-17 k 
per cent and touched 17} per 
cent, before closing around 15 
per cent. 

Bates in the table below are 
nominal in some cases. 


reasuiy 
Bills t Bills t I Bills * 


1 176a 18 &s-183b 

— lBso-lB’s 

I 171#-173i 177B-17Se 

) 15i*.16&& 16ft -16 ft 


- nft-nft iBft-n - 

8 17taTi7ft 16ft- 16ft “ 

a an*, in im. ti 


1816ft j - 
1854-16 183,48 

- 153, -15ft 


165fl- 16 ft 
16ft46 


‘’nf, 7 ’ 1 ; 

163,46ft, 

16ft46ftl 


I15H-18 17Ss 
I 16* 17 A- 17 
161 B » 17' 

- 183,46 


.i.u . 9.5 ‘ 

,1245 

,..k 723125 
12JEtT2fi 
13-862S 


r.^,,.«yM25‘ 

th).-13^T2B' 


Local stttfiomias ind finance houses savan days' notice,, other* •seven days' fiaed. *Lqng-t#rm local authority mortgage 
rata* nominally three VMft 15ft-15^ per cervt lour years 14V-15* psr conr. five years 145*-1S par cam- OBenk bill rates 
in table ore toying : ratsa for urirne papar. Buying reus lor four-month bank Mils par cant four-month trade 

' ^''tojrmurara" soiling reioe for bne-moiiOi ‘ Treasury bills. 1SV-15***, P«r eenf twq-wonfts Ifi-IBh* per cent *re«- 
‘ monfiis 1Bft»-19ft par cbrl Approximate wHing «t*B for onvmpmh bonk bills 17V17 1 * per cenc two-montha 17V 
.1^* per cent thrae-monlhs 1P*-16^* par cenc orre-momh trade WHS 17»« per cenr, two-months 17V per own end throe- 

m0B ^ar^* Ratap (piibHebed by the Flnaata Houses Auoaiatien) 18 per cent from AnrH 1, 1880. Clearing 
ccBpnfT Deposit ’Raws tor sums At ««VIU days' noaca 16 (Jar cent Clearing Bend Rate# for lending 17 per qenL Treasury 
. Bflwr Avetag a. teadarraaij' of tNa count 16.1803 par ctnL“ 






INVEST IN 50,000 BETTER TOMORROWS ! 


<>0,000 people In the United Kingdom suffer from progressively paralysing MULTIPLE SCLEROSIS— the cause and 
cure of which are still unknown — HELP US BRING THEM RELIEF AND HOPE. 

We need your donation to enable us to continue our work for the CARE and WELFARE of MULTIPLE SCLEROSIS 
sufferers and to continue our commitment to find the cause and. cure of MULTIPLE SCLEROSIS through MEDICAL 
RESEARCH. 


Please help — send a donation today to: 

Boom F.l, The Multiple Sclerosis Society of GJS. and NX, 
4 Tachbrook Street, London SW1 1SJ. 



ABN C 
ABN C 
ABN C 
ABN C 
ABN C 
AKZ C 
AKZ C 
AKZ C 
ARB C 
ARB C 
EK C 
EK C 
FNO C 
HEI C 
HE! C 
HEI C 
HEI 9 

HO C 
HO C 
HO C 
HO C 
IBM C 
KLM C 
KLM C 
KLM C 
KLM C 
KLM P 
KLM P 
KLM P 
NN C 
NN C 
NN C 
NN C 

PET C 
PET C 
PET C 
PHiC 
PHI C 
PHI C 
PHI P 
PHI P 
PRO C 
RD C 
RD C 
RD C 
RD C 
RD C 
RO P 
RQ P 
RD P 
RD P 

T C 
UNI C 
UNI C 
UNI 0 
UNI P 


F.260 

F.280 

F.3QO 

F.aio 

F.320 

F22.50 

F-26 

F. 2 7.50 
F.60 
F.65 
8.50 
S60 
820 
F.66 
F.70 
F.70 
F-701 


80 0.30 

6 040 

1 3 

15 040 


X7 9.BO 
22 6 
16 ( 140 
& I 0.60 


3 38 

51 21 

6 6.50 

6 9,50 

9 2 

48 1.90 

15 1 

6 0.60 


-N •; 


— — IFJBB8 

2 27 „ 

4 6.S0 

- - F.25^30 

30 1.10 „ 

14 4.80 F.ealso 

2 |3 

^ _ 84B1V 


3 ISllSfia 

- IF.74.60 


F45 - 

F.17.50 - 

FAO 8 

F-22.S0 - 

865 - 

F.60 - 

F.70 JO 

F.80 - 

F.9& - 

F.60 19 

F.7ffl 21 

F. 8or 10 

F.lOffl 6 

F.l 10 3 

F415 - 

F.iao! - 

Fr.3000 4 

Fr.5500 1 

Fr.fiOOO - 

F.17.50 1 

■ F.20 67 

F.22.50 - 

F.17.50 - 

F.20 - 

828 - 

F.140 27 

' F.145 37 

F.150 129 

F.160 125 

F.170 - 

F.140 - 

F.160 22 

F.160 26 

F.170I - 


e o.5o 


10 0^0 


19 0.30 

21 6.10 
10 16. BD 
6 . 0.60 
3 1 


20 2.50 

45 2JU) 
82 1J0 


164 2^0 

12 0,80 
17 0.3D 

100 3.50 

30 8.60 

25 15.50 
1 10.50 

S ' 5 

28 2.80 
4 0.80 

4 I 490 


14 2.10 

75 OJOO 

33 0.50 

fi 0.90 


24 9.20 

180 4.70 

14S 1,70 

•10 3 


3 254*53 5* 

73 I 7.60 F.64 

4*7 I 1.40 ” 


— I . .*» 

- tF.lCra.80 


- . — JFT.5170 

4 160 ” 

0 2.30 F.l 9.40 

29 1 „ 

5 0.60 *„ 

4 1.60 " 

3 2ft 881ft ' 

5 120.50 F.155.40 

as ii ” 

91 7.10 „ 

22 4 

27 5J10 _ 

23 U 


- I - I 20 120^0 - - 


650 - 

F.l 10 61 

F.llH — 
F.130 - - 

F 110 — 


10 ' 3i a »50ft 
- - (F408.SSO 


mny nug- 

BA C SBO! 10 . 3M - - 

8IE C DM.280 — ~ \ — ' — 

SUB C SUOj 10 iftl 6 B: 


June. . 

•GM C- 646! 
total volume in contracts 
c=Caii 


6 I Blet 

Sept. . . . 

--1 '--I 


30 I ’TsoJdmzbs.ts 

- | Is 1063, 

. Dee- 

- I . - 1543ft:: 
3004 


BASE LENDING RATES 


AJJ-N. Bank 17 % 

Allied Irish Bank 17 % 

Amro Bank 17 % 

American Express Bk. 17 % 

Henry Ansbacher 17 % 

A P Bank Ltd. 17 % 

lArbuthnot Latham ... 17 % 
Associates Cap. Corp. 17 % 

Banco de Bilbao 17 % 

Bank of Credit Sc Cmce. 17 % 

Bank of Cyprus 17 % 

Bank of N.S.W. 17 % 

Ban q ae Beige Ltd. ... 17 % 
Banque du Rhone et de 

la. Tamise S.A. 171% 

Barclays Bank 17 % 

Bremar Holdings Ltd. IS % 
Brit Bank of Mid. East 17 % 

I Brown Shipley 17 % 

Canada Perm’t Trust... 18 % 

Cayzer Ltd 17 % 

Cedar Holdings 17 % 

I Charterhouse- Japhet... 17 % 

Chouiartons 17 % 

C. E. Coates 17 % 

Consolidated Credits... 17 % 

Co-operative Bank *17 % 

Corinthian Secs 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 % 

Eagil’ Trust 17 % 

E. T. Trust Limited ... 17 % 
First Nat. Fin. Corp.... 194% 
First Nat Sec s. Ltd.... 19 % 

Robert Fraser ■ IS % 

l Antony Gibbs - 17 % 

Greyhound Guaranty... 17 % 

Grindlays Bank ?}7 % 

(Guinness Mahon ...... 17 % 


i Hambros Bank. 17 % 

I Hill Samuel §17 % 

C Hoare & Co t!7 % 

Hongkong & Shanghai 1 ? % 
Industrial Bk. of ScoL 174% 

Keyser Ullmann 17 % 

Knowsley & Co. Ltd.... 19 % 

Langris Trust Ltd 17 % 

Lloyds Bank 17 % 

Edward Manson & Co. 18 % 

Midland Bank 17 % 

i Samuel Montagu 17 % 

I Morgan Grenfell 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminster 17 % 

■Kyi. Bk. Canada (Ldn.) 17 % 
Schlesinger Limited ... 17 % ■ 

E. S. Schwab 17 % 

Security Trust Co. Ltd. IS % 
Standard Chartered ... 17 % 

Trade Lev. Bank 17 % 

Trustee Savings Bank 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 
Whiteaway Lgidlaw ... 171% 

Williams & GVyn’s 17% 

Wintrust Secs Ltd. ... 17 % 
Yorkshire Bank 17 % 

I Members of tfaa Accepting Houses 
.Committee. 

7-day deposits 15%, 1-month 
deposits 15*«%. 

7-day deposits on sums of £10,000 
and under 15%. up to £2ff.O0O 
IR.% and' over faB.000 I5*s%. 

-Call deposits over £ 1.000 16%', 
Demand deposits 15%. 
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WORLD STOCK MARKETS 


ACF Industries^ 
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14 5s ! 143* 


Dontspiy Inti...-. 
Detroit Edison-. 
Diamond Inti.... 
Diamond Sham 

DIGiorgio 

Digital Equip.... 
Dillingham 
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17ia ' 17 jb 
315a I 32 
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Humana 377 b 

Hunt iPhllip A/ — 10 

Husky Oil 73k 

Hutton (EF)- 21k 

Huyck v 11 

ICInds 2 Us 

INACorp 32 

lUIntl Ilk 

Ideal Basie Ind... 18k 

ideal Toy 46# 

ICI ADR. 7A« 

Imp. Corp- Amar 18k 

INCO 24k 

Ingsrsoi) Rand ... 49 

Inland Steel . I 295* 

Intal 58 >g 

Interlake 24 

Intar North 575s 

IBM 535® 

Ink Flavours. 19 

Int. Harvester 25Tg 

Int. Income Prop 10k 
Int Multifoods... 14k 

Int Paper 3 Hb 

lot Rectifier 22k 

Int Tel & Tel 26 k 

Iowa Beef 25k 

Irving Bank. 345s 

James (FS) 21 

Jeffn-Pilot 24k 

Jewel Cos 24*4 

Jim Walter. 27 k 

Johns Manvills... 18k 
Johnson Contr — 19k 
Johnson dr Jns.... 71 
Johnathn Logan. 7k 

Jostens 18Sg 

Joy Mfg.. Bldg 

K Mart 19k 

Kaiser Alumin.... 19k 

Kaiser Inds. 2k 

Kaiser Steel 37i n 

Kaneb Services^ 225g 
Kaufman Bud...- 7v 8 

Kay Corp 15k 

Kellogg I67g i 

Kenneeott Cpr... 27k 

Kennametal 25 I 

Kerr -McGee 585s 

Kldde Walter 3160 

Kimberley-Cik .... 37k 
King** Dept St.... 10k 
Knight Rdr. Nws- 21k 

Koenring 17k 

Koppers 23T B 

Kraft 43i a 

Kraehlar- 4k 


Norfolk dr Westd 
Nth. Am. Coal— 
Nth. Am- IPhllpa. 
I Nthn. State Pwr. 
North gate Exp... 

Northrop 

Nwest Af Hides... 
Nwest Ban corp... 

Nwest Inds 

Nwestn Mutul — 
Nwestd Steel W. 

Norton 

Norton Simon-...- 
Oceidentai Pet— 

Ogden. — 

Ogtlvy + Math.... 

Ohio Edison 

Okla. Nat Gas._. 

Olln .. 

Omark 
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Outboard Marine 
Overseas Ship.... 
Owens- Coming .. 
Owens Illinois— 

PHH Group- 

PPG Inds 

Pabst Brewing... 
Pac- Gas * Elect 
Pac. Lighting..... 
Pac. Lumber. 


Pac. Tel A Tel. ... 

Palm Beach 

Pan Am Air 

Pan Hand. Pipe- 
Par ker Drilling... 
Parker Hanfn— 

Peabody Inti 

Penney JC. 

Pennwait 

pennzoll 

People's Gas ...... 


Kroger. 157 B 


LTV 10 k 

Lanier Bos. Prod. 24k 

Lear Slog la r | 21k 

Lease way Trans.| 2Qk 

Leesona 39k 

Lenox. 21k 

Levi Strauss 36ae 

Levitt Fumtr 187g 

Libby Owens Fd-- 20 Sg 


PepsiCo 

Perkin -Elmer 

Petrie Stores 

Petrolane 

Pfizer 

Phelps Dodge—. 

Phila, Elect. 

Philip Morris 

Phillips Pet. 

Pillsbury — 

Pioneer Corp 

Pitney -Bowes 

Pittston 

Planning Rsch.... 

Piessey 

Polaroid 

Potlatch 

Prentice-Hall 

Proctor Gamble . 
Pub. Serv. E&G. 
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Liggett Group 38 

Lilly (Ell) 50k 

Lincoln Nat 36k 

Litton Inds- 51k 

Lockheed- 31k 

Loaws. 635, 


Lone Star lnds-...i 23k 
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Longs Drug Stra.. 24 k 
.Louisiana Land... 386« 
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I4B 1 
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Grainger iWWj 


.Louisiana Land... 386« 
Louisiana Pac..... 2058 

Lowenstein 77s 

Lubrizol 56k 

Lucky Strs 16k 

MCA- 60k 

Maoke.- 8 

MacMillan Ilk 

Mfccy 32 

Madison Fund....; 17k 
Mfcrs Hanover ...I 31 

Mapco 37 

Marathon Oil BBTg 

Marine Mid- 13*. 

Mariey. 19k 

Marriott 187 S 

Marsh McLenn... 60 
Marshall Hold.... 135, 

Martin Mtta. 43k 

Maryland Cup.... 21k 

Masco.- 22k 

Massey-Fergn .... 8 k 

Mass Multi Corp.! 1350 

Mattel 75a 

May Dept Strs — 195s 
Mayer (Oscar).... 167 b 

Maytag— | 22k 

McCulloch On....f 10 
MaDermott (JR/. 26k 

McDonald's- 4070 

McDonnell Doug. 387g . 

McDonough- j 2250 

McGrow Edison.. 22k 

McGraw-Hill ■ 285 b 

McLean Truckg- 8k 

Moad 2170 

Media Cent 225e 

Medtronic. 637 B 

Mellon NatL [ 26*4 I 

Melville 27k ' 

Memorex ; 12k I 

Mercantile Strs.. i 33 

Merck. ‘ 66 k 

Meredith 33k , 

Merrill Lynch • 19k 


Pub. S- Indiana... 

Pullman 

Purex - 

Purolator. 

Quaker Oats 

Quanex 

Questor 

RCA 

Ralston Purina... 

. Ramada Inns 

Rank Org ADR.... 

Raytheon 

Reading Bates-... 

Redman Inds. 

Reeves Bros. 

Relchhold Chem. 
Reliance Group- 


Republic Steel.-. 

Rep of Texas. 

Reach Cottrell.... 

Resorts Inti A 

Revoo |DB) 

Revere Copper-. 

Revlon 

Raxnerd 

Reynolds (RJj 

Reynolds Mtls— . 

Rich- Merrell 

Rita Aid 

Roadway Ex pi... 

Robins (AH).. 

Rochester Gas... 

Rockwell ind 

Rohm ft Haas 

Rollins 

Rolm 


Roper Corp* f 

Rowan 

Royal Crown 

Royal Dutch 

Rubbermaid 

Russell Stvr 

Ryan Homes...—. 
Ryder System—. 
5FN Companies.. 
SPS Technology. 

Safeco 

Safeway Stores.. . 

St Joe Minis 

St Louls-San F-... 

St Paul Cos ... 

St Regis Paper... 

Santa Fe Inds. 

Santa Fe Inti 

Saul Invest 

Saxon Inds 

Scharlng Plo 



Indices 

NEW YORK «w jones 


I ' 1 ' ! ! 

j Apr. } Apr. I Apr. \ Apr. ’ Apr. ' Apr. 
11 I 10 9 8 i 7 5 


[Since Cmpilt”n 


Early Dow average off 8.5 


265s j 28k 
215n I 21 


STOCKS PULLED back over a 
brod front In slow trading amid 
doubts about the course of 
interest rates. 

Debt Market analysts said 
although the prime rate, now at 
20 per cent, it may come down a 
bit in the next few weeks. It is 
likely it will turn higher again 
before setting a steady downward 
course. 

Analysts also said tensions . 
between Iran and the threat of a 
boycott by Libya and Algeria of 
oil shipments were also causing 
investors to be cautious. 

The Dow Jones Industrial 
Average fell back 8.53 to 783.02 
at 1 pm and declines led 
advances nine to four on volume 
of 10m shares. 

Utilities led the retreat, under- 
cut by- the clouded interest rate 
picture. Volume leader Con- 
sumers Power lost } to 17g, ex- 
dividend also active, Texas utili- 
ties 6 to 17J. General Public 
utilities shed } to five a sub- 
sidiary sought regulatory 
approval in pledge receivables as 
collateral for loans. 

Chase Manhattan Bank dipped 
i to 40} and Western Bancorp } 
to 29 both reported improved 
first quarter profit 

Marsh and McLennan lost 2} 
to 571- It raised its offer for 
CL T. Bowring Limited of London 
active Chrysler shed } to 5j. 
Household Finance ended talks 
to buy a stake in Chrysler 
F inancial . HFC was unchanged at 
16. Active" IBM, which reported 
higher first quarter net Friday. 

Seagram Company Limited the 
only company to gain on the 
active list, added | to 54. It 
agreed to negotiate with .Sun 
Company on thft possible saile 
of some of its U.S. oil and gas 
properties. • 

Oils were weak with Volume 
leader Delui International lost 
1 to 33}, Ranger Oil fl to 21} 
and Dome Petroleum } to 56. 

Cornelius Company lost l to 
IS}. Its offer to buy 250,000 of Its 


common atS20 a share was over- 
subscribed, Dixico tumbled 1 to 
3| a 35.8 per .cent falL Day 
Mines dropped 1} 22} andCoraiu- 
co Ltd. 3* to 47}. - 
THE AMERICAN SE Market 
Value Index weakened 3-87 to 
243.43 at 1 pm. Volume L50m 


Canada 


Market prices were lower -in 
quiet trading in early dealings. 
The Toronto Composite Index 
was off 9.2 points to 1,862.3. 
Declines outnumbered advances 
192 to 138. 


Australia 


News of promising oil strikes 
in South Australia - and 
Queensland proved among the 
few bright spots as drifting gold 
prices and rising interest rates 
conutinued to 'subdue trading. 
The Sydney All Ordinaries Index 
stood at 782.63, up 0.51, but the 
Metals and Minerals Index moved 
down 0.95 .to 4,771.38. 

Hartogen Energy led the 
resources sector with a 20 cent 
gain to AS3.00 after reporting a 
strong oil flow at its Krncora No. 
18 well in Queensland's Surat 
Basin. 

The Hartogen announcement 
estimated a flow of between 250 
and 500 barrels a day while 
Santos firmed 10 cents to A$7J10 
after reporting a 320-barrel flow 
at its DiUlingari No. 4 well in 
the Cooper Basin. 

However, the news failed to 
rub off qu other oils,- with 
Woodside slipping 2 cents to 
AS 1.90 despite an announcement 
that the company has been 
awarded contracts which will 
bring the North West Shelf Gas 
Project closer to production. 


Interest rates ‘ and the Bond 
-Market rally.. •• . T. 

The .. Commerzbank Index 
declined slightly to 682JJ from 
dose at 683.3; 

Stores and Utilities suffered on 
Monday. All other sectors, 
however, were narrowly . mixed 
with nearly all majors posting 
variations of less dian- DM L00 
by tbe end- of trading. • ' r 

Among Stores, Neckeimaim 
dropped DM2.00 and Horten 
eased DM1.50, while bath 
Karst adt and Kaufhof receded- 50 
pfennigs, Veba led the declines 
among Utilities with a . fall of 
DM 480 amid -concerns' about, 
developments' in Iran and the 
possibility of oil cut-offs to -West 
Germany. - 

.Price changes for Motors 
ranged- from a fall of DM3.00 tog.' 
Daimler-Benz and a gain of. 
DM 1130 for Volkswagen in the 
wake of its Friday announcement 
that the dividend would be 
raised to DU 10 per DM 50 share 
for 1979, up from DM9 for the 
previous year. 

Ruetgerswerke and Brown 
Boveri each , added DM4 to lead 
Chemicals and Electricals which 
otherwise were nearly steady. 

Linde added DM4J20 to set 
itself apart from the rest of the 
machine sector which posted 
only slight variations. 


Motor climbed Y1S to YBfttf 
Teikokn Ofl Y120 to YL350 
Okuma. Machinery Y45 to Y6S5 
.Fuji . Heavy _ Industries Yfl hi 
Y352 '. Mitsubishi Corp. Y60 -tS 

Mitsui and Co. which fell hut 
week, rose Y17 to Y320 on cheap 
buying, while some export- 
orientated issues closed lower 
on profit taking..: 

The- second market closed 
lower with volume 6m- shared 


Hong Kong 


The market closed firmer but 
below the day’s highs, drifting l 
baric after a. strong opening, with- 
the Hang Seng Index up. 6.61 at 
806.81. .. * . . ---■ . 

JartUne Matheson led the 
advance, rising 50 cents 
HK315J20 ahead of its fin^ 
results. ' 1 Elsewhere among 
market leaders, HK Bank rose. 
20 cents to H K313 .50, Wharf SO 
to HKS63.00, ■ HK Land - 10 to 
HK$ 11.40 and Hutchison five to 
HK37.70. Swire-. Pacific, " how-, 
ever, retreated -10 to HK$ 7.00^ . 

Among properties,.'. Cheung 
Kong lost most of an early 
but still closed 10. cents higher; 
at- HK$2i20, while Hahg Lun^ 
rose 35 cents to HK3&05 and 
Hopewell 25 to HK97.90, while 
New World at HK33.60 was 
steady.'. ; 


Tokyo 


Germany 


Closing prices for North 
America were not available 
for this edition. 


Share prices closed mixed 
despite a strong opening in a 
thin market. 

Dealers said that investor 
interest sagged soon after tbe 
opening, forcing many share 
prices lower. 

International uncertainties 
were more than offsetting the 
positive effects of sinking 


Share prices closed sharply 
higher, led by Mineral Resources, 
Machine Tools and Trading 
Houses. 

The Nikkei-Dow Jones Average 
recorded ah improvement of 
40.50 to close at 6^808.17, volume 
320m shares. Gains led declines 
on the First Market section by 
312 to -282. Tbe Tokyo Stock 
Exchange Index closed at 462.65, 
up 1.53. 

Oils, Coals and Defence-related 
issues firmed reflecting the 
unsettled Iranian situation, while 
Pharmaceuticals "and some Blue 
Chips rose on foreign buying. 

Tbe rise was helped by active 
foreign buying following the yen 
recovery against the - dollar.. 
Among ' major gains, Toyota 


Prices closed mixed with the 
Straits -.Times Industrial Index 
improving to 469.39 from 46737: 


Johannesburg 


Gold shares closed mixed in 
trehdless ' and .. fairly ' quiet 
trading. 

A ‘ batch of Gold Mining 
quarterly- results due this week 
have already been largely dis- 
counted by the inarket. ~ Vaal 
Reefs fell 5Q 7 cents, to R55fi0 and 
P. Brand 25 cents to R39 while 
Randfonteln 50 to' B7& and 
Harmony 10 to R19.15. ~ 


Amsterdam 


Prices and boiids closed firmer 
in active trade.. - 
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♦ Industr’ln 791J5S 791.47 7B5.82 77S.M 7BB.i4 7B4.lS 905.84 | 759.98 

1 I OS/2) , (27(5) 

H’m* B'ndi - 68.64 B5.78! 65.60; 86.22 64.65 64.19 74.01 65.B7 

! I (8(1) ! (25(5) 

Transport. 260.68 2H.46 2 50.58 ,246.06 245.38 246.17. SOS. 80 263.69 > 5U.80 - 12.25 

... ! 18/2) (27/3) i (B/2,'80) (8(7 /SZ) 

Utilities...- 108.4! 106.06 163.99 102^7101.65 102^ 115.46 96.04 j 165.52 10.62 

' j ! (13/2) ' (27/5) (20/4/69) (28/4/42) 

Trading Vo/ ■ t 

OOO'st 29,960 35^40 55,020 31,70028,18087^70 — - I _ — 


780.00 (2(1i 
4687.26 (28/5) 


AUSTRIA 

Credit Aictlan (2/1/621 


68,40 (7/1) j 67.45(11/4) 


Belgian SE (31/12/65) 


105.76 (1 1/2) 80.14 (51/5) 


“ — | Copenhagen SE (1/1/75) 


4 Day's high 800.85 low 7BG.52 


Ind. dhr. yield 2 


Mar. 88 j Mar- 81 Year ago (approx 
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96.60 (6/1) 


Pacific Cooper 
Pan can Petrol 
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Placer Dev 

Power Corp I 1 4(» i 14 

Quebec Strgn [ 4.45 l 4.50 

Ranger OK. < 25ie 1 2650 

Reed Paper B PI 
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GERMANY 

FAZ-Aktlen (B1/12A8) > 217.67 

Com morzbankl Dec. 1 965 


212.75 (26/ E) 
667.0 (27/6) 


87.0 n 1/2) 
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HONG KONG 'III 

Kang Seng Ban k(S 1/7/64/] 606.81] 800J20j 7B6.04; 775.19 963.17(15/2) 
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JAPAN 

Dow Average (16(6(49) 
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April 14 Price -I- or 
* . - 


Long Gov. Bond Yield 


N.Y.S.E. ALL COMMON 


Rises and Falls 

'Apr. XI Apr. ID Apr. 9 


NORWAY 
Oslo SE (1(1/72) 


144.70(14/2) 110.12 (28(3) 


Apr. Apr. Apr. Apr.. 
11 • 10 9 B 


High 1 Low 


59.00 5B.05 58.41 57.38' 67.77 (35.30 
i , 1 I (18/2) J (27/5) 


Issues Traded.. Jl,911 |l,902 '1,875 

Rises I 964 ,1,241 1,147 

Falls - j 61S ( 549 369 

Unchanged 332 I 311 359 

New Highs. I — |' 11 i 7 

New Lows I — 1 88 ! 31 


Straits Times (1868) 


SOUTH AFRICA 
Gold (1058) 
Industrial (1868) 


MONTREAL 


SPAIN 

Madrid SE (28/12/79) 


Industrial 

Combined 


TORONTO Composite 



98.88: 103.29 (27/27 
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NEW YORK ACTIVE STOCKS 

Change Change 

Friday Stocks Closing an Stocks Closing an 

tmd»d price day traded price day 

IBM 651.700 53*2 - \ Texaco 291.400 34’* - *. 

ATT 5TC.U.O SO + Exxon 255,400 57^, - * 

Sony" KG SCO 8 + *« Eastman Kodak 223.800 49^ — 

Nunon Simon ... 475 &lu 1?* — ABC 228.700 2Vi - h 

Pogo Prod 357.7Q0 18% 4- s a Consumer P'w'r. 226.000 164 + l « 


WORLD 

Capital inti. nnm> 



221,61 _ 0.6 


40.2 —0.8 


-40 

2,090] 4' 40 
6,4601 +60 


Sony" KG SCO 8 

Norton Simon ... 475 &lu 12 1 * 
Pogc Prod ^7,700 18% 


Base values ef an Indices are 100 except NYSE All Common— SO; Standard 
and Poors — ID; and Toronto — ■' 1,000; the last named based on 1976. t Ex clud ing 
bonds. * 400 Industrials. 5 400 Industrials plus 40 Utilities, 40 Financials and 
20 Tra n sports, c Closed, u Unavailable. 
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1,300 +10 


3.1801 +30 
2,646; +40 
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COMMODITIES AND AGRICULTURE 
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scrap cocoa 

export curbs 


Report urges cutback in 
UK sugar beet production 


Warning of 
tin price 
fluctuation 


COCOA. : FUTURES' 
new life-of-cootract 
London market 
following rumours 
may be planning to 
export quotas on 
cocoaipradoctfc r 


dropped . to 
lows on the 
yesterday, 
that Brazil 
' abolish US 
Keans and 


“o*° 

y&St 


• me -rumours were mentioned 
in- the,. weekly report on the 
Brazilian - - cocoa situation. 
Reuter later quoted a spokes- 
man from', the Foreign Trade 
Department 'of the Banco do 
Brazil- (Gacey) that they were 
reeking clarification of the 
rosnottrs .from. ..other. Govern- 
ment authorities. ; 


■ ww « & 


-The market was under addi- 
tional pressure from, the rise 
in the value of sterling against 
the ; flbflar. As a result the 
July- .-position on. the futures 
market, dosed £16.5 lower at 
£I;S84 a tonne. 
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-■• if wai. confirmed, however, 
that the special meeting of the 
Cocoa Producers Alliance is to 
be held in Salvador, Bahia 
from Kay 18 to May 21, when 
Brazil is to pat forward a pro- 
posal to create a producer con- 
troHed buffer stock similar to 
the . Bogota Fund used by 
coffee producers to control 
market prices.' 


BY JOHN EDWARDS, COMMOD 1 T 1 S EDITOR 

BRITAIN should agree to the ket appears 
cutback in its domestic sugar “selfishness 
beet pgroducUon, suggested by which acts 
the EEC Commission, according munity’s Ion 
to a House of Lords select com- It says the 5 
mittee report;* issued yester- surplus was 
da Y- . - expansion of 

In as unusually hard-bitting when world j 
report, the select committee levels. But 
opposes the views of Mr. Peter cun-ent surgf 
Walker. UK Minister of Anri- only short-tei 
culture, who has fought against prevent the 
the proposed cut in British beet cutting back 
output in Brussels. Joining the I 

The committee claims there Agreement, 
is not sufficient room within The report 
the “ shrunken " UK sugar in the House 
market for both cane imports day, togethe: 
and domestic beet sugar at reports on 
their present levels. However, policy produ 
it comes down firmly in favour committee. C 
of maintaining cane imports, on sugar bei 
under the Lorn* Convention, on imported 
and recommends that the mar- are expected 
gins tor cane refiners (Ttate points under 
and Lyle) should be increased Meanwhile, 
to enable them to compete chief executl 
more effectively against beet Sugar Corj 
producers. angrily yeste 

The report comments that the mittee’s rep 
EEC’s policy towards other ex- Community’s 
porters In the world sugar mar- cane-producii 


By Our Commodities Editor 


ket appears to be one of 
" selfishness and cynicism, 
which acts against the Com- 
munity’s long-term Interests." 
It says the present EEC sugar 
surplus was the result of over- 
expansion of production in 1874 
when world prices rose to peak 
levels. But it adds that the 
cun-ent surge in prices will be 
only short-term and should not 
prevent the Community from 
cutting back beet output and 
Joining the International Sugar 
Agreement. 

The report is to be debated 
In the House of Lords on Thurs- 
day. together with two other 
reports on EEC agricultural 
policy produced by the select 
committee. Government policy 
on sugar beet and the “tax” 
on imported food into Britain 
are expected to be the main 
points under discussion. 

Meanwhile, Mr. John Beckett, 
chief executive of the British 
Sugar Corporation, reacted 
angrily yesterday to tftie com- 
mittee’s report. He said the 
Community’s obligations to 
cane-producing countries was 


not in dispute. “But by their 
single-minded approach, the 
select committee ignores, or 
brushes aside, commercial 
realities.” 

The committee was prepared 
to sacrifice British Interests in 
the mistaken belief thaT such 
noble gestures would aid the 
cane supplying countries he 
declared. But the real result 
of cutting UK output wnuld be 
to open the sluicegates for EEC 
sugar manufacturers to expand 
their share of the UK market 

British Sugar Corporation 
has already warned that if the 
proposed cutback in production 
goes through il wilt -have to 
close down six of its 17 
factories Involving the loss of 
over 2,000 jobs. Ancillary 
industries would also be hit. 
and it is estimated fanners 
would have to cut back plant- 
ings by 80,000 acres. 

* Select Committee on the 
European Communities: EEC 
Sugar Policy— 44 th report 
1979 /BQ. Chairman; Lord 
Walstone. 


Slower growth in beef consumption seen 


BY RICHARD MOONEY IN DUBLIN 


Arabica futures 
traded 
in London 
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iStJCt Shnpsn. a# 
jipon Steel . IM 
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sum Moter 60 


THE re-opening of the Arabics 
coffee futures market In London 
got off to a quiet start yesterday 
with only 58 lots being traded. 

in- the opening session only 
one lot was traded. A new con- 
tract hex been devised to re- 
launch Arabics coffee trading in 
addition to the established 
Robust* futures market It is 
h9ped to attract, business from 
from traders and producers, who 
already use New York futures, 
but would like additional hedg- 
ing facilities in *London. It is 
thought the Bogota Fund, con- 
trolled by producers, may prefer 
to operate in London if sufficient 
volume can.be generated. ' 

Prices are quoted in UB. 
dqlars per 50 kilos. The June 
position yesterday closed alt 
$208. after- trading .In a harrow, 
range of $208 Jo 1208*0, ! ; 


WORLD CONSUMPTION of 
beef Is likely to grow at an 
annual rate of only 1.8 per cent 
throughout the 1980s. com- 
pared with 2.4 per cent during 
the past 25 years, 'Mr. Robert 
Bansback, deputy chief 
economist of the Meat and 
Livestock Commission, told a 
meat trade conference here 
yesterday. 

He said his forecast, which 
was lower than most other 
analysts had predicted, was 
based on low projected 
economic and population 
growth rates in industrialised 
countries and increasing com- 
petition from other meats. 

The cost of beef will rise 
more quickly than pigmeat and 
poultry, Mr. Bansback pre- 
dicted. and it will consequently 
tend to lose market share. But 
be thought the threat of meat 
substitutes had been over- 
stated. Problems caused by 
labelling legislation and con- 
sumer resistance meant that 
inroads into the traditional 
meat' market by vegetable 
protein products were likely to 
be more gradual than was once 
thought likely. 

... Mr. Bansback said EEC con- 
sumption of beef and veal grew 


by only 6 per cent over the 
whole of the ]&t decade but 
was likely to do somewhat 
bettre in the 1980s. In 1985 
consumption is expected to 
reach 7.18m tonnes compared 
with 6.76m in 1979. 

Meanwhile EEC production 
is likely to rise by about 5 per 
cent to 7.08m tonnes by 1985. 
he prldicted. But this does not 
include Greece, Spain and 
Portugal, which should be in 
tbe Common Market by then. 
The Community of 12 is pro- 
jected to have a total veal and 
beef production of 7.67m 
tonnes in 1985 against con- 
sumption of 7.98m. 

Opening the conference, 
organised by the Irish Livestock 
and Meat Board, Mr. Ray 
McSharry, Ireland’s Minister for 
Agriculture, said the country’s 
beef industry was having a 
difficult time with the national 
herd growing too slowly and 
processors suffering from over 
capacity. But be ruled out the 
possibility of national aids to 
beef farmers which were against 
Common Market rules. 

Mr. McSbarry criticised th* 
Irish beef industry’s over- 
reliance on EEC intervention. 
In many cases high 'quality 


beef was being sold into inter- 
vention - when with a little more 
effort it could be sold on the 
commercial market, he 
complained. 

He said, however, that he 
would continue to oppose moves 
by the Brussels Commission to 
suspend the beef intervention 
system during the summer 
months. 

Jobn Cherringion, Agricul- 
ture Correspondent writes: 
Russian pig and poultrymeat 
production Is likely to be 
reduced this year due to the 
poor cereal harvest in 1979 and 
the U.S. grain embargo. But 
the decree of reduction is un- 
likely to be as much as the 20 
per cent experienced in 1975. 
according to the latest issue of 
the MLC’s International Market 
Survey. 

Although beef supplies within 
the EEC are likely to remain 
more or less constant; produc- 
tion of mutton and lamb is 
likely to be 5 per cent higher 
than In 1979, mainly due to 
increases in the UK and France. 
Total New Zealand lamb exports 
are set to rise but because of 
increased opportunities for sales 
in Iran and other markets, 
shipments to the UK could welt 
be down by 20,000 tonnes. 


BRITISH COMMODITY MARKETS 

RAQR1MTTAK - - as. w. as. so. as. as. Kerb: wimb: 

DAaJD roUtiALO • three month i £388. 89. 88. 87. 88. 


COPPER — Lower on the London .Metal 
Exchange mainly rafleethtg the fl/mn* 
neae of sterling and flower than' •«.- 
pectarf. opening . on Comm. Modest 
buying interest on tbs pre -market saw 
forward metal move lip from £1 ,006 to 
£1,008. However, the lack' at follow- 
through In the morning rings end On 
tbe kerb depressed, the pries to £990. 
In tbs afternoon forward foetal cenie 
under further pressure, owing to tbe 
trend In New York, and. Nil- away to 
close the late kerb at- £888. turnover - 
20,925 tonnes. ■’ 

• I *-m. *«C’p.in. j-f~or 
COPPER . Official ! — Unofficial — 


88. 90. 89. SO. 89. 88. Kerb: Wlrebars. 
three months £388. 89. 88. 87. 88, 85. 
■ TIN — lost ground. The fall ot Penang 
coupled with bull liquidation and hedge 
selling depressed forward mats I from 
£7.740 to £7,640 during the morning 
with the contango widening to £130. 
However, there was good borrowing of 
cash on. the morning kerb and tbe 
.contango narrowed to around £90. In 
the afternoon renewed physical demand 
caused a further narrowing of the con- 
tango which eama In to £70. Forward 
metal moved up w sympathy and 
dosed • the late kerb at £7,660. Turn- 
over 1.440 tonnes. 


. LEAD— Lower following the elxeable 
rise In stocks couplad with the decline 
In copper and the strength of the 
pound. Forward metal opened around 
£442 but fell away to £427 on the morn- 
ing kerb before recovering to close the 
lata kerb at £433.6. Turnover 9.200 
tonnes. 


COCOA 


Futures traded quietly throughout the 
day easing some £20 bo low the levels 


ol Friday evening before a slight rally 
at the close, reports Gill and Duffus. 

Yoat’rdays + or- Business 
COCOA cioee — Done 


LEAD | 

1 «-m. 

! Offlolal 

+ or 

p.m. 

Unofflalsl 

+ or 
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1 £ 
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£ 

Cash | 

441-8 

1-20 

! 448-9 

—10 

3 months 

1 427-8 

,-18 

' 432-3 

-IS 

5'morrt ...! 

448 

i — so 



U4. Spot' 

1 — 

■ — 

1 “48 

—68 


»■ . 1 + or* p-m. + or 
fed I — [Unofficial — 


-j «-|r e 1 •* 

Mr«b«r» [ f • • . • 

Cttsfr. JMB.54.6 +JS\. 9BT-B —17 

Smooths 100O-A+6JB B88-9 ‘,-11.6 

SettjWt] 069.3 +.S — j — 

Ca«h..-”? : 05B-4G : +i.5' B25-30 —16 
3 months. B7B4I + 9 * 961-4 — H-* 

SiWem’t' 940 +2 - „....■ 

U.9. Prod B38 +10 *98^ 1 


TIN j OfftoUU 1 — [ UnoffloleJ — 

High Grade A * A ' * * 

Cash 7520-6 ]- 152 7680-610 -70 

8 months 7660-60 !— 112 7640-60 -127 
UrtSJsmt 762 5 J— ' 166 — _. 

Standard 

Cash._._ 7620-5 '—126 7680-610— «6 

6 months 7640-9 j 7640-5 -116 

Setttem t 7525 -1M — j — 

Straits. E. 289505 —1 I 

NewYortc — 1 l 


Amalgamated -Metal Trading -reported 
traded -at £972, 71. three months £1,007. 

04„ Q3..- 0*. -.08,.- 01 t .1,000. 
10005. Cathodes, threa months £973. 
Kata'. Wlrebars. three' months^ £1.001. 
998, '98,. 37, i 96. S7." - Afternoon; .Wire-' 
bars, tfariee months £999, -87. 98. 96, 90. 


Morning^ Standard, cash £7,520. 25. 
2D. three months £7,700, 7.690, 80, 60. 
40. 46. Kerb: Standard, three monthe 
■£7.640, 46. Afternoon; Standard, three 
months £7.660. 30. 40. 50. 40. Kerb; 
Standard, -three months £7,660, 40, 60, 
60: 


Mnming: Cash £442, 41, 41.6, three 
months £440. 39. 36. 36. 33. 30, 28. 
Three months £428. 27. Afternoon; 
Cash £448. three monthe £427. 2B, 
29.5, 30, 31, 32. Kerb: Three months 
£433. 34. 35. 37. 

ZINC— Barely changed although the 
shortage of nearby material resulted In 
cash for a week moving to s premium 
of CIS. after £17 on the lata kerb. 
Three months matsrlal opened at £340 
but came under pressure which 
depressed the price to £332 on the 
morning kerb. However, the market 
picked up to touch before easing again 
to dose the late kerb at £336.5. Turn- 
over 14,200 tonnes. 


May- 1553-35 

July 1347-49 

Sap_ 1374-76 

Dec - 1422-23 

March 1460-62 

May.. 1474-65 

July,.,,,.. 1482-90 


1450-52 

1474-65 

1482-90 


,-9,0 1342-1328 
,—12.5 1362 1343 
—17.0 1491-1372 
—15.8 1435-1418 
— 1D.0 1456-1442 
-91.0 1470-1465 
— 18,0 1480 


Sales: 3.433 (4,232} lots of 10 tonnes. 

COFFEE 


mnss. RUBBER 


London opened lower — no reflect 
stronger sterling, but commission 
house buying inspired a minor recovery, 
reports Draxal Burnham Lambert. In 
the afternoon a poor New York per- 


formance prompted some commission 
house selling which triggered small- 
scale stop-loss orders towards ths 
close. On ths first day of the Arabics 
No. 2 Contract the market traded 59 
lots in ■ tight trading range up until 
the Robusts close. 


n. i+ ori pjn. i+ o 
ilai | — lunofflol'ij — 


No. 1 lYest’rdays previous Business 
R.S.S. ' Close 1 Close - Done 


LG Index Limited 01-351 3466 3 Months Copper S81 .3-989.7 

29 Lamoni Road, London 5W10 OHS. 
r L Tax-free trading on commodity future*. 

" 2. The commodity futures market tor the naaO Investor. 


3AP0RE 


£ , e e 

Cash.. 338-40 -5.6 345-7 

3 months 553-4 :-25 888-9 


a * 

5- 7 

6- 9 -2 


^esterfl ‘yiT I 

COFFEE Close H- or | Business 

— — Done 

£ per tonne 


8'meirt....} 340 ,—5 — | 

PrlmWts) — i ...... *37.5 1—9.6 


CORAL INDEX; Close 435440 (+2) 


• OVER 180 OFFICES WORLDWIDE 


IN OUR OPINION... 


PrlroWtsI — i .....J *37.6 1—9,6 

Morning: Cash £342, 40. three 

monthe £340. 37. 36, 34. 33, 34. Kerb; 
Three months £333. Afternoon; Three 
months £334. 38. 37, 38, 39, 38. Kerb: 
Throe months' £338. 39. 40. 39. 38. 37. 

ALUMINIUM — Firmer for cash 
material reflecting the substantia! drop 
in warehouse stocks and the continu- 
ing. tightness of nearby euppliee. 
Forward metal opened the day at £856 
and dipped to £854 before recovering 
to £860 and dosing et £867. Tumovsr 
5,175 tonnes. 


May 1650-5 lj— 8.0 >1657-60 

July 1690-91 -12.011699.85 

Sept.. .... 1718-221— 0.0 1729 .18 

Nov- 1733-34 —8.0 1736-24 

January. 1722-28^20,^ 1738 

March lG95-97Ull.5U705-gB 

May 1785-05{—17.5( 1705 


May 67.8M7. 48 87.20 67A0 I 68.00-87^8 

-June. ...48.80- 89.00; 88.90-68. 10 ; — 

J ly ^BeptT 1 .40-7 1.8071 .2&.T1.M I 72,20-71.60 
Oct-Deo76.60.r6.M 76.10-7B.20 i 76.60-76.20 
Jan-Mar78.2e.78.4078.08-78.241 ; 7BJ0-7B.S0 
Apr- Jne,80.BO-8 1.10 80.80-M.80 - 

Jly.-8aptM.6044.00'88.4fl.flJ.ro - 

Oct-Dec ! M.1MUO 86.60-80^0 , — 

Jan-Mar 98.40-86.50 BBJ2M9.70 ' — 


Physical cloaing price# (buyer) were: 
Soot 66.50p (same). May 7D.50p 
(earns), June 71.50p (same). 


Sales: 1,802 (4,589) lore of 5 tonnes. 

ICS Indicator prices lor April 11 
(U.S. cants per pound): Other Mild 
Arabicas 184.00 (182.83); Robustaa ICA 
1978 1 62.75 (182.00). ICA 1968 183.00 
(182.25). Unwashad Arabicas 209.60 
(208.00). Comp, daily ICA 1968 187.17 
(186.06). 


SOYABEAN MEAL 


The London market opened alightly 
easier end held steady on abort 
covering, reports T. G. Roddick. Prices 
remained on thp defensive and the 
market closed with small leases. 


I Yesfrday+or [ Business 
I Close j — Done 


H AFRICA 


These' three words represent the reason so many 


Alumln’m a.m. W- oil p.m. t+or 
Official - Unofflo'l - 


GRAINS 


people worldwide do their business the BACHE WAY. 
Fbr- our latest opinion on World Commodity Price 
-trends and details of bow you can benefit from the 
-BACHE - COMMODITY SERVICE, please telephone 
either Peter Gignoux on (London) 439 4191 or David 
Thornton on (Bradford) 26472. 


8 8 8 8 
spot,..,-. 920-2 +28 920-3 +6.6 
3 monthe 659-60 —3 856-6 -3J 


IN OUR OPINION... 

.. Bache «. 


Morning: Cash £920, threa months 
£850. 80, 58, 59. A fra moon; Cash 
£915. 20, threa month* £857, 58, 55, 56. 

NICKEL— Down owing to the rise in 
starting against ths dollar. Forward 
mstal began ths day at £3.040 and 
bristly touchsd £3,050 before falling 
away to cloas ths tats kerb at £3,006. 
Tumovsr 380 nnnsa. 


LONDDON GRAIN FUTURES— Old 
crops opened unchanged. values 
Increased on good buying interest and 
gained 8Sp on wheat and 6Sp on 
barley. New crops opened 6p higher 
and saw good buying interest, lack of 
aelfera Increased values in thin trading 
to ciosa 90p-9Sp up on wheat ana 
UOp-GSp up oji barley, reports Acll. 


I 8 | I 

I psrtonnei ; 

April I TOJ JO-1 1.0— 1.16 — 

June 1 107.60-C7.5 — 0J6 107.70*197 JO 

August.. ! 108.00-06 J. — 1-15 10B.80-108.2D 

October — I06.28-06.4i— 1.46 108. 10-106.20 
Deosmber. IDB.70 09.0 - 1.50 - 

February ... m.D0-12.S-t.S0i — 

Apr il 111 JO-TB _ — 

Salas: 65 (34)~Iou of 100 tonnes. 


SUGAR 


Yesterday + or Yesterday +or 
M nth olosa - - eloae — 


NICKEL ajn. i+ on p.m- H-or 
Offlolal I — Unoffloi l — 


May.. 94.40 +0,85 i 91.55 . +0.66 

Sept. 93.55 ,+OJfi] D0.50 +0.BS 

Nov— 97.35 Ua.OBj 94.65 + 0.« 

Jen.u 101 JO +0J6, 98.40 +0.85 

Mar J 104.50 1+0.90 101.70 +0.60 


-A Century of Investment Service 

tauten: Hantsdoo fice~ Feocburch fit* EC3: Os U Rue Ha*., 
Burlington Gtfns^ WT. Bradford; 5 Wool Btriisnge. 


Spot 2930-40 . — 2910-35 1-22.5 

S month*! 304 UO +5 302 5-3 B -25 


wS .. 
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PROMOTIONAL GIFTS 




• Key Rings • Paperweights 
- •UuffLinte -• Badges etc 
SEND YOUR COMPANY 
T LETTERHEADINGFOR . 
'FBEE DESIGN. . 


MaBhattan-WMsOT 

STBWWOST^ aftMh«5HAMMS7AF 
• ' TEL: 03-45*6404 ' ' 



Morning: Three months £3.040, 45, 
50. 49. Afternoon: Three months £3,040. 
30. Kerb: Threat months £3,020, 3,000. 

• Cents per pound. * SM per pleid. 
t On previous unofRclat dose. 


SILVER 


Silver was fixed 4.7p an ounce higher 
for spot delivery in the London bullion 
market yesterday at E7.171. U.S. 
equivalents of the fixing level# wen-’ 
Spot $15.84, up 22c; three-month 
$16^27, up 22.5c; six-month SI 8. 977. 
up 12.7c: and 12-month $17-944, up 
13.4c. The metal opened at €7-7.45 
(SISVIF*) end closed at £5.9-7.36 
(SIft-IR). 


I troy oX. I pnoa | wnoniPi i ; 


SILVER Bullion 
per fixing 
troy ox. print 


P o 

- 
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Business done— Wheat May 94.40- 
23.55, Sent- no trade, Nov. 97.35-96.50, 
Jen. 100.55-ix.55, Match 104.15-104.X. 
Sales 183 lots of IX -tonnes. Barley: 
May 92.X-91.ro, Sept. 91.00.90.60. Nov. 
95.25-84 .86. Jan. 39.X^S.65. March 
1X:30-102.X. Salas 181 lots of IX 
tonnes. 

IMPORTED — Wheat; U.S. Dark 
Northern Spring No. 2. 14 par cent, 
April 95.05, May 93.05. June 93, 90, July 
94.X, Aug. 96.X, Sept. 96.90 tranship- 
ment East Coast. Mala: U.S./French 
April 117, May 117.50 East Coast, S. 
African Yellow Apr|l-May 78 JO. Barley: 
English Feed fab April 98, May 98.50. 
June 99.60 East Coast. Rest unquoted. 

HGCA — Locational ax-farm spot 
prices. Feed bartey: Eastern 33,00, E. 
Midlands 92.20, N. East 93 JO. Scotland 
93.X. Other milling wheat E. Mid- 
lands 9S.X. 

The UK Monetary Coefficient for the 
weak beginning Monday, April 21 
(baaed on HGCA calculations using* 
four days* exchange rates) Is sxpectad 
to Increase to -1.014. 


LONDON DAILY PRICE (raw sugar): 
£239. X (E233.X) a tonne cif for March- 
April-May shipment. Wlrite sugar daily 
pries was £248.00 (£2*3.00) . 

The market opened around pra- 
weakend levels but there was a lack 
of buying interest and prices began 
to drift. The decline gained pace later 
after a weak New York opening and 
final quotations were the lows of the 
day. reports C. Czamikow. 


Australian growers seek 
increased wool floor price 


BY PATRICIA NEWBY IN CANBERRA 


SEVERE price fluctuations 
conld be expected fn the tin 
market over tbe next few 
years, Peter Lai, executive 
chairman of the International 
Tin ConneU warned In Geneva 

Mr. Lai told the opening 
session of the UN Conference 
called to negotiate a new 
International Tin Agreement 
that economists agreed the 
next six years will be marked 
by inflation and monetary 
uncertainty. It was. therefore, 
essential to frame an Agree- 
ment equipped to deal with 
the economic conditions likely 

to be encountered. 

He noted that the collapse 
of the International Cocoa 
Agreement earlier this month 
was a serious setback and 
woald have wider implications. 
That mas another reason why 
the tin negotiating conference 
most succeed, he added. 

The conference, due to last 
for a month, will seek to 
resolve some Important differ- 
ences between producing and 
consuming countries over the 
terms of a new pact to replace 
the existing Agreement when 
It expires at the end of June 
1981. Producers are poshing 
for radical changes in the 
voting structure, the method 
of calculating the “ floor ” and 
** ceiling ’ prices, export con- 
trols and the size of the buffer 
stock. 

On the London Metal 
Exchange yesterday the rise in 
the value of sterling against 
the dollar brought a generally 
easier tone. Cash tin closed 
only £45 lower at £7.595 a 
tonne, as a result of a decline 
In warehouse stocks when a 
rise had been forecast How- 
ever, the three months quota- 
tion lost £115 to £7,642.5. 

Copper cash wlrebars lost 
£17 to £957 a tonne. As 
expected warehouse stocks 
were up for the fourth week 
in succession. Cash lead 
dropped by £10.5 to £448.5 a 
tonne, after having fallen to 
£442, on a much bigger than 
expected rise in warehouse 
stoeks. Cash aluminium was 
held np by a big drop in stocks 
and cash zinc continued firm 
on a shortage of nearby 
supplies. 

Warehouse stock changes: 
Copper up 1.000 to 122,650 
tonnes; tin down by 10 to 
3.255; lead up 2,626 to 15,950; 
zinc up 1,200 to 52,450; 
aluminium down 7.950 to 
35,700; niekel unchanged at 
7.278. LME stiver holdings 
rose by 370.000 to 18.190,000 
ounces. 


THE WOOL Council of 
Australia, which represents 
Australia’s wool growers, yester- 
day decided to press the govern- 
ment for a 15 per cent increase 
in the floor price of wool sold 
at auction to 368 Australian 
cents per clean kilo grain. 

The Australian wool corpora- 
tion meets on Friday to fix the 
floor price it believes should 
prevail in the 1980-8’ season 
which begins on July L 

The two groups will then con- 
fer next week to try to reach an 
agreed figure to present to the 
Federal Cabinet which will 
make the final decision in Hay. 

Yesterday's annual meeting — 
the first Since the council was 
formed nine months ago — 
rejected calls for a floor price 
of 375c a kilo as being too close 
to the predictions of the Wool 
Corporation of 1980-81 average 
price of between 390c and 410c 
a kilo. 

Woo! has been selling for 
around 414c a kilo since sales 
resumed three weeks ago after 
the 11-week strike by the store- 
men and packers’ union, which 
tied up more than 400,000 bales 
of wool in stores throughout the 
country. 

In a report to the Wool 


Council, Hr. John Silcock, 
deputy chairman of the Aus- 
tralian Wool Corporation, said 
higher interest rates abroad 
were causing wool customers to 
defer derisions on re-stocking, 
following the run-down caused 
by the packers' strike. 

The hold-ups and uncertainty 
of wool supply had tarnished 
Australia’s trading image, he 
said. However, the long term 
indications were continuing 
strength in the market. There 
was an underlying demand for 
wool for the northern hemi- 
sphere winter, and rising syn- 
thetic prices were favouring 
wool- 

The report also predicted 
that Australian wool availability 
in the 1985-81 season would be 
down at least 7 per cent, pos- 
sibly more if the drought in 
Eastern Australia continued. 
World wool availability, was 
expected to be down at least 3 
per cent. 

Mr. Silcodc said that in spite 
of the strike, the smaller 
quantity of wool available for 
sale in the second half of the 
season would mean an early 
return to normal offerings at 
auction. 

Only in Melbourne and 


Sydney was there still a sub- 
stantial backlog of wool. 
Including the 35,000 bales pur- 
chased in the past three weeks 
by the Corporation, stocks at 
April 10 were equivalent to 
159,000 conventional bales. 

At yesterday’s meeting, dele- 
gates from some states argued 
for a higher floor price, saying 
that overseas buyers had indi- 
cated that they would prefer the 
floor price to be closer to the 
actual market rate and the Wool 
Corporation’s flexible reserve 
price system abolished. 

The corporation uses the 
reserve price mechanism when 
wool prices fluctuate suddenly. 

However, the prevailing view 
was that the floor price was 
exactly what it was supposed 
to be — a minimum price based 
on growers’ costs and that com- 
mercial elements should be 
allowed to operate. Some fears 
were voiced that a higher 
reserve would frighten buyers 
from some countries like the 
U.S. into synthetics. 

The meeting agreed that the 
15 per cent increase was justi- 
fied because of increased costs 
including superphosphate, 
wages, interest charges and 
fuel. 


Measures to combat drought 


BY PATRICIA NEWBY 


AUSTRALIA’S Prime Minister. 
Malcolm Fraser, announced 
yesterday new taxation conces- 
sions for fanners installing 
water conservation plant such 
as bores, wells, dams and for 
conveyance of water on rural 
properties. 

Previously such expenditure 
had been able to be written off 
for taxation over 10 years. As 
from yesterday, such outlays 
will be allowable tax deduc- 
tions in tbe year in which the 
expenditure is incurred. 

Mr. Faser said the measure 
would provide an important 
incentive for farmers to 
develop additional water 
storage and irrigation and 
reticulation systems. 

He said the measure under- 
lined the Government’s growing 
concern that if -autumn rains 
fail over a large part of 
Australia, rural areas would be 
left in dire straits. 

The Federal Government will 
also assist New South Wales, 
the state worst hit by tbe 


drought, with funds for subsi- 
dies to local government and 
other organisations able to pro- 
vide emergency water supplies. 

Animals for sale, especially 
cattle, have substantially 
increased in the past few weeks 
as the drought In eastern Aus- 
tralia worsens. 

Sale yards in Dubbo and 
Tamworth in the worst-affected 
areas of New South Wales and 
Wagga in the West and Sydney 
in the south-east have all 
reported substantially increased 
sales of inferior stock from 
drought-affected areas. 

Stock auctions in Sydney sold 
nearly 9,000 head of cattle in 
one day last week ti.e., the 
week ended April 11) — the big- 
gest single day’s sale since 1978. 
The sale of 3.229 sheep was the 
biggest this year. 

Three-quarter of New South 
WaJ.es has officially been 
declared drought affected, 
enabling farmers to claim a 50 
per cent reabte from the Govern- 


ment for movement of stock 
and the transport of water and 
feed. 

For the Tablelands grazing 
areas of Queensland and Nor- 
thern New South Wales, it is. 
too Itae now for rain to make 
any difference to pasture 
growth as the winter is already 
setting in. 

Although the situation is 
being regarded seriously, hte 
Bureau of Agricultural 
Economics and the State Agri- 
culture Departments point out 
that so far the drought is not 
by any means the worst to hit 
eastern Australia in the past 15 
years. 

The Australian .Meat and 
Livestock Corporation said 
graziers should have no diffi- 
culty selling stock in spite of 
the relativey small domestic 
market in Australia and import 
quotas on Australian beef by 
many countries. 

The UK., Australia’s biggest 
market has no quota restric- 
tions this year, but shipments' 
and prices are well down. 


BRADFORD WOOL — Deliveries hiva 
•lowed ■■ buyers remain extremely 
cautious, market sources Mid. Stronger 
starling and high finance costa have 
contributed to the slowdown. 

SYDNEY GREASY WOOL— Close (in 
ardor buyer, sailer, business, sales). 
Australian cants per pound. May 

450.0, 451 .0. <53.0-450.0. 15 July 487.5. 

468.0, 470.0-456.0. 139; Oct. 470.5. 

472.0, 472.0-489.5, 80: Dec. 475.0, 

475.0, 478.0-473.0. 86; March 47B.0. 

479.0, 483.0-476.5, 34: May 484.0. <85.0. 
486-5-485.5, 5: July 488.0, 488.0. 480.0- 

486.0, 17; Oct. 486.0, 48fl.O, 488.0. 

488.0, 1. Sales: 357. 


PRICE CHANGES 


In tonnes unlaas otherwise stated. 


' April 14: + or Month 
i 1880 i — ago 


India’s food grain 
stocks adequate 


Metals . _ 

Aluminium ...... ijaiOiMB - 

Free Mkt i81BBQ/1910 . 


Copper—.. 

Cash w’bar... £957.5 
5 rrrths .. £ 8 S 8.5 

Cash Cathode. £927.5 
3 mklts |£962.S 
Gold troy ol- 1584.5 

Lead cash *448.6 

9 mtha £432.5 

Nickel -...'£3.477 

FreemkttcM Qb 285;S18e 


.£810/816 

.51840/60 


The London physical market opened 
Steadier with little interest at higher 
levels, dosing easier. Lewis and Peat 
reported * Malaysian godown price of 
331 (327) cants a kg (buyar. May). 

Sales: TJl (230) at 15 tonnes, 41 (7) 
at 5 tonnes. 


—17 £998 
j -15. 6$ 1.009 
'-16 £960.5 
-13 £982.5 
'-3 8497 

-10.5 £482 
,—•12 £456.6 

£3.335 

-4 ,306/31 Do 


Platln’mtr*y ca£189-193 

Free mkt • 

QulakellVert...lS402.<4 12 
Silver troy oz...;717.10p i 
3 months... 757. lOp ] 


!£189 

— 4.B3;£298.9 

'S396rtl« 

+ 4.7 887,05 p 
+5.7 912.05p 


Tin Oash £7.595 

3 mtha. -^7.642.5 

Tungaten22.D4ft3141.14 
WoK rm **.04 ft* 13144/148 

23no oash ,£348 

5 months -... £338.5 
Producers ...i8826 


r-45 £7.765 
.-115X7,795 

■! 5138.78 

; _. '8145/160 


u £322 

r-2 £328.! 

1 13825 


Oita ! 

Coconut (Phfl).;6 695* 

Groundnut ] : 

Linseed Crude. £450 
Palm Malayan . , 8615a 

Seeds 

Copra Philip.... r8460 
Soy abeantU JB.) 1 6267.* 
brains 

Barley Futurea.f90.46 

Maize to 

French NoSAM 5 
Wheat ! 


i -.8770 


' [3630 


_..,$510 

+ 2.7613278.85 


1.10^94X0 


No. 1 Red 8pg 
No2HardWlnt..' 
Eng. Mllilngtto 1 


Other * li 

ccjmnoditie* i 

Coooa ahip.t— 1£1.408 —17 £1,421 

FutureJuly £1.387 — 1BJX1.407.6 


CoffaaF*t’rJuly [ £l,684.B £1.647.5 

Cotton A.lndexi91.c +0.7 i87.B0o 

Rubber (kilo/— ;66 p — OJ BBp 

Sugar (Raw) — £224 | „.J£200 

Woottp'a 64e kl|8B7p Ule.— 5 SOBpkllo 


u June, s Mey. t May-June. t April- 
May. x July. z Indicator. S Buyer. 
♦ Per 76 lb flask.. 


TEA AUCTION 


Sugar 

Pref. Yaifnfayi Previous [ Business 
Comm. . dose I Close Done 
Con- i \ 


£ per tonne 


May-... [844JM4.68S47,16-47.4Di2fiS.D(M4JD 


Adg..._.|iSE>.OD-6&JO U7J0J7.7b'2B3iajlJ» 
Oat> — SS8.00JSJD'2Ujn4i.76l270.(»49JM 

1 1 I 


Salas; 6.205 (7.331) lots of 50 tonnae. 
No. 4 CONTRACT— cioaa (in order 
buyer, seller only}: May 245.D0, 24630: 
Aug. 295.00, 257.00; Oct. 260.00, 261 .00; 
Jan. 252.00. 266.00; March 272.00. 
273.00; May 272,00. 273.00: Aug. 270.00. 
276.00. Salaa; 779 (953). 

Tale and Lyle ex-relinery price for 
granulated basis whin sugar was 
£321.7 (same) a tonne for home trade 


LONDON TEA AUCTiOlt-51,147 pack- 
ages were on offer at yesterday's auc- 
tion. Than was leas demand for North 
Indian end African CTCs and although 
selected best aorta held values, tha 
remainder ware generally 3p-5p easier, 
with plainer types often neglected nar 
th eloae. Clean orthodox Mozambique 
eypea. however, sold well. Ceylons 
were firm, with quality aorta a good 
feature. Quotations: Quality 128p pet 
kilo (140p): Medium 109p (113p); 

Plain 60p (59p). 

+ 

GRIMSBY FISH — Supply Mir, demand 
good. Priest at ship's side (unpro- 
cessed) per stone: Shaft cod £4.50- 
ES.OO. codlings £2.7D-£4.2Q. Large 
haddock £4.00- £5. 20, medium £3.50- 
£5.00, small E2.60-E3.80. Large dales 
£5*29, medium £4.7O-£5.20. beat email 
£4,40- £4. 70. Skinned dogfish (large) 
£9.50, medium £7.50. Lemon solas 
(targe) £10.00, medium £8J/0 l Salihs 
£2.00- £2. 50. 


INDIA’S agriculture minister. 
Rao Birendra Singh, has said 
that the country’s foodgrain 
stocks are “comfortable" at 
15.5m tonnes. These are made 
up of 6.5m tonnes of wheat and 
9m tonnes of rice. 

This means that last year’s 
severe drought has not sub- 
stantially affected the country's 
food stocks. These are expected 
to Improve with the arrival of 
the winter crop in the next few 
weeks, and tbe stocks are likely 
to reach the level of 20m tonnes 
by the end of May. 

The government needs 1.35m 
tonnes of foodgrains to keep the 
public distribution system going 
as well as provide grain for the 
Food for Work programme 
under which people working on 
development projects are paid 
in grain. Hence, the stock 
position leaves no reason for 
any concern and no imports are 
to be made following last year’s 
drought 

In fact, the government has 
derided to increase exports of 
certain kinds of foodgrain. In 
the export policy announced 
earlier this month, it was 
announced that finer quality of 
rice will be allowed to be 
exported through the Food Cor- 
poration of India. This is in 
demand in the Middle East 
where it is used to make 
pi*au." Exports of wheat pro- 
ducts are also to be allowed on 
i limited scale. 

Early estimates of the winter 
wheat crop is of a yield of 34m 
tonnes. This is close to the 
record established a couple of 
years ago and is a good per- 
formance since there was in- 
adequate rainfall in a winter in 


the key wheat-producing states 
in northern India like Punjab 
and Haryana. This suggests 
that tbe efforts to improve 
irrigation facilities are now pay- 
ing dividends. 

However, India's Prime 
Minister Indira Gandhoi has 
called for' a 12-point emergency 
plan to prevent famine in 
seven States hit by a severe 
drought 

The plan calls for strong mea-. 
sures against black marketeers 
and hoarders, intensification of 
the Food-for-Work programme 
and the appointment of addi- 
tional full-time relief officers. 


Closing prices for North 
America were not available 
for this edition. 


Pakistan is predicting- 
record wheat crop this year but 
some analysts say the forecast 
is over optimistic, the Asian 
Wall Street Journal reports. - 

The projected output is 10.9m 
tonnes, up from 8.3m tonnes 
harvested last year. The official - 
1980 target is 10.6m tonnes. 

In Russia the winter has 
seriously delayed spring plant- 
ing. This conld produce- 
ail other poor Soviet harvest 
□ext autumn and cut further 
into the meagre supply of meat 
for Soviet consumers. 

Western agriculture experts . 
said snowt still blankets rich 
fields in the northern Ukraine, 
where planting normally would 
be proceeding at a rate of thou-_ 
sands of acres a day. 


EUROPEAN MARKETS 


and £323.00 (315.00) iof export. 

International Sugar Agreement (U.S. 
cents par pound fab end stowed 
Caribbean port). Price# for April 11; 
Daily price 21.26 (20-32): 15-day 

average 19,19 (T9.Q2). 


' LONDON COMMODITY CHARTS ' 








f Weow-semf iwdetofJi ■ . Daily High/ Low dose charts j 

j Nome- Updated to Friday's dose — • | 

I : 5 / 10/20 movhig I 

1 ... L ?. . j!..". ..... J... ..... - averages. ’ I 

(Won ‘Stint, Canhriifg*:CBZ l&U -Tef: Ombridg* J54251 j 


Spot .! in.lp+4.7) 69&p -14 

3 months' 737. Ip +8.7 1 723p -11 
6 month* 764.7p+M ; — I ...... 

Ilmonthe aiO.lp+D.80 — 


WOOL FUTURES 


LME— Turnover 153 (112) lots of 
10,000 0Z5. Morning: Ceeh '715. 12. 
13. dim month# 743. 44> 40. 41, 40. 
Kerbi: Three monthe 737. Afternoon: 
Three months 730, 22, 20, 24. Kerbs: 
Three month* 72S, 2D. 13. 


LONDON NEW ZEALAND CROSS- 
BREDS— Class (in order buyer, seller, 
buelneu e#l4s). New Zeeland centa 
per kilo). May 37S. 382. nil. nil; Aug. 
393. 395, nil. nil; Oct. 393. 397. 397, 1; 
Deo. 393, 397. nil. nil; Jan. 395, 397, 
nil. nil; March 400. 403, 402. 1; May 
400. 410. nil, nil; Aug. 400. 420, nil. 
nil; Oct. 400. 420. ntt. nil. Seles: 2. 


COTTON 


LIVERPOOL— Spot and shipment sales 
amounted to 208 tonnei. Fair general 
trading developed without extensive 
orders being placed. Interest ranged 
over a wide variety of North American 
and African qualWaa. 


MEAT/VEGETABLES 

MEAT COMMISSION — Average fat- 
stock prices et representative markets 
on April 14. GB — Cattle. 86.79p per 
kg iw (-1.68). UK — Sheep, 181.8p par 
-kg set dflW (+4.4). GB— Piga, 57.9n 
per kg Iw (-2.4). 

CO VENT GARDEN— Prices in sterling 
par package except where otherwise 
stated: Imported Produce: Oranges — 
Spsnie: Navels 4.50-4.80: Jaffa: Valen- 
cia Lates 50/189* 4.4O-5.60r Egyptian: 
Valencia Line* 75/1 25s 3.50J.80; 

Moroccan: 64/1 13* 4.00-4.4 0: Cyprus: 
Valencia Lates 3.60-4 JO. Ortaniquec— 
Jamaican: 54/1 26s B.50-7.50. Karas— 
Spanta: 4.50. Lemons— Italian: 100/ 
150a 4.5M.70; Cyprus: 15-kg 84/120i 
3.4O-4J0; Spams: Trays 2S/45a 1.70- 
2.20; Californian: 99/1 65a 5.50-6.00: 
Outs pen: 80/135* ■ 5.80-8.00. 


ROTTERDAM. April 14. 
Wheat— U.S. No. 2 Red Winter May 
S1B6. June S179. July S177. Aug. S181. 
U.S. No. 2 Northern Spring, 14 per 
cent. April S187, May $187.50. June 
$189, July SI 90.50, Aug. 8193.50. Sepi. 
SI 95. OCL *201, Nov. *203.50. Dec. 
S210. Raat unquoted. 

Mite l U.S. No. 3 Corn Yellow afloat 
*135.50, April S1S3.75. Mey $134. June 
S13B. July- Sept. *141. Oct. -Dee. S147. 
Jen. -March $154. 

Soyabeans— U.S. Two Yellow Gulf- 
ports BRoet S257-S254.50, May *251.50. 
June 5256. July $259.75. Aug. $263.75. 
Sept. *288, Oct. $269.50, Nov. $270. 
Dec. *275.75, Jan. $279. BO. Feb. *286, 
March 5288.25 eellara. 


Soyamaal— 44 per cent protein U.S., 
April-Key $216 traded, afloat $221„ 
April *217. May S216. June S21B. May- 
Sept. 5222. Nov. -March $243. Brazil 
Pellets ofloat *227, AOnl S22S. May 
$225. June- July *229, May-Sept. 
*230.50. Nov. -March S250 ealiera. 

PARIS. April UV 

Cocoa (FFr par 100 kiloa) — May 1265- 
1275. July 1315. Sept. 1320-1328. Dae. 
1333-1345. March 1340-1354, May 1346- 
1368. Sale# at call 0. 


Sugar (FFr per 10 0 kilos)— May 2305- 
2320. July 2325-2360, Aug. 2401-2405. 
Oct. 2470-2484. Nov. 2470. Dec. 2600. 
March 26S9. May Z700. Salas ar 
call 82. 


INDICES 


DOW JONES 


FINANCIAL TIMES 
Apr. 11 Apr. 10 [M’nth ajrejYeer agt 
aagjB $88.18 ! 898.86 275,07 
(Base: July 1. 1952—100) 

MOODY'S 


Dow I April 
Jones i 11 


April Month Year 
10 ago ego 


Spot ...422.81:419.17 410.44^84^9 
Ftur’d432J 1142 9 .62 fr30.77gB4.46 
(Average 1 §24-25-26 - 100 ), 


Apr. ll fApr.TbM'nth agofYear ago 

114l.7|ll40.7[ 1244.4 j 10S2.B 
(Decam bar 31, 1931-100) 


REUTERS 

Apr. i4 |Apr~Ti M’nffi agojYoarago 
1733.8 j 1726.3 173L2 1 1S46.3 

(Base: September 18. 1931-100)' - 
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Companies and Markets 


LONDON STOCK EXCHANGE 


Gilts surge higher and short tap finally runs out 
Longs’ strength should ensure new tap sell-out 


Account Dealing Dates 
Options 

•First Declara- Last Account 
Dealings tions . Dealings Day 
Mar. 24 Apr. 10 Apr. 11 Apr. 21 
Apr. 14 Apr. 24 Apr. 25 May 6 
Apr. 28 May 8 Hay 9 May 19 

• " Now tuna ” dealings may taka 
place from 9 am two business days 
earlier. 

' Government stocks continued 
to surge higher yesterday. A 
further inflow of investment 
funds quickly exhausted the 
authorities remaining supplies 
of the short tap stock Exchequer 
13J per cent 1983 at 95J, after 
last week's sales at prices up to 
that level. The demand for 
Gilts arose mostly from domestic 
sources, although some Middle 
East interest was circulating on 
the back of sterling’s strength, 
and led to exceptionally sharp 
gains dn longer-dated issues. 
This made the terms of the new 
long tap announced last Friday 
very attractive and should 
ensure a big application when 
subscriptions lists for the 
£20-paid stock. Treasury 13J per 
cent 2004-08, open on Thursday. 

The driving force behind the 
upturn appeared to be mounting 
optimism about a fall sooner 
than previously envisaged in 
current record interest rates. An 
agency report yesterday sug- 
gesting that a cut in Minimum 
Lending Rate Was unlikely 
before September, shook out 
some loose holders and caused 
a temporary reaction, but the 
stock offered was eventually 
absorbed and much of the lost 
ground was regained. Another 
favourable feature was demand 
for the recently static special 
low-coupon tap stock. Exchequer 
3 per cent 1984, which the 
Government broker activated nt 
70 before withdrawing. 

Leading shares extended 
Friday's late firmness, being 
■contaent to bask in the strength 
of Funds. The first day of the 
new Account for equities 
brought little increase in 
activity, however, and soon after 
midday same leaders turned un- 
certain. Ill-founded talk that 
a fund-raising operation may 


accompany Glaxo's half-yearly 
results led to some caution and 
sentiment in the late trade was 
generally affected by the an- 
nouncement of group profits 
well below expectations; Glaxo 
closed 14 down at 226p and the 
FT 30-share index, after record- 
ing a rise of 5.0 at 1.00 pm, 
closed a net 2.6 up at 438.2. 

In a more active business than 
of late. Traded options attracted 
a total of 973 contracts. This 
compares with Friday's 265 and 
last week's dally average of 433. 
Among the more lively issues 
were ICL 148, Ratal, 113, and 
Grand Metropolitan, 144. 

Suspended at 139p prior to the 
announcement that the company 


has agreed to accept the in- 
creased bid terms worth 175p 
per share offered by Marsh and 
McLennan, dealings in C. T. 
Bowring were resumed at 160p 
before a close of 155p for a rise 
on the day of 16. Other Lloyds 
brokers were excited by the 
development and gained good 
ground on hopes that more U.S. 
takeovers may be in the pipe- 
line. C. E. Heath rose 9 to 217p. 
WilUs Faber S to 23Sp, and 
Stewart Wrightson added 10 to 
205p. while Hogg Robinson Im- 
proved 5 to 108p. Minet 4 to lOlp 
and Sedgwick Forbes 3 to 102p. 

Life issues made progress 
with sentiment helped by the 
recent good results announced 
by Pearl and Hambro Life, the 
former closed 14 to the good at 
310p xd and the latter rose 10 
to 174p. 

Buying in a market none-too- 
well supplied with stock on 
cheaper money hopes brought 
good rises in Hire Purchases. 
Lloyds and Scottish stood out 
with a rise of 7 to 138p, while. 
Wagon Finance added 5 to 41p 
and Provident Financial im- 
proved 4 to 103p. Discounts 
mirrored the firmness of edits 
and had Alexanders up 15 at 
325p and Alexanders 10 dearer 
at 208p. The major clearers 
improved with the general trend 
and closed with rises ranging to 
10. Bank of Scotland put on 5 
to 252p in trout of today’s 
annual results. Hambros rose 
13 to 355p in merchant banks. 

Institutional support was 
evident for leading Breweries 
which ended with gains to 6. 
Bass added that amount to 222p. 
while Whitbread. ' 142p, and 
Scottish and Newcastle, 55fp, 
put on 3 and 2 respectively. 
Among otherwise subdued 
regional issues, Vaux. 144p, and 
Wolverhampton and Dudley, 
314p, both gained 4. 

A fair amount ’of interest was 
shown in leading Building 
descriptions with Bhze Circle 
and Tarmac firming 7 apiece to 
307p and 223p respectively. 
Among Contracting and Con- 
struction issues. Costain firmed 
6 to 146p, while Brown and 
Jackson, a volatile market of 
late on the annual results, 
pfeked up 15 to 185p. Wilson 
(Connolly) advanced 8 to 184p 
in a thin market but Richards 
and Wallington shed 5 to 60p 
following lower annual profits. 

I Cl touched 376p in early 
dealings, but drifted back 
following the chairman’s 
cautious remarks at the annual 
genera] meeting and settled un- 
changed on balance at 372p. 
F iso ns reverted to 274p. after 
277 p. Elsewhere in Chemicals. 
Laporte hardened a couple of 
pence to 107p, while Leigh In- 
terests added 4 to 122p, the 
latter on speculative support. 

Small buying prompted useful 


gains among Store leaders, 
although an easier trend was 
noted towards the close. Mother- 
care added 6 to 23Sp, while rises 
of around 5 were recorded in 
GUS " A,” 384p, and British' 
Home, 272p. Raybeck, 71p, UDS, 
70p, and Marks and Spencer, 90p, 
all rose 2. Burton, on the other 
band, weakened further on the 
interim statement and shed 2 
more at lllp, after lOfip. W. H. 
Smith attracted a good business 
ahead of tomorrow’s preliminary 
results and ended 3 better at 
14Sp. while Coreys packed up 5 
to 162p on consideration of the 
increased annual dividend. 


day’s annual figures but Aurora, 
a firm market last week follow- 
ing the better-than-expected 
results, dipped 5 tq 5lp. Lake 
and Elliot gave up 3 to 30p. 

Among leading Foods, late 
demand lifted J. Salnsbury 9 
to 296p. Kowntree Mackintosh 
finned 6 to 154p awaiting today’s 
annual results, while United 
Biscuits put on 4 to 74p, the 
latter following Press comment. 
Elsewhere, Lockwoods added 6 
to 62p in a thin market as 
speculative interest revived. 

The announcement that the 
company has proposed a $50 per 
share tender offer for the U.S- 



Press comment directed atten- 
tion towards W. L. Pawson. 7 up 
at 46p, while others to attract 
support included Grattan, S0p, 
and Dixons Photographic, 104p. 
both up around 4. In Shoes, 
Stylo rose 5 to 145p on renewed 
speculative support. 

Thorn EMI, 10 up at 296p, led 
the Electrical leaders into 
higher ground. GEC gained 5 
to 376p as did Raeal Electronics, 
to 238p, while Plessey improved 
the turn to 141p. Elsewhere, 
Standard Telephones and Cables 
rose 7 to 271p in response to 
the sharply higher profits and 
the chairman’s optimistic 
remarks concerning current 
trading. Automated Security 
also reported good preliminary 
figures and rose 10 to 237p, 
while MK put on 6 to 155p and 
Fidelity Radio firmed 4 to 56p. 

Leading Engineerings closed 
firm but below the best in 
places. Tubes advanced- 4 to 
250p and John Brown hardened 
a penny to 504p, after 51p. 
Hawker closed unaltered at 184p, 
after 186p, ahead of tomorrow’s 
preliminary results. Elsewhere, 
Northern Engineering put on 2 
to 39§p in anticipation of Thurs- 


consumer products concern Lig- 
gett prompted a late reaction 
in Grand Metropolitan which 
finished a penny cheaper on 
balance at 124p, after 129p. 
Trusthouse Forte retained a 
gain of 5 at 18Qp. 


Glaxo disappoints 


Nervously sold down to 236p 
ahead of the results following 
adverse weekend Press com- 
ment Glaxo receded further to 
close 14 down on balance at 
226p, after 224p, on first-half 
profits well short of expecta- 
tions. Beecham eased a penny 
to 115p, after 117p, in sympathy. 
Other miscellaneous industrials 
leaders moved higher in sym- 
pathy with the buoyancy shown 
by gilt-edged. Boots put on 8 
to 192p, Bo water 6 to lS2p and 
Reed International 5 to l90p. 
Elsewhere, Esperanza Trade and 
Transport jumped 20 to 110p on 
the appearance of a sizeable 
buyer in a market none-too well 
supplied with stock. AGB 
Research rose 5 to 165p in 
response to Press comment and 
European Ferries added 6 to 
lOSp; the latter’s results are due 


next month. Renewed North Sea 
oil enthusiasm prompted an 
improvement of 10 to I67p in 
Ca woods and, following demand 
encountered late on Friday, 
Steetley opened 3 higher at 
162p and ended at 170p. Granada 
A put on 9 to 165p, while im- 
provements of about 4 were 
recorded in ICL, 141p, Mysou, 
7Qp, and Redfeam National 
Glass, 253p. Provincial Laundries 
hardened 2 to 40p on an invest- 
ment recommendation- By way 
of contrast, Lesney Products 
softnede a penny to 25p on the 
Board's announcement that 
farther limited redundancies on 
a selected local basis are to be 
made in order to improve 
profitability. - 

The Leisure sector was 
featured by a speculative gain 
of 11 to 134p in Pleasnrama. 
Down 7 on Friday on news that 
the police are seeking cancel- 
lation of four of the group’s 
London casino licences. Coral 
rallied a couple of pence to 68p. 

Among Motor sectors, Tork 
Trailer shed 3 to 28p following 
poor results and gloomy state- 
ment Thomson T-Line Cara- 
vans, on the other hand, jumped 
11 to 65p following further 
speculative support. Components 
usually closed firmer with Supra 
adding a penny to 75p after 
Press comment 

Hopes that interest rates are 
set to fall in the near future 
encouraged further demand for 
Properties. Up 13 on Friday, 
Land Securities added a couple 
of pence more to 309p, while 
HE PC rose 5 to 207p. Capital 
and Counties and Haslemere 
Estates put on 4 apiece to 106p 
and 310p respectively, while 
Great Portland Estates firmed 7 
to 237p and Stock Conversion 
10 to 3S0p. Still reflecting the 
£2 .9m deal with Calor Gas, 
London and Provincial Shop 
advanced ZS to 330p, while Ham- 
merson A gained 20 to 850p. 
M. P. Kent put on 7 to 60p in 
response to the excellent annual 
results. Among the more specu- 
lative Issues, Regional A and 
Mountview Estates both added 
4 to lllp and 132p respectively, 
while Trafford Park Estates 
gained 7 to 142p. Rises of around 
3 were marked against Greycoat 
Estates, 113p. Marlborough, 38jp, 
and London Shop Property, 89p. 

BP dull 

Still overshadowed by the 
chairman's profits warning, BP 
succumbed to a further bout of 
selling, mainly in the late deal- 
ings, to close 14 down at 340p. 
Other Oils made fresh progress 
with Lasmo rising 33 to 483p 
and Ultramar gaining 28 to a 
1980 peak of 562p. Tricenfrol 
firmed 12 to 290p xd, while 
Bn rmnh, annual results tomor- 
row, added 5 to 214p. Berkeley 


Exploration gained 8 to 123p on 
favourable Press comment, while 
Carless Capel revived with a 
rise of 6 to 95p. 

Trusts reflected the firmer, 
trend elsewhere in equities and 
dosed with gains to 7. Both- 
child advanced that much to 
306p, while gains of 3 were com- 
mon ‘ to Alliance, 193p, and 
Atlantic Assets. 161p. 

In Shippings, Lyle continued 
to benefit from the annual 
results, closing 4 to the- good 
at 207p Mersey Docks, however, 
sbed 2 to 14p following the 
increased full-year loss. 

Among firmer Textiles,' Mont- 
fort (Knitting Mills) rose 4 to 
89p following news that Dftvid 
Dixon, unchanged at 96p, had 
disposed of its 10 per cent hold- 
ing in the company. 
gains were seen in SkOaw, 98p. 
and British Mohair Spinners, 
38p xd. 

Plantations ' traded quietly. 
Fading hopes of a renewed offer 
from Sime Darby clipped 42 
from Guthrie, S70p. 

financials moye up 

The only section, of mining 
markets to show significant 
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strength was London Financials 
which responded to the general 
firmness of UK equities. 

Tanks were outstanding and 
finally 16 higher at 252p with 
the shares aditionally boosted, 
by favourable weekend Press 
comment while Rio Tinto-Ztnc 
rose 10 to 370p ahead of the 
1979 results which are expected 
tomorrow. Charter Consolidated 
put on 5 to 153p and Selection 
Trust 10 to 620p. 

South African Golds opened 
on a steady note but subse- 
quently declined on small scat- 
tered offerings following the 
marginal fall in the bullion 
price. The latter closed $8 
cheaper at $524.50 an ounce. 
The Gold Mines index eased 12 
to 306.5. The quarterly respit- 
ing season moves into full 
swing this week with net profit 
figures from mines in the Rand 
Mines, Angio-Vaal and “John- 
nies ” groups expected to be 
published on Wednesday, the 
General Mining ■ and Union 


Corporation mines on Thursday 
and the Anglo American group 
mines on Friday.. The last-named 
-group will also be announcing 
interim dividends from its OFS 
mines. - 

Platinums attracted good over- 
seas .support, with rises of 2 
common to Lydenburg, 130p ex- 
dividend, -and Rustenburg, 2lSp, 
ex-dividend. In Coppers, RCH, 
added 10 to 17Qp and Messina 
4 to 194p,- while Mangula held 
steady at 135p ex-dividend. ) 

Australians were -generally 
firmer although business re- 
mained at minimal levels. North 
Kalgurii were a feature as an 
independent valuation * of the 
company prompted jobbers to 
mark ap the shares by Iff to 
65p, after 67p. 

The Ashton diamond venture 
participants staged a - modest 
rally following favourable Press 
comment. . Northern - Mining 
added 4 at llOp while rises of 
2 were common to Conxmc 


Rloflnto, 246p, and 
Mining, .. 116p. Speculative 
maud .lifted Haonxar Gold ' 
42p’ and Lelehardt 
15 to 225p. Oil the other 
Pacific Copper- ~ encbimi 
profit-taking .and dropped 1 
196p. +...■ ‘ 
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ACTIVE STOCKS 

No. 

Denomjna- of Closing Change 
Stock tion marks price (p) on day 

LASMO 25p 11 483 +33 

Baas 25p 8 222 +6 

BP 25p 8 340 -14 

Burmah Oil £1 8 214 + 5 

Bowater £1 7 182 +6 

Burton Grp 50p 7 111 — 2 

Shell Transport 25p 7 346 +4 

Ultramar 25p 7 562 +28 

Barclays Bank ... £1 6 410 +10 

Grand Met 50p 6 124 +1 

ICI £1 6 372 — 

Marks & Spencer 25p 6 90 +2 

Tilling (Thos.) ... 20p 6 135xd + 7 

Unilever 25p 6 395xd — 3 

BAT Inds 25p 5 235 — 
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OPTIONS 


DEALING DATES 
First Last Last For 
Deal- Deal- Declara- Settle- 
ing ing (Ion ment 
Mar. 31 Apr. 19 JnlylO July 21 
Apr. 21 May 2 Aug. 7 Aug. 18 
May 6 Hay 17 Aug. 28 Sept. 8 
For rate indications see end of 
Share Information Service. 
Stocks favoured for the call 
included TricentroL, British 


Land, John Brown, Burmah, 
Lonrho, Wolf Electric Tools, 
Britannia Arrow, Courtaulds, 
Ultramar, Town and City, CRA, 
Ashton Mining, Sieheos (UJL), 
LHC, W. L Pawson, CompAir 
and Hallinson-Deimy, A put was 
completed in Rank, while 
doubles were arranged in Shell, 
Rustenburg Platinum, Premier 
Oil and LRC. 
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BL wages 
strikes 
continue 
to spread 


By Arthur Smith, 
Midlands Correspondent 


The report against Bt Cars’ 
controversial pay package 
co ntin ued to .grow yesterday, 
when more than 2,000 more 
workers joined the strike. 
Production of the Mini at i 
jLonghridge. Birmingham, will; 
he halted today, with at least. 
1,200 wprks laid off. J 

. Directors of the Cars divi- 
sion were meeting last night 
to assess the growing crisis. 

More th as 14,000 workers at 
nine plants\ were on strike, 
with the Inost profitable 
models halted — Land Rover. 
Range Rover. \ Rover saloons; 
Jaguar, TR7 firophead, and 
Sherpa van. ] ' 

Any company initiative is 
likely to aiwit the return 
today of Sir Michael 
Edwardes. BL chairm an , from 
South Africa. 

The company am hie to 
Impose unilaterally a 5 per 
cent pay deal linked u funda- 
mental changes rn wirking 
practices has gone seriously 
wrong; 

Sir Michael has said that r, 
the eveit of any “ shortfall 
in performance ” his board 
would abandon the recovery 
plan. 

The derision of the Trans- 
port and General Workers’ 
Union to give official sup- 
port to members who hesist 
the package prompted further 
walkouts, and spread disrup- 
tion to the Austin Morris car 
division. 

At the Castle Bromwich 
body plant. Birmingham, 
supplies components to Long- 
bridge for the Mini, about 
1,000 TGWU members voted 
to walk out immediately in 
support of 200 painters in 
dispute over the “ togging- 
np " allowance, time allocated 
to don overalls and protec- 
tive clothing. 

About L00O other TGWU 
members voted not to cross 
picket lines from today. 

The Castle Bromwich men 
are picketing a privately- 
owned warehouse at Selly 
. . (tab. - - Birmingham, where 
parts are stored before trans- 
port to Longbridge. 

That action will halt Mini 
production, with layoff of 
some L200 workers. A 
similar number is likely to 
be affected on the night 
shift, and stewards fear 
protest action by some groups 
of workers. 

Shop stewards picketing 
Drews Lane. Birmin gham, 
another key components 
plant which supplies axles 
and transmissions, claim to 
have stopped all supplies 
leaving the factory since, 
Easter, and that shortages 
will soon hit production at 
lADghridge and Cowley. 
Oxford. 

The spread of the dispute 
to the Austin Morr is divi- 
sion marks another 6erious 
setback for management 
hopes that protest action 
would collapse quickly. 

About 350, workers, at the 
Acocks Green Rover engine 
plant joined 3,500 on strike 
at Load Rover-Range Rover, 
and 2,500 from Rover saloons. 

Jaguar assembly was 
halted, with some 2,800 on 
strike at the two Coventry 
factories. 

Production of the Sherpa 
van at Common Lane, 
Birmingham, was at a stand- 
still because of a strike by 
1.500 workers. 

There is growing confusion 
among BL workers after the 
clasb between the TGWU, 
which is ginving official back- 
ing for action, and the 
Amalgamated Union of 
Engineering Workers, which 
has urged members to cross 
picket lines. 

BL Cars employs 86.000 
manual workers at 36 plants. 


Walls to head Zimbabwe army 


THE LEX COLUMN 


BY BRIDGET BLOOM. AFRICA EDITOR, IN SALISBURY 


GENERAL WALLS, former 
chief of the white-nm Rho- 
desian security forces, is to be 
commander of the combined 
regular and guerrilla forces, 
which will form independnet 
Zimbabwe's new army. 

The assoinutment is 
The appointment is expected 
to be announced soon by Mr 
Robert Mugabe, Prime Minister. 
It is likely to last ta least a 
year, while reorganisation and 
amalgamation of the three 
forces takes place. 

General Walls was initially 
appointed to supervise integra- 
tion of the regular and the 
ZANLA and ZIPRA guirrella 
armies of Mr. Mugabe and Mr. 
Joshua Nkomo. 

Bui apparently Mr. Mugabe 
has decided integration cannot 
be rushed and would be more 
efficient if conducted by a joint 
command. 

General Walls will head this 
high command comprising the 
commanders of the three armies 
and the Rhodseian air force in 


a new wing of Rhodesian army 
headquarters in Salisbury. 
ZANLA cornamnders Mr. Rex 
Nhongo and Mr. Josia Tunga- 
mirai; ZIPRA chiefs Mr. Dumisu 
Dabengwa and Mr. Lookout 
Musuku. and General Walls and 
Rhodesian army and air force 
chiefs. 

Formation of the command 
comes after army chiefs had 
imposed secrecy on the amal- 
gamation and signals a new 
phase. 

The former Rhodesian com- 
bined operations, in charge of 
the war from the Rhodesian 
side, is being disbanded- The 
British South African police — 
the name is expected to change 
after independence this week 
— will have main responsibility 
for law and order. 

It is not known how Jong the 
reorganisation phase will last 
But it is thought tripartite 
integration of units, such as is 
taking place in southern Zjm- 


Two groups of about 1,000 
men. a third each from the 
ZANLA. ZIPRA and Rhodesian 
armies, are being trained at two 
army barracks into new 
battalions. The integration 
exercise was a pre-election 
experiment of symbolic im- 
portance, but will not now be 
followed. 

Army chiefs believe mucb 
more thought must be given to 
the shape of the future defence 
forces. 

Some 50.000-60,000 men could 
be involved initially in tbe re- 
organisation. At the end of the 
war. three months ago, there 
were at least 100.000 men under 
arms. But already substantial 
numbers of the Rhodesian 
army’s auxiliary and reserve 
forces have been disbanded and 
more will go during the next 
few weeks. 

All but 10 per cent of 
the controversial 16,000 black 


$300 


babwe, will cease for the time security force auxiliaries will be 
being. demobilised by the end of this 


month, each receiving 
(£136) in demob pay. 

While neither the function 
nor the size of the new defence 
force is worked out, it is under- 
stood that any regular soldiers 
or former guerrillas wanting to 
stay will be kept on. A . decrease 
in numbers wiU.be achieved by 
natural wastage. 

There are more than 30,000. 
guerrillas in Zimbabwe. ' The 
assembly places have been 
swelled in recent weeks by some 
6.000 guirrillas who failed to 
report from their hideouts 
daring tbe cease-fire. 

Another 2.700 ZIPRA 
guerrillas were reported to have 
arrived from their Zambia bases 
yesterday to join the 2.400 wbo 
came ten days ago. 

It i s und erstood nearly 3,000 
more ZIPRA troops will come 
from Zambia on independence 
day. Some 2,000 ZANLA troops 
in Mozambique are expected to 
return before the end of the 
month. 



The gilt-edged market -was 
still bubbling away yesterday, 
and the -Government Broker 
sold out. his short tap and sup- 
plied some of the long-dormant 
Exchequer 3 per cent 1984. 
Both sterling, and dollar 
interest hates moved lower, and 
overseas buyers of gilts seem 
to have been fairiy active. The 
new long tap is nearly a point 
cheap at Its minimum pricey but ' 
there are still two days to go 
before the tender. 


Glaxo 


The market w as expecting : a 
lacklustre performance from 
Glaxo in the first half, but tbe 
17 per cent decline in pre-tax 
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' business,, s&w an . 80 per cent 
to £9.4m. This year; the teieefa ■" 
municaijops ride; should ‘ csfr : 
itrp^^aSTC -seems to -be 
on to, around 'a third of the JBc 
Office's' fa vestment .programm. - \ 
and fee total order book is o* :< ; \ 
£BO0nL 


profits to £30J3m proved grater. Jgjgj 2.6 to 438JP STC’s capitri mvestmenfr^ 


Teachers’ unions split 
m Clegg pay award 


I Approval 
for nuclear 
stations 


than the most pessimistic of pre- 
dictions and the share price 
shed I4p to 226p. Virtually all 
the decline can be acocunted for 
by the strength of sterling, 
which has reduced profits by 
about £5m. But this had been 
widely expected and -the real 


self-financed** 
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1979 J and the . _ __ 

to. distribute iialf itSifdUy-tiw - ‘ 
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(JCHAEL DIXON, EDUCATION CORRESPONDENT 


By David Fishlock. Science Editor 
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00.000 teachers in 
.uld receive an 102 
pay rise for 
fin to the 9.3 per 
awarded a year 




coming 




immission on 
said yester- 


ird for 1879 
teachers' 

£640 m, 
cover 
ithority 
liability 
ce coo- 


im 


ago, the Cle 
pay comparab 
day. 

Tbe additio 
would increase 
£3.5bn pay bill 
plus a further £1 
rises in the educati 
employers' penrio 
and National 
tributions. 

But the proposed 
creases — ranging from 
cent for the lowest p 
25 per cent for the h:_ 
brought a mixed reaction 
teachers' unions, which 
resume pay negotiations w 
the employers this week. 

MC 32 

The recommendations were 
broadly welcomed by the 
258,000-member National Union 
of Teachers, which was mainly 
responsible for the reference 
to the Clegg Commission of the 
1979 pay claim for teachers in 
England and Wales. 

By contrast, the 122.000- 
member National Association of 
Schoolmasters and Union of 
Women Teachers described the 
commission’s proposals as “a 
damnable and unfruitful delay 
which has cost teachers more 
than £1.000 each since last 
April.” 

The NAS-UWT was opposed 


lessor Clegg: recommen- 
itious welcomed by the NUT 


Th« 


the Clegg Commission 
race, and would . have 
red the 1979 claim to have 
S° ne \> statutory arbitration, 
proposals were also 

21.000- i -' WPOi, " il,g " t0 th<! 
ciation 

said tharfa] though the Clegg 
report hadWhted the recom- 
mended meases j n favour of 
senior staff, \ had done almost 
nothing to rA ore the differen- 
tials of headVgacbers to the 


levels of 1974. 

If accepted in the 
negotiations, the 182 per oent 
average rise will be paid in two 
halves, respectively from last 
January 1 and from next 
September I. 

But the back payment to 
January 1 wil be reduced by the 
7.5 per cent which teachers have 
been receiving from that date 
as an interim award. 

In addition to the increase 
proposed by tbe commission, 
the teachers' unions are 
claiming a 1980 rise of 20 per 
cent to be backdated to Aprill. 

Philip Bassett adds: The size 
of the award, particularly when 
taken with whatever settlement 
in this round, where teachers 
are asking for increases of more 
than 20 per cent is likely to 
spur on union negotiators, 
particularly in the white-collar 
sector. 

The relatively large award is 
also] ikely to increase pressure 
from some Ministers to wind 
down the commission. 

Profesor Clegg is keen that no 
further short-term references 
such as those from the teachers, 
should be put to tbe commission. 


Many unions, too. whose pay has 
ber National Asso- - been settled by Clegg, are dis- 
Head Teachers. It satisfied with the increases the 
commission has been proposing 
and also with the way it has 
reached its conclusions on com- 
parability. 

Editorial comment. Page 18 
Labour News. Page 8 


MR. DAVID HOWELL, Energy 
Secretary, confirmed yesterday 
that orders for 
nuclear stations 
advanced gas-cooled reactor 
fAGR) are to go ahead 
The generating. Boards had 
said they wanted' to proceed 
with more AGRs, Mr. Howell 
told MPs. , 

. The capital cost, including 
the initial charge for nuclear 
fuel, is put at £1^5bn for the 
new Heysham station in Lan- 
cashire. and £1.2bn for the 
Torn ess station in Scotland. 
These estimates do not include 
interest charges during con- 
struction, which are expected to 
be £200m for each station 
The two stations will' use the 
same design of AGR, a modified 
version of those already operat- 
ing at Hinkley. in Somerset and 
Hunterston in Scotland. But 


against $38 in the market' before 

TT e ' * A ' • rdtib giVerii.rts prospective ^! 
Borrowing jn the U.5. to of gro^rtiL. Substantial growg? - 
finance takeovers is now norm- —j’VrV— *^36 

ally disallowed hy the Federal gare^cef^Shii? ' 

disappointment lies in the lack Reserve, but Grand Met .has y0 pe^cSt -rince June, wip ; ■ 
of compensating improvements able to fix up hues nf dollar;.-- AU-Share index has frib : 
elsewhere. With volume fa the credit from British banks in ' i^ e historic, p/e£'’ 

boem market dull and raw . the UK. Its own accounts last fnp is- 16#. falling to 14? vrs b 
— — September showed debtofsome ySir.W^ 5 

liquid assets) Jflthfa .^tal - 

capital . employed of some m- aa mt cent 7, ’ ! - 

£lJ25bn. TaMng fa the modestly The J*eld is 4^ percent. 

geared Liggett on the mooted __ m Vv-. ■ . w-. 
terms would aise debt to around lYlaTSQ/ JoOWfU^ -. 

£600m, but Grand Met clearly by - the .Monppoi 

thinks this would beaeceptable commissionupa creek 
relative to some £1.6bn of « ^mtmuntflnn* C. T. BoWr 

capital mployed, alb^t rndud- ^ ^ ^e^nv ftfi 

ing £300m of intangibles. 

The bid partly refiects Grand 


material costs sharply higher, 
fiercec ompetition has squeezed 
two . more j' margins in cephalosporins, par- 
using the j ticulariy in Japan. There has 
also been pressure on the whole- 
saling business Vestric, where 
profits have fallen slightly in 
spite of a 20 per cent increase 
in volume. 

Price rises will ensure a 
better performance in the 
second half, although the 
increases have been made only 


has given in', gracefully fop;, 
few cents morel Both the eqjtl 
and cash (now fixed fa sterlihj - 


fa Italy and the UK Against Jffefs lack of expansion oppog components <rt the -offer - top 
nil con- tumties In fee UK where it is am! alfhmn 


this, the strong pound will con- tunnies m me or, wnere « »■ b - «j«,ed jfeead. and althmu - 
tinlue to be a burden and no already very fag in most of its fteMOTh and ‘McLennan iSS 
let-up in competition in cephalo- -areas of operanon, and partly ou promptly fell more thr- 

sporfas is in sight In fact: the a desire to gam. a more direct in-New York to some $57 

■: '** Taln ft of fee -bid emerge^CS^ - 
J and B .Rare. Ibait fee fag- _ around- 172p a share fo-_ 

'£ oountfag net divided..' - 


number of companies fa this 
field has risen from three little 
more than five years ago to 
more than 100 now. Meanwhile, 
penetration of fee new drugs 
Tran date and Zinaoef is taking 
longer than expected. So full 


rSmriTftfce Ti cnS+IHSrt? .Cbmlng baA.froin brief suSp? 

Grand Met, fait Liggett holds the _i nn Ttnwrina «n 


exclusive franchise until 1990. 
Grand Met could well have a 


sinn. Bowring put on 16p. 
155p a share, the remain ing g 
reflecting primarily the leng 


the design of their turbines will year profits are likely to be fa long and tangled fight ahead of beC? the 

be different Heysham is to be r ^ on ^ from producing it Liggett has invited other SmStiantic deal t£Tv V ' 

!2d r^c, 


equipped with machines having 
six-flow exhausts and Turoess, 
four-flow exhausts. 

Northern Engineering Indus- i n M , /T - „ 

tries, the Newcastle-based VxraiKl Met/ JUgg€tt 


engineering group, is likely to 
win contracts for 80 per cent 
of the boilerwork and two of 
fee four turbo-generators. 

GEC would expect to get the 
other two turbo-generator con- 
tracts. Whessoe announced 
yesterday that it expects con- 
tracts worth over £80m for 
steel fabrications. 

UK nuclear policy. Page 18 
Parliament, Page 12 


a prospective -p/e of above 1L offers far aU or part of its burir 
fully taxed. Dess— only last year v a -deal to/ i* i 

sell its U.s: domestic tbbaccd 1 

intereste^fell ferough. At least, 
wife a cheap chunk of the equity 

Singer tmi Priedlae* 

3 S ^ ar ^. an ^ some -wtere there is doubt over 
useful insurance against being 
outbid. 


Grand Metropolitan’s tender 
offer for Liggett Group follows 
many months of assorted nego- 
tiations and legal manoeuvring 
during which the British group 
has been accumulating shares 
through the market to fee tune 
of 9* per cent of the outstanding 
common stock. This has cost 
£30m, and it will require 
another $4I5m to absorb the 
rest of Liggett at $50 a share. 


now planning 
London- listing to encourai' 
holders ‘ on- this side -of 4f 
Atlantic. One loose end eh 


STC 

STCs profits forecast of £32m 
pre-tax for 1979, made at the 
time of fee offer Jor sale last 
June, was conditional on a re- 
duction in interest rates and fee' group’s 
amsence of major strfice^ As it rates. : 


continuation of -its - ai 
houfie status: -there is a 
possibility of a change of 
ship here. On fee other'] 
Marsh appears to want to ^ " 
on to Bowmaker, which ip# '"- : 
vides useful tax shelter W 
also serves to balance 'tt - 
exposure to infiens 


5 raid 


‘Private sector wW rises 18.5%’ 


Weather 


— flight 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


UK TODAY 


Continued from Page ! 

GEC order 


fluenced the final decision. 

Tenders for the next major 
power-station on fee drawing- 
board, Ilanga, to be built on the 
Iscor coalfield at Ellistras. 
Northern Transvaal, have yet to 
be called. 

Mr. Davidson, wbo said that 
GEC Turbine Generators now 
bda orders worth £S50m on its 
books, said: “ The whole power 
industry is facing reductions in 
'employees. In wining this order 
we have made some progress in 
guaranteeing jobs. Tbe Tutuka 
order will provide work in our 
factories for the next five-six 
years for baout 1,000 people.” 

GEC Turbines, a wholly- 
owned subsidiary of GEC. 
employs about 8.500 people at 
plants in Rugby. Manchester, 
Stafford, and Larne. N. Ireland. 

GEC was not asked for a 
package tender for fee power- 
station. The UK company 
Babcock and Wilcox tendered 
for the boiler contract which, 
it was disclosed yesterday, had 
been won by a German com- 
pany’s South African subsidiary. 
L. and C. Steinmuller. and is 
worth £220m. 


THE INCREASE in wage rates 
in private sector settlements 
between last summer and March 
was 18.5 per cent. Sir Geoffrey 
Howe, fee Chancellor, told an 
all-party committee of MPs last 
night 

This figure is significantly 
higher than suggested by recent 
claims from the Confederation 
of British Industry, which says 
its pay databank shows that 
half of the wage settlements fa 
the current round have been 
for rises of less than 15 per 
cent 

The Chancellor did not offer 
to explain the difference. It 
could be accounted for by the 
fact that the CBI data cover 
only manufacturing industry, 
while fee Chancellor’s estimate 
also includes the service indus- 
tries such as banking and insur- 
ance. where pay settlements 
have been much higher. 

Sir Geoffrey sought to con- 
trast his new private sector 
estimate with a 14 per cent in- 
crease fa wage rates in public 
sector settlements, notably 
those for local authority manual 


:UIary 


and health servici ; 
workers. This gives „ average 
increase of about 16>pg r *cem 
for wage rates in U yfeole 
economy. The underi^g in- 
crease in average ean^gg is 
probably over 19 per cet 6 once 
and spillover from the la: pay 
round is taken into accouL 


This breakdown betw 


•ra 


public and private sector p Y 
rises was disclosed durra. 


limits. He pointed out that the 
25 per cent increase to a large 
extent reflected catcbing-up 
rises agreed .during the last 
round. 

This refers to the full-year 
effect of some of the awards 
of the Clegg Comparability 
Commission and of other settle- 
ments implemented only fa 
stages, some as late as April 1. 
Sir Geoffrey was questioned 


dry with sunny 
little rain in North 


Very 


N.W. 

Lake 


tough cross-questioning of the a range of economic 


Chancellor by the new Treasury 
and Civil Service Select Com- 
mittee of the Commons chaired 
by Mr. Edward du Cann MP. 

Committee members were 
concerned about the public 
sector pay outlook after a 
senior official yesterday told the 
committee fee cash amount 
required for fee central 
Government pay bill in the 
current financial year will be 
about 25 per cent higher than 
fa 1979-1980. 

Sir Geoffrey sought to recon- 
cile this wife the lower figure 
for public sector settlements so 
far and the 14 per cent increase 
allowed for fa public sector cash 


es. and MPs of both parties 
not disguise their concern 
t lack of information on 
se'igi factors fa the medium- 
ternYeconomic strategy. In 
partii*a r> they pressed for 
more Vormation about which 
nanonaVd industries would 
account V fe e major improve- 
ment id Yir overall financial 
1980s rman ' early 

There was'jso concern about 
the impact of\ e proposed cuts 
in public sectik capital invest- 
ment and oV r economic 
measures . upon Y thp private 
sector. Sir Geoffr\said he was 
aware of these pro\m S but did 
not promise any n« 


MAINLY 
periods, a 
and West. 

London, S.5L, EL, N.EL England, 
East Anglia 
Dry. sunny periods, 
warm. Max 19C (66F). 

Cent. Cent 

England, Midlands, 

District 

A little rain, becoming dry 
and sunny. Max 13C (55F). 
S.W. England, Wales, Channel 
Islands, l.ojtfan, N. Ireland 
Sunny intervals, scattered 
showers. Max 12C (54F). 
Borders, Edinburgh, NJ5. 
Scotland 

Dry with sunny periods. Max 
16C (6VF). 

Rest of Scotland, Orkney, 
Shetland 

Cloudy, occasional rain. Max 
10C (50F). 

Outlook: Continuing dry and 
sunny. 
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action. 


Bowing accepts Marsh bid 
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BY JOHN MOORE 


Blacko'l 

Bordir. 

Boulgn. 

■Bristol 


MARSH AND McLENNAN of 
the US., the world’s largest 
insurance broker, has raised its 
controversial bid for C. T. Bow- 
ring of fee UK by £19m to ovet 
£250m and at last gained the 
support of the Bo wring directors 
for fee offer. 

The bid, the largest made by 
one insurance broker ' for 
another, had been fiercely 
resisted by fee Bowring Board. 
Mr. Peter Bowring, fee group's 
chairman, had described the 
Marsh moves as “ an unfriendly 
act ” and in his last chairman's 
statement in the Bowring 
accounts, issued tins month, as 
“ an unwelcome development” 

Based . on yesterday’s ex- 
change fate and share price 
movements, fee deal is worth 
172p for each Bowring share. 

Bo wring entered negotiations 


wife Marsh against after fee 
Department of Trade decided 
nearly fare weeks ago not to 
refer the bid to the Monopolies 
and Mergers Commission. 

Agreement between fee two 
groups case last week after a 
series of meetings in London 
and New York between Mr John 
Regan, chairman of Marsh. Mr 
Gilbert Cooke, Bowring's man- 
aging director, Mr Peter Bow- 
ring, and their advisers. 

Bowring shareholders will re- 
ceive a final dividend of 4.53p 
per ordinary share in respect 
of the financial year ending 
December 31, 1979, which under 
fee previous Marsh offer they 
would not have received.' 

Mr Bowring will pogn fee 
Marsh board with Mr Cooke and 
two other Bowring directors. 
Mr Regan and Mr Robert New- 


house, Marsh’s president 
another Marsh director 
join fee Bowrfag board. 

Bowling’s shares were sus- 
pended before yesterday’s an- 
nouncement at 139p Trading re- 
sumed in fee afternoon at 160p. 
The closing price was I55p. 


8 udpsi. 


Bowring, which owns Singer 
and - Friedlander. fae merchant 
bank, has unexpectedly told 
staff that Marsh and Bo wring 
are eager for Singer to. retain 
its membership of the Accept- 
ing Houses Committee, an 1 
exclusive group of merchant 
banks whose commercial paper 
Is accepted by fee Bank of Eng- 
land- Marsh and Bowring are 
considering fee possibility of 
selling Singer and FrieeQander 
to a third- party to retain this 
status. 
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DON’T DO IT. . . 
Call for KIENZLE! 


Keep your cool. When the pressure 
builds, you must be calm ana . g 


(TOMORROW -MY OFFICE - 
YOUR BROCHURES! 



collected. The last thingyou need is a J Mv name k ■ ‘ 

problem with your accounts. Switch ■ ^ynarrj^.. .. ...... 

your company^ book-keeping over to | My is \ "•«»! 


a Kienzle computer now and you can f Just cut out ^nd dip it to . 

smile your way through trouble- - aynpany letterhead or your business card. • 

armed with the facts on dariy stock ■ Post it to us today! - ; / B.; 4 1 *' 

control, debtors and creditors, M datasystems, 224 bath rd., slough si.T 4 D&tf ; 

management figures and a smug way ■ telephone slough 33355 telex 84853 &ki enzl : 

U/lth +Ho honl/ monoaoi' ' I - . I ^ 


with the bank manager. 

Rent your Kienzle from £45 to 


it your 

under £100 weekly or buy from 


III 

I 

■ 


yoi 

£7,200 to about £15,500. 

Make a firm decision ^post the m 
Coupon now or quietly lift the phone ■ 
and scream for help! |[ 


KIENZLE 


Computers 


A RELIABLE PARTNER 


Branches alsoat: 
Birminghstni BristoLX 
Bury St.Edtpunds, 5 .. 
Cardiff. Maoctasta 
PwBbBfy (kaoiL-' i ■B.i-j' 
Wmthastei; Oabfin. g ' 

AbBttoahaiKf .. W\ 


C — Cloudy P— Fair. 

S— Sunny. 51— -Slocl 
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